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- - DEED OF YRUST = ‘ y
THIS DEED OF TRUST ED OCTOBER 21, 1983, among Katherine Leigh Hilsinger, whose address i 2301
&t V,ig‘wi?vsj, Kiamath Falls, OR' "mt‘(refeffe{&fto"bélq»w es "Grantor"); South Valley Bank & Trust, whose
address is P.1) Box 5210, Kiamath Fslis, OR. 97601 (referrad to below sometimes as "Lender" and sometimes
as "Beneficlay™); and William p, Brandsness, whose address is 411 Pine Streel, Kiamath Fails, OR 97603
(re?ermdhbe!owas"!mstee";. EHE ; e SR : S

CONVEYANCE AND GRANT.. For vakiasble consideration, Granior con

righl, tte, and Inmaret in 8nd to the folowd : v

zﬂmnem ?;du%gm ey ! ! ’ > righi 1 ? un’g?;i(lnﬁjuding sto!;:k in uliities with dilch
and simir matts, I0Gatod 11 Ko ty, Stale of Oregon (the Hsal Progariys); o & minerls. o, oes, ol

the otficial piat thereof on fite in the office of the County Clerk of Kiamath County, Oregon
The Real Property or its address Is commonty known as 2580 Daggett, Kiamath Falls, OR 87603, , e
Grarder presentiy-assigns to Lender {edso know.-as Bonaficlery in-this Decd of Trust) ail of Grantor's right, lifle, and intavest In and to all reseint and
futurs jeasen of ihs: Property and o8 Henls o the Froperty.. In addiion, Grantor-grants Lender a Ungorm Commercial Cade security ir;garest‘m the
Rants and 1he Parsonal Property defined DN, i, : :
, hava ihs following mesnings when used in this Desdl of Trust. Tarms not otherwiss defined in this Desd,of
€ .

Lots 2 and 3 In Biock 4 of the RESUBDIVISION OF A FCRTION OF MCLOUGHLIN HEIGHTS, according t6

mram&'
o mm ta:such lerma i the Urdferm Commercial Code, All reforences fo doligr amouqts shall imean.amounts in lewfl

Wrg*m South Vaiiey Bank & Trist, fs sueosssors and assigns. South Valay Bank & Trust also Is reterred fo
Oged of Trust The woeds “Doed of TrisF mean this Dedd’ of Trust among Granilor, Lander, and Trustes; and Includes withoul' imitation aif
assignitent snd securfy fnterast provisions relsting o the Personel Property and Rents. -+ - - 0
Grasitor, The Vviord “Grantor~ means eny énd S persons sind entities exaouting this Beed of Trust, including without limitation Katharine Leigh
Guarantor, | Thawcrd‘emmnkr maans and includes without Smitation any and ali guarantors, surefies, and accommodaion parties in
' : ) structuras,
Indeblednass. The word Tndediodness” means s o8 principat and Interest payable under the Nots and any amounts expendsd or advanced by
Lender to dische rgs obiigations of Grantor o1 expensss Incursd by Trusies o Lender (o enforca obligations of Grantor under this Dasd of Trust,
ewmmwmmmmammmmueumrm, [ ARV . . :

Lander. Tho word "Lendsr” means South Veley Bank & Trust, #s successors end assigns. T 4
Note. Tho word “Noie™ means the Note dated Cotober 21, 1998, In the principal-amount of $434,700.00 trom Grantor to Lender,
logalier with 4l 1enawals; axiarsions, modifcations, refinancs ; and substiftions for the No'e, The maturity date of the Note Is November 18,
2003, Thws rale of interest on the Nots I s:b}act to Indexding, ecjusiment, renewal, or renegotistion, : : _—

Personal Pruperty. The words "Personal Propedy* mean al equipment, fixturss, and ofher articles of personal properly now or hereafier owne
by Graoler, and row or hereafier atlached of affited fo the Regl Properly; togethar with all accessions, parls, and additions to, all replacements of,
&nd a8 substtutiens for, any of such property; and fogather with all preceeds (including without limitation all Insurance procoeds and refunds of
mﬂm}kmnanywawwﬁdspwmmmww. o Co L . ‘ o
Propenty. The wird “Property” meaens coiectvely the Real Property and the Personal Property. e o

Fesl Property. Tha words "Beal Praparly” moan the property, intsrests and rights described above in the "Convayances dnd Grant*section,

Reisied Documents. * The words Feluted Documsnts® meen “arid Inclizde without  Emitation gl ‘promissory noles, credi agresments, -foan
memm guaranties, security epreaments; morigagss, deeds of trust, and ail other instruments;  agresmants and
documents, whether mq‘mmmnmﬁmn@m'wmhlnmbdmf : o ) T

Honis. Tha word “Rents* mears af prasent #nd ftare rents, ravanues, income, issties, myallies, profils, and othar benefits derived fom the

Trustes. ??umi”rnsl_oa'mmmmP{Wmﬁanymmmggrgwsﬁrmm: : e G
THIS DEED, OF TRUGT, INCLUDING THE ABEIGKMENT OF FENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AKD - {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

UROER THET BOTE, THE RELATED DOCUMENTS, 4D THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AKD ACCEPTED
OH THEFOLLOWIAG TERMS: o Lo o, ST AR s R T T T N AT LR RN AXD A R
PAYMENT AND PERFORMANCE. Excepi 8s cthenvise provided in this Deed of Trus:, Granter shall pay to Lender all amounis secured by this Deed of .
Trust a3 they bagorng due, and shal suicty and'in'g tmsly manner pariorm all of Grantors obiigations inder the Note, this Desd.of Trust, and the

POSSESSION AMD MAINTENANCE OF THE PROSERTY . Grantor agraes that Grantar's passessi sion.anid se of the Broperly shell b govarne 68 by the
- Posapasion:and Lse. Unii the occurence of en Event of Defaudly ar-untl Londer exercisas fts right 1o colloct Renis. as providsd for in the
i of Rants form exscuted by Grantor in connection wilhi he Property, Grantor may (a) remaln in possession ardiconivol.gf the Progerly,

manage the Properly, and (c) collect ary Rentt from the Properly. The toilowing provisions rsiats to lha use of the Propéry or




oy .

i

Y Oty Ao Slakatiln., : Grastor shafl mainiiin the Property in lenantable concition and promptly perform 8 repairs, replecements, and mainienance
* - necEsssly 0 preserve s value. i L S A S CER YU ELLLL

Hazwrgous Substences. ‘The ieme "hdizandous wasie,” *hazardous substance,” “disposal” "reledse,” and Mhrestenad releass” as used.in ihis

Daed of Trudl, shall have the same maanings as sef forth in'the Comprahensive Environmantal Response, Compensstian, and Lisbiity At of
1980, a5 amandad, 42 U.S.C. Sselion 8601, st Seq. ("CERCLA"), the Siperfund Améndments and Reauthorization Act of 1985, Pub. L. No. 98455
["SARA"), tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservalion and Recovery Act, 42 US.C.
Section 6201, et seq., or other applicebla siale or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The ferms
“nazsrdous wvasts” and “hazardous substence™ shall also include, without imitation, patroleum and petroleum by-products or any Faclion thereo!
and asbestes. Granter reprasents and warsnts 1o Lender that:“(s) During tha period of Granlor’s ownership of the Property, there has been no
uss, genaration, manUtacture, storgne, raatiment, dispesal; releass or tivsatenad releass-of any hazardous waste or substance by any person on,
ender, shou! or from the Propardy; () Grantor-has no knowledgs of, or raason to balieve thal thers has been, except as previcusly disclosed o
and acknowadgad by Lender in wriling. {) any use, genaration, manufaclure, slorags, treatmerd, disposal, release, or threstencd releass of any
hazardous viasie or substanca on, under, sbout or from the Property by any prior owners or cccupants of the Properly or (i) any actual or
thwealencd Higaton or clalms of any kind by any porson relating to such matiers; and (¢) Except as previcusly disclosed fo and acknowledgad by
Landar in wriing, () neither Granlor nos any tenant, contractor, agent or other authorized user of the Property shall use, generats, manufaciure,
store, Biaal, dispose of, or releasa any hazardous waste or substance on, undar, about or from the Properly and . (ii) any such activity shall be
congucied in compliance wik all spplicable. federal, slals, and local laws, reguialions and ordinances, including without limitation thosa laws,
requiations, 2nd ordinances describad abova. ‘Grantor authorizes Lender and Its agents to enter upon the Property to make such inspections and
lasts, at Grantor's expense, as Lender may deem appropriale {0 determina compliance of ths Propsrly with this section of the Deed of Trus!. Any
inspaclions o tasts made by Lender shalt be for Lendsr’s plrposes only and shall not be construed to create any responsibiiity or Bability on tha
part of Lendar 1o Granicr of 10 any other parson.: The represeniations and warranties confained herain are based on Granier's due diigence in
investigating the Property for hazardous wasls and hazardous subsiances. Grantor: hereby ' (a) releases and waives any fulure claims:against
Lendac for hidemnity or contribution in the event Grantor becomes lablo for cleanup or other costs under any such laws, and (D) agrees o
indemnity ard hold harmisss Lander egainst any and all claims, losses, llabiiies, damages, penalties, and expenses which Lender may directly or
Indivecty sustain or sutfar resulting fom a breach of this section. of the Deed of Trust or as a consequence of any uss, ganeration, manufactve,
storage, disyosal, relsase of Hvealsnod relsase of e hazardous wasis or substance on the properties. The provisions.of this ssction of the Desd
of Trust, including the obigation to indamnily, shali surviva the payment of the-indebladness and the saiisiaction and reconveyance of the tisn of
this Daed of Trust and shall not ba sffected by Lender’s ecquisition of any interast in ths Preperty, whethsr by foreclosure or otherwiss.

Nuissacn, Viessia, Geantor shail not cause, cenduct or permit any nuisance nor commil, permlt, of suffer- any stripping of or waste on or fo-ths
Property or any portion of the Properly, Without Emiting the generelity of the foregoing, Grantor will not remove, or grant to any othsr parly the
; right to RHTICNS, ang_igrber;m‘,wgis (fnduding gi arpd ges), soﬂ,grave:! or fock,gyoducis wittjcut the prior writien coqssnt of Lendsr.

Removal of improvements. Granior shall not demelish or remove any Improvements from the Real Property without the prior wriilen consent of
Lender, As & condilion 1o the removal of any improvemants, Lander may requita Crantor fo meke arangamenis salisfactory fo Lendar to replace
such improvoments with fmprovemenis of at least egual velue. Co- ‘

Lender’s RIght To Enter, Lendor arid s ajents and represontatives may enter upon the Real Properly at all reasonable fimes lo aftend fo
Lantar's intivests anid to inspect the Preperty for purpeses of Grantor's compliance with the terms and condilions of this Deed of Trust,

Compiiance with Governmentsi Requirements. Granice shall promplly comply with alf laws, ordinances, and regulations, now or hereafler in
“eieti, of al governmantal authoriiss applicable o the use of occupancy of the Properly, including without limitation, tha Amsricans With
Digabiities jct.  Gramior may contast 13 good faith any such law, ordirance, or regulaticn and withhold compilance during any procsading,
inciuding: agproprhs eppaeis, 50, iong 83 -Geardor-has nolited Lender in wriling prior 10-deing:so and so .fong as,.in Lander’s sole opinion,
Lander's inkwesis in e Properly a5 1ot juopardized. . Lender may requite Grantor {0 post adequate security or a sursly bond, ressonsbly
satistaccey (0 Lander, D prolect Lender's interest.

De&b Mbd- Grantor agraes neliher fo abandon nor leave unatiendad tha Properly. Grantor shall do.all ofher acls, in addiiion 1o ihosa acls
et focth abicve i this secion, which Soin the characler end 1se of the Property are reasonably necessary to prolect and preserve the Properly.

DUE ON- SALE - CORSENT 8Y LENDER. - Lender mey, 8! ils cotion, declare immediaisly due and payable all sums secured by this Deod of Trust
upon ihe sals of ransler, without the Lender's prior writien consent, of 28 or ary part of the Real Property, or any inlerest in the Real Property. A "sala
or ranséar® mears the conveyance of Feel Properdy o any rght, e or inlerast thoreln; whether lagal, benaficlsl or equitabile; whether volunlary or
involuntary; whebar by oulright sale, daed, bstaliment ssle cantaat, land contract. contract for. deed, laasehold interast with a term greatsr than three
{3} yoars, lesse-tpSca contract, or by szis, essignment, or trursier of any benaficial Interest in or to'any land trust halding fitte o the Rea! Properly, or
by any cthar ma'had of conveyance of Real Properly interest. ¥ any Grantor Is a corporation, parinership or Eimited fiabllity company, transter aliso
Incitdes any change in owngrstip of mors than twenly-tive-parcan! (25%) of the voling stack, partnership inlerests or limited liability conipany interasts,
as thecass may ba, of Grentor, However, ihis oplicn: shell not be exescised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAYES AND LIEHS. The following provisions relating 1o the taxes and Bens on the Property are a part of this Deed of Trust.
. Grankor shall pay when dus {and in el svents orior 1o delinquency)-all taxes, special taxes, assessmants, charges (including water and
sawer), fngs and impositions levied against or on eccount of the Property, end shall pay when due ali claims for work done on or for services

rendered o maloral furished: 1o thay Properly. Granlor shall malntain the Properly frae of all liens having priority ovar or equal to the interest of
Lender undur this Deed of Trust, excepl for the m\ ot oxes and ;ssessments not due and except as ofherwise provided in this Deed of Trust.

Right To Conlsst. Grantor may withhe!d peyment of any tax, assessment, or claim in connaclion with a.good faith dispute over the obligation o
pay, s0 long as Lendar's Inferest in the Properly is not Jeopardized. If a lion arlses or is filed as a result of nonpayment, Grantor shall within fifeen
(15} days dtier the on arises or, If a lien s Bad; within filtden {15) days atler Granior has riolice of the filing, secura the discharge of the llen, or if
reguestad by Landee, depost -with Lender casly grig sufficient sorporatasurety bond or other securily safisfactory to Lender inan ‘amount sufficient
1o discharge the Ben plus any costs and attorneys’ fees or other charges that could accrue as a resuit of a foreclosure or sale under the fien. in
sny contast, Grantor shail defond itself snd Lender and shall saiisty any advarse judgment before enforcement against the Property. Grentor shall
name Lender as an additional obigee under any surety bond fisrnished in the contest procsedings.

Evigénce of Payment. Granlor shell upon derand furnish fo Lender salisfdctory évidence of payment of the taxes s of assessments and shall.”
autherize the appropriate governmantal cfficisl to sgelivar to Lender al any time a-writlen ‘slalemant of 1he!taxes ‘and ‘assessmenls’ against the
Propety. ’ i : :
Natics of Construction. Granior shail nolify Lendsr af ieast fiflesn (15) days bsfore any work is commenced, any ssrvices are furnished, or any
malarkiis ar supplied to the Propedy, ¥ any mechanic’s Esn, malerialmen's llen, or cther lien could be asserted on account of the woik, services,
or materials and the cost excasds $1,000.00. Granlor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
tha! Granlor can and will pay fthe cest of such improvements. H

PROPEATY. DALIAGE INSURANCE. The following provisions relating te Insuring the Property are a part of this Deed of Trust.

santanance of Instizanca. Granfor shall procurs and rmeintain policies of fire Insurance with standard extendad coverags endorsemanis on &

s repiaoament basls for the. full insurable vaius covering el Improvaments on the Real Proparty in an amount sufficient 1o avaid application of any
coinsusancs clause, end with a standard morigagee clause in favor of Londer. Grantor shall siso procwre and maintain 6o general
Eability inswance In such coverage amounts &s Lendsr may request with trusiee and Lender being named as additional insurads in such lebility
insurance policies. Additionally, Grantor shalt maintain such other insurance, including but not Smiled to hazard, business interruption, and boller
insurance, &8 Lender may reasonably mquie. Policies shall be wrillen in form, amounts, coverages and basis reasonably acceplable to Lender
ard lsguad by a company of companiss reasonably accepiadle to Lender. Grantor, upen requast of Lender, will deliver io Lender frem tims to
time the poicies or cerfificatas of insumnce in form salisfaclory to Lender, Including stipulations that coverages will not be cancalied or dintinishiad
wilhou! =t least ten.(10) deys' prior writtan nofica to Lendar. Esch insurance policy aiso shall include an endorsemeni providing tha! coverage in
tayor of Lender wil nol be impaired In any way by any act, omission or csfault of Grantor or any other person. Should the Real Properdy at any
tima bacoms located In an area designled by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Granior
agrens. I obisin and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy lirnits sel under
the Katichal Flood insurance Program, of as othsrwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promplly nolify Lender of any loss or damage to the Properiy if the esiimated cost of repair of
., replpcexent exceeds $500,00. Lender may make proof of loss it Grantor feils to do-so within fifieen (15) days of the casually. Whether or not
" Landers sestrity Is mpaked, Lender may, &t its slection, recoive 'and retain the proceeds of any insurance and spply.the procesds to the
recuction of the Indebleciness, payment of any len affecting the Property, or the resicration end repalr of the Proparty. I Lendidraiucdy’fo spply
ihea procoeds to Wﬁnﬂ;@p&. Grantor shell repelr of replace the damaged or destroyed improvements in & manner sefisiachory fo Lentler.




arount-owing fo Lanterunds: fhis®
shall. be appiied 1o tha, debtadness,” If Lender

appiieg §
shall ba paid to ntor as Grantor’s interests may appear.

ta.provisions of this Dead of Trust, or et any fereciosure sals of such Property.
year, Gearéor shall fumish fo Lenider 2 report on ¢
iourit of tha policy; - (d) the propery Insured, the
e;-and {e) the explralion dale of the:policy.” Gmnlor
the cash value replacemient cost of the Proparty.”

EXPERDITURES BY LENDER, I Granior fals o compiy Wit any provislon ©f this Daad of Teust, or.if any action or proceading is commencad that
would materiay’ atfect Lender's interests In the Proparty, Lender on Granter's behaif may, but shali not ba requirad fo, iake any sction that Lender
desms appropd doing ‘will baar inferest at the rate provided for in the Nole from the dals incurred or paid
expanses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of

with any Instaliment paymants fo becoms diis during either - (i) tha ferm of ‘any applicable

; Of () be:reated as a balioon payment which will ba dus-and payable at the Nole's maturtly.

ids ¥ dition to any other rights or any

£t of, and pass 1o, the purchassr of tin Froperly.coverod by this

WARRANTY; DEFERSE OF TITLE. Tho fofowing provisions rélating to ownsrship of the Proper!y &re a part of this Dosd of Trust.

Title. - Grartor warran's that: (a) Granior holds good and markatzhle tile of record to the Property in fee simple, free and clear of &l llens and
encumbrences other than these set forh in the Real Praperty description or in any tille insurance policy, title report, -or final titie’ opinion lssued In
favor of, and ascepled by, Londer in connection with Ihis Desd of Trusi,-and (b) Grantor has the full right, power; and authorily lo exscuts and

as Lender may raquest from time to time {o parmit such parfilclpaﬁox;. o

Comp{im,mﬂyms.‘ Granior, wazanis that the Properly and Granlo’s use of tha Property compiies with alf axisting epplicable laws,
wmm!m%&msdqmm&wm; - F . D

CONDEMNATION. Ths followlng provisions reigling to sondemnation proceedings sre & part of this Desd of Trust.

Apglication of Net Proceeds. If at or ry part of the Propany Is condamaed by sminent domaln procsadings or by any procsading or purchase
in beu of condemnation, Lendar may at i hat afl or any portion of the net procesds of the award be applied io tha indebladnsss
or the rapadr or resioration of the Praperty. : Y 14 the'award afler payment of ail reasonable custs, axpensas,

and afiemiey s’ faes Incured by Trusiso o Lender in connection with the condamnation;

Proceadings. i eny procoeding in cordemina @ .

siaps as may be necessary io defend tho action and obtain tha award, Grantor.may be the nominal party in such proceeding, but Lender shall ba

sntiled 10 perticipale in the proceading and 1o be represanied in the procasding by counsel of its own chaice, and Grantor wil daliver or-cause lo

be delivared to Lender such insirumants as may ba requested by It rom time {o time {o parmit such padicipation. o )
1MPOSITION OF TAXES, FEES AKD CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating o governmantal taxes, foss
andcmirgesarsnmnolwsueedoﬂ'mt: B

Current Texis, Feeos and C!wees Upon request by Lender, Grantor shall axecuta such dosuments in addition to this Deed of Trust and fake
Londer to parfect and cartinue Lender's lisn on the Reai Presarly, Grantor shall relmburse Lender for. gl

cordamnation is et Grantor shal:pro}ripg!y notify Lsnder in wiiing, and Grantor shall ‘pmmpﬁy: take such

whalover othar action Is requaesied by | Y L J
taxes, as described below, togethar with aif sxXpanses Incued In recording, perfaciing or continuing this Desd of Trust, inciuging without fmitation
af taxes, foas, documentary slamps, and oihar.charges for recording or regislering this Deed of Frust. ;

Taxes. The fofiowing shall conslituls texss lo which this saclion applies: (a) a specifc fax upon this typs of Ceed of Trus! or upon afi or any part
of tha Indabindness securad by this Dead of Trust; (b)a £pecific iax on Grantor which Grantor is guthorized or required fo deduct from paymanls
on ihe Indehisdness secured by this typa of Deed of Trust; '(c) a tax on this type of Deed of Trust chargeable against the Landar or the holder of
the Nole; and ' (G} 6 spscific tax on g orany pordion of the Indebledness or on paymenis of principal and Interest made by Grantor. ]
Subsaquant Taxes. f any lax o which tis Saction applies is enacled sibsequent (o the data of this Desd of Trust, this event shall have the same
slfect'as an Event of Defauit (a5 defined: below), end Lendar may exercise any or all of ils avallable remadies for an Event of Default as provides
. ] ¥ pays ' iax batore it bacomes delinquent, ot {b) contests the lax as provided above In the Taxes and Liens
Lender cach or & sulficlent corporate surety bond or other. security satisfactony to'Lender, - - - L e

e

SECURITY AGREIMENT; FINANCING STATEMENTS. Tro following provisicns relating 1o this Dsed of Trust as a secusity agrearnant are a par of
this Dead of Trust i . ’
Security Agresmant. This instrument shall constifule a sacurity agresment to the extent any of the Property constilutes fixtures or other personal
propery, and Lender shall Fave all of tha rights of & sacured party under the Uniform Commercial Code as amendad from fime totme.
Secusity Interest. Upon raquest by Lender, Grantor Shat exacists financing statements and take whalever other action is raquested by Lender to
peciect snvd dontinue Lander's sacurity irforest fthe Rents and Parsonal Property. In addition tc recording this Deed of Trust in the real proparty
' ma ] ¢ and without fudhar avihorization' from Granior, fle execilad counierpars, coples or reproduciions of this Dosd
L - Grarddr shaft relmbursa Lencer for alf expenses incuried in perfecting or continuing this securly interest " Upon
{ ) ‘Bsea the:Personal' Préperty in' & manner and a a place reasonably convenient fo Grantor and Lender and make it
avalablo Lo Lender within theae (3} days atter t of writan demand from Lander,
Addresses. ‘The maling adiresses of Grenior (deblor) Bivd Lender {secired party), Fom Which Inforiiation concerning the sestirity Interest
grantsd try thds Deet! of Trust may be obiained (sach &s required by the Unliorm Commercis! Coda), are as statad on the first page of this Dided of
Trust,

FURTHER ASSUR/ANCES; ATTORNEY-IH-FACT. The following provisions retating fe further assurances and atlormey-in-fact are a part of this Deecd
of Trust, - ‘ R S i SO '
Furlher AseutBnces. Al any time, and fom Bima to 4me, upon request of Lender, Grantor will make, execule and: deliver, or will cause 1o be
mada, exoculed or defivered, to Lendar or to Lender's cesignes, and when requesled by Lender, cause fo be fied, recorded, refiled, or
rerecordsd, a5 the case fnay be, ai such #imes and ir: such ‘offices and places ‘as Lender-may deem appropriats, any and all such morigagas,
Cends ‘of brust, securdly deeds, sacurity agroamenis, financing ‘statements, conlinuation statemants; instruments of further assurance, ceriificatés,;
mmmammamay.mmmmam,ba k
of g : s
Attomney-in-Foct, if Graplor s to do any of the th&ngs referad o in the pmedingparagraph Lendes maY ¢o 5o far mad b the nsme of
nkok ¢  Granlor's sxpense. For such purposes, Grentor hereby irevocably spncints Lander as Grantor's attomey-in-ac! for the purpase
of making, sxacuting, delivering, 'Siing, recording, ‘and doing ai otber things 2s may be necessary or ‘desiable, in LendsPs sole opirdon, to
mmhm“m:mammmew;gpsmpm o 7
PERFORMANCE. It Grantor pays s¥ the indabiedness whan diie; and otharwiss performs ait the chligations imposed upon Grantor under this
Trust, Lencey shall exacyle and delver To Tiusles a request for full reconvayence and shall exscute and defiver lo Grantor sullable statements
of larminalion of any financlng statement on e avidsncing Lendar's sactrily interest In the Renis and tha Parsonai Property. Any retonveyanica fee
requiract by law shell be pald by Griintce, if perimilisd by appliceble lew, . - :
DEFAULT. Each of 1he following, 81 e oplion 6f Lenidar, shall constitute an evant of dsfaislt ("Event of Datault) under this Deed of Trust:
TERIEL im FEITEE e 5 < - i iy
indébladhese. Failure of Grantor to make any paj :

when due 2n the Indebledness. -

uired by this Desd of Trust to make any payment 1of taxes ‘or Tnsuranice; o  . ¥




aihar Eerm. obﬁgaﬁcn, ép‘{gha:né or éondiliors contained in this Desd of Trust, the'Nold

pise Siainmants. Ay warranty, epresentalion or Stalemant made or fumished o Lendsr by or on behalt of Grantor under this Deed of Trus,
the Nols 67 the Ralated Documents Is false or mislaading In any material respect, sither new or at the time made o fumished. o
Defociive Colleterslization. This Deod of Trust or any of the Relatod Documents.ceases 10 be in ki force and affsct (including fskure of any
calisional Jocuments fo creats awﬂdm&dmvmudiymwyﬂm)at any ime and for any reasen, . o
Dagth or 1rsolvency. Ths death of Grantor of the disselution or termination of Grantor’s axistenca as a going business, the insglvency of Grantor,
the appoiniment of 8 recoiver for any part of Grantor's praperty, any assignment for tha benefit of creditors, any type cf creditor workout, or the
commancemant of any proceading unter any bankruptcy or insolvency laws by or against Grantor. : T

Fotecicswa, Farfelturs, sic. Commencamant of focaciogure or farfeiturs proceadings, whether by jucicisi procesding, sefi-hslp, repossession or
Y &ny gavernmenial agency ageinst any of the Froperty. Howaver, this subsection shall not apply

ntof & y Grantor as 1o tha validity or reasonablaness of the claim which is the basls of the foreciosure or forefeiture
ocetdlng, providad that Grantor gives Lender writisn otice of such claim and’ fiirmishes resefves or g surely bond for the ciaim salisfactory 16

Breach ol Jthes Agreemant: Any bresch By Grantor undsr the terms of any other agreament betwesn Granter and Lender that Is not remécied

wWHRIN any (rack pared provided fhreln, incleding without Smitation any agreement conderning any indebledness of other obligation of Granierlo
me\orwnqmoﬁater.@ EE T T,
Events AMacting Guarantor. Ary of the preading evens cceurs with vespact to-any Guarafitor of any of the Indabtednéss or any Ghsrantor dies
&r-Bacomas Incompeten or 19v0ked Or dispiiips the valisily of, ‘or Sabity ndar, any Guaranty of the indeblednass. - Lender, &t He optiod, 'may, bid
el vl b reiguieed 16, permit the Buarenter 2578le to Bssiims uncongitionally the obligalions arising Under the guaranty in' e manner satisfacidry

‘Adverse Change. A malerial adve:suhangeﬁms s in Grarﬂor‘sﬁnancia%coﬁ ftion, ‘o hdérrbéiiﬁk(e.s:the:prbspééi of payment or performance

ﬁﬂ:ﬁihmf& ifguch & aiira is. curable and i Grantor has not been givan a nofics of 4 breach of the same provision of this Deed of Trust within

twalve (12) monits, # may be curad (andd no Event of Dafaull wil have occurred) if Grantor, efler Lender sends writlan notice

domanding Sure: of such talfura: (a) cives ‘falltire within £%en {15) days; or (b the cure raquires more than fifleon {15} days, immediataly

Wil wlops sufiiciont 1o cure tha' tafure 'and “thereafter continges and compleles 'alf ‘feasonuble and ‘necessary ‘steps sutficlafit-to producs

RIGHTS AND REMEDI Escs DEFAULT. Upon the occurrence of any Event of Defadit and at any tima thereafisr, Trustes or Lender, at ifs option, may
exefdww ona o morg ot the ﬂowing rights and romodies, inaddiion tp any other fights Of remedizs provided by !gw: ‘

:8nc payabla, Inciuding eny prepsymant,

Acceiersis | ndebiadness, ‘Lender shall have the right al s option without nofics 1o Grantor to declirs the enfie Indébiocriess immsdiately dus
penally which Granior would be required fo pay. . e B B LTI
Forsclosure. any partof the Real Propery, the Trustes shall have the right {o forecloss by notice and salg, and Lender shall
Y judiclal foraclosure, In sither case in accordance with and ta the full extent provided by applicabls law, . If this Deed

by. judicial forecigsure, Lender wili ba enlied to a judgment which will, provida that i¥ the foreclosurs sale proceeds are

irsufficlent 1o safisty the judgment, sxscution,may issus fur the amount of the unpald balance of the judgment. _

UCC Remodies. Wilh respect fo all or eny part of the Parsonal Property, Lender shall have all the rights and remadies of a secured §arty under

Collect Rentg. Lendar shall hava. the right,. without notice to Grantor, to toke possassion of and manage the Property and colisel the Renis,
Including amcunis past dus and unpald, and apply the nel progeeds, over and above Lender's cosls, against ths Indebledness. in furtherance of
this.right, Lerdar may requirs 20y lenant or othar user of the Property to make paymants of rent or use fees directly fo Lender. . If the Renis ara
colieclad by Lender, } . ly dasigneles Lander as Grantor’s atternay-~in-fact to endorse instruments receivad In paymant thereof
In tha name cf Grandor and 1o negotials the sama and coflact the proseeds. Payments by terants or other users io Lender in response fo Landsr's
damand shall safisly the otligations for which the payments ars made, whather or riot any proper grounds for the damand exdstad. Lender may
expreise itg dghts under this subparsgreph either in person, by agent, or through-a recelver. . '

with the power to
: reperty and appiy the
3 tlednsss, The receiver muy sérve without bond if permitied by law.
Appoiniment of & mosiver shall exis! whather or not the apparert value of the Property exceeds tha indehiadnoss by a

A7 ‘ Emnioymerd by Lender shall not disquelify a psrson from sarving as a rsceiver. ; . - ) .
Tenancy & Sufferancs, if Grantor remains In. possezsion. of the Properly afler tha Properly is sold as provided ahove.or Lender otherwiss
becomes eniited to possession of the Proparty upon dafauk of Grantor, Granior shall bacome a tenant at sufferance of Lender or the purchaser of
ihe Propenty and shall, al Lender's option. elther. (a) pay a reasonabie rental for the use of the Property, or {t) vacale the Proparly Immagiately

Oer Rerwickes. Trustoo or Lendor shell have any offerright o remisdy provided i this Dsad of Teust o the Nofe or by law.

Hotica of Ssle. Lender shaf give Grantor reascnable nolica of the time and Place of any public sale of the Parsonal Property or of the time affer
which any privale sids or olher intended disposition of the Pefsanal Preperdy is to:bé mads. Reasonable ndtice shall mean natice given at least
fon (10} days defore the tima of e side or disposition.  Any sale of Porsong! Property may te made in conjunclion with any sals of the Real
Suleiof the Property. To tha axdent permified by appiicabia law, Grantor herehy waives eny-and all rights to havs the Froperly marshalled. In
exercising its dahls and ramediss, the Trusiea or Lendsr shall be free to sell all or any part of the Prcperly togsther or separately, in one sals or by
sapasale salss. Lendor shall be entillad 10.5id al any pubiic tale on ali-or any porfion of the Property, . .

Yelver; Eleciion of Remadles. A waiver by any parly of & bisach of a provision of this Desd of Trust shail not consfiiule a waiver of or prajudice
the pasiy's rdghts othorwisa o demand: sirict som with- that provisior: or any olher provision. Election by Lander to pursue any remedy
providad 1a thki Desd of Trust, 1he Nols, in any Related Documesnt, or provided by faw shail not exciude purstit of eny cther remedy, and an
elocdion o reak s expaaditurnes of lo laka action to pactorm an obligation of Grantor undar this Dsed of Trust afler failure of Grantor o pertonm chad
Msﬁwm&ﬂmmeadﬁawWEWQWul&mm&& :

Attorrgys® Faes; Expanses. If Lendes institile ‘any sukt or action {0 anfccoe any of the lerms of
mswhﬂmuﬂumnmymgmamuamam'met

, anh ju i ices, recosds, obfaining
B res 3, : ! reports, appraisel fees, il insurance, and fees for the Teusies, io the exisnt parmiled by
; wil pay ary court costs, In additian to all othsr sums provided by law.
Rightd of Trustse. Trusiee shall have all of the fights a0 duties of Lender &s sel lordh in this section,

POWERS AND OBLISATIONS OF TRUSTEE. Thammmg ptwlslom relating 1o the powars and obligations of Trusles are part of this Deed of Trust.

F

Powers.of Trsales. inaddiion lo all powess of Trislee asising as a mafier of law; Trusles shat have the power lo.iake the folowing actions with
mepact 1o the Froparty upon the wrillsn request of Lendar and Granlor: (a} Join In preparing and fiing & map or plat of the Hesl Properly,
iha tadication of streals or ofher rghls {6 the public:. (&) join In granting any aasement or crealing any restriclion on the Real Proparty;

&’ (o) joi i R subordination of other Rgreement afiecting s Doed! of Trust or the interest of Lender under this Dood of Trust. N
‘Ciitaticns 1 NotHy. Trusies shell not be obligatad to ekl any diher parly of & pending sale under any other trust déeth orfien, or of any attion




”MMW Geartor, Lander, or.Trisies shall be e pasty, unidss the or procesding s brought by Trustes. B :
Trusteq. Trustes shel moet sif qualicedons required for Trusles under ppplicsbla taw, in addfion 1 e igivs and romadies set forth above, -
mmioaﬂﬁrwp&nummm.lmmMhavemeﬁwmmsabymmawsmmdammtmwmmu v
foracioss by jucicial foraciasire, i eiiher case In gccordancs with and to tha full extent provided by appicadle law. . )
Syceessor Trusins. Lender, al Lendsr's option, may from tme fo time appoint a successor Trustes to any Trustes appeinied heraundar by an
instrumant exacuted and acknowlsdgad by Lender and recorded in the office of the recorder of Klamath Counly, Orogon. The instrument shall
condgin, 1 ackdition to a¥ oiher matiors roquirad by sials law, the names of the original Lender, Trustee, and Grantor, the book and pegs whzs
this Deed of Trust is recordad, and the rame and address of the succsssar rustes, and ths Instrument shall be exaculsd end scknowisdged by
Lender of %5 sucoessors In inferest. THe successor uzics, without convayance of the Property, shali succeed to all the title, power, and dufies
confatred upon the Trusiea in this Daad of Trust 2nd by applicable law. This procedure for substitution of brustee shell govem to fhe exciusion of
ali ofhar provisions for subsiitution. -
HOTICES TG GEANTOR AND CTHER PARTIES. Any notice under this Doed of Trust shall be in writing, may be sent by telsfacsimile (unless
ciherwise raquireci by law), ard shall be eficlive whan acluelly delivered, or when deposited with a nationally recognized overnight courier, o7, ¥
mafied, shall ba cesmed effisctive whon depositad In the Unitad Stales mail firsi class, certified or registered mall, postags prepald, direciod o the
sddrasses shown near ihe beginning of this Deed of Trust. Any party may change fls address for notices under this Desd of Trust by givitg formal
wrillen nolice to the other parfies, wmmtmpmmmmbbmmampady’s address. All coples of noticas of forecicsure from
the hoider of &ny Jen which has priotly over. this Deed of Trust shall be sent lo Lendar's address, as shown near the beginning of ihis Desd of Trust.
For nolice pirpesas, Grantor sgrees 10 keep Lender and Trustss informed &t all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The folowing misceliansous provisions are & pari of this Dead of Trust:

Amendmants. This Deed of Trust, logseiher with any Rslaled Documents, constitutes the enfire understanding and agreement of the peries es io.
the matiars sat forth tn this Deed of Trust. No alteration of or amendment io this Dead of Trust shall be sifective unless given in writing and signed ~
by the party or parfies sought to be charged or bound by the shteration or amendment. ’

Annusl Reparts. if tha Property Is used for puroses other than Grantor's residence, Grantor shall furnish to Lender, upon requsst, a cerfifed
slglament of nét operating income raceived from iha Properly during Grantor's previous fiscal year in such form gnd delall s Lender shall raquita;
"Nat oparaling Income™ shall mean afl cash recsipls from the Property fass el cash axpenditures made in connaction with the operation of the
taw. This Dead of Trust las been defiverod 5 Lender and eccepied by Lendsr in the Stzte of Oregon. This Dead of Tousi
il o povemned by and consirusd in sccordance with tho tews of the Sate of Oregun. :

Caption Hasdings. Caplion headings In this Dsed of Trust era for converisnce purpesss only and are not to be used 1o interpret o defing the
provisions of this Deed of Trust,

Harger. Thars shal be no manger of the intersst or estaie craated by ihis Dead of Trust with any other interest or estals in the Propsriy st any
time held by or for the benehil of Lander in ary capacity, without the writler: consant of Lender. ’

Saverability. if a cowri of compatant juristiction finds any provision of this Desd of Trust to be invalig or unenforceabls as fo any person o -
cimisrasianto, such finding shefl nol render thal provision invalid or unanioreeable as to any olhor persons of ciroumsiances. i feasils, any Such
offending provision shall be deemaxi fo bs modifiad 10 be within tha Emits of enforcaabilily or vaidity; however, if the offending provisien cannol be
<0 modiSed, I shad be stricken and ail other provisions of this Deed of Trust in all other respacts shelt remain vaid and enforcezble.

Successors and Assigns. Subject to the kmilations sizted in this Deed of Trust on ransfer of Granior's inlerest, this Deed of Trust shall be
Einding Lpon and inure 10 the benefit of tha parlies, their successors and assigns. If ownership of the Properly bacomes vested in a parson other
than Grantor, Lander, without notice to Grantor, may deal with Brantor's succassors with reference 1o this Deed of Trust and the indebladness by
way of forbsarance or exiension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebisdness.

Time s of Ixe Essence. Tima is of the essanca in the performanss of this Dead of Trust.

Welvers snd Consents. Lender shall nct be deemsd to have waived any rghls under this Deed of Trust (cr under the Related Locumsnis)
urigss such waiver Is In wriing and signed by Lender. No delay or omission on the part of Lendar in exercising any right shall operate as & waiver
of such righs or any oftier righl. A walvar by any party of 2 provision of this Desd of Trust shall not constitute & waiver of or prejudics tha parly's
right olherwise 1o domand stict complance with that provision or any ofher provision. No orior walver by Lender, nor any courss of dealing
hetcreen Losder and Grantor, shall constiute & waiver of any of Lendsr's righls or any of Grantor's obligations as o any fulure kansactions.
Whenawer consent by Lender is required In this Deed. of Trusl, the granting of such consent by Lender In any Instance shall not consifiule
contintiing consent lo subsaquent Instancas where such consent is requirsd. :

COMMERCIAL IEED OF TRUST. Granior sgrees with Lendar that this Deed of Trust is & commercial deed of trust and that Grantor witl not changs

AD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 176

SYATE OF _
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O in ey bafere ot ghnd Sbvairad Katharing Lalgh Hilsinger, 16 o known o be e individusl descrbed
 &ns whey sxacudd the Deed of T, ang signad the Dewd of Trust a8 his or her fres and valunlery.act and deed, for the
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ary spplicalia sislute, lo cancel the Note secured by this Deed of Trust {which is defivered 1o you logothaer with this Doed of Trust), and io reconvey,
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