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 DEED OF TRUST
: THISDEEEGFTRUST(Smimmn)mmmm | ocrommR 23, 105 . The grantor i
ROBERT L PACKER AND CAROLINA G PACKER,. HUSHAND AND WIF: | :
("Borowez". The trustes is WILLIAM L. SISEMCRE

("Trustes®). The beneficiary s~ KLAMATE FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the lawsof  THE UNITED STATES OF AMERICA . and whose
address iz CAMPUS BRANCE, 21323 DAHLIA STREET, KLAMATH FALLS, OR 97601 ' ;
: : » S : ("Leader”). Borrower owes Lender the principal sum of
TS HUNDRED FORTY ONE THOUSAND . SEVEN HUNDRED AND NO/100 . Lo
: ‘ . . Dollars (US.$ - 241,700.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrement {"Note"), which provides fo
manthly paymients, with the full debt, if tiot paid earlier, due and payable on APRIL 1, 2029 o
This Securily Insirament sécures to Lender: (3) the repayment of the debt evidenced by the Note, with intersst, and ali renewals,
extensions and modifications of the Note; () the paymeni-of ‘all other sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Instrument md (¢} the performance of Borrower's covenants and agreements under this Security
Instrament and the Note; and {d) the repayment of @y foture advances, with interest thereor:, made to Borrower by Lender
¢ paragraph below ("Future Advances™). ) ‘ : ‘ :
FUTURE ADVANCES. Upon request to Borrower, Leader, at Lenders’s option prior
Trusiee (0 Borrower, may maka Future Advances to Borrower, § )
this Deed of Tnist when evidenced by tissory stat
irrevocably grants and conveys to Trustée, in trust, with power of sale, the fo
' - KLAMATH  County, Oregon: =~ o , _ o
LOT 38, RUNNING Y RESORT, PHASE 2, ACCORDING TO THE OFFICIAL PLAT THEREOF ON

(FILE IN THE OFFICE OF THE CO

_CLERK OF KLAMATH COUNTY, OREGON.

which has the sitdeuzs of () MERGANSER RD, KLAMATH FRALLS = ' ‘ | - {Street, City],
Oregon .~ 97601 o | [ZipSedel [ (“Property Address™; '

TOGETHER WITH all the improvements now or hersafter erected on the property, and all casements, appurienances, and
fizarres now or hereafter a part of the property. All replacements-and adéitions shall also be covered by this Security Instrument.
All of the foregaing is referred 1o in this Secar : S :

d an
; except for encambrances of record: Bomrower warrants and will defend
Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform t i i
variations by jurisdiction to constituze a wniform security instrument covering real property.

UNIFORM COVENANTS, Borrower snd Lender cov

1, Peyment of Principal and Interest;
principal of and interest on the debt evidenced by
Taxes and Insurance. Subject to applicsble i fer, ali pay to Lender
v Mote, unt is paid i " ("Fuds"} equal to one-twelfth of: @
yearly taxes and ass:ssments which M3y atan priority over ihis Security Instrumaent as a lien on the Property; (b) yearly leasehold
payments or ground reats on the Propenty, if any; {¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; {e) yearly mortgage insurarice premiums, if any; and {f) eny sums payable by Borrower to Lender, in accordaice
with the provisions of peragraph 3, in liea of the payment of Morngage insurance premiums. These iteims are called "Escrow Itemis,”
Lender may, &t sy vime, collect md ‘hold Funds in'an ‘amount not 1o exceed the maximum amount a lender for a federally related
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"ica tee to time, 12 US.C. Section that applics
the lesser amount. Lender miay ‘estimate

2y ; ) 781 ,
, Lender may, at any time, collec and hold Py an amoant;

ect nds in 01 16 exceed: :
Fuiids due on ths basis of current data 2nd roasonable-estinates of expenditures of future Escrow ltems or otherwise

e anomat of

~ " "The Purds thall be held in 2n insttusicn whose deposits are insured by 4 federal agedcy, instrumesntaiity, or entity (including
Lender, if Lenwlet is snch an instinition) of it any Federal Home Loan Hank, Lender shali apply the Funds 1o pay the Escrow Hetns,
Lender tnay not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or vezifying the
Eertow ltems, unless Lender pays Borrawer interest on the Funds and- applicable law-permits Leader to mike such a charge.
However, Lender may require Bomrower © pay & orie-time charge for an independent Téal eswate (ax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unléss an agreement is made or applicable law
requirés interest 16 be paid, Lenger shall not be reqtired 1o pay ‘Bofrower any mierest or earnings on the Funds, Borrower aad
Lender may agrec in writing, however, that inferest shall be paid on the Funds. Leader shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for al! sums secured by this Security Instrument.

If the Funds. held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1 Jray the Escrow hizms when due, Lender may so notify Borrowes in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in o more than twelve monthly
payments, at Lender’s sole discretion. o , , .

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, ‘Lender shail acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shuil anply any Funds held by Lender a1 the time of acquisition or sale. as a credit against the sums secured by this
Security Instument.

3. Appiication of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs 1
and 2 shall be applied: first, o any prepayment charges due under the Nots; second, to amounts payable under paragraph 2; third,
1o imierest due; fourth, 1o principel due; and last, 1o any laie charges due under the Note. :

4. Charges; Liens, Borrower shall pay all taxes, assessmeats, charges, fines and impositioas aitributable 1o the Property
which may aitain priority over this Security Instrument, znd leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly farnish to Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower ¢hali promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymeni of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the fien in, legal proceedings which in the Lender’s opinion operaie to prevent the enforcement
of the lien; or () secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any parnt of the Propesty is subject to a lien which may attain priority over this Security
Instrument, Lender may give Bomrower a notice identfying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. o ‘

5. Hazard or Property Insurance. Bomower shall keep the improvements now existing or hercafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, mcluding floods or
fiooding, for which I_ender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance camier providing the insarance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasorabiy withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to prolect Lender’s rights in the Propesty in accordance with paragraph 7. N

All insurance policies and renewals shall be acceptabie to Lender and shall include a siandard mortgage clause. Lender shall
have the right > hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot of loss if not made promptly by Bomower. L

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair cof the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days'a notice from Lender that the nsurance carrier has offered w settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to répair of restore the Property or to pay sums secered
by this Security Instrument, whether or rot then due. The 30-day period will begin when the notice is given.

Uniless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any msurance policies and proceeds resulting from damage to the
Property, prior to the acquisition shall pass:to Lender o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

§. Occupancy, Preservation, Malatenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Boerrower shall occupy, establish, and use the Property a3 Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 wccupy the Property as Borrower’s principal residence for at least one year atter e
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheid, or unless
exienuating circumstances exist which are beyond Barrawer's control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deleriorate, or commil waste o5 the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cuse such a
dafault ang] reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Bomower's interest in the Propesty or other material impairment of
the lien cresdad by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaocurats information or statements to Lender (or failed to provide Lender with
any materal information) in connection with the loon cvidenced By the Note, including, but rot limited to, representations
concerning Borrower's accupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Burrower acquires feg title to the Propesty, the leasehold and the foe title shall
noi merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights In the Property. if Borrower fails 1o perform the covenants and agreements contained in
this Security Inswument, or there is a legal proceeding ihiat may significantly affect Lender's rights in the Property (such as a

2 ings in; hankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever it necessary to protect the value of the Property and Lender's rights in_the Property. Lender’s actions may include
paying sny sums secursd by a lien which has pricsity over this Security Instrument, appearing in coust, paying reasonzble
m&;wys’ [zg and entering on the Propenty to make repgiss. Although Lender may take acticn under this paragraph 7, Lender does
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amounis shall

(i  LenGer 1o Borrowes requesting pavi Gt
Drovide us, (the ’Mda'f)'rﬁm_‘mgﬁzﬁéf insurance

z Insurance 31 Bomrower's Lxpense io protect the
Wer's interest. If the collateral becomes damaged, the
laim mage against'the Borrower. Berrower may

coverage the Lender purchuised may net pe /
l&:canceimismvemgcbypmv;dmg' vidence that B ower has cbiaine ¢
- "The Benower 18 rézponabia for costof any insufarcs pirchased by - of thi ce may be added to your
conlract of Joan balence. IF the cost is edded to the conwract or Ioan balance, the interest rate on the underlying contract or loan will
2ppiy to this edded amoun, Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Horrower fafied to provide proof of caverage, ; ’ o 3
The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Borrower’s
own and nfgy ot satisfy the need for Froperty damage coverage or other mandatory lishility insurance requirements imposed by

8. Mortgage Insurance, If Lender required mortgage. insurance as 2 condition of making the loan secured by this Security
: ium i the: morigage “insurance in effect, I, for any reason, the
: 3 Or ceases 10 be in efiect, Borrower shall pay the premiums requj

10. Condem ) : y i damages, direct or consequential, in connection with any
gonde L o other tking of any part Property in licw of condemnation, are hereby assigneg and shsil
paid to Londer, .

In the event.

( gree in writng, the sums secured by this
~ proceeds multiplied by the following fraction: (a) the o1l amount of the
ssms secured impediately before the taking, divided by (b} the fair market vaige of the Property immediately before the taking,
Any halance shall be paid 1© Bomrower. In the eveni of ial taking of the Property in which the fair market value of the
ﬁapﬁwhnnﬁiimﬁybcfmtpewggisbssﬂmnﬂw 2 i

authorized o coliest and apply. the

this Security Insyument, whether Of not then
Uniess Lender and Borro

the dus date of the mon
11, Borrower Not Released;

Co-signers, The covenants and agreements of this
and benefit the successors Lender and Borrower, subject to the provisions of
covenants and agreements shal joint and several, Any Borrower who co-signs this i
but does: not execute the Note: (a) is CO-Signing this Security Instrument only 1o morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated 1o pay the sums
secured by this Sceurity Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend, modily, forpear or
make any accommodations with regard 10 the terms of this Security Instrument or the Ncte without that Borrower’s conseny,
13. Loan Charges, If the loan secured by this Security Inszroment jg subject 10 a law which sess naximy
that law is finally in ied S0 that the interest or other lean charges collected or 1o be coliected in co
exceed the permitted limits, thes: (a) any such loan charge shall be reduced by the amo, ¢ charge 1o the
permitted limit; and (b) any sums already collecied from Borrower which exceaded permitted Yimits will be refunded to Borrower,
Lender may choose 1 make this refund by reducing the principal awed under the Note or by making & direct
If a refund reduces principal, ion will be reated as a partial prepayiment without any
14, Notices, Any notice to Borrower provided for in thi Security Instrument shali

e which can ba
¢ are declornd to he

s Copy. Borrower shali be given néc,mnrcmed copy of the Noie and of this Security Instrument,
., 17. Travsfer of the Property or a Beneficial Interest is Berrower. If il
Lsaé}daru'mgfamd {forif a beneficial: interest.in Bomo i
dder 'y prior wrizen consent, Lender:
Instrument. However, -his aption shall
Security Instrumens, .




strement. If Borrowes fails to pay i or to the expiration P y invoke any remedies permitiod
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- 18. Bervower's Right to Refustace. If Borrower meets certain condigions, Borrower shall ‘havé the right 1o have enforcemen
of this Scourity Instrament discontinued at any time prior o the earlicr of: (a) 5 days (or such other period as applicable law may
specify:for:eimstatement) before sale af the Propesty. pursuant 1o any power of sale contained in this Security Instrument; or (b)
ey gment enforcing; thie: Secinity Instrument.  Fhose-conditions are that Borrgwer; (a) pays Lender all sums which then
would beidue mder this Szcarity Instument-and the Mote as if no acceleration: had occurred; (b) cuves-any defauli of any other -
coveaanis: or ggreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited: o,
reasonable atiorneys® fees; and (d) wkes:such action as Lender. may -reasonably require to assure that the lien of this Security
Instrumest, Lender’s rights in the Propssty and Borrower’s obligation 'to pay the sums secored by this Security Instrument shall
coatinpe unchenged. Upon reinstatiement by Borrower, this Security Instrument and the obligations secured hereby shall remnain
fully eﬂ’ecﬁ;e us if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

!! : > N ' B : o .

19; Sale of Note; Change of Loan: Servicer. The Note or a partial intersst in the Noie (ogether with this Security
Instrument} may be sold one or more times without prior notice to Borrower. A sale snay result in a change in the entity (known as
the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
tnore changes ¢f the Loan Servicer unrelated (0 a sale of the Note, If there is 2 change of the Loan Servicer, Borrower will be given
written notice ¢f the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 10-which payments should be made. The notice will also contain any other informagion
required by aprlicabie Iaw. : o -

20. Hazsrdous Subsiances. Borcower shall pot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentenices shall not apply to the presence, use, or storage on the
Propexty of smudl quantities of Hazardous Substances that are generally recognized to be appropriate to normnal residential uses and
to maintenance of the Property. - o

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental o regulatory agency or privale perty involving the Property and any Hazardous Substance or Environmental Law of
which Botrower has actual knowledge. If Rorrower keams, or is notified by:any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substaace affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law. S : .

As used in this paragraph 20, "Hazardous Subsiznces” are those substances dafined- as toxic or hazardous substances by
Environmentai Law and the following -substances: gasoline, keresene, other flarnmable or. toxic petroleum products, toxic
pesticides asd Ferbicides, volatle solvesus, maigrials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that relate to
health, safety or environmentat protection.

NON-UNIFORM COVENANTS, Borrower and Lender furiher covenant and agree as follows:

21. Accelcration; Remedies. Lender shall give notice to Berrower prior to acceleration following Borrower’s breach of
any covenaal or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
faw provides otherwise), The notice shall specify:  (a) the defauit; (b) the action required to cure the default; (c) a date, not
less than 3¢ days from the date the notice is given 1o Borrower, by which the defzult must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the soms secured by this Secarity
Instrement and sale of the Property. The nofice shal! further inform Borrower of the right to reinstate after acceleration
and the right to bring 2 court action to assert the non-existenze of a default or any other defense of Borrower to
aceeleration znd sale. If the defaull is not cured on or hefore the date specified in the notice, Lender, at its optien, may
require immediate payment in full of all sams secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses
mcurred in pursaing the remedies provided in this paragraph 21, incloding, but not limited to, reasonable attorneys’ fees
and costs of tih: evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a written notice of the
occurrence of an event of defavdt and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescrived by applicable law to Borrower and to other persons prescribed by applicable law. After the time
rsaquiredpby applicable law, Trustee, witheut demand en Beorrower, shall sell the Property at public auction to the highest
bidder at the tine 2nd place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determaines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previcesly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver v the purchaser Trustee's deed conveying the Property without any covenant or Warranty,
expressed or {mplied. The recitals in the Trustee’s dead shall be prima facie evidence of the truth of the siatements made
therein, Trustee shail apply the proceeds of the sale in the following order: (a) {o all expenses of the sale, including, but not
limited to, reascnable Trusiee’s and attorneys® fees; (b) to all sums secared by this Secerity Instrument; and (¢} any excess
to the persoa or persons legally entitled & it. S

22. Reconveyance. Upon payment of all spms secured by this Security Instrement, Lender shall request Trusise to reconvey
the Propenty and shall surrecder this Sec ity Instrument and all notes evidencing debt secured by this Security Instrument fo
Trustee. Trustes shall reconvey i Property without watranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs, . g

23, Substitute Trustee. Lender may, from time b time, remove Trustee and a0point a suscessor rustes to any Trusiee
appointed hercunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicablelaw.. . - . SN ‘ : :

¢ 24. Atteracys® Fees. As used in this Secutity Instrument and in the Note, ‘attormneys’ fees” shall include any amtorneys” fees
awarded by zn-appellate couri, : Lo S T

25, Riders to this Seeurity Instrument. If one or more viders 2re cxecuied by Borrower and recorded together with this
Security. Instuamoent, the covenanis and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenanis anct agreements of this Security Instrument #s if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)]
AGiustable Rate Rider . ) Condomirdum Rider * [ 1-4 Family Rider
COralunted Payment Rides ™ Planned Unit Develcpment Rider ] Biweekly Payment Rider
‘Balloon Rider . ‘ Rate Improvement Rider , {_] second Home Rider
| VA Rider - Lewid Othiex(s) [specify] S
"UNDER ORECKN LAW, MOST AGREHMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EPFECTIVE DATE OF THIS ACT CONCERNING LOANS ZND OTHER CREDIT EXTENSION WEICH
ARE NOT FOR PERSOMAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BO : s - MRS NG,. EXPRESS CONSIDERATION AND BE SIGNED .

7 “Form 803 sﬁ:
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STATE OF

Klamath
Y Onmpee £3rd

dayof  Cctober
Robert . Packer and Catolira G
the foregoing instroment 1o be thair

My Commission Expires:

12-20-23
(Official Seal)

FTATE OF OREGON: COUNTY OF KLAM&TH’ 1 X

Filed for record at raquest of

Ameriticle
of Ggtobar

County gs;

1998 » personally appeared the above named

- Packer ,
voluntary act anid desd,

and acknowledged

AD, 1% _98 " 4 - 3i40

of ___ _Mortza 2ges

the 23xd
—Fy M. and duly recorded in Vol. _M98
on Page ..39011

o’clock

Pagasors

i; Zemeihag Letsch, County Clerk
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