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| THIS DEED OF TRUST / instrupner
'Ear‘t \{ E:f*’fman and ¢ Secwks :

Tmtmaah kmerzﬁt'! C ‘%’ms!ea‘} :
beneﬁcisu is 5-' orest . products Federal Credxt Un3 fon, -  whichis crganzed and

, o . and whose sddress

is P. Box 1179 Klamr;a Falls, OR 97601 ©{lender?.

Bcnmmes Lender the principal sum of Eighty Eight Thousand Dollars and no/100 :

- Dollars {1.8.$88,000.00 - J. ‘E‘his debtis
evidenced by Borrower's note cated the same date as this Secy Security Instrument ("Noteg which provides for monthly
paymrsnts, with the full debt, if not paid earfier, due and payable o November 028 . This Security -
instrument secures to Lender: (a) tha rapayment of tha debt evidenced by the Note, with interest and all renawals,
extansions and modifications of the Note; (b) the payment of all other sums, with Interest, acvanced under paragraph 7
to protect the security of this Security instrument; and (c) the perfarmance of Borrowar's govenants and egresments
ungler this Security Instrument and the Note.. oftms purpose, Bormower i*revcx.ab!y grams and convays to Trustes, in
trust, with powar of sale, the foilcwing desacribed propefty foaszad ln K? amath ,

 plat ﬁherﬁééf on

: Mh&sﬁtaaddmsd ST :iI{ISG{ Siskin Lane -

Orsgon 97601 f-mmnyms';;
{Zp Code] e o
CGETHER WITH all the improvemants now or hereafter erec!ed on the proper*y, and a!i easements,
apmmmces, and fixtures now or hereafter & part of the property.. Al replacements and additions shall also be
caversd by this Security instrument. Al of the foregoing Is referred 1o In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the astate ‘hereby conveyed and has the right to gsant
and convey tha Pr opagand that the Froperty is unencumbered, except for encumbrances of record. - Bormowsr -
warants and wﬁ; genera&y rha tme tothe Pmper;yagainst sl ciaims :femanos. subject o any B

i Gnﬁl.h »m;cesi ] ol L :




Prepaytnent and Late Charg

-shail pramptly pay when dus

‘by the Note and any prepayment anc iz_;te charges due under the

2. Funds for Taxes and Insurance. Subject to appiicable law or to a written walver by Lender, Borrower shall pay
1o Lander on the day menthly payments are dus under the Note, until the Note Is pald in full, a sum {"Funds"} for: {a}.
yearly taxes ard assessnients which may attain priority over this Security Instrument as & lien on the Property; (b} yearly
jeasehold payments or ground rents on the Property, if any, {c) yearly hazard or property insurance premiums; {d)

y flood Insurarce premiums, i any, (e) yeany mortgage insurance premiums, if any; and (f) any sums payabie by

‘et 1o Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance

premiums, These items ara called "Escrow items.” tender may, at any time, collect and hold Funds in an amount not
to excead the mmdmum arnount a lendsr jor a federally related mortgage loan may require for Borrower's escrow
account unvier the faderal Real Estate Setlement Pracedures Act of 1974 as amended from time to time, 12 Usc &
2601 o seq. {'RESPA"), uniless anothar law that appiles to the Funds sels a lesser amount. 1f 50, Lender may, at any
time, colloct and hold Funds in an amount not to exceed the lesser amount. t.ender may estimate the armount of Funds
dus on the basis of current data and reasonable estimates of expenditures of future Escrow {tems or otherwise in
accordance with applicable law.

Tha Funds shall be heid in an Institution whose deposits are insured by a federa! agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall appiy the Funds to
pay the Escrow ltems. Lender may not charge Borrower for haiding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow items, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howsver, Lender may require Borrower o pay a one-time charge for an
independent r3al estate tax raporting servica used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable iaw requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or eamings on the Funds. Bomower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting cithe
Funds, showing credits and deblts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed tha amounts permitted to be held by ap| \icabie law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of appiicable law. 1f the amount of the Funds heid
by Lender at eny time Is not sufficlent to pay the Escrow ltems when dus, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no mora than twelve monthly payments, at Lender's sole discretion.

Upon payment in ful} of alt sums secured by this Security Instrument, Lender shall promiptly refund to Borrower any
Furds held by Lender. if, under paregraph 21, Lender shali acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the
sums sacured by this Securlty instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
raphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amourits payable
under paragraph 2; third, to intersst due; fourth, 1o nrincipal due; and last, to any late charges due under the Note.

4. Charges; Liens. Boower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sacurlty Instrument, and leasehold payments or ground rents, if any.
Borrower shal pay these obligations in the manner provided In paragraph 2, or i not paid in that manner, Borrower
shall pay ther on time directly tc the person owed paymant. Bomower shall promptly furnish to Lender all notices of
amounts (o b2 pald under this paragraph. If Borrower makes these payments directiy, Borrower shalt promptly furnish
to Lender recsipts evidencing the payments.

Borrower shall promptly discharge any lian which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcemant of the lien in, legal proceedings which in the Lender's opinlon
operats o pravent the enforcement of the lien; or {c) secures from the hoider of the lien an agresment satisfactorv to
Lender subardinating tha lisn to this Security Instrument. If Lender determines that any part of the Froperty is subject
1o a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identiiving the Hen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards Included within the term "extended coverage” and any other hazards,
Inclding fioods or flooding, for which Lender requires Insurance. This insurance shail be maintained in the amounts
~ and for the porlods that Lender requires, The insurance carrler providing the insurance shall be chosen by Borrower
subjact to Lender's approval which shali not be unreasonably withheld. if Borrovier falis to maintain coverage described
. ahove, mgw may, at Lender's option, obtain coverage to nrotect Lender's rights in the Property {naccordancewith .~




| oot o e the fns proceeds. ;etr;der may use the
proceeds to repalr or restore the Property or to pay sums secured by this Security instrument, whether or not then due.
The 30-day pariod wilf begin when the notice is givan.
Undess Londer and Borrowsr otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone tha due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
Yy Lender, Borrower’s right to any insurance paolicies and
ng from damage to the Property pricr to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,

8. Occupancy, Pressrvation, Maintanance and Protection of the Property; Berrower's Loan Application;

Leasshokia, | occupy, establish, and use the Property as Borrower's principal residence within sixty

is Security instrument and shall cortinue to occupy the Property as Borrowear's principal
residence for at least ons year after the date of occupancy, uniess Lender otherwise agrees In writing, which consent
shail not be unreasonably withhe!d, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, camage or impair the Property, aflow the Property to deteticrate, or commit waste on the
Property. Borrower shali be in defaut if any forfeiture ection or preceeding, whether civil or criming), is begun that in
Lender's good! faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and relnstate, as provided in
paragraph 18, by causing the action or procesding to be dismissad with a ruling that, in Lender's good faith
detarmination, precludes forfeiture of ths Borrower's interest In the Property or other materia! Impairment of ths lien
created by this Security Instrument or Lender's security Interest. Borrower shall also be in default i Borrower, during the
loan applicaticn process, gave materially false or inaccurate information or statements to Lender (or falled to provide
Lender with any materiai information) in connection with the lcan evidences by the Note, including, but not limited ta,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument
Is cn a leasehold, Borrower shall comply with all the provisions of the lease. If Borrawer acquires fee title to the
Property, tha lnasehold and the fee title shall not marge unless Lender agrees to the merger In writing.

7. Proteciion of Lender's Ri
contalned in this Securlty Instrum
Property (such as a proceeding in bankruptey,
regulations), then Lender may do and pay for
rights in the Proparty. Lender’s actions roay |
Security Instrument, appearing in coun, paying reasonghle attornays’ fees and entsring on the Property to make repairs.
Although Lercer may take action under this paragraph 7, Lender doss not have to do so.

Any amounts disbursad by Lender under this paragraph 7 shall become additional debt of Borrower secured by
thie Security Instrument. Unfess Borrower and Lender agrea to othar terms of paymert, these amounts shall bear
intarest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgags Insurance. If Lendor required mortgage insurance as a con
Security instruiment, Borrower shall pey the premiums required to maintain the

1,

s rnate
equivalent mortgage insurance coverage Is not available,
a sum equal to one-twelith of the yearly mortgage insurance premium belng
> ge iapsed or ceased to be in effect.” Lender will accept, use and retzin
these paymants as a loss reserve in fieu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again bacames availabls and Is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in offact, or to provids a loss reserve, until the requirement for morigage insurance ends
In accordance vith any written agreement between Borrower and Lender or appiicable law.
9. Inspection. Lender or lts agent may make reasonable entrias upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an xspaction specifying reasonable cause for the inspection. .
1¢. Condsminstion, The nroceads of any award or claim for demages, direct or consequential, in connection with
any condemnition or other teking of any part of the Property, or for conveyance in leu of condemnation, ars hereby . -
assigned and shell bopaid to Lendar. : el
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8 et shail be reduced | mount of ¢ pliedby .
: am of ums secured immediately before the taking, divided by (b) ths fair
: immediataly before the taking, Any balanice shall be pakd to Borower. ‘Inthe event of 2
partial taking of the Property in which the falr markat value of the Property immediately before the taking Is less than the
amourd of tho sums secured immediately before tha taking, unless Borrower and Lander otherwise agree in writing or
unless applicable iaw otharwise provides, the proceeds shall be applied 1o the sums secured by this Security Instrument
whether or not the sums are then dua.

If the Froperty is abandonead by Botrower, or i, after notice by Lendsr 1o Borrower that the condemnor offers to
rmake an awa-d or setile a claim for damages, Borrower falls to respand to Lender within 30 days after the date the
notlce is given, Lender Is authorlzed to collect and apply the proceeds, at its option, sither to restoration or repair of the
Property or 10 the sums secured by this Security Instrument, whather or not then due.

Unless Lender and Borrower otherwise agree In wrlting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or changa the amount of such
payments.

11. Botrower Not Releaged; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrrower’s successors in
interest. Lendler shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums sacured by this Security Instrument by reason of any
demand madao by the original Borrower or Borrowsr’s successors in interest, Any forbearance by Lender in exercising
any right or remedy shall nof be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Elound; Joint and Severai Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Borrower who
co-signs this Becurity Instrument but does riot executs the Note: (a) Is co-slgning this Security Instrument only to
mortgage, grent and convey that Borrower's interest in the Property under the terms of this Securlty Instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Bofrower's consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so that the interest or cther loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (b) any sums already collected from Borrower which
exceeded pernitted fimits wiil be refinded to Borrower. Lender may chioose t6 make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction
will ba treated as a partial prepayrnert without any prepayment charge under the Note.

14. Notices. Any netice to Borrower provided for In this Security Instrument shall be given by delivering it or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directad to the
Froperty Addrass or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's addrass stated herein or any other address Lender designates by notice to Borrower.
Any notice previded for in this Securkty Instrument shall be deemad to have been given o Boriower or Lender when
given as provided in this paragraph. _

15. Goveming Law; Severabllity. This Securtty Instrument shall be governed by federal law and the law of the
jurisdiction I which the Proparty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
wihich can be given affect without the confiicting provislon, To this end the provisions of this Sectirity Instrument and
the Note are daclared to ba severable,

16. Borrower's Copy. Botrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Baneficial intorest in Borrower. If all or any part of the Property or any interest
In It Is sold or transferred {or f a beneficial interest in Borrower Is sold or transferred and Borrower Is not a natural
person)-without Lender’s prior written consent, Lenter may, at its optlon, require immediate payment in full of all sums
secured by this Security instrument.  Howsver, this option shall not be exercised by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lander exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from ihe date the notice Is deilvered or malled within which Borrower must pay all sums secured
by this Security Instrumeri. i Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remadies permitied by this Security Instniment without further notice ordetmand on Borrower. : ,
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18. Borover's Right 1o Reingtate.  Bofrower raaets certain conditions, Borrower shall Havs thevighttohave -
anforcement of this Securlty instrumart discontinued at any time prior to the earller of: (a) 5 days (or such other period”
s appiicable law may specify for rainstatement) before sale of the Property pursuant to any power of sale cortalned in
this Sseurity Instrument; or (b) entry of a judgment erforcing this Security Instiument. Those conditions are that: ;
Borrower: {) pays Lender ell sums which then would b2 due under this Security Instrument and the Note as #fng -
acceleration had occurred; (b) curas any defauit of any other covenanis or agreements; {(c) pays all expenses inctures
in enforeing this Security Instrument, including, but not fimited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonahly require to assure that the fien of this Security Instrument, Lendar’s rights in the Property and
Borrower's obligaiion to pay the sums sscured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Securhy Instrument and the obligatlons secured hereby shall remain fully effective as if
no acceleration had occurred. Howevar, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

15. Sale of Note; Changa of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
also may be ona or meore changes of the Loan Servicer unrefated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will siate the name and address of the new Loan Servicer and the address to which payments should be
made. The notize will also contain any other informailon required by applicable law.

Z0. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shali not apply to the
presance, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriale to normal residentia! uses and to maintehance of the Propsity.

Borrower shal promptiy give Lander written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or -
Environmental Law cf which Borrower has actual knowiedge. !f Borrower learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous
substances by Environmertal Law and the following substances: gascline, kerosene, other lammable or toxic
pstrolsum products, toxic pesticides and herbicldes, volatiie solvents, materials containing asbestos or formaldehyde,
and radloactive materials. As used In this paragraph 20, *Environmenial Law® means federal laws and laws of the
jurisdiction whaerae the Property is located that relate to health, safety or environmental protection.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accalesation; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (2ut not prior to acceleration under paragraph
17 unless applicable law provides cilierwise)., Thes notice shail specify: (a) the default; (b} the action required to
cure the defaull; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that faliure tc cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
fusther informn Borrower of tha right to reinstate after acceleration and the right to bring e court action io assert
the non-exister:ce of a default or any other defense of Sorrower to acceleration and saie. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuil of
all sums secured by this Sacurity Instrument without further demand and may invoke the power of sale and any
other remeciles permitted by applicable law. Lender shall be entitled to coilect all expenses incurred in pursuing
the remedies provided in this paragraph 21, Inciuding, but not limited to, reasonabie attorneys’ fees and costs of
title svidence.

it Lender invokes the power of sele, Lender shall execute or cause Trustee to execute a written notice of the
cccurrence of en event of default and of Lender’s elaction to cause the Property 1o be soid and shall cause such
notice to be recorded In each county in which any part of the Proparty Is located. Lender or Trustee shali give
notice of 2ale in the manner prescribad by applicable law to Borrower arnid to other persons prescribed by
applicable law. ARer the time required by eppliceble law, Trustee, without demand on Borrower, shall ssli the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
nolice of saia In one or more parcels and in any order Trustes determines. Trustee may postpone sale of ali or
ary parced of the Property by public anncuncement 2t the time and place of any previously scheduled sale.
Lander or 3 designee may purchase the Property at any sale. ) :

OREGON-BINGLE FAVILY-FNNA/FHIMG UNIFORM INSTRUMENT R © FORM 3038 9/29
. ISC/OMDTOR/ fores/s0seiparL. ST PAGESOFS C e L




, the Property withot Lz oF
8 i e Trusice’s doed shali be prima facie avidence of the truth of
sist  apoly ihe proceeds of the sale in the following order: {(8) (o %
: s reasongbie Trustoe’s and attorneys’ fees; (b} 1o sl sums
secured : ' egelly entitled to iz
22. Faconveyante. Upon payment nt, Lender shall request Trustee
to reconvay the Proparty and shall surrendar this Sscurity Instrument and all notes svidencing debt secured by this
Security Instrument to Trustee. Trustes shall reconvey the Proparty without warranty and without charge to the parson
or persons legally entitled to it. Such parson or persons shall pay any recordation costs, '
23. Substitute Trustee. Londor may from time to time remove Trustes and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trusice shall succeed to all the: title,
power and duties conferred upon Trustes herein and by applicable law.
24. ARtorneys’ Fees. As usedinthis Securlty instrument ard In the Note, “atterneys’ fees” shal include any
attormsys’ Ises awarded by an appellate court.
28. Riders to this Securily instrument,
If ona o more riders are executed by Borrower and racorded together with this Securlty Instrument, the covenants and
agresments of each such rider shall be incorporated into and shell amend and suppiement the covenants and
agreements of this Security Instriment ag f the ridor(s) were a part of this Security Instrument. [Check applicable

box(es)! . o o
Adjusteble Rate Ricer Clconcominium Rider (14 Family Rider
[OGraduated Payment Rider Orianred Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Orete Improvemant Rider DSecond Home Rider
Dlotherts) repecity]

BY SIGNIMG BELOW, Borrower accepts and égrees to the terms and covenants contained in this Security
‘nstrument anc! In any rider(s} executed by Borrower and recorded with i, :
Whnesses:

Ll %m

EarT V. Auffman P4

’ {Spaca This Line F knowledgment]
STATE OF OREGON, o @.,Ma.m “ . County gs:

Onthis 2\ dayof G)U’rb‘sé( & parsonally eppeared the above named
Earl V. Huffman and Margaret Huffman ;

and a
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STATEOF OREGOK: COUNTY OF KLAMATH: ' ss.

Filed for record at request of __ e Amerititie o ; the 26th day.-
of . _Detoher AD,1998 __al__3:19 o'cleck ___2. M. andduly recordedin Vol._ M98
S of -Mortgages . _onPage_ 39143 : IR
B , - T it "%,3_:’—'5'33&975136;§_e§ch;mmt}'c}eﬁ;




