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DEED OF TRUST

THIS DEED OFf TRUST (*Sccurity lnstoument”) is made on October 19, 1998
BRIAR ROY & - ‘ o
JOCELYR ROY

(“Borrower"). The irustee is  AMERITITLE

("Trusiee”}. The beneficiary is FT MORTGAGE COMPANIEE
D/B/A PREMIEX HMORTGAGE RESOURCES . \
which is organized and existing under the laws of THE STATE OF KANSAS , and whose
sddress js 2345 GRAND AVE, BTE 2200, KANBAS <ITY, KO 64108
{"Lender"). Borrower owes Lender the principal sum of
SEVENTY NINE THOUSAND FIVE HUNDRED FORTY & 0C/100
Dollars (U.S. $ 79,540.00 ).
This debt is evidenced by Borrower’s note dated the same dute as this Security Instrument (*Note"), which provides for monthly
payments, with the full debt, if pot paid earlier, due and payable on HOVEHBER i, 2028 . This Security
Instrument secures to Lender: (5) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Nose; (b) the payment of all other suxs, with interest, advanced under paragraph 7 to protect the security of
this Security Ipstrumest; and (¢} th perforraance of Borrower’s covenanis and agreements under this Security Instrument and the
Note. For this pursose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in Kiamath County, Oregon:
Al1 that tract or parcel of land as shown on Schedule "A" attached hereto
which ia incorporated harein . .and made =z part hergof.

witich hag the nddcess of 1036 HANKS STREET, KLAMATH PALLS ' [Street, Cityl,
Osegon - 97601 . (“Property Address”), ‘ S
{Zip Code]  County: 3309-018CD-02900 City:
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8 ETHER W) ‘mow ar hereafter erected on-the property,. and ail sas S; -ZPpRIieHanCes; and -
fixtares now or hereafier a'pa the p “All replacements and ad s shalf also-be covered:by this Security Instrament. -
All of the Fotegoing ix referved 1 in this Seiurity Instrunient as the *Proverty.” - R R
- BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has the right to grant-and
convey the Property and by the Property is unencumbered; except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all ciainss and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa!-use and nomumform covenants with limited
variations by jurisdiction to coasiitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and zgree as follows:

1. Payment of Principal und Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds lor Taxes and Insuranca. Subject to applicable law or tc a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which musy attain priority over this Security lustrument as a lien on the Property; (v) yearly leasehold payments
or ground renis on the Property, if any; (¢) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, i
any; (¢} yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Items.”
Lender may, at any rime, colicct and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended frem time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that apptics to the Funds sets a lesser
amoum. If 5o, Lender may, ar any time, collect and hold Funds in an amount not to exceed the lesser amoun:. Lender may
estimaie the araount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shali be beld in an instiation whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lerder is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds io pay the Escrow
Irems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower intersst on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
fequires inlerest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirsments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow hiems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthiy payments, at Lender’s sole discretion. :

Upon payment in ful] of ail sums sccured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrurnent,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Mote; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. :

4. Charges; Liens. Bosrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender 2l netices of amounrs to be paid under this paragraph. If
Borrower nukes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borrower shall promptly discharge any len which hzs priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o preveni the
enforcement of the lien; or (c) secures from the holder of the len an agreement satisfactory to Lender subordinating the lien 10
this Security Insoument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrurient, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowsr shall keep the improvements now existing or hercafter erected on the
Property imsured against loss by fire, hazards included within the term "extended coverage” awd any other hazards, including
flocds or flooding, for which Lender requires insurance. This insurerce shall be mainmined in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall uot be unreasonably withheid. If Borrower fails 10 mairgzin coverage describad shove, Lesder suay, st Lender's
apton, obtain coverage to protect Leader’s rights in the Property in accontance with pazagraph 7.
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dard morigage clause. Lender shalt
-promptly give o Lender-all Teceipts” of ‘paid
Ce to-the insurance carrier and Lender. Lender

secured by this Security Instrumen,
Property, or does not answer within
Lender ma

by

extend or postpone
the due dats of the monihly paymeats : and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior © the acquisition shall pass to Lender 1o the extent o the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Oecupaicy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehiolds.
Borrower shai occupy, establish, and use the Property as Borrower’s principal residence within Sixty days after the execution of
this Security Inszzument and shal! continue 1o occupy the Property as Borrower’s principal residence for at least one year after the
date of occupaicy, unless Lender otherwise agress in writing, whish consent shall not be unreasenably withheld, or upless
extenuaiing circumstances exist which are beyond Borrower'’s control. Borrower shall not destroy, damage or impair the Property,

» Tépresentations
easehold, Borrower
Borrower acquires fee iitle 1o the Property, the jeasehold and the fee title shall
not me1ge unless Lender agrees o the merger in writing.
of Lender's Righis in the Property. Ir Borrower fails to perform the covenants and agreements comtained if
there is a legal may significantly affect Lender’s rights in the Property (such as a
i or regulations),

A ty Instrument, appearing in court,

attorneys’ fees ard entering on though Lender may take action un
does pot have 1o de so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of hall bear interest from the date of

i 2 ard shall be payable, with inter WET requesting payment.

8. Mortgage Insurance. If Lender re iti
Instrumert, Borrower shall i
mosigage insurance coverage required by Lender Iz rrower shall pay the premiums required o
abtain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cos substentially equivalent 1o the
cost 10 Borrower of the morgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If

: : tmsaquéimal. in comnection with say
cendemnnation or olyer 3 Cthe Property, o f g condéimnation, are hemby wsipned ang
shall be paid to Lemier,
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In the everd of 2 total waking of the Progerty, the proceeds shall be appli
whether or naot then due, with any excess pajd 1o Borrower. In the ev tof ag : f C h I
value of the Property immediately before i tiking js equal o or greater than the Amount of the sums sectred by this Security
Iswrument gy diately beéfore (e taking, unless Borrower and Lender othierwise agree in’ writing, the sums. secured by~ this
Security Instrumcnt shall be reduced by the amount of the procesds multiplied by the following fraction: (a) the total amount of
the sums sceured immediately before the taking, divided by (b the fair market value of the Propenty immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair marker value of e
Property iminediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the
sums secured by this Security Instrument whether or not the sums aic then due.,

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers io make an
award or settle a claim for darmages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender
is authorized o collect and apply the proceeds, at its option, either 0 restoration or repair of the Property or to the sums secured
by this Security Listrument, whether or not then due, :

Unless Linder and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date nf the monthly payments referred to in paragraphs 1 and 2 or change the amowat of such payments.

11. Borrower Not Released; Forbearance Ry Lender Mot a Waiver.  Extension of the time for payment or modification
of amerdzation of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
Dot operate to release the lability of the original Borrower or Borrower’s successors in interest. Lender shall not be required 10
commence proceedings against any successor in interest or refuse o extend tme for payment or otherwise modify amoriization of
the sums sesured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in inferest. Aay forbezrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successoi's and Assigns Bound; Jsint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument enly to morigage, grant and convey that
Boerrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Botrower may agree io exiend, modify, forbear or
make any accomurodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Churges. If the loan secured by this Security Instrument is subjact to a law which sets maxinmum loan charges,
and that law is firally interpreted so that the interest or other loan charges collected or to be coliected in connection with the loan
exceed the permitied fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; ard (b) any sums already collecied from Borrower which exceeded permitted imits will be refunded to Borrower.
Lender may chocse to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If 2 refund reduces principal, the reduction will be treated as partial prepayment without any prepayment charge
under the Note,

B4, Notices.  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing iz
by first class mail unless applicable law requires use of another method. The notice shall be directed 16 the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Iswrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the even: that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumeni and the Note are declared to
be scverable. .

6. Borrowe:’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i7. Transfer of the Property or a Bensficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial intersst in Borrower is sold or transferred and Borrower is not a natural person} without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shaill not be exercised by Lender if exsrcise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notce is delivered or mailed within which Borrower mmst pay all sums secured by this Securiry
Instrument. If Borrower fails 1o pay these sums prior ic the expiration of this period, Lender may invoke asy remedies permitted
by this Security Instrumant without further rotice or demar¢ on Borrower.

18. Borrower’s Right (o Reinstate. if Borrower mests certain corditions, Borrower shall have the right to have
enforcement of this Sccurity Imstrument discontinued at asy tme prior i the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument: or (b} entry of a judgmesnt enforcing this Securisy Instrument. Those conditions are that Borrower: () pays Lender ail
suims which thea vould be due under this Security Instrument and the Notz as if tio acceleration had occurred; (b) cures any
default of any otber covenants of agreemen's; () pavs ail expenses incurred in enforcing this Security Instrament, including, but
not litited o, reasonable atiorneys® fees; and () takes such action as Lender may reasonably require (o assuie that the lien of this
Securlty Instrumest, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrament shall continve unchangsd. Upon reinstaiemens by Borrower, this Security Instrument and the obligations secured
bereby shali reveain fully effective 25 if o asceleration had occurred, However, this right to reinstate shall not apply in the case of
scceleration wnder passgraph 17, ' .
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1%, Saleof Nite; Chiangs of Loan Bervicer, . The Mote or 2 partial interest in'the Note (together ‘with this “Secusity
Instrument; megr be sold one or more tmes witiout prior notice 1o Borrower. A sale may result in a'change in-the entity (known
a3 the "Loan Servizer™) that colieats monthly paymenss dus under the Notz and this Scourity Instrument. There also gy be one or
more changes of Uie Loan Servicer unrelated 1o & sale of the Note. If there is a change of the Loan Servicer, Borrower wiil be
given written notic: of the change in accordance with parsgraph 14 above and applicable law. The notice will statc the pame and
address of the new Loan Servicer and the address to which payments should be made. The notice' will alse contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall pot cause or permit the presence, use, disposzl, siorage, or release of any
Hazardous Substan:zes on or in the Property. Borrower shal not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or storzge on the
Property of small quantities of Hazardous Substances that are generally tecogrized 10 be appropriate 1o normal residential uses
and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agercy or private party involvirg the Properiy and any Hazardous Substance or Favironmenial Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly iake al}
necessary remedial actions in accordance with Environmemal Law.

As used in thiv paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolire, kerosene, other flammable or toxic petreleum preducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 7 " ral laws and laws of the jurisdiction where the Property is located that relate
to health, safe

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides vtherwise). The notice shail specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; angd (d)
that failure to cure the default on or befors the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring 2 t acti sert xistence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fecs and costs of title evidence.

If Lender invokes the power of sale, Leader shall excoute or cause Trustee to execute a written notice of the accurrence
of an event of defavlt and of Lender’s election to cause the Property to be soid and shall cause such nofice fo be recorded
in each county in which any part of the Property is located. Lender or Trustee shajl give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law, After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or miore parcels and in any order Trustee
determines. Truitee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not
limited to, reasonabis Trustee’s and attorneys® fees; (b) to zll sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Insirument o
Trustee. Trustee shall reconvey the Property without Wwarranty and without charge to the person or persons legally entitled to it.
Such persen or persons shall pay any recordation costs. i

23. Substitute Trustee. Lender ruay from time to time remove Trustee and appoint .2 successor trustee (o any Trustee
appeinted hersunder. Without conveyance of the Property, the successor trusies shall succeed to all the titie, power and duties
conferred upon Trusies herein and by applicable law,

24, Attornoy’s Fees.  As used in this Security Instrument and in the N, "attorneys’ fees” shall inchude any atorseys' Kes
awarded by an appella = court,

v
v
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ited by Borrower and recorded together with this
incorporated into and shali amend and stpplemeant
2 part of this Security Instrumeni,

bax{es)}
Adiustable Rate Riger [ Condominium Rider ; {1 1-4 Famity Rider
Graduaed Paymem Rider L] Plamea Unit Development Rider [ Biweekly Payment Rider
Balloon Riger [] rate mprovement Rider L] Secong Home Rider
V.A. Rder L] Otheris) fspecify}

BY SIGNING BELOW, Borrower accepts and agrees w0 the terms ard covenants contained in this Security Tnstrument and in
any rider(sy execured by Borrower and recorded with i,
Witesses: v ¥
— (Secaly
~Borrower

S
. z —(Seal)
LYN ROY : -Borrower

BRIAN ROY

i {(Seal) ' (Seal)
-Borrower

/ _
STATE OF OREGON, XTRAT County ss:
&/ A

. /99 8' » personally appeared the ahoye named

-Borrower

Ontiis /57 day of

BEIAN Loy «TOCELYW Lo %
the foregoing instrument o be ‘%4’ voluntary act and deed,
Before me:

KH!S%%{.‘L REDD i
}gg TARY gum o GREEON § Notary Pulile for Oregon
HOK KO, 16 4
SoiEe Rt

=9

and  acknowledged

LB
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Lot 5, Block 6, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS,
Oregon, in the County of Klamath, State of Oregon. g

AND ALSO commencing at the point of intersection of the Northerly line of Buena Vista
Street with the line between Lots S and 7, Block 6, Buena Vista Addition to the City of
Klamath Falls, Oregon; thence along said line between Lots 5 and 7, a distance of 50 feet,
more or less, to the Southeasterly comner of said Lot 5; thence Southeasterly along the
line between Lots 4 and 5 in said Block 6 if extended, a distance of 38 feet, more or less,
to the Northerly line of Buena Vista Street; thence Westerly along the Northerly line of
said Buena Vista Street, a distance of 60 feet, more or less, to the point of beginnml:g,
being that portion of Lot 7, Block 6, Buena Vista Addition to the City of Klamath Falls,
QOregon, lying to the Southwest of the line butween Lots 4 and § in said Block 6, if
extended to Buena Vista Street. :

" STATE OF OREGON: COUNTY OF KLAMATH : - ss;

Filed for record at request of Amerititle ' ' : the ___231rd éaf
of Ooraher AD,19. 98 _at_ 3:41 o’clock ___:P.. M., and duiy recorded in Vol. M98
of Mortgages i , on Page . 39038

o ' SRR el “Bemetha (i Letsch, County Clerk
- FEE $40.00 , R - . By é ;ﬂ[.{’,ﬁ/ Nozas .
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