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Mho:mmmmnmgmmﬂamsf THE STATS or cax,:rﬁm : * ,-and whose -
aﬁm 3P0, BOX 5137, Dﬂs mms. IA 503065137 :
("Leader"). Bcrmwer owes Lender the principal sumof K
Km $IX THOUSAND zw mmnm um ae/mo )
Dalim‘s U.S. $******95 3G0.00 )_
This debt is evideuced by Borrower’s ‘note dated the sime date as this Secutity Instrument ("Note"), which provides for
monthly payments, with the fisil debt, if not paid earlier, due and payeblc on NOVEMBER 01, 2028
"This Security Instrument secures 1 Lezder: {a)iherepaynmtofthedehtevxdencedbytheNow with inierest, andanrenewals
extensions and modifications of the Note; (b) the payraent-of all other sums, with interest, advanced under- paragraph 7 to
pwmmmmofthm&m!nmmgm {¢) the performence of Borrower’s covenants and agreements under this -
5 'Bem mvocsblygrantsandconveysto'i‘ms:ee in trust; wxﬂ:powerof




diso be covered by this Sec ;

"y 8eised o the estate hereby conveyed and has the right to grant and
 unencumbered, except for encumbrances of record. Borrower warzants anc will
> subject to any encumbrances of record.
T national use and non-uniform covenanss with limited
: ity vering real property.

UNIFORM COVENANTS. Borrower znd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymesnt and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: {(a) yearly taxes
and assessraents which may sttain priority over this Security Instrument s 2 lien on the Property; (b) yearly leasehold paymeants
or ground rents on the Property, if any; (c) yearly hazard or property instirance premiums; {d) yearly ficod insurance premiums,
if any; (e) yearly mortgage insurence premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lizu of the peyment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, 2: any time, collect snd hold Funds in an amouxt 1ot 16 exceed the maximum zmount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time 1o time, 12 U.S.C. Section 2601 es seg. ("RESPA"), unless another law that applies to the Funds
5218 a lesser amount. If so, Lender may, &t any time, coliect and hold Fuads in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonzble estimates of expenditures of future
Escrow Items or otherwisa in accordance with applicable law.

The Punds shall be held in an institation whose

a charge. However, Lender may reguire Borrovier to pay a one-time charge for an independent real estate tax reporting service
used by Lender in conpection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law raquires intersst to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower ard Lender may agree in writing, however, that interest shall be paid on the Funds.

without charge. an anpua} accounting of the Punds, showing credits and debits to the Funds

debit to the Punds was made. The Funds

Bigi: the Funds held by Lender st any
tme is pot sufficient to pay the Bscrow Hems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up tie deficiency in no more than
twelye moathly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Securily Instrumert, Lender shall prompily refund to Borrower any
Funds held by Lander. If, under baragraph 21, Lender saall acquire or sell the Property, Lender, pricr to the acquisition or sale
of the Property, shail apply any Punds held by Lender 22 the time of uscquisition or sale 2s a credit against the sums secured by
this Security Instrument. :

3. Appllcaiion of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
{ and 2 shall be applied: first, to sny prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, o principal due; snd last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, essessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shal pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowsr shall pay them on time directly
10 the person owed payment. Rorrower shail promptly furnish to Lender all netices of amounts o be paid under this paragraph.
if Borrower makes these payments directly, Borrower shzll promptly furnish to Lender receipts evidencing the payments..

Bomower shall promptly discharge any lien which has priority over this Security Instrument unfess Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends sgainst enforcement of the lien
enforcemant of the lien; or (¢} secures from
this Security Instrument, if Lepder ernpnes |
this Security Instrument, Leoder may give Hom
o of the scticgs set forth sbove within 10 days of the 7 :
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s or floodding. for whi
- that Lender rreguires. The ipsursnce can

All iInsurance policies and renewals shall be zcceptable to Leader and shafl inclode a standard monigage clagse. Lender
shall have the right to hoid the policies and resewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender.
Lender may make proof of loas if not iade promptiy by Borrower. ’

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restozation or Tepair is economically feasible and Lender’s security is not lessened. If the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the fnsurance carrier has offered to settle 3 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrursent, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 tae Property is acquired by Lender, Borrower's right to any iesurance policies and proceeds resulting from
damage (o the Froperty prior (o the acquisitionshﬂlpasstolmdawtheexnmtof&esumssemnedbytxﬁsSecmﬁymmnmm
immediately prior to the acquisition.

6. » Preservation, Maintenanee and Protection of the Property; Borrower’s Losn Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the ¢ i
this Security Instrument and shall continue to occupy the Property a: Borrower’s principal residence for at least one year after
the date of occapancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s conirol, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Bomower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's gocod faith judgment could result in forfeiture of the
Property or otherwise materially impair i i security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the Yen created by this Security lnstrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaceurate i i : failed
to provide Lender with any material information) in copuection with the joan evidenced by the Note, including, but not limited
0, representations concerning Borrower's occupancy of the Property s a principal resideace. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the leass. If Borrower acquires fee title to the Property, the
leasehold snd the fee title shall not merge uniess Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails io perform the covenants and agresments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in baskruptey, probate, for condemmation or forfeiture or to enforce laws or regulations),

7, Lender does not have to do so.

Any amourts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree {0 other terms of payment, these amounts shall bear interest fiom the
date of disbursement 2t the Note rats and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mongage insurance a: a condition of making the loan secured by this Security
Instrument, Bommower shall pey the premiums required 1o maintain the morgage iasurance in effect. If, for any resson, the
mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiuens required to

i i iV g i previously in effect, a1 s cost substantially equivalent to the

i i from an sliernate mortgage insarer approved by Lender. If
substantially equivalent mortgsge insurance coverage is 5ot available, Eorrower shail pay to Lender each month 2 sum equal to -
one-twelfth of the yeasly morigags iossrarce prembum being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect, Laader will accept, use and retain these payments 2s 'a loss reserve in liew of mortgage insurance. Loss reserve
S Sl B I : _ Form 2038 9430
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ordsne mmﬂmwh&mst)ﬂw angd Lender or applicsble law, e
> Lender or its agent inay make reasonable entries upor and inspections of the Property, Lender shall give
Borrower gotice at the titoe of or prior t0 an inspection specifying réasonable cause for the inspection. .

16. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

mgﬁ:ﬂ or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
puid t> Lender, ,

Iz the evant of a total taking of the Property, thepmoeedsshanbeappﬁedtothesmswmdbythis Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
parket vaiue of the Property immediately before the taking is equal to or greater than the amoust of the sums secured by this
Security Instrument immediately befors the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security ‘nstrunent shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taxing, divided by (b) the fair market value of the Property immediately
hefore the 1aking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
teking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to tie suras secured by this Security Instrument whether or not the sums are then due.

If the Property is sbardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the wotice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instramem, whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragrephs 1 and 2 or change the amount of such payments.

11. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Insinunent gransed by Lender to any successor in interest of Borsower shall
tot operate to celease the liability of the original Borrower or Borrower’s successors jn interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remady.

12. Sucecussors and Assigns Bound; Joint and Several Liability;

Security Instrument shall bind and benefit the successors and assigns of

to extend, modify, forbear or

} that Borrower’s consent.
secured by this Security Instrument is subject to a law which i

and that law is finally interpreted to that the interest or other loan charges collected or to be coll
loan exceed the permutted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitter! limit; and (b) eny sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the priancipal owed under the Note or by making a direct
payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Noddees. Any notice to Borrower srovided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Prop
or any other address Borrower desi i i i

18, Goveralng Law; Severshbility. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the evsnt that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givbeél effect without the conflicting pravision. To this end the provisicns of this Security Instrument and the Note are declared
10 be severable,

16. Borrower's Copy. Bosrower shall be given ose conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a cinl Intorest in Borrower, If sl or any part of the Property or any interest in it
is sold or trensferred {or if a beneficial interest in Borrower is sold or traasferred and Borrower is not a natural person) without
Lender's prior -written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Iustrusrent, However, this option shall not be exercised by Lender if exercise is prohibited by federal law 25 of the date
of this Secutity Instrument.

If Lender exercises this option, Lerder shall give Borrower notice of acceieration. The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mailed within which Borrower mmust pay all sums secured by this
Secarity Enstrumest. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument ‘without further norice or demané on Borrower. i '
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Hicable. law: iy apecify for” ! of the Property puz any power of sale contained in this
Security Instrunsent; or (b) eatry of a judgment eaforcing this Security Instrument. Those conditions sre that Borrower: (g) pays:
Lender alt sums which then would be due under this Secutity Instrument and the Note as if ro acceleration bed oecurred; (B)
cures any defaclt of any other covenants or agreemeiits; (C) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable atiomeys’ fees; and (d) takes such sction as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinsietement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had cocurred. However, this right to reinstate shait
not apply in the case of acceleration under paragraph 17. :

19, Sale of Note; Change of Loan Servicer, The Note or a pariial interest in the Note (together with this Security
Instrument) mav be sold one or more times without prior notice to Borrower. A sale may result in a chenge in the entity (fmown
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a szle of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contzin any other
information required by applicable law.

20. Burardous Substances, Borrower shall not cause or permait the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, dernand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Preperty and aay Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in sccordance with Eavironmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radioaciive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraph 17 uniess
applicable law provides ctherwise}. The notice shall specify: (a) the defauit; (b) the action required to cure the default;
(<) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court actioi to assert the non-cxistence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of ail sums seeured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reascnable attorneys® foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee te execute a written notice of the
occurrence of an event of default snd of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner cribed by applicable law to Berrower and to other persons eﬁresm'ibed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Pro at public auction to the highest
bidder a¢ the lime and place and under the terms designated in the notice of sale in one or more pareels and in any order
Trustee deterraines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
aud place of say previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trusiee rhall deliver to the purchaser Trustee’s deed conveying the Property without sny covenant or warranty,
expressed or inplied. The recitals in the Trustee’s Geed shall be prima facie evidence of the truth of the statements made
thersin, Trustee shall apply the proceeds of the sale in the fellowing order: (2) to all expenses of the sale, includiag, but
pot limited to, reasonable Trustes’s and sttorneys’ fees; (b) {6 all sums secured by this Security Instrument; and (2) any
excess to the person or persons legally entitled to it.

22. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sectired by this Security
Instrument to Trustes, Trustee shall reconvey the Property without warrasty and without charge to the person or persons legally
entitied to &. Such person or persons shall pay any recordstion costs, : '

13, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor tustee 1o any Trustee
appointed hereander, Witheut conveygnce of the Property, the successor trustee shall succeed to all the title, power and duties
conferred vpor Trustee herein and by gpplicable law. - - L . o
L4 Attormeys® Fees, As used in this Security. Instroment and in the Note, "sitorneys” fees” shall include any attorneys’

fess awarded by an appelizie court, S S . RS o Form 3038 5/60
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Tower and ! xecorded together with this

Seeurity: ,
" the eovesants ad agreements gfthzs'Secumy
{Check @pﬁlcab!e box{esyt : : e
Adjustuble Rate Rider : ‘ ‘ E} 14 Family Rider ~
Gradusted Payment Rider i Plammed Unit Development Rider - [_J Biweekly Payment Rider
Balloon Rider : Rate kmprovement Rider - | Second Home Rider
VA Rider ; DOther(s) Tpecify] . : :

BY SIGNING BELOW, Borrower accepts and agraes to the terms and ccvenants wmamed in this Security Instroment and
in any rider(s} e:cecuted by Borrower and recorded wiih: it.
Witnesses: :
_L\L—‘AH‘*“YA‘LV\ (S{-al)
JOEN A. HUNT-XELLY  \ “Borrower

saam R- m mm' - -Bormowiy

(Seal)

-Borrower

STATE OF ORIZGON, , )&O&%‘ 7 County ss:

On thiz day of -, personally appeared the above named
JOHES A. HUNYT'-KELLY AND smm R, M-HLLY, susm ANHND MFE

and acknowledged the foregoing instmmmz to be THEIE

My Commission Expires:
{Official Seal)

Form 3038 6/50 -




PAECEL 1: Lot 15 in Block 41 af BUENA VISTA ADD!'I‘ION, awcrﬂing to ﬁixe
officiel plnt!m-eofmzﬁieintheofﬂeeoﬁhe CountyClerkoflGnmsth :
County, Oregon.

PARCEL 2: Lot 16 inBlock 41 of BUEHA VISTA ADD!TIUN, aecardmg to d‘se
Mﬂatwmﬂkmmenmmofmcmme&dﬂmﬂh S
County, MEXCWGWROM&:&W&E%&&IW&!@J L

F’la(:fofmmﬂamh{:mi of s ftdtle . - . L - the 26th day
of m:nhg. AD, 19 93 At g - o'clock L P, M.. and du!y zecorded mVol.__MO8_ .~
of ___ Vg.m:‘ tgages . on Page 220117
Ny ‘ R ey Be.me&ha LLiSCh‘ Coumv Clerk




