IRST ‘FEDRWAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the Wrwsiof, . THE UNTTED STATES OF AMERICA ' and whose
‘addregsis | 540 AIN STREET, KLAMATH PALLS, OR 97601 SENIa. % b
B s St mmr i e e . {"Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY SEVEH TEQUSAND: SEVEN . RED BND HOAL00 . 0 oo oo s iy :
o R e adein s ERL U Dl (U8 - 127,700.00 ).
This ‘debt is evidenced ‘by Bomrower’s note dated the same date 2 this_Security Tastrument ("Note"), which pravides for
mionthly paymenis, with the full deht, if not paid earlics, duc and. payable on ‘NOVEMBER 1, 2028 S
This Security Instrament secures to Lender: (a) the repayment of the debt evidenced by the Note, with iiterest, and all renewals,
exiensions and modifications of the Noze, ﬁ)epaymtaf all other sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrument;'and (c) the performance of Borrower’s covenants and, agreemenis under this Security
Instrument fnd the Note; and 166 zmzrcﬁ1 ent of any future advances, with interest therecn, made 10 Borrower by Lender
pursuant o the parugraph below ("Future Adve ) A S A . S
" FUTURE ADVANCES. Upon request to Bosrawer, Lsndsr, ai Lenders's option prioe 10 full reconveyanice of the property by
Trustge 1 Borrowor, may make Future Advances 1 Bomwer, Such Fuurre Advancés, with interes thereon, shiall be secured by
- thi ‘when evidenced by promisinfy motes siating that said noies are secured hereby. For this purpose, Bomower
o Trusice, i 3 fsakeﬁmfggigyin dmbedpmpenymwim o

91/4 WE1/4 OF SECTION.

,Wh%ﬁhﬁmeﬁmﬁﬁﬁﬁb{émefmT Ry, KLAMATH PALLS - e - . iSweer, Gy,

Oregon ... 57893 L. (ZpCodel. ('Property Address™: -

TOGETHER WITH all the; improvements now, or horeafier erected onithe property, ‘and all ‘casements; ‘appurienances, ‘and
fixpures now or hereafter a part of the property. All replizaments and addirions shall also be covered by this Security Instrument.
All of the foregoing is referred (0 in this Security Instrument g¢ the: "Property.” 0 1% o i S S SHRE

BORRGWEIL COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant and
convey the Prepeny and that the Preperty is mmencambered, except for ericumbrances of record. Borrower warrants and will defend
gencrally the title 10 the Property against ali claiths and deiimds, subject to any ‘encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national usc and non-uniform covenants with limited
variations by jerisiction fo constitate a uniform-security indtrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

‘1. Payment of Principal &ad Intersst; Prepaynient and Late Charges. Bomrowsr shall promptly pay when duc the
principal of and inerest oit'the debl evidenced by the Note and any prepayment nad late charges due under the Nois.

-2, Fuads for Taxes and Fnstirance. Sobject 1o applicable Taw or (o & wrilten waiver by Lender, Borvower shali pay to Lender

on the monthly payments are dee undex the Nole, until the Noie is paid in full, 2 sum {"Funds™) equal to one-twelfthr of: ()
i s and ais ¢nts which 'may sitain po over diis Security Ins as a Ben on the Propenty: (b) yearly leasehold
0 i Yot “or reminms; {d) yearly flood insarance




Ttmg: service used by’

¢ is made or applicable Law

st ¢ on the Funds. Borrower and’

1 shall give to Borrower, without charge, an

urpose for which each debit to the Funds was
ty Instrument.

with : amount of the Funds held by Lender at any time is
tems when ‘due; Leader may so notify Bomower in- writing, arid, in such case Borrower shall pay

; necéssary ‘o make up the deficiency. Borrower shall make tip the-deficiency: in'no more than twelve monthly
payuzents, at Lender’s solediscretion. B T SR T SR e e T Sl e

-+ Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
hekt by: Lender, If, onder gmgmpﬂ 21, Leader shall acquire or sell the Property, Lender, prior to-the acquisition or sale of the
vshall epply any Fands held Wy Londer ‘at the time of ‘acquisition o sale’ as a credit against the sums ‘secured by this:

L ;

Property
Security Instrumen
payments received by Lender under paragraphs 1

/3. Application of Payments. Unless applicable law provides otherwise, all pe
and 2 shall be appliad: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to inierest due; fourh, to principal due; and list, to any late charges due under the Note,

- Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable fo the Property
which may attain priority over this Security Instrument, and leasehold Ppayments or ground renis, if any. Borcower shall pay these
cbligations in the manner provided in paragraph 2, or if not peid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Barrower shall promptly fumnish 1o Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by thelienina manner acceptable 10 Lender; (B) contests in good Faith the len by,
or defends against esforcement of the lien in; legal proceedings Wwhich in the Lender’s opinion operate to prevent the enforcement
of the Tien; or (¢) sccures from the holder of the Hen an agreement satisfaciory to Lendes subordinating the lien to this Security
Instrumcnt, If Lender determines that any part of the Propenty is subiect 0 a hien which may auain priority over thig Security
Instrument, Lender may give: Borrower a notice identifying the lien, Borrower shiall salisfy the lien or take one or more of the |
acticay set forth above within 10daysof he piving of motice, .~ e ,

. & Hazird or Property Tosurance. Borrawer shall k=ep the improveinents now existing or bereafter erected on the Property
insured against loss by fire, hazards incloded within the tem "exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in'the amounts and for the periods that Lender
requires. The insurance carrier providing e insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably wihheld. If Berrower fails 10 maintain coverage described above, Lender. fmay; at Lender’s option, oObtain
coverage 10 protect Lender’s rights in the Propenty’ accordance with paragraph 7, . e .

_All insurance policies and renewals shall be accepiab! 0. Lender and shall include a siandard mortgage classe. Lender. shal}
have the right 1o hold the policies and rencwals. If Lendes requires; Borrower shall promptly give 1o Lender all receipts of paid
premiums and reaewal notices. In the evént of loss, Borrower shall give promptaotice [0 the insurance carrier and Lender. Lender

iable

may make proof of loss if not miade prompty by Borrower. : B

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, it the restoration. or repair is economically: feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s secerity would be lessened, the insurance proceeds shall be-applied to the sums
secured by this Security Instnument, whather or niot then- duc, with any excess paid to Bomower. If Borrower abendons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 claim, then.
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restors the Property or 10 pay sums secured
by this Security Instrument, whether or not then duce, The 30-day period will begin when the notice is givea.

Unless Lendér end Bomrower otherwise agree in writing; any.application of Proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis, If under paragraph
21 the Property is acguired by Leader, Bomower's right 1 any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass to Lender (o the extent of the sums secured by this Security Instrument immediazely
prior t0 the acquisition, ~

6. Occupancy, Preservation, Maintenance and Protection of (ke Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Secarity Instrument and shali continuc to occupy the Property as Borrower's principal residence for at least one year after the
date of -occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheid, or unless
extenyating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allew the Propeny to deteriorate, or commit waste on ‘the Property. Borrower ‘shall be in default if any forfeiture actioa or
proceeding, whether civil or criminal, is begun that in Lenderls good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the lien created:by -this Security Instrument or Lender's security interest. Borower may cure such a
default. and. reinstate, as provided. in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith dstermination, precludes forfeiture of the Borrower's interest in the Propesty or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materiglly false or inaccurate information or siatements to Lender {or failed 1o provide Lender with
any material Hiformadon) in connecrion with the loan evidenced. by the Note, including, but not limited to, represcntations
cencerning Borrower' s occupancy of the Proporty as a principal residence. If this Security Instrament is on a leasehold, Bomower
shall comply with ali the provisions of the lease. If Borrower acquires fee tite to the Property, the leasehold and the fee title shall
notmergcunhﬁslmderagrecswmeme:gm-inwxiﬁng.

7. Protection of Lender’s Rights'in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is's logal procesding that may significanty affect Lender's rights in the Property (such as a

ing in: bankeup iy, probate, for condemaation or forfeit or-t0 enforce Jaws or raguiations), thea lender may do and pay

roceeding b
for whatever is necessery o protect the vaine of
| paying sny sums secured by a

- Siinmays’ fees @nd 1y the




bsrmwer shall pay the premiums required to
1, &t a cost substantially equivalent to the cost
i approved by Lender, If substentially

; Borrower and Lender or icablelaw,
) 3. Inspection. Lender ar i -gent ma rwsonableenn'iesﬁppgnand' i
Borrower notice it the time.of or.prior o sn inspection specifying reasonabie. i
- 10. Condeanpation, The proceeds. of any. award G clam for damag,
R 0z ther taking of any part of the Pr , T ¢

g ¢ proceeds shall be applied 1o the sums
} ! whethe;rommthgsums:are;thmqine. e g e T T
f the Properyy is.abandoned by Bmwet,:mgxf, after notice by Letider 1o Borrower. thar the condemnor offers to.raake an

awerd or seatle & claim for damages, Borrowes. fails {0 respond o Lender within 30 days after the date the notice is given, Lender is
authorized 10 collert and apply the proceeds, at.its option, €ilfier 1o restoration oy repair of the Progerty or to the sums secured by
ihisﬁeenri:.ylnmgem,wbe&bezormthmdm;, . SR 5 : - :

.- Unless Lende: and Borrower otherwise agree.in writing, any apphcanon of proceeds 1o principal shall not extend or postpene

the due date of the monthly Dayments referred 0. in paregrephs 1.and 2 or change the amout of such payments, S
- - 11 Borrower Not Released; Forbearance By Lender Nota Waiver. Exiension of the time for payment or modification of
izali ¥ this Security Instrument granted by Lender to any stcoessor in inierest of Bomower shall not

riginal Borrower or Borrower's Sccessors i interest. Lender shall not be required 1o
1 2erest. of 1oluse 40 ex paym izati

it by reason of zny demand mads by the original

ist i shali notbe 2

Fssors and Assigns Bound; Joint and Sevéral Liability; C
Ins&mm-cn7 i tshaubindﬁ::d,beaeﬁ:; - an igns.

paragraph 17, Bomower's covenants and ¢

Instrumeant but does not

with the loan
amount necessary 1o reduce the charge to the
itted limits will be refunded 1o Borrower,
\by making a direct payment to Borrower.

any prepayment charge under the Note,
sent shall be given by delivering it or by mailing it
The notice shall be directed 10 the Property Address or any
be.given by firstclass mail 15 Lender's address
y. notice provided for in this Security Instrument

3 h.

: n this p: e -
Instrument - shall be-governed by federal iaw and the law of the
provision orclause of  this Security Instrument or the Note
provisions of this Security Instrument or the Note which can be
rovisions of this Security instrument and the Note are declered to be
the Note and of this Security

i Bmm«dfaﬂ"ut-mymzof the
o ransferred - and Boaower, i




wonld be due wnder this: the: Mote a8 if

Tl

- (b); cures any: defauli of any:oiber

wovenants. of agrecraents:-(£). pays: i expes iscomed: in enforcing -this Security Instrament;- including, -but: aot-kmited 1o,

reasonsble sitomeys! , : esion: e Lender-may reasonably-xequire to-assure that the:lien- of this: Security
Instrument,. Lender’s rights in the Property end Borrower’s obligition 10 pay. the sums seciwed by this:Security: Instrument shall
ceatinne unchanged. Upen reinstatement by Borrower, this' Security Instrument and the obligations secured hereby shall remain
fully: effective a5 if no acceleraticn had ccourred. However, this right to reinstate shal -apply-in the case of acceleration under

. +19, Sale of Mote; Change of Loan: Servicer.. The:Nete:or'a pastial interest-in fhe Note (together. with this Security
Instrumenty may besold one gr more times without prior rofice o Borrower, A-sale may result in.a change in the entiy (known as
the "Loan Servicer™) that collects: monthly payments due andez the Note and this Secprity Instrusnent. There also may be one or
moze changes of the Loan Servicer unrelated w'asale of the Hote, If thexe-isa change of the Loan Servicer, Borrower will be given
written nioiice of the change in eccordance with paragraph 14:above and applicabls taw, ‘The notice will state the name and address
of the new: Lown Servicer and the address 10 which payments: shauld be made. The notice will also contain any. other information
required by applicable law. - T E T R L R

-20, Hazardots. Substapces. Borrowez: shall:not cause or permit the: presence, use, disposal, storage, or release of any
Hazardous Substances on. or in the Property, Borrowsr shall not do, nor allow.anyone cls¢ 10 do, anything affecting the Property
that is it vislation of any Environmental Lasr. The preceding two:sentences shall not-apply to the presence, use, Of storage on the
Property of zmall quantities of Hazardour Substances that are generaily recognized to;be approprizte to normal residential uses and
0 meinienance OE e PYOperty. . 7 mninsr o sl T o S R I ETLIEILR  THE

Borrower. shall promptly give Lender written: notice of jany. investigation, claim, demand, Jawsuit or other action by any
governmental or regulatry agency or privaie party involving: the Property and any Hazardous Substance o Environmental Law of
which: Borrower. bay: actusl ledge:-1f Bomower leams, or is notified by. any: gevernmental or regulstory authority, that any
removal ov ofber remediation. of any Hazargous. Substarce affecting the Property: is necessaty, Bomower shall promplly wke all
necessary remedial sctions inaccordance with EnvironmentalLaw, w7 o oal e i o o

_ As used in this paragraph 20, "Hazandous Substances” are-those substances defined as toxic or hazardous substances by
Enviroamenial Law and the following subsiances: gasoline; kerosene; -other: flammable or toxic-peiroleum products, toxic
pesticides and berbicides, volatile solvents, matesials coniaining asbestos. or formaldehyde, and radicactive materizls. As used in
thin parngraph 20, "Snvironmentz! Law” mezns federal laws and laws of the jurisdiction where the Property is located that relate to
hesdth, safety or envircnmental profection. o ad 0o el e T o e s - v

NON-UNIFORM COVENANTS. Berrowerand Lendes further coverant and agree as follows: . -

21, Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any cavenant or agreement in this Secarity Instrumient {but net prior fo acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the defanlt; (b) the action required to cure the defauki; (¢) ».date, boi
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (&) that failore to
cure the defauit on or before the date specified in ik notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinsiate after acceleration
and the. right to dring a court action to sssért the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defaui is pot cured on or before the date specified in the notice, Leader, at its. option, may
require immediate payment in full of il sums secured by this Serurity Instrument without further demand and may invoke
the power of sale and sny other remedizs permitted by applicable law. Lender shall Be. entitled (0 collect all expenses
incarred in pursiiag the remedies provided in this paragraph 21, including, but not limited to, reasonabie attorneys’ fees
and costs of title evidence, : 1 - S e e

if Lendsr inyokes the power of sale, Lender shali. execute or -cause Trustee to execute a written notice of the
occurrenes of an event of default and of Lender’s election to cause the Properiy to be sold and shall cause such notice to be
recorded in each (ounty in which any part of the Property is locatedl. Lender or Trustee shall give notice of sale in the
manger prescribed by apphicable Jaw to Borrower and to other. persons prescribed by applicable law. After the time
requu-af by applicable (aw, Trustee, without demand a.Borrower, shall sell the Property at public auction to the highest
bidder a2 the time and place and under the terms desiguated in the notice of sale in ope.or more parcels and in any order
Trustee determines, Trusize may postpone sale of all or eny parcel of the Property by public announcement at the time and
slace of any previcusly scheduled sale. Lender or its designee may purciase the Property at any sale.

_Trustee shall deliver to the purchaser Trusiee’s deed comveying the Property without any covenant or warranty,
expressed or implied. The recital in.the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee siall apply the procecds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, resson ble Trustes’s and attorneys’ fees; (b) to alt sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitfed to . oo 0 e 0 R RT YRI o ,

- . 23, Reronvey sace. Upon payment of nll spms secursd by this Security Instrument, Lender shall request Trustee to reconvey
the Propenty ant shall swrreder this Socurity- Instrument and ‘all notes: evidencing: debt:secured by this Sacurity Instromeni to
Trustec. Trustes shali reconvey. the Property: without. warranty for.a fee.of not.less than: 5:00 1o the person or persons legally

entitled 10 it Such person or.persons shall pay.eny recordation costs;. o Ll o e IO Lol
<&, 2% Substitale Trastee. Lender may, from: time 10 time, remove Trustee -and appoint a successor trustee fo-any Trusiee
i thfsw?r@m,r -the. successor trustee: shall -succeed to:all the title, power and duties

d in lhe !’%zé,:"annmey‘ : s’fe&e"shal! mclude. any atomeys’. fm
: by Borrower :and recorded together with this

{ -into.and shall amend and supplement
part of this Secority Iostrument. © :© oo

[ v4Fanily Rides
T Bty aymei T
L1 Second Home Rider




and acknowledged




