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DEED OF TRUST U

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
ORITS AUTHORIZED AGENT, 0 DA

. THIS DEED OF TRUST (" Security Instroment® is made on OCTOBER 08, 2998 e grantoris ..

JOSEFR I, JORNSON AND TONI I JOHNSON, SHAND AND WIFE .

- CBorower'). The wusteeiis s mMRITILE

(Trustee"). The beaeficiary s NORWEST MONTGAGE, e

wilch is orgsnized ;nd existing under the laws of ‘THE STATE OF CALIPORNIA - : . ,.and whose
address is PO, BOX 5137, DES MOINES, -I&- 503065137 - - ; e
o ) ‘ DiE f ("Lender"). Borrower owes Lender the prineipa! sum of
NINETY THREE THOUSAND THRER HUNDRED AKD 00/1060
Dollars (U.S. $***#2£93,300.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly paymests, with the fuli debt, if not paid earlier, due and payable on NOVEMBER 01, Z028 ) ) .
This Security Instrament secures to Lender: (a) the repayment of the debt evideticed by the Note, with interest, and a1l renewals,
extensions and modifications of the Note: (b} the payment of all other sums, with interest, advanced under paragraph 7-to.
protect the secusity of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this ,
Security Instrument :ind the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with powerof .
sale, the following described propenty located in KIAMATH NE R Y .- County, Oregon:

*EkxikRoa-recorded to éd&:;tﬁsteé**##*i?" :

TGAGE INC., F.O. BOX 5137, DES MOINES, In

e,
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dcfena generany the title to the Propeny ainst all ‘claims and demands, subject to any encumbrmw ofremerd
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with immai
variations by jurisdiction to constitute 2 uniform security insyrument covering real property.

UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender cn the day monthly payments are due under the Note, until the Note is paid in fuil, 2 sam ("Funds") for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; {¢) yearly mortgage insurance premiums, if any; and (f} any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of mmorigage insurance premiums. These itemns are called "Escrow Items.”
Lender may, ar any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage lcan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act .of
1974 a5 amended from time to time, 12 U.8.C. Section 2501 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amourt. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Fands due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

Thne Funds shall be held in an instiation whose deposits are insured by a federa] agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lensler may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower o pay 2 one-time charge for an independent real estate 1ax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the ampunts permnitied to be held by applicable Jaw, Lender shall account to Borrower
for the excess Funds in accordance with: the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to miake up the deficiency. Borrewer skail:make up the deﬁcnen‘:y in no more than
twelve monthly payments, a1 Lender’s sole discretion.

Upon payment in full of afl sums secured by. this Securxty Instrument, Lender shall prompt,y refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property; Lender, prior o the acquisition or sale
of the Property, shzll apply any Funds held by Lender a1 the time of acquisition or sale as a credit against the sums secured by
this Security Instraraent. )

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragranhs
1 and 2 shall be applied: first, to any prepeyment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmeas, charges, fines and impositions attributable to the Property
witich may atain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the mapner provided in paragraph 2, or if not paid in thai manner, Borrower shali pay them on time directly
to the person owed payment. Borrower shali promptly fumish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these paymen:s directly, Botrower shall promptly furnish te Leader receips evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (g} agrees in
writing 1o the puyment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the len
by, or defends against enforcement of the fien in, legal ')roccedmgs which i the Lepder’s opinion operate to prevent the
eaforcement of the lien; o {c} secuzes from the holder of the lien an agreemant sausfaceory to Lender subordinating the lien to

tmsSecuntylnsmmt. Iflaﬁ@rdcmthmmypmcfthei’mpm} xssub;emmaimwmchm} aftain priority over - '

this Securzty Instnent, Lender may give. Eorrower 2 notice identifying the hen. Bcn'cwer shall satxsfy the heu or take one or
more of ﬁ*r actions et fcnh above w:thm lGﬂ ve:of ﬂ;e g;ung of no.:ce.
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that Lendes requires. The insurance carrier. pmvxdmg the insurance shail be chmmby Borrower subject 1o Lender’s approval

which shall not be snreasonably withheld., 1€ Borrower faﬂsmmmnmmvmge&weﬁbeda&me, Pesder may, at Lender’s
option, obtuin coverage to protect Lender” snghts inthe Pmpenymamrdmoewztnparagmph? R

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender ail receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Ptopert) damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the testoration or
repair is not economically feasible or Lender’s security would be lessened, the jnsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower zbandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurarice procseds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Untess Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not exiead or
postpose the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds vesuiting from
damage (o the Froperty prior to the acquxsmon shall pass to Lender to the extent of the sums secured by this Security Instrument
ummdmteiy prior to the acquisition.

6. Oceupaney, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shail accupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall contine to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, wiich consent shall not be unreasonably withheld, or unless
extenuating - cirsumstances exist which are beyond Borrower's centrol. Borrower shall not. destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceding, whether civil or criminal, is begun that in Lerder’s good faith judgment could result in forfeiture of the
Property or otharwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a defuult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest i the Property or other material
impairment of the lisn created by this Security Instrument or Lender’s security. interest. Borrower shall also be in default if
Borrowes, during the loan application process, gave materially false or inaccurate information or statements to. Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occupancy of the Property as a pringipal residence. I this Security Instrument is on a
leasehold, Bomower shali comply with all the provisions of the Jease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rigits in the Properiy. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is'a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce isws or regulations), then Lender may do and
pay for whatever is necessary o protect the value of the Property znd Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonsble aforneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Leader does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become -additional debt of Borrower secured by this
Security Instruinent. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, 'with interest, upon notice from- Lender to Borrower requsstmv
paymoent.

8, Mortgage Insurance. If Lender mquu'ed morigage insurance 4s a condmon of mkmg the 1oan secured by this Security
Tnstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any resson, the
morigage insurince coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required to
obtain coverage substantially equivalent to the mortgege insurance previously in effect, at a cost substantially equivalent to the
cost to Bogrowsr of the pnortgage insurance prcvmusiy in effect, from an alternate mortgage insurer approved by Lender. ¥ -
sibstastially equivaient morigage insurance goverage is not available, Borrower: shall pay to Lender each month a suin equalto - .

s Wmafmeymﬂymngagem i, ptemmmbemgpmd by Bomwerwhenthemsumnoecovmgclapsed or ceased 0
~ bgineﬁm Leadcrwiltawcpt useand thesepaymen!sas amss reservem Ix&u of mortgage insurance. . Loss mervejf

“Qﬁvﬁlﬁbmm ‘




L or to provide aloss: il the requirement for morigage

surance ends in nocordance with any wrilién agreement between Borrower and Lender or applicablelaw. FL

9. Inspectien: Lendor or its gent may make ressoasble sntries upon and inspections of the Property. Lender shall give

rrower notice @ - the time of or prior (0 a1 inspection specifying reasonable cause for the inspection. ™ , :

18. Condemnation. The proceeds of any. award or claim for danages, direct or copsequential, in connection with any
cordemnation or cther taking of any parnt of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Secwrity Instrumert immediately before the taking, unless Borrower-and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amoun: of the proceeds multiplied by the following fraction: (a) the totai
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the / irmmediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properiy immedistely before the takirg is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is autharizid to collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duz date of the monthly payments referred to in paragraphs i and 2 or change the amount of such payments.

i1, Borrower Not Released: Forbearance By Lender Not 8 Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shali not be required to
comsmence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization
of the sums secured by this Security Instruraent by reason of any demand made by the original Borrower or Borrower's
successors m intersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of ray right or remedy.

12. Successcrs and Assigns Bouad; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Instrurnert shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bortower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interes: in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) sgrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any acconmodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum Jjoan charges,
and that faw is finally interpreted so that the interest or cther loan charges coilected or to be coliected in connection with the
loan exceed the pemitied limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted iinit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment o Bomower. If a refund reduces principal, the reduction will be treated as 8 partial prepayment without any
prepayment charge under the Note. :

14, Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by mailing
it by first ciass mail unless appliceble law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrurnent shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Goveraning Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Secusity Instrument or the Note
conflicts with spplicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
gi\g? cfi":::ab?ciﬁmt;t the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be sev . ,

16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrumens.

17. Transler of the Property or a Boneficial Interast in Borrower. If all or any part of the Property or any interest in it
is sold or mansferred (or if a beneficial interest in' Borrower is sold or trunsferred and Borrower is niot a natursl persen) withont
Lender's prior written consent, Lender may, at its optics, require immediate payment in full of all sums secured by this
Security Insinonent. Howevey, this option shall not be exercised by Lencer if exercise is prohibited by federal Iaw as of the date
of this Security Inscrument. : . DS i . ‘ ) .

If Lender execcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
“less than 30'dnys Fom the date the notice is delivered or mailed: within which Borrower must pay all sums secnred by this

Security instrerens. If Borrower fails to pry these sums prior to the expiration of this period; Lender may invoke any remedies - -~
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: net: or (b) ent
et 2t suras which then
. cures.any defuht of any oy

including, but ot limited 1o,
that the lien of this ; en
this Security i i . instatement by ‘Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if 1o acceleration had occurred. However, this right to reinstate shall
oot apply in the case of accelerntion under paragraph 17, ’

Change of L

20. Bazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of ay
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
Property that is in violation of any Envi ;

Borrower shall promptly give Lerder written notice of any investigation, claim, demand, lawsnit or other action by any

governmental or regulatery sgency or private party involving the Property and any Hazardous Substance or Eavironmental Law

» OF is notified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take
all necessary rersedial actions in accordance with Environmental Law, , , :

As used ir this paragraph 20, "Hezardous Substances™ are those substances defined as toxic or hazardous sub:
Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic petroleum products, toxic
pesticides ard herbicides, volatile solvents, materials coataining ashestos or formaldehyde, and radioactive materials. As used in
this paragrzph 20, "Environmental Law” means federa! laws and laws of the jurisdiction whera the Property is located that
relate to health, safety or environmental protection. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give noiice to Borrower prior to acceleration following Berrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under parsgraph 17 unless
applicable Iaw provides otherwise). The notice shalj specify:  (a) the default; (b) the action required o cure the defanis;
{¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

i ified i ice may result in acceleration of the suns

ty Instrument and sale of the Property. The notice shall further inform Borrower of the right to

reinstate after ecceleration and the right to bring & court action to assert the non-existence of a default or any other
i sale. If the default is not cured on or Hefore the date ed in the notice,

entitled to collect a1
to, reasonable attorneys® fees and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee e execute a written notice of the
oceurrence of an event of default and of Lender’s election te cause the Property to be sold and shall cause such notice to
be recorded in ench county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed b applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shell seﬁ the Propez'g;' at public auction t¢ the highest
bidder at the time and place and under the terms designated in the notice of sale in one or i
Trustee detesmines, Trustee may postpone sal2 of alf or any
and place of any previously scheduled sele. Lender or iis desj

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wi
expressed or implied. The recitals in the Trustee's deecd <hall be prima facle evidence of the truth of the statements msde
thereln. Trustee shall apply the proceeds of the sale in wing expenses of the sale, including, but
not Bmited to, reasonable Trustee's and sttorneys’ fees; () to all secured by this Security Instrament; and {c) any
exvess to the person or persons legally entitled to it,

22. Reconvuyance. Upon payment. of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrcnder this Security Instrument and all motes evidencing debt secured by this Security
Instromen: to Trusiee. Trustee shail reconvey the Property without warranty and without charge to the pearson or persons legally
eatitled to it. Suck person or persoas shall pay any recordation costs. ' Lo ' ' .

23, Substitute Trustes, Lender may, from time to time, remove Trustee and appoint 2 successor trustes to any Trusiee .
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title; power and duties
cmfmedmnVTﬂmhaemmbym&%&bkjaw. R T e L

24, Attorneys* Fees. As vsed in this Sequrity Instrument and in the Note, "attarneys® fees® shall inclide any attorneys’
:fu@;mhyanwﬂmmm A L e e T T T : 2 orec
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VA GUARANTEED LGAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggE NETERANS  AFFAIRS OR TIS “AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this8TH day

{ CCTORRR , 1998 > -and is “incorporated into- and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein."Security Instrument"). dated
of even date herewith, given by the undersigned (herein  "Borrower”) to- secure Borrower's Note to
NORWEST MORTGAGE, INC. Fl

(bereia "Lender”) and ‘c(?vering-‘the Propenty described in the fSeéﬁﬁt’y ‘Instrument snd located
5707 BRYANT AVB. RLAMATH FAI.LS, OREGON 975@3' P R ’

{Property Addres:|]

VA GUARANTEED LOAN CGVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If 1he indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issved thereunder and in effect on the date hereof shail govern the rights, duties and
liabilites of Borrower and Lender, Any provisions of the. Security Instrument or other ‘instruments
exccunxd in conmection with said indébtedness‘ which are inconsistent with said Title -or Regulations

pursumt to Cavenant 17 of the Security Instrurent, are here
to conform such instraments.to said Title or Regulations.

. MULTISTATE VA QUARANTEE S LOAN AND ASSUMPTION POLICYRIDER -




LATE CHARGE: At Lender's option, Borrower will pay & "late charge” not exceeding four per-centum
(4%} of the overdue payment when paid more than fifteen (15) days afier the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shali not be payable out of
the priceeds of any sale made to satisfy the indebtedness secured herehy, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Depznment of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 50 days from the date that this Joan would pormally become eligible for such guaranty committed
upen by the Department of Veterans Affairs under the provisions of Title 38 of the U.S, Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided. . : '

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and péyable: upon transfer -
of the gropenty securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chaprer 37, Title 38, United States Code.

An sathorized transfer ("sssumption”) of the property shall alss be subject to additional covenants and
agreenents as set forth below: : : .

{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this
ioar: as of the date of transier of the property shall be payabis at the time of transfer to the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. If the sssumer fails o pay this: fee
at the time of transfer, the foe shail constitute m additional debt to that already secured by this instruruent,
shall bear interest at the rae herein provided, and, at the option of the payee of the indebtedness hereby
secured or agy transferes thereof, shall be immediately due and payable. This fee is ‘automaticaily waived if
the asswer is exempt under the provisions of 38 U.S.C. 3720 (). =+ - S )

ysnuoros)




(b) ASSUMPTION PROCESSING CHARGE: Upen application for approval to allow assumption of
this-lcan, a processing fep may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the zssumer and subsequently revising  the holder’s ownership records when ‘an
approved transfer is conpleted. The amount of this charge shall not exceed the maximum established by
the Department of Veterans 4ffairs for a ioan to which Section 3714 of Chapter 37, Title 38, United States
Code applies. - ’ N ) : S

(¢} ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran wnder the terms of the instruments Creating and
securing the loan. The assurser further agraes to indemrify the Department of Veterans Affairs to the
extent of any claim payment arising’ from the guaranty or insurance of the indebtedness created by this

instrument.

IN WITNESS WHEREOF, Borrower(s)vhas executed this VA Guaranteed Loan and Assumption Policy
Rider. e o : ‘

e x%%lz. JOENZON

N L Qs

Borower . TONY L JOMNSON

- -Botrower

[Borrawer |

- @@hsseu 9708) L Page3ots




, ﬁot 4 in Block 3, CASA MANANA, aéc§:dingito'thw,officialfpiat;théreof on -
file in the office of the County Clerk of Kiamath County, Oregon. AND THE

Zasterly 32 feet of the following described parcel:

Beginning at the Southwest corner of Tract 25 of VICORY ACRES, according to
the official plat thereof on file in the offide of the County Clerk of
Xlamath County, Oregon; thence East along the South line of said Lot 25 to
the Wegt line of Block 3, of CASA MANANA, according to the official plat
therecf on file in the office of the County Clerk of Klamath County,
Oregorn; thence lNorth along the West line of said Block ‘3  to the South lineg

of Bleck 1 of CASA MANANA; thence ‘West along the South line of Block 1 of

CASA MANANA: and the South line of Block 1 extended ‘to a point on the West

lin2 of Lot 25 VICORY ACRES; thence South along the West line ‘of VICORY
ACRIS to the poirt of begimming. . - ST e o

UNTY OF KLAMATH: ss.

' N the___ l4th
o’clock A- M., and duly recorded in Vol. _M98

i onPage. 37624 ‘

4/ Bemnetha G, Letsch, County Clerk =

:Aﬂerititie

| STATE OF OREGON: COUNTY OFKLAMATH : 'ss.

Filed for tecord at request of il Amerititle R the 26th

of _.Octover AD,19 98 _ar_ 3:50 _ o'clock ___ P. M. and duly recorded in Vol M98
: of . Hortgages ' -~ _onPage: 39166 - - . L
e e o, BemethaG. Letsch, County Clerk

FEE ©§50.00 Re-zecord -




