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e a .. DEED OF TRUST

THIS DERD OF TRUST Sectrity Insiumént”)isade on ~~ OCTOBER 22,1996 Theganioris
STANLEY. MICHREL PETSRSEN JR. AND KIMBERLY. KAY PETERSEN, HUSBAND AND WIFE. . . . . .

("Bomrower’). The trusiee is . rrryaM L. SISEMORE.

("Trustee”). Tho beneficiary s~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organied and existing under the laws of  THE UNITED STATES OF AMERTCA ' " el
addressis | CAMPUS BRANCH, 2323 DAHLIA STREET, KLEMATH FALLS, OR ' 97601 L G
‘ o o g - ("Lender"). Borrower owes Lender the principa! sum of
BIGHTY THO THOUSAND AND NO/100 | B Sl
: : R R ST LR Dollars (USSS 82,000.00, 7).
This debt is évidenced by Borrower's’ note' dated the same dae as this Securily Instrument ("Note"), which provides for
montily pavments, with the full debt, if riof paid eartier, due and payable on” NOVEMBER 1, 2028 : .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by thie Note, with interest, and ail renewals,
extensions and 1nodifications of the Note; (b) the payment of all other sams, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument: and (c) the performance of Borrower’s covenants and ageemenis under this Sccurity
strument and the Note; and {d) the repayment of any funire advances, with ‘interest thereoni, made to Borrower by Lender
pursuant to the paragraph below ("Future Advences™). IR o s
_ FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior 10 full reconveyance of the property by
Trustee 19 Borrower, may make Fuure Advances 10 Borower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trost when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borfower
irrevoéably grants and conveys to Trustes, in s  with power of sale, the following described property locatedin
e & KLAMAT‘I County, Oregon: S e SRR T Gl

“LOT 9 ASD $1/2 OF LOT 8, B
| 7HE ORPICIAL ) :

which has the acdress of 3413 LOMBARD ‘DR, KLAMATHE FALLS = = =« [Street, Cityl,
Oregon . ', .~ 97603 v oo iipCodel . ("Property. Address”);

TOGETHER WITH all the improverments now or hereafter erected on the property, and all easemerits, appurtcnances, and
fixtures now or hereafter a part of the property. AR replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrumant as the “Propesty,™. - s PRI

BORROWER COVENANTS that Borrower is lawfully seised of the estat: hereby conveyed and has the right to grant and
convey: the Property and that the Property is unencumbered, except for encumbrances of record; Borrower warrants and will defend
generally the title to the Property against all claims and cemands, subject {o any eacumbrances of record. o

THIS SECURITY INSTRUMENT combinés uniform covenants for national use and non-uniform: covenants with limised
varigtions by jurisdiction to constitute a uniform sécirity instrament covering real property.

UNIRORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Priucipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the dobt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds fur Taxes and Insurance. Subject to applicable law or to'a written waiver by Lender, Borrower shail pay to Lender
on the day montbly payments are due under the Note, until the Note is peid in full, 2 sum ("Funds") equal 1o one-twelfth of: (3)
yearly tmxes and assessments which may atrain priority over this Securiiy Instroment as a lier on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard O property inswance prerefums; (@ yearly flood insurance
premiums, if any; (¢) yearly morigage insarance premiums, if any; and (f) aay sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in liet of the payment of mortgage i:isurance premiums. These ftems are called "Escrow hems.”
Lender may, at sny time, colicct and hold Fustls in an asountnot to exceed the maximum amount alender for a federafly related
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may estimate”
therwise - -

Lender may agree in writing, however, that terest shell be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits‘and debits to the Funds and the purpose for which cach debit 1o the Funds was

made. The Funds are pledged as additional security for all sams secured by this Security Instrument.
- W the Funds held by Lender exceed the amounts persitted 1o be feld by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
{ i i oe, Lender may so notify: Borrower in writing, and, in such case Borrower shall pay
deficienicy, Borrower shall make up the deficiency in no more than twelve monthly

i, - - f o oot ol :

_Upon payment in full of all spms secured by this Secarity Instrument, Lender shall promptly refund to Borrower any Funds
held by Leader. If, under paragrap shall acquire or seli the Property, Lender, prior to the acquisition .or sale of the
Property, shall: apply any Funds -Lender at the time of acquisition. or ‘sale as a credit against the sums secured by this
Security Tnstroment, :

3. Apphication Lender under paragraphs 1
and 2 shail be applied _ y 1 ; X le under paragraph 2; third,
{0 interest due; | 0 princi ‘ .

4, Charges;
which may atain
obligations in ths
person owed payment,

Bommower makes these

or defends against enforcement of the
of the lien; or
Instrument. If Lender determines that . i
Instrument, Lender may give Borrower a° notice identifying the lien,
actions set forth shove within 10 days of the giving of notice,
5. Hazard or Pro . Bormow :

tain

3 7. . : -

10 Lender and shall include a standard mortgage clause. Lender shall

quires, Borrower shall promptly give to Lender all receipts of paid

ive prompt notice to the insurance carrier and Lender. Lender

otherwise apree in writing, insurance proceeds shall be applied to restoration or repair of the

ged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or

ically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums

secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or does net answer within 30 dzays a notice from Lender that the insuranice carrier has offered to settle a claim, then

Lender may collec: the insurance proceeds. Lender may usz the proceeds 10 repair or réstore the Property or 0 pay sums secured
by this Security Instrument, whether or not theg due. The 30-day period will begin when the notice is givers.

H  and Borrower otherwiss agree in writing, any application of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referved to in paragraphs 1 and 2 or chang payments. If under paragraph
21 the Propenty is acquired by Lender, Borrower's right to any insurance poli resulting from damage to the
Propesty prior 10 the acquisition shall pass to Lendar 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Gccupancy, Preservation, Maintenance and Protection of the Properiy; Berrower’s Loan Application; Leaseholds,
Borrower shall oco 1py, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrurnent and shai] continue &3 occupy the Property as Borrower’s principal residence for at least one year after the
date of occupascy, unless Lender otherwite agrees in writing, which consent shall not be enreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s con damege or impair the Property,
allow:the-Property 1o deteriorate, ver i forfeiture action or
proceeding, * Civi imi
otherwise ially impai i i i ’ ity i WEr may cure such a

i ided i J T proceeding to be dismissed with 2 ruling that, in

interest in the Property or other material impairment of

ity interest. Borrower shall also be in default if Borrower, during the

statements (o Lender (or fajied to provide Lender with

including, but not limited to, Tepresentations

concerning Borrowe:’ v of i inci i i urity Instrament is on a leaschnld, Romower
shall comply with all isi i d » the leasehold and the fee title shall

. in th . If Borrower fails 1 perform the covenants and agrezments contained in
this Security Iastrument, or there is a legal procesding that may significantly affect Lendes’s rights in the Property (such as a
proceeding in bankry picy, probats, for cmldar;pz;gan;mfcxf&mgf 1o enforce laws or regulations), then Lender may do and pay.
for whatever is necessary w proect the value of the Propersy ard Lender's righis in the Properiy. Lender's actions may include
paRying any sums secured by a ben which has priorify over this *Security Instrument, ing i -pavi :
anmhrfys’ :’zgs and entering on the Property th make repairs. Although Lender may taks ac  thi
Bot have o do so. : .
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om Lender 16 Rorrower Tequesting pagmie ,
vide us, (ﬂw,”Imduf’)*I;xgﬁx’evigmoe of -ingurance
fLi}

‘insurance at-Bormrower’s €xpense to-protect the
the coflateral becomes damaged, the

coverage the Lender purchased may not pay V /er. 1 or any claim’
laier cancel this coverage by providing evidence that Borr{rwer has obtained property coverage ¢ L
The Borrower is responsibie for cost of ‘any insurance paschased by Lender. The cost of this insurance may be added to your
contract or loan talance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may. be the date the Borrower's. prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. o - o ) ,

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory liability insurance reguirements imposed by

o w«

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivins roquired to maintain the mortgage insurance in cffect. If, for any reason, ‘the
mongage insurance coverage required by Lender lapses or ceases to te in effect, Bommower shall pay the premiums required to
obtain coversge substantially eguivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
1o Borrower of ih.e marigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent morigage insurance coversge is not available, Borrower shall pay 1o Lender each month a sum equal 0 one-tweifth of
the vearly mengage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments as. a loss reservein lieu of morigage insurance. Loss reserve paymients may
10 fonger be recuired, st the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurarce in effect, or 1o provide a loss reserve, until the requiremnent for mortgage insurance ends in
accordance with any writter: agrezment between Borrower and Lender or applicable law.

9. Inspeciion. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection.

10, Cendemnation. The procesds of any award:or claim for -damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and shall
be paid to Lender. . . . o

In the evant of a tolai taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
wheiher or not then dus, with any excess paid to Borrowsr. In the event of a partial taking of the Property in which the fair market
valge of the Property immediately before the taking is equal to or greaier than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and:Lender otherwise agree in writing, the sums secured by. this
Security Instrament shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately befors the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid 1o Borrower. In the-event of a pertial waking of the Property in which the fair market value of the
Property immediately before the taking is less then the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the s:ms are thengdus. - . :

If the Property is abandored by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or setle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
anthorized to co'lect and apply the proceads, at its option, either to resturation or repair of the Property or (o the sums secured by
this Security Instrument, whether or not then due. - Co . NP .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of tie monthly payments refezred 1o-in paragraphs 1 and 2 or change the amount of such payments.

11. Borrowrer Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security: Insuument granted by Lender-to any successor in interest of Borrower shall not
operate 1o release the Kability of the original Borrower or Borrower's successors in interest. Lender shall not be required .to
commence proceedings against any Successot in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security. Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shalt not be a waiver of or preclude the exercise of any right
or remedy. g

12. Successors and Assizns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigas of Lender and Borrower, subject to the provisions of
paragraph 17. Bortrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not execats the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Insirument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this: Security Instrument is subject to 2 law which sets maximum loan charges, and
that law is finally interpreted so tha: the interest or other ioan charges collected or to be collected in connection with the loan
excesd the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge to the
permitted limit; and (b) any sums already collected from Bomower which excesded permitied Limits- will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as 2 partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrowsr provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class meil unless applicable law requires-use of another method. The notice shall be directed to the Property Address or any
ather address Borrower designaies by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated hercin or any other address Lender designates by nofice to, Borrower: Any notice provided for in this Security Instrument
shail be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Secority: Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the. event that any provision or clause -of .this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisiors of this Security Instrument and e Note are declared 10 be

16. Borrower's Copy. Borrower shall be given one conformed copy of the:Note and of this Security Instrament, :

17. Transler of the Property or & Beneficial Intersst in Borrower. If all or any part of the Property or any interest in‘it 1S
sold or mansferred {or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a naiural person) without
Lender’s prior wriien conseat, Lender. may, di its option, require immediate payment in full;of all sums secured by this Security
gum Horwever, this option. shall not Beiexercised by Lender if exercise 3¢ prohibited by federal law.as of the date of this




sims-secured by
oke any remedies
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nstrument withoat fusthor wten cr

B ¢ er’'s Right to Reinstste. If Bomower ticets

of this Security Instrument discontinued st any time pri

entry of a:judgm ent enforcing : ; : ;
would be dos under this Secarity In e ag i ion ha ed; (b} cures-any default of any other
: i i Instroment, including, but not Smited io,
-may: reasonably require 0 assure that the lien of this' Security
' alicn 1o pay the sums secured by this Security Instrument shait
comtinge unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective a5 if no acceleration had ocourred, However, this right 1o reinstate shall not apply in the case of acceleration under

17. . ,

19. Sale of' Note; Change of Losn Servicer. The Note or a partial interest-in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Barrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly paymeats due under the Noi and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to asale of the Note. If there is a change of the Loan Servicer, Borrower wiil be given

i i he change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
Sezvicer and the address o which payments should be made. The notice will also contain any other information
required by applicable law, : i :

20. Hazardous Substa disposal, storage, or release of any
Hazardous ; f . z anything affecting the Property

to maintenance of the . : e

Borrower shall promptly give Lender written notice of any investigation; claim, demand, lawsait or other action by any
govermmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acmat knewledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial aciions in accordance with Enviroamental Law.,

As-used in this paragmaph 29, "Hazardous Substancus” are those substances defined as 1oxic or hazardous substances by
Environmental Lav and tie following substances; gasoline, kerosenc, -other flammable or toxic petrolesm products, toxic
sesticides and herticides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive maierials, As used in
this paragraph 20, “Environmenta! Law" means federal laws and faws of the jurisdiction where the Property is located that relate 10
healih, safeey or environmental proieciion. . :

NON-UNIFORM COVENANTS. Borower and Lender further coveaant and agree as follows:

21, Acceferation; Remedies. Lender ghall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Secarity Instrumment (but not prior to zeceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  {(a) the defauit; (b) the action required to cure the default; () 2 date, not
less than 30 days from the dsie the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument ard sale of the Property. The notice shali further in Borrower of the right to reinstate after acceleration

i nce of a defauit or any other defense of Borrower io

in the notice, Lender, at its option, may

require immediate payment in full of all sums secured by this ] without further demand and ngy invoke

the power of sple and any other remedies permitted by appiicable Iaw, Lender shali he extitled to collect alf expenscs

incurred in pursping the remadies provided in this parspraph 21, including, but not limited to, reasonable aitorneys’ fees
and costs of title evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 3 written notice of the
occurrence of an event of default and of Lender’s election to cause the Preperty to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mann«e;iprascribed by appiicable law to Borrower and to other persons prescribed by applicable law. After ihe time
required by applicable law, Trustee, witheut demand on Borrower, sell the Property at public auction to tie highest
bidder at the time and place and under the i i i Is and in any order
Trustee determines. T i

e purchaser Trusice's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s dleed shall be prima facie evidence of the trath of the statements made
therein. Trusiee shall apply the proceeds of the sale in the foliowing orcer: (a) to ali expenses of the sale, including, but nat
liznited to, reascnable Trustee’s and attorneys’ fees; (b) to ali sumsg secured by this Security Instrument; and (c) any excess
to the persom or persons legally entitled to it. ,

22. Recenveyuace. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustze 10 reconvey

shedl surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Property: without warranty for 2 fee of not less than $5.00 to the person or persons legally
or persons shall pay any recordatios costs. : -

23, Substitute Trustee, Lender may, {rom time to time, remove Trusice and appoint a successor trustee to. any Trusies
appointed hersunder, Without canveyance of the Properiy, the successor trustee. shall succeed 0 all the title, power and dusics
conf&'rcd-upm'}“msweha'einmdbyappﬁmbleiaw. : : ci R

24, Attorueys’ Fees. Aa used in this Security Instrumertand in the Note, "attierneys’ fees” shall include any attorneys’ fees
awarded by an appellite court. G : :

25. Riders to this Security Instrument. If one or more. riders are executed by Borrower and recorded together with this
Security Instrument, the covenaniy and agrecmients of each such rider shall e incorparated into and shall amend and supplement
the covenants and agrements of this Security Instrument as if the rider(s) were a part of this Secarity Instrument.

[Checik applicable box (es)) ;
L) Adjustable Rate Rider Condominium Rider o B2l 14 Family Rider
Graduated Payment Rider Pinased Unit Dovelopmeat Rider [ Biweekly Payment Rider
d Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Cther(s) {specify]

"UNDER OREGON LAW, MOST AGRBEMEN‘Z’.S; PROMISES AND COMMITMENTS MADE BY US AFTRR

/AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR DSRRSOMAL, FAMILY, (OR HOUSEHOLL: PURPOSES OR SECURED SOLELY BY TEE
BORROWER 'S: RESIDENCE MUST BE IN WRITING, EXPRESS .CONSIDERATION AND BE SIGNED

'BY US TC.BE HENFORCEABLE.® :- & o R

THZ EFFECTIVE DATE OF THIS AcT CERNING LOANS




aayﬁéa(siexmibym‘vetandmcmdadwiﬂnt '
Witnesses:

EL PZTERSEN JR ~Borrower

U/ &;AQWM D&ﬁ:ﬂ’ S, (Sead

MBERLY KAY pam’ﬂsm " Borrower

(Seal) ’ : (Seal)

-Borrawver ~Borrower

STATE OF OREGON, Klam A4 County ss: ,
Om this & 3 L\‘ dayof \rypi= Ber? v 1G9 E’  personally appeared thg above named
- , )l Ko 2y KAy PETERSEL]
R R LIATAY) iy CHREL >é76 ESENS 755‘ and acknowiedged
the foregoing instruraent to be ; voluntary act and deed.

Before 1e:

/ Qﬂz)@?ﬁ /;/2@«(\,

Nau'v Public for Cregon

STATE OF OREGON: COUNTY OF KLAMATH : ~ ss.

Filed for record at request of First ican 1 ' the 27th day
of Qcrober AD, 198 et 2:35° . oclock __P.. M., and duly recorded in Vol. M98 ,
of ___ . Mortgages on Page - 39325

; : // ;. Bernetha ,I;eséh, County Clerk
FEE  $30.00 o By-qmng
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