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!DEEDOF TRUST! ‘
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{herein “Len-:kr”)
BORROWER, in consideration of the indebtedness herein recited and the trust haem created, irrevocably grants and coaveys
to Trustee, in trust; with powe' of sale, the ollo'mng described property Iocated in the Cmmty of
KLANATH, - - ‘ : ~ State of Oregon:

JLOT 443, BLOCK 126, MILLS &E’JrDIZ‘IGH T0 TEE C!TY or xmm FELIS, IE TEE COUNTY OF
KLRAMATH, STRTR OF ORBGOH.
A2 #8 3809'-33;!1! TL 10700

which has the address of - 2547 VINE AVE, KLAMATE FALLS

IStrect] [City]

Oregen 97601 therein “‘Property Address’);
121 Code]
TOGETHER with alt the improvements now or hercafter erected on the property, and all easements, rights, appurtenances and
rents (subiect however tothe rights and authorities given herein to Lender to coliect and apply such rents), all of which shall be deemed
to be and remaia a part of the property covered by this Deed of Trust; and all of the foregoing, together with said property (or the
leaschold estate if this Deed of Trust is on a leaschold) are hereinafter referred to as the *‘Property’”;
TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated.
SEPTEMERR 25, 1998, and extensions and rencwals thereof (herein “‘Note’”), in the principal sum of
“USs. $46,000.00, with interest thereon, providing for monthly installments of principal and interest, with the
balance of the irdiebtedness, if not sooner paid, due and payable on OCTOBER 14, 2003, the payment of all
other sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust; and the performance
of the covenants aml agreements of Borrower herein containsd.
Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and comvey the
Property, and that the Propesiy is unencembered, except for encumbrances of record. Borrower covenants that Borrower warzuats
and will defend penerally the title to the Property against all claims and demands, subject to encumbrances cf remfci
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Paymest of Principal and Interest, Borrower shall pmmpﬂy pay when due the pnnc:pal and interest indebtedness
evidenced by the Note and fate charges as provided in the Note,
2 Fuﬁdsior'f:usand lnsnrance. Subjeclto&pplmbielzwma wrmeuwaxverbyLendcr Bsrrower shali pay to Lendc o
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equal toone-twelfib of the yearly taxss and agsessnien ngcondots
which aiay atiain priority over this Deed of Trust, and | rents on the Property, if any, plus one-twelith of yearly
" installments for hazard insurance, plus one-twelfth of yearly premium instaliments for morigage insurance, if any, all-as teasonably -
estimated initialty and from time to ime by Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower
shall not be obligated to make such payments of Finds to Leader to the extent that Borrower makes such payments to the holder of
a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in-an institution the deposits or accounts of which are insured or
guaranteed by 2 fedaral or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said
taxes, assessmeants, insurance premiums and ground rents. Lender may not charge for so Holding and applying the Funds, analyzing
wid account or veritying and compiling said assessments and bills, uniess Lender pays Borrower interest on the Funds and applicabie
law permits Lesxder to make such a charge. Borrower and Lender may agrec in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to
be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shal! give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Furds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount ofthe Funds held by Lender, together with the future monthly installments of Funds payable prior to the due dates
of taxes, assessmerdts, insurance premiums and ground rents, shall excecd the amount required to pey said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower s option, either promptly repaid to Borrower
or crodited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall riot be sufficient 1o pay
taxes, assessmernts, insurance premiuras and ground rents as they fali due, Borrower shall pay to Lender any amount necessary to
make up the deficiency in one or more payments as Lender may require. -

Upon payment in full of all suras secured by this Deed of Trust, Lender shall prompily refund to Borrower any Funds heid by
Lender. If und:r paragraph 17 hereof the Property is seld or the Property is otherwise acquired by Lender, Lender shall apply, no
Iater than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. All payments received by Lender under the Note and paragraphs 1 and 2 hiereof shall be applied
by Lender first o any charges I owe other than principal and interest, then to interest that is due, and finaily to principal that is due.

4. Prior Mortgages and Decds of Trust; Charges; Liens. Borrower shatl perform all of Borrower’s obligations under any
mortgage, deed of trust or other security agreement with a fien which has priority over this Deed of Trust, including Borrower’s
coverants to make paymenis when dus. Borrower shall pay or cause tobe paidail taxes, assessments and other charges, finesand impositions
attributable (o the Property which may attain a pricsity over this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keepthe improvements nowexisting or hereafier erected on the Property insured against
loss by fire, hazards included within the term “‘extended coverage,"” and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require.

The insurancs carricr providing the insurance shali be chosen by Borrower subject to approval by Lender; provided, that such
approval shail not te unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptabie to Lender and
shall include a stamlard mortgage clause in favor of and in a form acceptable ic Lender. Lender shall have theright to hold ihe policies
and renewals thereof, subject to the terms of any mortgage, deed of trast or other security agreemont with a lien which has priority
over this Deed of Trust.

I the event of loss, Botrower shail give prompt notice te the insurance carrier and Lender. Lender may make proof of loss if
not made proimpily by Bormrower.

If the Propesty is abandoned by Bostower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed
by Lender to Barrower that the insurance carrier offers to scitle a claim for insurance benefits, Lender is authorized to collect and
apply the insurance proceeds at Lender’s option cither to restoration or repair of the Froperty or to the sums secured by this Deed
of Trust.

5. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
kezp the Property in good repair and shall not commit waste 07 permit impairment or deterioration of the Property and shali comply
with the provisions of any lease ifthis Deed of Trust is on a teaschold. If this Deed of Trust is ona unit in a condominium or a plannied
unit development, Sorrewer shall perform 2l of Bomower s obligations under the declaration or covenants creating or governing
the condominium ¢ planned unit development, the by-laws and regulations of the condominium or planned unit development, and
constituent documonts.

7. Protectionof Lender's Security. IfBorzower faiis to perform the covenants and agreements contained in this Deed of Trust,
orif eny action or proceeding is commenced which materially affectsLender s interest in the Froperty, then Lender, atLender’s option,
upon notice to Borrower, may make such appearances, disburse suchsums, including reasonable attorneys’ fees, and take such action
as is necessary 10 protect Lender's interest. If Lender required morigage insurance as a condition of making the loan secured by this
Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect until such time as the requirement for
such insurance terinates in accordance wilh Borrower’s and Lender’s written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become additional
indebtedness of Borrower secured by this Dead of Trust. Unless Borrower and Lender agree to other terms of payment, such amounts
shall be payable upon notice from Lender to Ecrrower requesting payment thereof. Nothing contained in this paragraph 7 shall require
Lender to incur 2nv expense or take any action hereunder.

8. Inspectioa. Lender may make or cause to be made reasonable eniries upon and inspections of the Property, provided that
Lender shall give Borrower netice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property. :

2, Condemration, The proceeds of any award or claim for damages, direct of consequential, in connection with any
condemnation or other {aking of the Property, or part thereof, or for conveyance in Jieu of condemnation, are hereby assigned and
shalt be paid to Lender, subject 1o the terms of any morigage, deed of trust or other security agreement with a lien which has priority
over this Deed of Trust. .

10, Borrowe: Net Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Desd of Trust granted by Lender 1o any successor in interest of Borrower shall not operate
1o release, in any manner, the Hability of the original Borrower and Borrower's successors in interest. Lender shall not be required
1o commence proceedings against such suceessor or refuse wo extend time for payment or otherwise modify amortization of the sums
securid by this Ded of Trust by reason of any demand made by the original Borrower and Borrower’s suceessors in interest. Any
forbearance by Lender in exercising any right oz remedy hereundler, or othierwise afforded by applicable law, shall not be 2 waiver
of or preclugde tae uxercise of any such rightor semedy. . R N R ‘
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in the?ropemrm Trustee under the termsofthts!)&dof’l‘m M) is notpers&ma!ly lisbleon meNoteormderﬁusDeed ofTrust,
and{cyagrecsthat L enderand any other Borrower hereunder may agree toextend, modify, forbear, or make any otheraccommodations
with regard to the terms of this Deed of Trust or the Note, without that Borrower's consent and without releasing that Borrower or
madifying this Deed of Trust as to that Borrower’s interest in the Property.

12, Notice, Except for any notice required under applicable iaw to be given in another manner, (2) any notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed to Borrowsr
at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice
to Lender shall be given by certified mail to Lender’s address stated herein or to such other address as Lender may designate by notice
to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower or
Lender when given in the manner designated herein.

13. Governisy Law; Severability. This Deed of Trust shall be governed by the laws of the United States to the fullest extent
possible. To the extent United States laws are not applicabie, the state and local laws applicable to this Deed of Trust shall be the laws
of the jurisdiction in which the Property islocated. In the event that any provision or clause of this Deed of Trust or the Note conflicts
with applicable law. such conflict shall not affect other provisions of this Deed of Trust or the Note which can be giver effect without
the conflicting p:ovision, and to this end the provisions of this Dead of Trust and the Note are declared to be severable. Asused herein,

“‘costs,”’ “‘expenses”” and *‘attorneys’ fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall b furnished a conformed copy of the Note and of thisDeed of Trust at the timne of executior

or after recardation hereof.

15. Rehabilitstion Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,
improvement, repair, or cther loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may require
Borrower to exccute and deliver to Lender, in a form acceptsble to Lender, an assignment of any rights, claims or defenses which
Borrower may have against parties who supply labor, materials or services in connection with improvements made to the Property.

16, Transfer of the Property or 2 Beneficial Interest iz Borrower. If all or any part of the Properiy or any inierest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withoui Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust. However,
this option shall no: be exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not Iess
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed of Trust.
If Borrower fails to pay these sums prior 1o the expiration of this period, Lendsr may invoke any remedies permitted by this Deed
of Trust without further notice or demand on Borrower.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree =s follows:

17. Accelerstion; Remedies. Except a8 providad in paragraph 16 hereof, upon Borrower’s breach of any covenant or
agreeraent of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust,
Lender prior to aceeleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the breach; (2)
the action required to cure sech hreach; (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by
which such breach must be cured; and (4) that fallure to curée such breach on er before the date specified in the notice may
result ia acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acecleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower toacceleration and sale. Ifthe breach is not cured on or before the date specified in the notice,
Lender, at Lender’ soption, may declare all 6f the sumis secured by this Deed of Trust to be immediately due and payable without
further demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall he entitlied
to collect ail reasonable costs and expnenses incurred in pursuing the remedies provnded in this paragraph 17, including, but
rot limited to, reatonable attorneyy’ fees.

if Lender invekes the power of sale, Lender shall execute or cause Trustee (o execute a wriiten notice of the cccurrence
of an ¢vent of default and of Leader’s election to cause the Property to be sold and shail cauge such notice to be recorded in
zach county in whicth the Property or some part thereof is located. Leader or Trustee shali give notice of sale in the manner
preseribed by applicable law to Berrower and fo the other persons prescribed by applicable law. After the lapse of such time
as may be requirved by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction to the
highest bidder at the lime and place and under the terms designated in the notice of the sale in one or more parcels and in
such order as Trusiee may determine. Trustee may postpone sale of all or any parcel of the Property by public 2announcement
at the tinie and pla e of any previcusly scheduled sale. Lender or Lender’s designee may purchase the Preperty 2t any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying the Property so soid without any covenant or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustes shall apply the proceeds of the sale in the following order: (a) to all reascnable costs and cxpenses of the sale,
includiag, but not Lmited to, reascnable Trustee’s and attorneys’ fees und costs of title evidence; (b) to all sums secured by
this Deed of Trust; and (¢) the excess, if any, to the persoa or persons legally entitied thereto.

i3, Borrower's Right to Reinstate, Notwithstanding Leader’s acceleration of the sums secured by this Deed of Trust due to
Borrower’s breach, Borrower shall havethe right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued
at any time prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (if) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due
under this Deed of Trust and the Note had no acceleration cccurred; (b) Borrower cures all breaches of any other covenants or
agreements of Borrower contained in this Deed of Trust; () Borrower pays all reasonable expenses incurred by Lender and Trustee
in enforcing the covenants and agresments of Borrower containad in this Deed of Trust, and in enforcing Lender’s and Trustec’s
remedies as provided in paragraph 17 kercof, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such
action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower’s
obligation to pay the sums sccured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower, this
Deed of Trust anid the obligations secured hereby shall remain in full force and effect as if no acceleration had oocurred.

19. Assignment of Rents; Appointment of Receiver; Leader in Possession. As additional security hereunder, Borrower
hereby assigns to Leader the rents of the Property, provided that Borrower shall, prior to aceeleration under paragraph 17 hereofor

abandanmert of the Property, have the right to collect and retain such rents as they becomcducandpayablc

Upon acceleration under paragraph 17 hereof or sbandonment of the Propesty, Lenger, ini ‘person, by ageat or by judiciaity
appointed receiver shall hewnﬁedwcmg: um,mkepammnofanémmmgﬂﬁmhmyand tooonectthexents Tthe Property.
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20, Recsnveyvince. Upon payrent of all sims secured by this Deed of Trust. Lender shall request Trustee to reconvey ihe
Property and shail sexrender this Deed of Trust and afl notes evidencing indeltedness secured by this Deed of Trust to Trustee. Trusice
shall reconvey the Froperty without warranty and without charge to the persan of persons iggally entitled thereto. Such persen or
persons shall pay all costs of recordation, if any. ' L i

21. Substinte Trustee. Ir accordance with applicable law, Lender may from time to time remove Trustee and appoint a
successor trustes to iany Trustee appointed hereunder, Without conveyance of the Property, the successor trustec shall succeed to alt
the title, power and duties conferred upon the Trustee hereir: and by applicable law.

22, Use of Property. The Property is not currently used for agricultural, timber, or grazing purposes.

23. Attorneys’ Fees. Asused inthis Deed of Trustandin the Note, “attorneys’ fees™ shall iuchide attorneys’ fees, if any, which
shall be awarded by an appellate court. :
REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holderof any morigage, desd of trust or other encumbrance witha lien which has priority over
this Deed of Trust to give Notice to Lender, a1 Lender’s address se( forth on page one of this Deed of Trust, of any default under the

superior encambrarce and of any sale or other foreclosure action. B
'IN WITNESS "WHEREOF, Borrower has exmedthss Deed of Trist. -

. S ss
K/ng<§ N colityss:

STATE OF QREGOH, A K “oun
On this ffﬁ}iah day of é otem b? L. " 1da & petsonally appeared the above namer
INBOoA T AN ES A A L, TNASUER .

and acknowledsed the foregoing instrument tobe SLing 10 vol ;, act and deed.
My Commission Expires: | 1=, ‘ e /- Bifore me:
St slee

e (_ Loosle A ‘T/\,“n\a@/

WNojary Public for Oregon’

FdoEm . Pagdetd
| STATE OF OREGON: COUNTY OF KLAMATH : 5. -

. Filed forrecordatrequestof . SML e o _the __27th day
T of _fetaho AD.19_98 _a_11:55 oclock A< M. and duly recorded in Vol. M98 s
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