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A CREDIT LINE DEED OF TRUST
- DEED OF TRUST

L ﬁ;is.bﬁmoqusr(memyinsW?)@@e@" o 45 . 190 . The grantoris
James L. Shelton, a single person and Doroth i = o

With Rights of Survivorship - iaoi P ; ‘
('Bormower”). Thetrostee is AmeriTitle 0 B2

. ("Trustee™. The—béneﬁ;ia;yis e

222 South st Street, Klamath Falls, OR 97601 - o
Associates Heusing Finance, LIC ', It's Successors and|or aAssigns - B
\ﬂlféhismﬁedamdwdmgmﬂwlawsof“ S the State. of Delaware . , and whose address is
P.O. Bok 1489, Clackamas, OR 97015-1489 :

fifty thousand ane hundred thirty seven and 61/100ths
Dollars (US. § 50,137.861 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument
‘ 20

("Lender™). Borzower owes Lender the principal sum of

("Note”), which provides for monthly payments, with the fuli debt, if not paid earfier, die and payable on g .
2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensiens and medifications of the thc;i(b) the payment of o}l other sumns, with initerest, advenced under paragraph 7 to protect

the securit ;af@is&‘?ltﬁ}'mwnﬁﬁ&ﬁd(c)meiquannmaeefﬁoxwvier'scwm and sgroerments oo e e
e i punpose, Bosmomer ircvacubly grapts and oomves o Trustee, i trust, th power of sale, the following described propery
eowedin L Kammth T oy O e lonng sl e

- Bee Exhinit "‘g‘"attaclmd he:retoandmfie o
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TOGETHER WITH sll the improvemxzsow or hereafier erectod or the property, and all esscmenss, sppuricpences, and fixtures
now of hexeafier o part of the property. Ali replacements and additions shall also be covered by this Security Instrument. All of e foregoing
is referred to in this Security Instrument es the *Property.” ’ S ‘

BORROWER COVENANTS that Borrower is lawfully scised of the estate hergby-céﬁvéycd and bas the right fo grant and convey
the Property and thet the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the
title to the Property against all claims and demands, subject 10-any encumbrances of record. - v :

THIS SECURITY INSTRUMENT combines uniform covenants for nd,ncmal ‘use and non-uniform covenants with limited variations
by jurisdiction w0 cemstitute a \niforrn security instrument covering real property. T o

UNTEORM COVENANTS. Borrower and Lender covenant and agree as follows:. .

1. Payment of Principai and Interest; Prepayment and Late Charges. Borrowsr shail promptly pay when due the principal
of and intercst on the debt evidenced by the Note and any prepayment and lste charges due under the Note.

9. Funus for Taxes and Insurance, Subject to applicable law erto a writteri waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due mder the Note, until the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes and assessments which
rnay altain priority over this Security Instrument as 4 licn on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; {c) vearty hazard or propaty insuranée premiums; {d) yearly flood insurance premiums, if 2ny; (€) yearly mortgage insursnce premivms,
if any; and (f) any stms payable by Borrower ic Lender, in accordance with the provisions of paragraph 8, in tieu of the payment of mortgage
insurance preraiums. These items ure called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed
the ramamum anount a lender for a faderally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedires Act of 1974 as amended from time to time, 12 U.S.C. § 2601 e seq. ("RESPA"), unless another law that appliesto
the Funds sets 2 Jesser amount. If so, Lender may, at any time, coliect and hold Funds in an amount not to excesd the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow items of
otherwise in sccordance with applicable law. :

The Funds shall be held in an institition whose deposits are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow liems. Lender may not
charge Borrower for holding and upplying the Funds, anrmslly analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borower infereston the Funds and applicable law permaits Lender to make such a charge. However, Lender may require Bormower to
pay a one-time charge for an indeperdent real estate tax reporting service used by 1.ender in connection with this loan, unless applicable law
provides otherwisc, Unlessan agreement is made of gpplicable Jaw requires interest to be paid, Lender shall not be reguired to pay Barrower
anyy interest or eamings on the Funds, Borrower snd Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
st give to Eoprower, wwithout charge, & annal accounting of the Funds, showing credits and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funds are pledped as additional security for all sums secured by this Security Instrument.

{f the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordsnce with the requifements of applicable law. I{ the amount of the Funds held by Lender at any time is not sufficient
to pay the Eserow Ttems when dus, Lender may so notify Bomower in writing, and, in such case Borrower shall pay to Lender the amount
necessary 16 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments; at Lender's sole
diseretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower agy Funds held by
Lender, I, undey paragraph 21, Lender shalt acquire or sell the Froperty, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds hild by Lender at the time of acquisition or sale gs & credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and
2 shall be appliec: first, to any prepaymsnt charges due under the Note: second; to amounts payable ender paragraph 2; third, to interest due;
fourth, to principe! due; and last, to any lale charges due rder the Note. - - :

4 Charges; Liens. Borrower siell pay all txes, assessments, charges, fines mnd fmpositions attributable to the Property which

toay sitain pricety over this Security Insrument, and leasehold payments or ground rents, if 0. Borrower shall pay these obligations In the -

manner provided in paragraph 2, or :f not paid in that reanner, Bomowesr shail pny;thcfm on time directly 1o the person owed payment.
Borrower shall promptly fumish to Lender all notices of amous to be paid wader this paragraph: If Borrower makes these paymerds directly, . -

Rorrower shall promptly furnish to Lender receipts evidencing the payments.” .
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wity Instrament. I Lendet determines thal any
which mey altain pricrity this Security Ins t, Lender may give Borrower s notice identifying
the lien. Borrower shall satisfy the lien or take one OF more of the actions set forth above within 10 days of the giving of notice, - .

5. -Huzard or Property Insurance. Borr wer shall keep the improvements now existing or hereaftérerected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or flooding, for
which Lender requirvs insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance
carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shail not be unreasonably withheld. If
Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage o protect Lender's rights in the
Property in accordaiice with paragraph 7. : ' . '

Alt insurance policies und renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have
the right to hold the policies and renewals, I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. T-ender may make proof of loss
if not made prompidy by Borrower, ‘ . s '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the rectoration or repair is ecoromically feasible and Lender's:security is niot lessened. If the restoration or Tepair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Berrower abandons the Propexty, or does not answer within 30
duys a notice from Lender that the insurance carrier has offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property of to pay sums secured by this Security Instrument, whether ornot then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the manthly payments referred fo in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass 10 Lender 10 the extent of the sums sscured by this Security Instrument immediately prior to the acquisition.

6. Gccupancy, Preservation, Maiatenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within si i
Instrument and shall oontinue to oecupy the Property as Borrower’s principal residence for at Jeast one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in defsult if agy forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good
feith judgment could result in forfeinire of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
sceurity interast, Botrower may cure such a default and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender's good faith determination, precludes forfeifure of the Borrower's interest in the Property or other
meterial impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if RBorrower,
during the toan spplication process, gave material ly false or insccurate information or statements to Lender (or fyiled to provide Lender with
any material informution) in connection with the loan evidenced by the Note, including, but not limited o, representations concerning
Bosrower's occupgascy of the Property as a principal residence. If this Security Instrument is on a Jeasehold, Borrower shall comply with ait

e prvisions of the lease. I Borrower acquires fec title to the Property, the leaszhold and the fee title shall not merge unless Lender agrees
1o the merger in writing. : : ’ i

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is 2 Jegal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, probate, for condernnation or forfeifure or fo enforee lews or regulations), then Lender may do and pay for whatever is necessary
to proteet the value of the Property and Lender's rights in the Properiy. Lender’s actions may include paying any sums secured by a lien which
has pricrity over this Security Instrument, appearing in court, pavirg reasonable attomeys’ fees and entering on the Property to make Tepairs.
Although Lerder may take action under this paragraph 7, Lender does rot have to do so.

Any amouals disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this Security
Instrament. Unless Berrower and Lender agree 20 other terms of payment, these amounts shall bear interest from the date of disbursement
st the Note rate and shell be payable, with interest, upon notice fron: Lender to Barewer reduesiing payment.

8. Mortigaye Insurance. If Lender

erguivalent 1 the morgs ge insurance previously in ffsct, af a cost subsmnﬁ;uy equivalent to the cost o Borrower of the mortgage insurance -
previcusly in effect, from an alternate montgsge insurqriapymve’d by Lender, "I substantially equivalent morigage iryx’surancqpove:age ismot -
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mortgage insurance ends in accordance with eny writien agreement between Borrower and Lender or applicable law. : ‘

9. inspection. Lender or its agent mav make reasonable entries upon and inspections of the Property. Lender shall give Botrower .-
notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection. ) i

10, Condemnation. The proceeds of my eward or claim for damages, direct or consequential, in connection with any cofidemnation
or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Leader.

Inthe event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. 'In the event of s partial taking of the Property in which the fair market vaiue of the
Property immediately before the taking is equal to or gredter than the amount of the sums secured by this Security Instrument immediately
before the taking, unluss Borrower and Lender ctherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the {ollowing fraction: (a) the tote! amount of the sums secured immediately before the taking,
chvided by (b) the fair market value of the Property immediately before the taking. Amny balance shall be paid to Borrower. In the event of
a partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the amonnt of the sums
secured mmmediately before the taking, unless Barrower and Lender otherwisc agree in writing or uniess applicable law otherwise provides,
the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

' fie Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an award of
seftle a claim for darmuges, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the proceeds, at fis opticn, ither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or pot then due. ) .

Unless Lev'er and Borrower otherwiss agree in writing, eny application of proceeds to principal shall not extend or postpone the
due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the swns secured by this Security Instrement granted by Lender to zny successor in interest of Borrower shall not operate to
retense the Liability of the original Borrower or Borrower's successors in interest Lender shall not be required io commence proceedings
against any successor i inferest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reasos of any demand mede by the original Borrower or Bofrower's successors in fiterest. Any forbearance by Lender in
exercising any right or remedy shali not be a waiver of or preclude the exercisz of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. :The covenants and agreements of this Security
Instrurment shail bind 1nd benefit the successors und assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agresinents shall be joint and several. Any Borrower whio co-signs this Security Instrument but does not execute the Note:
{a) 13 co-signing this Security Instrument only to mortgage, grant snd convey that Borrower's interest in the Property under the terms of this
Security Instruzneat; (5) is pot personally obligsted to pay the sums secured! by this Security Instrument; and (c) agrees that Lender and sny
other Burrower may agree to extend, modify, forbear or make any accommodstions with regard to the terms of this Security Instrument or
the Note without that Borrower's concent, - :

13, Loan Charges. Ifthe loen secured by this Security Instrument is subject to 2 law which sets maximurn loan charges, and that
Law js finally internreted 5o that the irterast or other Joan charges collected or to be coliécted in cofinection with the loan exceed the permitted
limits, then> (&) ary such losn charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Bogrower which excezded permitted limits will be refunded to Borrower.  Lénder may choose to make this refind by
roducing the peincipal owed under the Note or by making a direct payment to Borrower. - If a refund reduces principal, the reduction will be
trested as & partial prepayment without any prepayment charge ander the Note: -

14, Notices. Any notice io Bogroveer provided for in this Security Instrument shall be given by delivering it or by mailing it by first
classmail unless spplicable law requires use of another method. The notice shall be'directed 1o the Property Address or any other address
Borrower desigruaies by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other
address Lender designates by notice to Borrower, Anv notice provided for in this Security Instrument shall be deemed to have beeq given
to Borrower or Lander when given as provided in this paragraph, L -

I Goverring Law; Severabifity. Thiz Sccurity Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is kocated. In the event that any provision or elause of this Security Tnstrument or the Note conflicts with applicable law,
such conflict shull nt affect other provisions of this Security Instrument or :he Note which can be given effect without the conflicting
provisien. To this end the provisions of this Sécurity Instrumeat and the Note sre declared to be severabls.

16. Borrower's Copy. Bonower shall be given one conformed copy of the Note and of this Security Instrument.

17. Traasfer of the Property or s Beaeficisl Interest in Borrower. Ifall or any part of the Properiy or any interest in it is sold -
or tremsferred (o 18 buneficial interest in Borrowar is sold or transfzrred and Borrower is not a natural person) without Lender’s prior written”

7y v

g and o the period thet Lender rerp > : wailablé and is obtained.
all pay he premiums required i mory or to provide a Joss reserve; until the requirement for |

e
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without further notice or demand on Borrower.. -

i8.. Borpower's Right to Reinshte. 1f Borrower meets éertain condmons Bormwer smﬂi ha\‘e the ﬂgin to have enforcement ef
this Security Instrument discontinued at any time prior to the earlier of: .(2) 5 days (or such other penod as applicabie law may specify for
reinstalement) before sale of the Property pursuant to any power of sale conigined in this Security Insirument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower; (1) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no scceleration had ocewired; (b) cures-any default of any other covenanis or agreements; (c) pays ali expensecs
incurred in erxiarcng this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property end Borrower’s obligation te pay
the sums securad by this Security Instnmment shall continue unchanged. . Upon reinstatement by Borrower, this Security Instrument and the
cbligations secured hereby shali remuin fully effective as if no acceleration had occurred. Hmve*.er this right to reinsiaie shall not apply in
the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Nate or a partial interest in the Note (together with this Security Instrumnent)
muay be soid one or more times without prior notice to Borrower. - A sale may result in a change in the entity (known as the "Loan Servicer™
that collexts inonthts payments due under the Note and this Security Instrument, - There also may be one or more chenges of the Loag Servicer
unrelated to a sale of the Note. I there is a change of the Loar: Servicer, Borrower will be given written notice of the change in accondance
with paragraph 14 ebove and applicable law, - The notice will siate the name end address of the new Loan Servicer and the address to which
payments should bz made. The notice will also contain any other information reqmred by applicable law.

20. Hazardous Sabstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on of in: the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
a1y Environmeniel _aw. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrewer shall promptly give Lender written notice of any investigation, claim, demand, Iawsuit or other action by any governmental
or regulatory agency or private party invi alvmg the Property. and any Hazardous Substaice or Environmental Law of which Borrower has
sctual knowledge. If Borrower learns, or is notified by any governmental or regulatory autherity, that any removal or other remediation of
any Hozardeus Subitance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law,

As used in this paregraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substences: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and.
herbicides, volatils solvents, materials containing asbestos or formaldehyde, and radioactive materials. - As used in this paragraph 20,-
“Environmental Law" means foderal laws and laws of the jurisdiction where the’ Pmpeﬂy is located that relate to health, safety. or
environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Leader shail give notice to Borrower prior to acceleration following Borrewer's breach of
any covenant or ugreement iu this Security Instrument (but not prior {o acceleration urider paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the defauli must be cured; and (d) that failure to cure the default
on or before the dite specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
¢ the Property. Tha notice shall further inform Borrower of the right to reinstate afier acceleration and the right to bring a court
4 action to 2ssert the pon-existence of a defauit or any other defense of Borrower to acceleration and sale. If the defanlt is not cured
on or before the dete specified in the noti_, Lender at its option may require immediate psyrtent in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shali be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the poner of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender's election to caute the Property to be sold und shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable I to Borrosver and o other persons prescribed by applicabls law, ‘After the time required by applicable law, Trustee,
without demaad on Borrewer, shall sell the Property 2t public auction io the highest bidder =t the time and place and vnder the
terma ﬁaimwd In the notice of :ale in o3¢ oF nmre parcels xmd m anw order Tz-ustee determm%. Trustee msy postpone sa!e o&”
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or lnaghied. The prazs facle evidence of the tinth of the statemsen therein, Trustee

shall appiy the proceeds of the sale in the following order: (a) » all expenses of the sale, including, but not limited to, reascnable

Instrument; 2nd (c) amy excess to the person or persons legally

Trusto's and attomeys' fees; (b) to all sums secured by this Security
exitled to it , R : S . :

22. Recomveyanse. Upon payment of all sums secured by this Security Insirument, Lender shall request Trustee to reconivey the
Property and shafl surrender this Security Instrument snd all notes evidencing debt secured by this Security Instrument to Trustee. Trugtee
shall reconvey the Propenty without warranty 1o the person or persons legally entitled to it Stich person of persons shall pay any recordation
costs. Lender may charge such person or persans a fee for reconveying the Property, but only if the fee is paid to 2 third party (such as the
Trustee) for services rendered and the charging of the fee is permitied under spplicable law, : '

23. Substitute Trastee. Leader may from time 1o time remove Trustee and appoint a successor trustee to any Trustee appointed
bereunder. Without conveyance of the Property, the successor tristee shall succeed to all the title, power and duties conferred upon Trusiee
herein and| by applicable law. . :

24, Attormeys' Fees. As used in this Security Instrumertt and in the Note, "attorneys’ fées” shall include any attorneys' fees awarded
by anappellatecourt.  and in any bewmkruptcy or arbitration procesding. - ]

more tiders are exectted by Borrower and recorded together with this Security
rider shall be incorporated into and shall amend and supplement the covenants and
sgreemenis of this Security Instrument as if the rider(s) were » part of this Security Instrument. {Check applicable box(es)].

3 Adjustable Rate Rider £3 Condominiun Rider - ) [} 1-4 Femily Rider -
[3 Graduat:d Payment Rider i Planned Unit Deveiopment Rider ~— [ Biweekly Payment Rider
{3 Bafloon Rider. o . L) RatelmprovementRider [ Second Home Rider
- D8 Other(s) [specify] Marufactured Housing Unit Rider & Comstructicn Loan Addendum

_ BY SIGNING BELOW, Homower ackepts'sad agress 10 the ferms and covenants contied in ths Seouity Instrun.ésit aod in sny
ridt:;j{s}wcmmzdb}{]kxmwermﬁrmdédy&&it:: e T e R ; L 7 :

Witnesses

o s “_/
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Jc:res L. Srelton and’ Dc*oth;

,;{éazefbé

[name of person acknow edged]
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EXHIBIT "An

LOT 23 1IN ELOCK 851, OF “IRS MJBI’I‘IO\ TO "KLBMATH FALLS FOREsT ESTATES,

ACCORDING TO THE OFFICI m*r THEﬂB"OF ON FII_E IN THE OPFIC’E OF THE
" COUNTY CLERK OF KL}.‘MET"I COKN’I‘Y OREGON




(O BE RECORDED Wﬂ'ﬂ THE SECUM'_ismUMEm

LENDER: Asscciates Housing Fimance, LIC = =
BORROWER: Jemes L. Sheltcn and Dorothy E. Crosby

PROPERTY: 22931 Arrownead Lape
Sprague River, OR 97639

CONSTRUCTION LOAN ADDENbUM INCLUDING

SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
{Manufactured Housing Unit)

‘THIS CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and supplement the Morigage,
Deed of Trust, Security Deed or Trust Indenture {the "Security Instrument”) of the same date given by the
undersigned (ihe “Borrower”) to secure Borrower’s Note to Lender of the same date ("Note") and covering the
Property described in the Security Instrument ("Property”). If the Federal Home Loan Mortgage Corporation
or the Federal National Assodiation buys all or some of the Lender’s rights under the Security Instrument and
Note, or apon the exeention of an-affidavit by Lender, the provisions and agreements in this Addendum will no
fonger huve any forec and effedt.

AMENDED AND ADDITIONAL COVENANTS. I addition to the covenants and agreements made
in the Security Instrument, Barrower and Lender further covenant and agree as follows:

1 Construction Loun Agreement. Borrewer agrees to comply with the covenants and conditions
of the Construction Loan Agreement (*Loan Agreement”) between Borrower and Lender, which is incorporated
herein by this reference and made a part of this Security Instrument. The Lean Agreement provides for the
construdion of certain Improvements ("Improvements”) on the Property. All advances made by Lender pursuant
to the Luan Agreemeat shali be an indcbtedness of Borrower sccured by this Security Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument secures
the pavment of all sums and the performance of all covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform all the covenants, conditions and agreements of the Loan
Agreement, the principal sum and 21l interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, become due and payable.

I Future Advances. This Secority Instrument shall secure in addition to the sum evidenced by
the Mote all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplated by any
covenani or provision contained in the Loan Agreement or for any other purpose.

3. Disbursements to Protect Secarity. All sums disbursed by Lender prior to completion of the
improvements 1o proiect the security of this Secarity Instrument, up to the principal amount of the Note and
any foture advances, shall be truated as disbuzsements pursuani to the Loan Agreement. Al such sums shall
bear interast from the date of disbursement at the rate stated in the Note, unless the coliection from Borrower
of tnterest ai such rate would be contrary to applicable law, in which event such amounis shall bear interest at
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the highest rate which may be collected from Borrower under applicable law.and shall be payable upon notice
from Lender to Borrowsr requesting payment therefor. .

4 Assignment of ts or Claims. From time to time as Lender deems necessary to protect
Lzader’s interest, Borrower shall, upon request of Lender, cxecute, acknowledge before a notary, and deliver
to Lender, assignments of any and all rights or claims which relate to the construction on the Property.

£ Breach by Borrower. In case of breach by Berrower of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, or (b) may accelerate the sums secured by this Security
Instrument and invoke any of those remedies provided for in this Security Instrument, or {c) may dc both
although failure to exercise any of its rights and remedies at any one time does not mean a waiver.

$. Termination of Loan Agreement upon Amortization. After completion of all construction,
disburseinent of all loan proceeds and the commencement of amortization of the Nete, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

1. Praperty. The property covered by this Security Instrument includes the property described
or teferred to in this Security Instrement, together with the following, all of which are referred to as the
“Property.” The portion of the Property described below which constitutes real property is sometimes referred
to as the "Real Property”. The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property,” listed as follows:

The Manufactured Housing Unit and any and all buildings, improvements (provided in the. Lean
Agreement or ctherwise), and tenements new or hereafter erected oo the Property; any and all heretofore and
hereufter vacated alleys and strects abuiting the Property, easements, rights, appurienances, renis (subject
however to any assignment of rents to Lender), leases, royaliies, mineral, o1l and gas rights and profits, water,
water rights and water stock appurtenant to the Property (to the extent they are included in Borrower’s fec
simple tiile); any and all fixtures, machinery, equipment, building materials, appliznces, and goods of every nature
whatsomver now or hereafter located in, or on, or used, or intended to be used in connection with the Property
and ull replacements and accessions of them, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air and light, security and access control apparatus; plumbiag
and plumbing fixtures; refrigerating, cooking aad laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintenance
equipment; fire preveation and extingnishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and ail plans
and specifications for development of or construction of Imprevements upon the Property; any and ali contracts
=ad subcontracts relating to the Property; any aad all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related 1o the Property; any and ail
gf;';mits, licenses, franchises, certifications, and other rightc and privileges obtained in connection with the

roperty; any and all preducts and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Preperty; any and all proceeds payable or fo be payable under each policy of insurance relating to
the Progerty; any and all proceeds arising from the taking of all or part of the Property for any public or guasi-
sblic wie under any iaw, or by right of eminent domain, or by private ‘or other purchase in lieu thereof; ali
ing permits, certificates of occupancy, certificates of corupliance, any right to use utilities of any kind
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inchuding water, scwuge, drainage and any other utility rights however arising whether private or public, present
or future, including any reservatio = L h » order, contrart or otherwise and any other
permit, ietter certificate i i
gowernmental entity,
of the Property or tae Improvements, fixtures and cquipment thereon;
character which Borrower now has or at any time hereafter acquires in and to th
items of property and tights described elsewhere in this Security Instrument,
3 Security Agreement and Finan i
agreement granting Lender a first and pri
and under the Personat Property, un
document granting a I
made by Trustee or &
may, at the o , ~ A ot be necessary to have present
\ as well as Trustee or any substitute

trustee oa Leader’s behalf, shall have all i ies : rses with respect to the Persona!
Property afforded 10 a "Secured Party” by the applicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender amf}or Trustec or any substitute {rustee under this Security
Instrument. Borrower shail, upon demand, pay to Leander the amount of any and all expenses, including the fees
and disbursements of Lender’s egal counsel and of any experts and agents which Lender may incur in congection
with: {i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or
operation of, or the sale of, colleetion ker realization Mpon any property, real and/or personal,

in thi any of the rights of Lender under this
rve any of the provisions or covenants

any time after the delivery of this Security Instrument, sign one or more

in order that such copies may be used as a financing statement under the

Lender’s signature need not be acknowle red, and is not necessary to the effectivenese

hereof as o deed of lrust, a security agreement, or (unless otherwise required by applicable law) a financing
staiement.

9 Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor, In the event the Improvements are
not completed by Contractor according io the drawings and specifications, and it is determined for whatever
reason {gc Lender does not have a lien, then Lender shall have a valid lien for its loan amouxnt, less the amount
reasonably necessary to complete the Improvements, or in such event Lender, at its option, shall have the right
to complete the Improvements, and ihe fien shall be valid for the loan amount. _

19, Invalid Provistons. If any provision of this Secarity Instrument is declared mvalid, Teoal or
unenforceable by a court of competent junisdiction, then such invalid, iﬂe’fal or unicnferceable provision shali be
severed from this Instrument and the remainder enforced as if such invalid, illegal or unenforceable
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Addmsseﬂ. S / ‘
The name- and address of. the Eorrower i

LT

-River, OR- 9”639
ami address of &w Lmdeeramd Party is: “

89
“ras, O 97015 1489

12. This Qecunty Inslrumcnt isag consmmon mnrtgage

.- Execated um.cr edﬁm L/éw @y'ofﬁ& _/"‘f‘?do/




(Attach {o Security Instrement)

MANUFACTURED HOUS&NG UNIT RIDER 7O THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
(Manutachged Housing Unit to Bocome Affixed)

This Rider is made this 15th day of Octagber, 1998 » and is incorporated into
and shull be decmed to amend and supgxlgment the Morgage/l)eed of Trust/Trust Indenture {the "Seeurity
Instrument”) of the same date given by the undersigned (the ‘Berrower”) to secure Borrowsr’s Note to

iates Housing Finance, LIc o
' _ {the "Note Holder")

of the same: date (the “Note”) an}dr covermg the property described yi‘n the Security Instrument and located at:
22531 Arvowhead Lane, Sprague River, COR 97639 o
’*‘:%;Q;"”‘-”‘ the Manufactured Housing Unit described as folfows which shall be a part of the real property: .
Model: Broadmore S : S : - :

Year ygng ol
-Serfal Number{s); @m&sgmmm :

Width & Levgth: 14 x 5 7 T T -
MODIFICATIONS, In addition tofhcmvemntsaud cements made in the Security Ins ment, Borrower(s‘
further covenant and agree as foliows, for thzmsck’cs,a?hexr heirs agd assxgnsamm : ¢

A Propeny:

Property, as ihe term is defined herem, shall aiso encompass the Manufactured Housing Unit described
zhove, affixed to the resf pwpcrzy legally described herein, _

{3} Borrower(s) covenznt and agree that they will comply with all State and local Taws and
regulations regardinz the affxation of the Manufactured Housing Unit to the real propert
deseribed herein inciuding, but not linited to, surrendering the Certificate of Title (if required
and obtainirg the :m?ﬁsi;c goveramental approvaland accom panying documentation Recessary

to classify the Mamufactured Housing Unit as real p{npe{ty;under ‘S;:Vste and local law,




(b) That the Manufactyred ‘Housing Unit described above shall be, at apt times, and for aff
PRrposes, permanently affixad 1o and part of the real property legally described herein and shalf
0t be removed from said property. -

(c) Efsrrow'er(s) covcnant that affixing the Menufactured Housing Unit to the real property legally
described hesein' does not violate any zoning laws er other logal requirements applicable 1o
manufactured homes, E ) : ; :

(@ In the event seate or Iocal law does nﬂtrp‘ro‘mic,{or a surrender of title, Borrower graats Lender
Hous ] ; C

4 security interest in the: Minufactured ousing Unit and shall execute such doctments g
Lender may request fo evidence Lender's security in!cre{stztheref P P S

By signing this, Bm*roﬁ%cr(s} agres

od in Ql_v‘I»"IQBF i e




