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DEED OF TRUST

THIS DEED OF TRUST IS DATED CCTOBER 21, 1093, among Benjamin F. Worden and Patricia 4. Worden,
Husband and Wife, whose address is 5207 Dewitt, Klamath Fails, OR 975601 ({referred to befow as "Grantor™);
Western Credit Services, whose address is 81 E. Stewart Ave., Mediord, OR 97501 (referred fo befow
sometimes as "Lender” and sometimes as "Beneficiary"); and FIDELITY NATIONAL TITLE INSURANCE CO.,
witose address is 11707 SE 40TH AVE., MILWAUKIE, OR 97222-6042 {referred to below as "Trustee").

CONVEYANCE AND GRANT. For valusdle consideration, Granior conveys f¢ Trustes for the benefit of Lender as Beneficlary all of Grantor's
nght, lie, and intarest in and to the fcllowing described regl property, together with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; all casements, rights of way, and appurtenances; af waler, water rights and diteh rights (including stock in utilities with ditch
oF imigation rights); and ad othar aghls, ro . and profits relating to the real mpeay,,inc!uding without limitation all minerals, o, qas, gaothermal
and simer maters ocated in Klama County, State of Oregon (the “Real Properiy”):

SEE ATTACHED EXHIBIT A"

The Resl Pmperty or lis address Is commonly known as 914 Gak Street, Kiamath Falls, OR 97601, The Reai
Properly tax identifcation number is 3809032440350,

Grantor prasenty assigns o Lendar {also known as Bensficiary in this Deed of Trust) all of Grantor's right, tile, and interast in and fo all present and
fulure leasas of the Property and sl Rents frory the Progerty. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Perscnal Property defined bolow. :
REFINITIONS. The folliowing words shall have the lollowing meanings when used in this Deed of Trust. Terms not otherwise definad in this Desd of
Trust shait have ihe meanings aftributed to such tarms ithe initorm Commercia! Cods. All references to dollar amounts shall mean amounts in lawful
maney of the Unitac States of Amerinz, : :

Beneficlery. Tha word "Baneficiary” means Western Credit Services, its successors and assigns. Western Credit Services also is referred to as
“Lender” i this Deed of Trust.

Deed of Trus!. Tha words Desd of Trust mean this Ling of Cradit Instrumant among Grantor, Lender, and Trusiee, and includes without
#nitation ad aseignment and sacurily interest provisions refating to the Parsonat Property and Rents.

Grantor. Tha viord "Grantor® means any and afl persons ang entities exgcuting this Deed of Trust, including without limitation Benjamin F. Wardan
ana Patricia J. Worden,

Guarsnior. The word "Guaranior mearns and inciudes without limitation any and all guarantors, surefies, and accommaodation parifes in
connecion with the Indebtednsss.

improvements. The word "mprovements” means and includes without limitation all existing and future improvements, buildings, struclures, -
mobile homes affixed on the Raal Property, facifities, additions, replacements and other construction cn the Real Property. -

indeblednoss, The word "indsbisdness® means all principel and intersst payable under the Note and any amounts expended or advancad by
Lender to cischarge obiigations of Grantor ar expenses incurred by Truslee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intsrest on such amounts as pravided in this Dead of Trust. :
Lender. Tre word "Lender” means Wasterr: Credit Services, its successors and assigns.
Note. The word "Note" means the Note dated October 21, 1998, in the principal amount of $26,244.80 from Grantor fo Lender,
fegether with al renewals, exiensions, modfications, refinantings, and substiuions for the Note. The maturity date of the Note is November 1,
2008. The rate of infarest on the Note ks sutject 1o indaxing, adjustment, renewal, or renegofiation.
Personal Propernty. " The words *Fefsonal Froperty” mean ait squipment, fixtures, and other articies of personal property now or hereafler owned
by Granior, and now or hereafiar attachad or afiixed o lne Real Property; togethar with ali aceassions. parts, and avditions to, all replacements of,
and all substitutions for, any of suzh preperly; and fogether witn all proceeds {inctuding withoit limitation all insurance proceeds and refunds. of
premiums) from any sale or othar disposition of the Preparty.
Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Properly. The words "Real Property” mean the property, intarests and rights deseribed above in the “Cenveyance and Grant® section.
Reixted Documents. The words "Related Documents™ mean and include withoul limitation all promissory noles, credit agreaments, loan
agreemants, envronmantal agrsements, gueranties, security agreemerils, morlgages, deeds of trust, and aii other instruments, agresments and
doecuments, whether iow or hereaMer existing, executed in connaction with the | ndebledness.
Renis. The wotd "Rents” means all prasent and fulure rents, revenues, incoma, issues, royalties, profits, and other benefits derived from the
Proparty.
Trustee. Tha werd “Trustee” means FIDELITY NATIONAL TITLE INSURANCE ©0. and any subistitute or successor trustees.

THE SECURITY INTEREST IN THE RENTS AND PERSOMAL

AND . (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
TS DEED OF TRUST. THIS DEED OF TAUST 1S GIVER ARD ACCEPTED

PAYMENT AND FERF DIIMANCE, Except &5 otherwise providad in th'e Desd of Teust, Grantor shal pay to Lender &% amcunts secured by this Deed of
Trust es thay became gue, and shalt sticlly and in a Himely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Retated Documents, )

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Granler's possession and use of the Properly shall be governed by the
folicwing provisions: E
Possession and Use, Unll tha occurrance of an Evant of Datzult, Grantor mey (a) remaln in possession and cantro! of the Property, (b) use,
operate or manags the Property, and (¢} coliect any Rents from the Properly. The following provisions relate to thae Use of the Property or to other:
limitations on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF TRE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
GF APPLICABLE | AND LSE LAWS AND BEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

n o




FEE TLE TO THE PROPENTY. SHOULD CHECK WITH THE APPROPRIATE CITY. OR’ COUNTY ‘PLANNING DEPARTMENT TO VERIFY
APPROVED. USES AND TO DETERMIMNE ANY LIMITS ON LAWSUITS AGAINST FARMING -OR FOREST PRACTICES AS DEFINED 1N ORS
Duly fo Mantaln, Grantrr shall meintain the Propéfty in tananlable concition and promptly péﬂorm all repairs, replacements, and maintenanse
nacessary 1o preserve is vaive, . . '

Hazardous Substances., The termgs "hezardous waste,” "hazardous substance,” “disposal,” "release,” and "threatened release,” as used in this
Deed of Truet, shall hava tha sams meanings as set forin in the Comprehensive Environmental Response, Compensation, and Liabilily-Act of
1980, as amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Supertund Amendmants and Reauthorization Act of 1988, Pub. L. No. 95-489
("SARA", the Hazardous Materlals Tianspartation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 J.8.C.
—aciicn 5901, et seq., or olher appiicable state or Fedaral laws, rules, or regulations adepted pursuant to any of the foregoing. The terms
nazardeus waste” and “hazardous substance” shali also include, without Emitetion, petroleurn and petroleum by-products or any fraction theraof
and asbestos. Grantor reprasents and waranis 1o Lender that: (a) During the period of Grantor's ownership of the Properly, there has been no
use, genaration, manufacturs, storage, treatmeni, disposai, release or threatened relaass of any hazardous waste or substance by any person on,
under, about or from the Properly; (b) Granlor has no knowledge of, or reason to beligve that there has been, except as previously disclosed to
ang ackrewledged by Lender in vriting, (i) any use, gensration, manufacture, storags, treatment, disposal, release, or threalened release of any
hazardous wasle or substance on, undger, about or from tha Property by any prior owners or occupants of the Property or (i) any actual or
threatened Ltigation or claims of any kind by any person reiating to such metiers; and (¢) Except as previously disclosed fo and acknowladged by
Lender in wwriting, (i) naither Grantor nor any tenant, contracior, agent or other authorized user of the Property shall use, generate, manufacture,
siore, treat, dizpose of. or relezse any hazardous wasle o substance on, undsr, about or from the Property and (i) any such actlivity shall be
conductad in complience with ai.appliceble federal, slate. and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances described above. Grantor autkorizes Lender and Hs agents io enler upon the Property to make such inspections and
tests, at Grantor's sxpense, es Lender may deem appropriale to determine compliancs of the Property with this section of the Dead of Trust. Any
inspections cr tests made by Lender shal be for Landsr's purposes only and shail not ba construed to create any responsibility or liability on the
part of Lender {o Grantor or to any cther persen. The representations ang warranties contained herein are based on Grantor's dus diligence in
inveshgating e Property for hezardous waste and hazartous substances. Granter hereby (a) raleases and waives any future claims against
Lender fur indemnity or contnbution in the event Grantor becomes fiable for cleanup or other costs under any such laws, and (b) agrees to
indemnity ard hold harmiess Leader against any and ali ciaims, losses, liabilities, damages, penalties, and expenses which Lendsr may directiy or
indirecily sustein or suffer resuiting from e breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
slerage, cisposal, releass of threatened reloasa of a hazardous wasle or substance on the properties. The provisions of this section of the Deed
of Trust, inclucing the obiigation to indamnify, shatt survive ihe payment of the indeblednass and the salisfaction and reconvayance of the lien of
this Deed of Trust and shatl not be affected by Lender’s acquisition of &ny interest in the Property, whether by foreclasure or othenwise.

Nuisance, Wasta. Grantor sial not cause, conduct or permil any avisance nor commit, perrmit, or suffer any stripping of or waste on or to the
Propedty cr any portion of the Property. Without imiing the generality of the foregoing, Grantor wili not remove, or grant to any other parly the
right to remove, any timbar, minerals (including oil and ges), scil, gravel or rock products without the prior written conzent of Lender.

Removal of improvements. Srantor shalt not demslish or remave any improvements from the Real Property without the prior writtan consent of
Lender. As a condifion 1o the remiava! of &ny improvements, Lender may requira Granlor o make amangements satisfactory 1o Lender to raplace
such Improvements with Imgrovements of at least equal vaiya.

Lender's Right to Enter. Lander and its agents and representatives may enlr upon the Real Properly at afi reasonable imes to attend fo
Lender’s interests and to inspaci the Fropadty for purposes of Granlor's compliance with the ferms znd conditions of this Deed of Trust.

Compliance with Governmenta: Requirements. Granter shall promptly compiy with all laws, ordinarces, and regulations, now or hereafier in
affact, of &lf governmental auvtherities appicable io the use o oxsupancy of the Properly. Grantor may confest in good faith any such law,
crdinance, or rogulation and withhold compliance duing any proceading, including appropriale appeals, so long as Grantor has notified Lender in
writing price to doing s0 and so long as, in Lender's sole cpinion, Lendars interests in the Properiy are not jecpardized. Lender may require
Grantor to sost adequate sacurily or a swrety bond, ressonably saisfactory io Lender, (o profect Landar's interest.

Duly 1o Protecl. Grantor zgraes neither to abandon nor leave unaltended the Property. Grantor shail do all other acts, in addition to those acls
set forih above in this section, whieh from tne charscier and Lse of the Froperly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at iis option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sale or farsfer, without the Lender's pricr written conserdt, of all or any part of the Real Property, or any interest in the Real Propery. A "sale
or ransfx” means the convayance of Real Property or any right, tHe or interest therain; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oculnight sala, ceed, instetment sale contract, land contracs, contract for deed, ieasehold interest with a ferm greater than three
(35 yoars, lease-opion contract, or by sais, assipnmerdt, or transiar of any beneficiai interest in or {c any land trust holding title to the Real Property, or
Dy any other mathod of conveyance of Real Property interast. f any Granator is a corporation, partnership or limited liability company, transfer also
irclxdes any change in ownership of mora than twenty-five percent {25%) of tha voling slock, parinership interests or limited liabifity company interests,
as ihe case may be, 3¢ Grantor, Howesver, this option shall not be exercised by Lerder if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions refating to the taxes and fiens on the Property are a part of this Deed of Trust.

Peymeni. SGrantor shall pay whan dus (and in all events prior to delinquancy) all taxes, special taxes, assessments, charges (including waler and
sewer), dnes and Impositions laviad against or on account of tha Property, end shall pay when due all claims for work done on or for services
rendared or matenal furnished o the Property. Grantor shall maintain the Property free of al! liens having priority over or equal to the interest of
tender undar ths Deed of Trust, except for the lien of taxes and assessments nol due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhoid paymert of any lax, assessment, or claim in connection with good faith dispute over the obligation to
pay, so iong as L.ender'’s interest in the Properly is not jeoparcized. If a fien arises or is filed as a result of nonpayment, Grantor shali within fifieen
{15) days atlar the fen arises or, if a jian is fled, within fifieen {15) days after Grantor has rolice of the filing, secure the discharge of the lien, or if
requested by Leader, deposit with Lender cash or g sufficient corporate surely bond or other security satisfactory tc Lender in an amount sufficient
to cischarge the lien plus any cos's and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale undsr the lien, In
any centest, Graator shall defend isself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
name Lander &s an additonal cbliges under any surety bond furnished in the contest proceedings.

Evidence of Pafment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shail
autherize ths eppropriale governmenial official {0 defiver to Lender at any time a written statement of the taxes and assessments against the
Property. '

Notica of Construction, Grantor shall nolify Lendsr at least fificen (15) days befere any work is commenced, any services are furnished, or any
materials are sup plied to the Property, if any mecharic’s lisn, materiaimen’s kien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $5,000.00. Grantor wil upari request of Lender furnish o Lendsr advance assurances safisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGEINSURANCE. Ths foliowirg provisions retating 1o insuring the Properly are a part of this Desd of Trust.

Mainienanca of Insurance. Granior shall procure and maintain policles of fire insurance with standarg extended coverage endorsements on a
repiacament basis for the full Insurable value covering all improvements on tha Resl Property in an amount sufficient to avoid application of any
coinsurance cleuss, and with a standard merigages clause in fsvor of Lender. together with such other hazard and liability insurance as Lender
may reasonably require. Policies shafl be wrilten in form, amounts, coverages and basis reascnably acceplable to Lendar and issued by a
cempany or companies reasonsbly acceptabls to Lendaer. Grantor, upon request of Lendar, will dalivar to Lender trom fime to lime the policies or
cartificales of instrance in lovm satistacioey to Lender, including stipulations that coverages will not ba cancelled or diminished without at {east ten
(10} days’ pricr writien nctice to Lander. Each Insurance pelicy also shall include an endorsement providing that coverage in favor of Lender will
nct be impalred in any way by any act, cmission or default of Grantor or any other person. Should the Real Property at any time become located
in an area designaled by the Directar of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to cbiain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up 1o the maximum policy limits set under the National Fiood
Insuranca Program, or as otharwise required iy Lender, and to malintain such insurance for the term of the isan.

Application of Proceeds. Grantor shali premplly nofify Lendsr of any loss or damage io the Properly if the estimated cost of repair or
rapiacement exceads $1.000.00. Lender may make proot of loss it Grantor faiis to do so within fifteen (15) days of the casually. Whather or not
Lender's securily is impaired, Lender may, at iis elsction, recsive end retain the proceeds of any insurance and apply the proceeds to the
raduction of the Indabledness, paymen: of any tien affecting the Property, or tte restoration and repai of the Property. | Lender clecis to aoply
the preceeds 12 restoration and repair, Granter shall repair or raplace the damaged or dsstroysd Improvements in g manner satisfanicey to Lender.
Lendar shall, upcn satisfactory proof of such expanditure, pey or reimburse Grantor from the procesds for the reasonabis cost of rener o
restoration if Grantor is not in defauit under this Deed of Trust, Any procesds which have no! been disbursed within 180 days afer thew renaipt
and which Lender has not commitied io the rapair o restoration of the Property shall bie usad first o pay any amount owing 1o Lender unoer fes
Deed of Trusy, then to pay accrued interest, and the remaindar, if any, shall »e applied to the principal balance o the indetlodness. # Lendar
holds any procescs afier paymant in full of the Indebledness, such procesds shali be paid to Granter as Grantor's intaresis may appear,




Unexpires insurance af Sale. Any unexpired insuranca shall inure 1o the bénehit of, and pass fo, the purchaser of the Property covered by this:

Deed of Trust at any frusies’s sale or cther sale held undar it provisions of this Dsed of Trust, or at any foreclosure sale of such Propery. L
EXPENDITURES BY LENDER, If Granior fails to comply with any provision of this Deed of Trust, or i any atlion or proceading is commenced that
weuld malorslly atfect Lender's interasts in the Properly, Lender on Granter’s behalt may, but shail rot be requirad to, take any action that Lender
deams approprate, Any amount that Lengsr expends I se doing wiil bear interest af the.rate provided for in the Noto from the date incurred or paid
by Lendar to tho date of repuyment by Grantor. All such expanses, al Lender's option, will {2) be payable on demand, (b) be added to iha balance of *
the Note and te apporlicned among and bs payable with any installment payments to become due during sither _ (i) the term of any applicable
insurance policy or (i) the ramaining tarm of the Note, or (c) bs ireated as a balioon payment which will be due and payatle at the Nofe's maturity.
This Deed of Trust also will secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may ba entiied on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy trat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (a) Grarier holds good ang marketabie title of record 1o the Properly in fee simple, free and clear of ali lisns and
encumbrarces other than those set forth in the Real Proparty description or in any titie insurance policy, title report, or final titie opinion issued in
favor of, and accepted by, Lender in connecticn with this Deed of Trust. and (b) Grantor has the full right, power, and authority to execute and
celiver this Deed of Trust to Lender, ‘

Defensa of Title. Subject io the exception in the paragraph above, Grentor warrants and will forever defend the title to the Property against the
lawtul claims of all parsons. in the event any action or proceeding is commenced that questions Grantor's tille or the interest of Trustea or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expenss. Grantor may be the nominal party in such proceeding, but Lender
shall ba entitted to particinate in the proceeding and to be represented in the proceading by counsel of Lender’s own choice, and Grantor will
daiiver, of cause to be dalivered, to Lender such instruments as Lender may request from time to time to permiit such participation.

Complianc: With Laws. Granicr warants that tha Preperty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguiations ¢f gavarnmental sutharities,

CONDEMNATION. The foliowing provisions releting to condemnation procescings are a part of this Deed of Trust.

Applicaiion of Nek-Proceads. If a¥or any part of the Property is condamned by eminent domain proceedings or by any proceeding or purchass
in lau of condemnation, Lender may at its election raquire that all or any portion of the net procesds of the award be applied to the indebtedness
or the repai’ or restoration of the Proparty. The nat procesds of the award shall mean the award afier payment of all rezsonable cosls, expenses,
and attorreys’ fees incurred by Trustes or Lender in connaction with the condemnation. s

Proceedings. If any proceading in condemnation is flad, Grantor shall promplly notify Lender in wrting, and Grantor shall promptly take such .
steps as may be necessary o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 1o parficipate in the proceeding and o be reprasented in the procaeding by counss! of its own chaic , and Grantor will deliver or cause 1o
be defiverec to Lendeor such irstruments as may be requestad by it from fime to time to permit such participation,

IMPOSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental faxes, fees
and charges ere a part of this Deed of Trust:

Cumren: Taves, Faes and Charges. Upon request by Lander, Grantor shall execuie such cocuments ir addition to this Deed of Trust and fake
whatever olher action is requestad by Lender to parfect and continue Lender’s fien on the Real Properly. Grantor shall reimburse Lender for alf
taxes, as cescribed below, together with all expensas incurred in recording, perfecting or continuing this Daad of Trust, including without limitation
all taxes, fegs, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following chall constitu‘a taxes to which this section anplies: (a) a spetific tax upon this type of Deed of Trust or upen all or any part
of tne indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
cn the Indsbledness secured by this type of Dead of Trust; {c) a 1ax on this type of Dead of Trust chargeable against the Lender or the holder of
the Nole; and (d) a specific tax on ali o7 any portion of the indeblednass cr on payments of principal and interest made by Grantor.

Subsequent Taxes. it any tax to whnich this section applies is enacted subsequent to the dats of this Deed of Trust, this event shall have the same

effect as an Evant of Default {as defined below), and Lander may exsrcico any or ail of its avaliable remedies for an Event of Default as provided
below unless Grantor either {a) pays the tax befere it becomes defnquent, or (b contests the tax as provided above in the Taxes and Liens
section and deposits with Lander cash or a sufficient corperate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCIHG STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
tris Dead of Trust.

Security Agreement. This instrument snall constitute a security agreement to the exient any of the Property constitutes fixtures or other personal
property, and Lender shall hava all of the rights of a secured parly under the Uniform Commercial Code as amended from time to tima.

Securily interesie-Wpon request bysLender, Grantor shell execute financing stalements and take whatever other action is requested by Lender to
perfect end continue Lender’s security interest in the Rents and Persona! Preperty. . In additicn to recording this Deed of Trust in the real property
records, Lendar may, at any tirne and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
ot Trust as a financing siatemant. Grantor shall relmbursa Lender for ail expensas incurred in periacting or continuing this securily interest. Upon
default, Grantor shafl essembia the Personal Propsrly in- & manner and gt & place reascnably convenient to Grantor and Lender and make it
available to Lender within three (3) days after raceipt of wriiten demand from Lender.

Addresses. Tha mailing addrasses of Grantor (debtor) and Lender (secured party), ffom which Information concerning the securiy interast.
granied by this Used of Trust may be obtained {ezch as raquired by the Uniform Commercial Code), are as stated on the first page of this Daed of
Trusl.

FURTHER ASSUFRANCES; ATTORNEY-IN-FACT. The follawing provisions refating to further assurances and attorney-in—fact are a part of this Dsad
of Trust,

Further Assurances. At any time, and from tme to time, upon request of Lender, Grantor wili make, execute and deliver, or will cause to bse
made, axaculed or delivered, to Lender or io Lender's dasignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places ‘as Lender may deem appropriata, any and all such merigages,
Goeds ¢! trust, sscurity deeds, secwrity agreaments, financing stalements, continuation statements, instruments of further assurance, certificates,
and ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
presarve (a) the obligations of Grantor under the Note, this Daed of Trusl, and the Related Documents, and (k) the liens and security interes!s
Created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiled by
iaw or agread o the contrary by Lender in writing, Grantor shall reimburse Lender for ail cosls and expenses incurred in connection with the
maiters refertod {0 in this paragraph. :
Attornev-in-Facl. i Grantor fafls to do any of the things referred o in ihe preceding paragraph, Lender may do so for and in the name of
Grantor and et Grantor's expense. For such purposes, Grantor hereby Irevocably appoints Lender as Grantor's altorney~in-fact for the purpose
of making, eveculing, delivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinien, to
actompish the matters referred ‘o in tha preceding paragraph,
FULL PERFORMANCE, i Grantor pays all tha Indsbiscness whes due, and cthenvise performs it the obligstions imposed upon Granior under this
Dwad of Trust, Lender shall execule and daliver o Trustes & raqusst for tull reconvevance and shall exacule and dativer to Grantor suitatle statemants
& termination of any financing staterment on e evidencing Lender's security in‘erast in the Rents and the Personal Properly. Any reconveyance fee :
required by faw shail ba paid by Gmnl% I perinittad by applicable law. .

DEFALLY. Each 0! the foliowing, 8t the opfion of Lendsr, shall constitte an evert of detault (Event of Defaut™) under this Deed of Trust:
Det=uit o lndebledness, Faivre of Grantor Yo make any payment when dus on the Indebledness.

Defauit on Otaer Payments. Failure of Grantor within the tme reqlired by this Deed of Trust to make any payment for taxes or insurance, or any
cther payment necessary to prevent fiing of or 1o sHent discnarge of any lien. ’

Compilance Defaull. Failure of Grantor to comply with any other term, obligation, covenant or condition contaired in this Deed of Trust, the Note
o int any of tha Related Documents. k

Falge Statements. Any warranty, representation or statemant mads or fumishad o Lender by or on behalf of Grantor under this Deed of Trust,
the Nots or the Related Documants is false or misleading in any material respact, either now or at the time made or furnished.

Defective Collaterafization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
coliateral documants to creals g vaiid and perfecied security inferest or fien) at any kime and for any reason,

Desth or inscivency. The dzath of Granler, the insoivency of Grantor, the appointment of a receivar for any part of Grantor's property, any ) :




- assignmant for the beneft

faws 0y or agaist Gratar

¢ by Grantor as 1o the vaildity or reasonableness of 1
procaading, prov “That Grantof givas Lander written notice of such claim and furni
Lancer.

Breach of Olher Agreement, Any braack by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without linitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether axisting now or fater.

Evenls Atecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomss incompalent, or revekes or disputes the vaiidity of, or liability under, any Guaranty of the indebledness. Lender, atits aption, may, but
shall not be raquired tp, parmi the Gusranifor's eslate 1o assume unconditionally the obligations arising under the guaranty in a mannar satisfactory
to Lender, and, in deing so, curs the Evant of Defait,

Right fo Cure. f such a failure is curable and if Grantor hes not besn given a nofice of a breach of the same provision of this Deead of Trust within
the preced ng twelve ( 12} months, # i nt of Dafault will have occurred) if Grantor, after Lender sends writlen notice
demanding cike of such faliure: {a) cures the failura within fifieen (15) days; or (b) if the cure requires more than fiteen (15) dayz, immiediately
initiates sieps sufficient to cure the fallure ‘and. thereafier continues and compleles all reasonable ang necessary steps sufficient to produce
compiiance as sgon as reasonably practical.

RIGHTS AND REEMEDIES ON DEFALLT. Upon the occurrence of any Event of Cofault and &t any time thereafter, Trustee or Lendsr, at its option, may
eX&rcisa any ene or more of the fol'owing rignts and remsdias, in addition to any other rights or remedies provided by law:

Acceleraie Indebtedness. Lender shell have the right at ifs option without notice to Grantor to declare the enfire Indebtedness immediztely due
and payabiy, including any prepayment panally which Grantor would be required to pay.

Foreclogura. With respect to alt or any part of the Real Froperly, the Trustee shall have the right to foreciose by netice and sale, and {.ender shall
have s right to foreclose by Jucicial forsciosure, in aithar case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust 18 foreciosed by judicial foreclosure, Landsr will be enfitled to o Jjudgment which will provide that if the foreclosure sale procesds are
nsufficiant 1o satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Ramudies. With respect 1o all or any part of the Personal Froperty, Lender shall have all the rights and remedies of & secured pasty undsr
tha Undform Commercial Code.

Cotlect Renls. Lendar shall have the right, without notice to Grantor, 15 ake possession of and manage the Property and collect the Rents,
including amounts. past d oald, ! is, “and above Lender’s costs, against the Indebtedness. In turtharance of
1his right, Lender WdY Tequire any™tSnart or other user of the Progerly to make payments of rent or use fees direclly to Lender. If the Renls ars
coliected by Lender, then Grantor frravocably designates Lender es Grantor's attorngy~in~fact to endorse instrumenis received in payment thereof
in the nama +f Grantor and to negotiate the same and coliact the proceads. Payments by tenants or other users to Lender in responss io Lender's
demand shal salisty the abligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exarcisa IS rights under this subparagraph either in ppersor, by agent, or through a receiver.

Apgoin! Recelver. Lender shall have tha right to have a receiver appoinied to take passession of ali or any part of the Property, with the power fo

pretect and preservs the Property, to operate the Property preceding foreclosure or sale, and to collect the Renls from the Properly and apply the

procesds, over and above the cost of the receivership, agalnst the Indebledness. - The receiver may serve without bond if permitted by law.

Lender's rigtt to the appointment of a recsiver shall exist whether or nct the apparent value of the Property exceads the Indebledness by a
substaniial arncunt, Employment by Lender shell not disgualify a person from s8rving as a feceiver.

Tenancy at Sufferance. If Grantor remaing in possession of the Propery after the Progerty is sold as provided above or Lender otherwisa
bacemes antitted o possession of tha Property upon defsult of Grantor, Granior shall become & tonant at sufferance of Lender or the purchaser of
the Proparty and shall, at Lender's coption, either (a) pay & reasonable rental for the use of the Property, or (b) vacate the Properly immediataly
upon the demand of Lender.

Other Remacites. Trustes or Lender shail have any other right or remedy provided in this Deed of Trust or the Note or by law,

Motice of 8ale. Lender shal gve Granter regsonable notice of the time ard place of any public saie of the Personial Properly or of the time after
which any private sale or olher intended disposition of tha Parsonal Property is fo be made. Reasonable notice shall mean notice Qiven at least
ten (10} days before the tme of the saie or dispesition.  Any sale of Personal Property may be made in conjunction with any sale of the Real
Proparty.

Sale of the Froperly. To the extent permitted by appliceble law, Grantor hereby waives any and all rights to have the Property marshalled. in
exarcising s 1ights and remadies, the Truslee or Lender shall be free to sel! all or any part of the Property tegether or separateiy, in one sale or by
separate sales. Lender shali be entiled te bid at any public sale on all or any portion of the Property.

waiver by any party of a breach of g provision of this Deed of Trust shall not constitute a waiver of or prejudice
cemand strict compliance with that provision or any other provision. Election by Lender 0 pursue an
provided i this Desd of Trust, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remed .
slection to male expenditures or to take aztion to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shal.
nct sffect Lembr;s’ ngg‘i to deciare & defauit and o exarcise any of its remedigs.

Attorneys’ “ess; Expenses. !f Lencer institutes any suit or action to enforce any of the terms of this Deed of Frust, Lender shall be entitiad to
recover such sum as the court may adjudge reesonsble as attorneys’ fees at trial and on any appeal. Whether or not any court sotion is involvad,
all masonsble expenses incurred by Lender which in Lenders opinion are nocessary at any time for the protection of its interest or the
enforcement of its rights shal! bocoms a part of the Indebladness payable on demand and shali bear inferest at the Note rate from the dale of
axpenditure unlit repaid. Experses coverad by this paragraph include, without imitation, however subject to any limits under applicable law,
Lender's eficrrays' fees whether or not there is a lawsuit, including attornays’ fees for bankruptcy proceedings {including efforls to modily or
vacale any sutomatic stay or injunction), appeals and any anticipated posi-judgment collection services, the cost cf searching records, oblaining
litis reports (including foreciosure raporis), surveyors' reports, appraisal fees, fille insurance, ang fses for the Trustee, o the extent permitted by
appiicabia law. Grantor aiso will »ay any court cests, In addition fo alf other sums providad by law,

Rights of Trustee. Trusiee shall have all cf the rights and duties of Lender as set forth in this section.
POWERS AND OELIGATIONS OF TRUSTEE. The foliowing provisions relgting te the powers and cbligations of Trustee are part of this Deed of Trust.

Powers of Trustea. In addition o el powsrs of Trustes arising as a matler of law, Trustee shall have the power to take the following actions with
respect o the Propserly uson tha writlen rsquest of Lender and Grantor: (a} join in preparing and filing a map or plat of the Rea! Property.
inciuding the dadication of strests or cihar rights fo the public; (b} join in granting any easement or creating any restriction on the Real Property;
and {e} join in any subcrdination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligstions to Notity. Trustea shal nol ba cbhigated fo notify any other party of 2 psnding sale under any other trust deed or fisn, or of any gelion
or proceeding in which Grantor, Lender, or Trusies shall be a party, unless the action or preceading is brought by Trustes.

Trustee. Trusioe shall mest al cuathications required for Trusiee under applicable law. In addifion to the wanls and emadias set forth shove,
with respact 1o a8 o any past of the Property, the Trustea shat kava the rignt to foreciose by notice and sale, and Lendar shall have tha rght to
foreciose by judicial foreclosura, ir either case in accordance with and 16 the fuli axient provided by appiicable law.

Succassor Truaiee. Lendar, at Lender's cplion, may from time to time appoint a successor Trustes to any Trusiee appointed hereunder by an
irstrument axecuted and acknowledged by Lander and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shatf
contain, in addiion tn all other matiers required by siala faw, the namas of the original Lender; Trustes, and Grantor, the book and page where
this Dead of Trust is recorded, and the name and address of the successor frustes, and the insirument shall be execuied and acknovwledgead by
Lendter or iis suscassors In interest. The Successor rustae, without convayance of the Property, shall succeed to all the fitle, power, and duties
conferrad uzon the Trustas in this Desd of Trust and by applicable law. This procedure for substitution of frustee shall govern 1o the exclusicn of
all other provisions for SUDSHUTIONw

NOTICES TO GRANTOR AND OTMER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by teletacsimile (uniess
stherwise required by iaw), and shall be affsctive when astually delivered, or wren depositod with g nalionally recognized overnight courier, or, i
maied, shall be desrned sHectiva when depositad in the United States mail first class, i ; i, postage prepaid, direcled lo the
addrasses shown neer the beginning of this Deed of Trust, Any parly may change is i this Deed of Trust by giving formal
writlen neticn 1o the cther parties, specilying that the pUrpose of the nolice is o change the party's address. Ali copies of notices of foreciosure from
the holder of any %en which has pricaty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trus!.




For nofios purpc £0s, Granlor agmas o kesy Lender and Trusiea Informed at e imes of Grantor's curient address.

RISCELLANEQUS PROVISIONS. The following miscellaneous #fovisiens are a part of this Desd of Trust: . . ) )
Amendmerds. TREUbed of TrustTogather with any Relaled Dosuments, constitulss the entire understanding and agreement of the parties asto
the madsrs set forih In this Dead of Trust. No gfteration of or amendment fo this Deed of Trust shall be effactive unless given in writing and signed
by the party or parties scught fo be charged or bound by the alieraion or amendment.

Applicabe Law. This Deed of Trust has been deflvered o Lender and accepled by Lender in the State of Oregon. This Dead of Trust
shall be governed by and construed in accordance with the Isws of the State of QOregon.

Caplion Headings. Caption headings in this Deed of Trust are for convenience pwposes cnly and are not {0 be used to interpret or define the
provisions ¢f this Deed of Trust. :

fserger. Thers shall be no menger of tha intsres! or eslate created by this Dead of Trust “iih any other interest or estaie in the Properly at any
tima he!d by or for the bensfit of Lender in any capacity, without the writien consent of Lender. ’

Muitipls Parties. ANl abligaticns of Grantor under this Deed of Trust shall be joint ang several, and all references to Granlor shall mean each and
every Grantor. This means that each of the persens signing below is responsible for aif obligations in ihis Deed of Trust.

Severasflity. if a court of compelent jurisdiction finds any provision of his Deed of Trust fo be invalid or unenforceable as to any person or
siecumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such
offending provision shali be doemed 10 38 modified 10 bs within the limi's of entorceabilily or validity; however, if the offending provision cannot be
so modified, it shall be stricken and af ¢lher provisions of this Desd of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Desd of Trust on transfer of Granlor's interest, this Deed of Trust shall ba
binding upon and inure !o the benefit of the partiss, their suscessors and assigns. If ownership of the Properly becomes vested in a person other
than Granter, Lender, without notice fo Grartor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by
way of farbearance or extension withoud releasing Grantor from tha cbligations of this Deed of Trust or liability under the indebtedness.

Time Is of t1e Essence. Time is of the essence in the performance of this Deed of Trust.

Weaivers end Conzents. Lender shall not be desmed to havs waived any righis under this Deed of Trust (or under the Related Documenis)
unless such waliver is in wriling and signad by Lender. No daiay or omission on the part of Lender in exercising any right shall operate as a waiver
of such rght or any ofher right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party’s
tight otherwise to demand strict compliance with that provision or any clher orovision. No prior waiver by Lender, nor any course of dealing o
between Lender and Grantor, shal! consiftute a waiver of any of Lender's righis or any of Grantor's obligations as to.any future fransactions.
Whenever consant by Lender is requirad in this Deed of Trust, the grenting of such consent by Lender in any instance shall not constitute
confinting consefil 16 Subsaquent Thlances where such consent is required.

smgmwoa ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH CRAKTOR AGREES TO ITS
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WLEDGMENT
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OFFIGIAL SEAL B

stareor __ OREGOR N S8 pinny LYNN MORRELL §
v B NDTARY PUBLIC - OREGON &)

/) COMMISSION NO. 314025 R
M1 CORRMMSSIOY EXPIRES JUNE 30, 20807 Q

X A P I P

COUNTY OF_ %%{B{So )

Ca this day beforo mé. thé undersigned .thzry Pubfic, personstly appeared Benjemin F. Worden and Patricia J. Worden, tc me known to be the
incividuals described in and who exaculed the Deed of Trust, ang acknowledged ihat they signad the Dead of Trust as their free and voluntary ect and
daed, for the uses and purposes thersin mentisred.

Gmw;%efmytgidmdomcl seal this '] awor___(Jafober 18 A8 .

w!&ﬂ@ﬁ&{bn Alrinesd) Resiaing at__/MEDFSRD)
Notary Public in and for the State of [j@f W My commission expires CM’}L& "?0’, 20 2,

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been pald in full

Tor , Trustee

The undersignad i the lagal owner and holder of alf Indeblednass secured by this Daed of Trust.: All sums secured by this Dead of Trust have besn o
hity paid and salised. You are hereby directed, upon payment to you of any sums owing ta you under tha terms of this Deed of Trust or pursuant io
any applicable sfaluts, fo cancel tha Nele secured by this Deed of Trust (which is dalivered to you together with this Dead of Trust), and io reconvey,
without warmanty, 1) the parlies designated by the-tevms of this Ueed of Trust, the estate now held. by you under this Dsad of Tryst. ' Please mai the
reconveyance and Related Docurmsnis tor - . N L . )

Date: L : . Beneficiary:
: Tow

CLASERPRO. Rog U 5. Fa ST Gt Vor. 3,94 (11088 CFY PraServices, inc. Ailrighis reserved, {CR-G21 WORDEN.LHR1.OVL]
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Lot 3, nlock 7, CA\IAL A{}DITIDN '1‘0 THE "ITY 01" KLI‘;MA’PH I‘AL
in Lhe County o£ Klamath, ‘State of Oregon.

CODE 1. MAP 3809~:2A& TL 3500

STATE OF OREGON: COUNTY OF KLAMATH © ss.

] D - i 4spen Title & Eserow. the : ,26th day
F%M or mmﬁff;beeqﬁcsz ? AD,19 98 - ar - 3:80 - o'clock. . P M. anddulyrécordedinVol. _M98
g - - Martgages i onPagc 39176 .
of i ‘ ; Eemetha Letsch County Clerk
$33.00 ,f e AL #ﬁﬁ/




