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sﬁsﬁg : : --and whose address
is P E}nx 1179 K'! amat F alls ' (}R 97601 B . {"Lender’).
Botrower OwWes Lander the principal sum of ighty T?ousand Dollars and no '
lare (U.S. $80,0 ). This debtis
evidenced by Borrowar's rota dated the sama dat;e as this Secusity  tnstrument ("theg whtch provides for monthly
payments, with theft.él debt, if not pald earller, due and payable on ‘November 1 . This Security
sacures 1o Land (a) tha repayr of the debt evidenced by the Note. with mterest "and all renewals,
, of the Nots; the paymiem. of alt other sums, with Intersst, -agvanced under paragraph 7
, rstrument; and (c) the. performance of Borrower's 'covenants and agreaments -

Eotrower Irravocably grants and sonveys 10 Tmstee, in
Kl math L

' Omgcn' ' 97603 S ¢ S
R [3900@0} s : . : : . ” o . .
TOGETHER WITH ali the improv:emmts row of hereafter erected.on the proparty and all easements,
ppurtenances, and fidures new or hereatter a part of the operty. Al replacements. and additions shall also be
covered by this Security Instrument. All Al ofthe foregoi refened {onthis Security Instrument as the "Property.”
BGBROWER COVEWS that Borrower is law Lﬁ%y selmd ofthe estate hareby conveyed.and hastheright to gram
Property and thet the Fropenyls unenoumberear, ‘except for encumbrance of record.” Borrower
against ail claims and demands, su b}ect o any
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m principat of and Interest on the dett gidencad by s NO and any prepayment and {ate charges due underths -
Y e : oy Ealey
2. Funds for Texes and Inaurance. Subject to applicable law ortoa written walver by Lender, Borrower shall pay
to Lendier on the ¢aY monthly _ Note, unti tha Note is paid in full, a sum {'Funds”®) for: @
yearly taxes and sssessmer 74 priority this Security instrumnent as & tien on the Property. {b) yearly
jeasehold paymerss OF ground rents on the Property, If any; {c) yearty hazard or property insurance premiums; {d)
yearly flood insurance premiums, fany. {e) yearty mortgage insurance premiums, if any; and (f) any sums payable by
Borrower 1o Lendar, in accordance with the provisions of paragraph 5, inlieu of the payment of mortgage insurance

Thase tems are called "Escrow ftems.” Lender may, i s nd hold Funds inan amount not

Lire for Borrower's escrow
trom time to time, 12 usc. &

‘ nt. I so, Lender may, atany
time, collect and g he {esser amou mate the amount of Funds
due on the basis s of expenditures s or otherwise in
accordances with

hall be held inan by a federal agency, instrumentality, or entity
Lender, if Lender is such an! Loan Bank, .Lender shall apply the Fundsio
scrow {ems. Lender may not ying the Funds, annually analyzing the
escrow account, of vertiying the Escrow ftems, ntarest on the Funds and applicable law
inits Lender i0 make such a cherge. However La j pay a one-time charge for an

independent e estate tex reporting service used by Lender in s loan, uniess applicable law
provides othamv made o applicable law requires interest 10 be paid, Lender shali not be

on the Funds. Borrowes and Lender may agree in writing, however,

nds. Lender shall give to Borrower, without charge, an annual accounting ofthe
credits anc debits to the Funds and the purpose for which each debit to the Funds was mads. The

Funds are pledged 8s additional security for all sums secured by this Security instrument.

if tha Furds held by Lender exceed the amounis permitted 10 be held by applicable jaw, Lender shal accountto
Bamrower for the axcess Funds in accordance with the requiremerts of applicable law. 1f the amount of the Funds held
L ender may so notify Borrower in writing, ard,
ry to make up the deficiency. Borrowes shall make up
ar's sole discretion.

5d rstrument, Lender ghall promptly refund to Borrower any
s held by Lender. if, cqulre or sell the Property, Lender, prior tothe acquisition
or sale of the Property, shalt e at the time of acquisition of sale as a credit against the
sums sacurec by this Security Instrument.

Application of Bayments. Unless applicable {aw provides otherwise, all payme-nts recelved by Lender under
phs fand 2 shall be appiled: first, 1 any prepayment charges due under this Nots; second, to amounts payable
2: third, to interest due; fourth, to principal due: and last, toany late charges due under the Note.

4. Chamyss; Liens. Borrower shall pay ail taxes, ‘charges, fines and impositions sributable to the
Property which may i er this Securtty Instrument, and teasehoid payments OF ground rents, if any.
Borrower shall pay these ohligations in the manner provided in paragraph 2, O ¥ not paid in that mannef, Borrower
shali pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid urder this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish
to Lender raceipts evidencingthe p s, S :
Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (&)
obligation secured by the llen in a manner acceptable to Lender; (b) contests in
inst enforcement of the lien in, legal proceedings which in the Lender's opinion
forcement of tha tien; of {c) secures from the holder of the llenan agteement satisfactory 10
{ erwder subordinating the lien to this Security In ent. 1§ Lender determings that any part of the Property is subject
1o a llen which may atiain priority over this Security instrument, Lender may give Borrower 2 actice identifying the ilen.
tall satisfy the lisn of take ong of more of the actions set forth above within 10 days of the giving of notice.
nce. Borrower shall keeptne improvements Now existing or hereafter erected on the
“hazards included within the term 7exten;ied'coverage" and any other hazards,
requires insurance. :Trlg Insurance ghall be maintained in the amounis
Insurence carrier providing the insurance shall be chosen by Bomower
ynreasonably Wwithheld. if Borrower *¥i6 to malntain coverage described
! nts i ihe Propenty in accordance with
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D Security Instrurhent, whether or 1 :
Borrower. If Bomrowsr abandons the Property, or does not answer within 30 days a notice from Lender that the
insuranca carrier has offered to settle a claim, then Lencier may collect the insurance pr eds. Lender may use the
proceeds 10 repair or restore the Property or 1o pay sums secured by this Security Instrument, whether or not then due.
The 30-cay period will begin when the notice is given.

Urdess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
posipone the dua date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Preperty is acauired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damags to the Property prior to the acquisition shali pass to Lender to the extent of the sums
sacured by this Security Instrument immaciately prior to tha acquisition.

8. Cccupancy, Preservation, Mainienance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Botrawer shall occupy, esiablish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Sscurity Instrument and shall cominu2 to ocoupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or urless extenuating circumstances oxist which are beyond Borrower’s control.
Borrower shali not destroy, darnage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in deiauit i any forfeiture action or proceeding, whether civil or criminal, is begunthatin
Lencer's good falth judgment could result in forfetture of the Property or otherwise materially impair the fien created by
this Security Instrument or Lender’s security interest. Bomower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
deterrnination, prociudes forfelture of the Borrower's interest In the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit if Borrower, during the
ioan appiication process, gave matenally false or inacourate information or statemnents to Lender (or failed to provide
Lender with any material Informetion) in connection witly the loan evidenced by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument
is of a laasshoM, Borrower shali comply with all the provisions of the lsase. i Borrower acquires fee title to the
Property, the ‘easehold and the fee titte shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that ray significantly affect Lender’s rights in the
Property {such as a proceeding In bankruptey, probate, for condemnation or forfeiture or to enforce laws or
reguistions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
tights In the Proparty. Lendar’s actions may include paying any sums secured by a lien which has priority over this
Security instrumert, appearing In court, paying reasonabile attomeys' fees and entering on the Property to make repairs.

Although Lerder may take acticn under this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender tinder this paragraph 7 shall become additional debt of Borrower secured by
this Security Insiturnent.  Unless Borrower and Lender agree to other terms of payment, these amounts shell bear
interest from the date of disbursement at the Note rats and shali be payabie, with interest, upon notice from Lender to

Borrower requesting payment.

8. Morigage Insurancs. i Lender required morigage insurance as a condition of making the loan secured by this
Secusity Instrument, Borrower ghall pay the premiums required to maintain the mortgage insurance in effect. . If, for any
reason, the rmortage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the

requirud to obtain coverage substantially equivalent to the mortgage insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in efiact, from an alternate
rmorigage insurer approved by Lender. if substantially equivalent mortgage Insurance coverage is not available,
Bewrower shalfl pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrowe: when the Insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
thesa payments as a loss reserve in lieu of mortgage insurance. Loss resaerve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage {in the amount and for the periad that Lender requlres} provided
by an Insurer approved by Lender again becomss available and is cbtained. Borrower shall pay the premiums required
1o maintain mort msurance in effect, of to provide & loss reserve, uritil the requirement for mortgage insurance ends
in accordance wih any written agreement between Borrower and Lender or applicable law.
© 9. inapection. Lender or iis agent may rmake reasonable ertrias upen and inspections of the Property. Lender
shafl give Borrovser notice at the time of or prior to 2n inspeciion specifying reasonable cause for the inspection.
10, Concamnation. The proceeds of any award or claim for damages; direct of consequential, in connection with. -
L any i ‘thhor (2l anry partof the Fro or for convevance in lleu of condemnation, are hereby -~~~




Inths atotal

inetrument, whather or not then £

which the falr mark st value of the Property

sums seciurad By thiis Securlty Instrument i

in writtag, the suma seciired by this Sacurlty Instrumeny reduc
the tolicwing fractin: (a) the total amount of the sums immexdiately befor

markat valua of the Property immadiately before the taldng. Any baiance shall be paid to Borrower. In the event ofa
pattial taking of the Property in which the fair market value of the Proparty immediately before the taking is less than the
amount of the summs secured immedlately before the taking, unless Borrower and Loander otherwise agres in writing or
unless appiicable law otherwise provides, the preceeds shall be applied to the sums secured by this Security Instrument
whather or not the sums ate then due. ~

If the Property is abandoned by Borrower, or ¥, after notice by Lender to Borrower that the condernnor offers to
maka an awerd of ceftle a clalm for damages, Borrower falis to respond to Lender within 30 days after the date the
notica is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property of to the sums secured dy this Sacurity Instrument, whether or not then due.

Unieas Lender and Borrower otherwise agree in writing, any application of procseds to principal shall not axtend or
postpon{a tha dus date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payments. : .

11. Borrovear Not Released; Forbearence By Lender Nota Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender {0 any successor in
interast of Borrowsr shall not operate to release the fiabiity of the original Borrower or Borrrower's successors In
interest. Lender shall not be raquired to commence proceedings against any successor in Interest or refuse to extend
tirna for paymaent or otharwise modify amorntization of the sums sectred by this Security Instrument by reason of any
demand made by the original Bormower or Borrower's succsssors in interest. Any forbearance by Lender in exercising
any right or remedy shali not be a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigas Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements
of this Security Instrumsnt shall bind and bensfit the successors and assigns of Lender and Borrower, subject to the
provisions of paregraph 17. Borrower's covenants and agreemente shall be joint and several. Any Borrower who
co-signs this Security instrument but does nat execute the Note: (a) is co-signing this Security Instrument only to
mestgage, grant and convey that Borrower's Interest in the Property under the terms of this Security Instrument; (b} Is
not personally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, f orbsar or make any accommaciations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. !f the loan secured by this Security Instrument Is subject to a law which sets maximum foan
charges, and that law ls finally interpreted so that the interest or other loan charges collected or 1o be collected in
connaction with the loan excesc the permitted limits, then: (a) any such lcan charge shall be reduced by the amount
necessary to reduce the chargs to the permitted 'm¥; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refundad to Borrower, Lander may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. ifa retund reduces principal, the reduction
will ba treated as a partial prepayment without any prepayment charge urxier the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mall unless appiicable law requires use of another method. The notice shall be directed to the
Prog; Address or any cther address Borrawer designates by notice to Lender: Any notice to Lender chall be given

by class mal to Lender's acdress statod herein or any other address Lender designates by notice to Borrower.
Any notica provided for in this Security Instrumont shall ba deemed to hava been given to Borrower or Lender when
given as provided in this paragraph. - RO

18. (Soverning Law; Severabliity. This Security instrument shall be governed by federal law and the law of the
jurtadiction Ir: which the Property Is loczted. . In'the event that any provision or clause of this Security instrument or the
Note conflict s whh applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without tha conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable: : : o .

18. Borrowsar's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Propesty or a Beneficial Interest in Borrower. '

, ¥ it or any part of the Property or any inferest
in it Is sold oz transferred (or ¥ a beneficial Interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment In full of all sums
secired by this Security Instrument. However, this option shall not be exercised by Lender if exercise Is protiibited by
toderal law as of the date of shig Security Instrument. ,
i Lender exarcises this option, Lender shall give Borrower notice of acosleration. The notice shall provide a period
A jass th ays from the: 15 dethvered or mailed within which Borrower must pay gll sums secured

ration of this pariod, Lender may invoke -~ -
OWer, T L

y d on:8




“this Securlty Instrument, ry of & judgment erdareing this ~ ,
Borrower: (&) pays Lender ali sums which then would be due undez ecurity Instru 1
acceloration had ccourred; (b) curesary default of any other covenants or agreements; (c) pays alf expenses Incumed
in anforcing this Security Instrument, including, but iot limited to, raasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably requira to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Sorrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrowes, this Security Instrument and the obligations secured hereby shall remain fully effective as i
no acceleration had oocurred. However, this right to relnstate shall not apply in the case of acceleration under
paragraph 17. :

19, Sale of Note; Change of Loan Servicer. TheNoteara pariial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Berrower. A sale may result in a change in the entity
(known as the “_oan Servicer’} that coilects monthly payments dus under the Note and this Security Instrument. There
also may be ana or mora changes of the Loan Servicer unrelated to a sale of the Note. i there is 2 change of the Loan
Servicer, Borrower wil be given written notice of the change in accordance with paragraph 14 above and applicable
law. The nctice will state tha name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also cortaln any other information required by applicable law.

20, Hazardous Substsnces. Bormrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In tha Property. Borrower shell niot do, nor aliow anyone gise to do, anything
affeciing the Property that is in viclation of any Envircnmental Law. The preceding two sentences shall not apply to the
prasance, use, or storage on the Proparty of small guantities of Hazardous Substances that are generally recognized to
be appropriate 10 normal residertial uses and to maintenance of the Property.

Borrower shall promptly give Lencier written netice of any investigation, claim, demaryd, lawsuii or other action by
any govesnmental or reguiatory agency or private party involving the Property and any Hazardous Substance or
Emvironmertal Law of which Borrower has actual knowledge. If Borrower learns, or is notifled by any governmental or
reguiatory authoity, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, SBorrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As usad! in this paragraph 20, "Hazardous Substances” are these substances defined as toxic or hazardeous
substances by Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic
petroleum products, toxic pestcides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
jurisdiction where the Property is locatad that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as foliows:

21. Acceloration; Remedies. Lender shaii glva notice to Borrower prior to acceleration foliowing Borrower's
breach of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otheraise). The notice shali specify: {a) the default; (b) the action reguired io
curs the default; (c) a date, riot less than 30 days from the date the notice is given to Borrower, by which the

default must be cured; and {d) that fallure fo cure the default cn or befora the date specified in the notice may
result in accelaration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate atter acceleration and the right to bring a court action to assert
the non-existence of a defauk or any other defense of Borrower to acceleration and sale. 1f the default is nat
cursd on or befors the date specified in the notice, Lender at its option may require immediate payment in full of
all sums socwred by this Security instrument without further demand and may invoke the power i sgle and any
other remedie s permitted by applicable law. Lender shall be entitled to collact ali expenses incurred in pursuing
tga revr?:dies provided in this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
titie avidenca.

it Lentler Invokes the power of sale, Lender shall execute or cause Trustee to execute a written noties of the

occurrerics of an event of defauit and of Lender’s election to cause the Property to be soid and shall cauge such
notice to be recorded in each county In which any part of the Property is located. Lendsr or Trustee shall give
notice of sale in the manney prescyibed by appiicablo iaw to Borrower and 1o other ons prescribed by
applicable law. After the time roquired by spplicable law, Trustes, without demand on Borrower, shall seli the
mw at public auction to the est bidder at the Hime and piace and under the terms designated in the
g1 , -order Trusise determines. Trusise may postpone sale of ali o7

! fimoang o4 any proviously scheduled gale.




‘ CUTEX i Lender shall :equest Trustes
or thig s«:udg v it evid: dobt secured by this
' . - feconvey the Property: Mﬁmﬁwa’rrantyand without charge to the person
ofpavsomleg.ﬁymedmt smhpersanorpersonsshalipayanyrecordaﬁcnccsts : '
23. Submiitite Trustee, Lendor may from time to time remove Trustee and appoint a successor trustee to any

Trustee sppairted hercunder. Without conveyance of the Property, the stccessor tmstee shall succeed 1o all the title,
power and digies conferred upon Trustes herein and by apjplicable law.

24, Aﬁmwm' Fees. As usad Inihis Seanity lnstmment and In the Note attomeys fees” shalt include any
aftornays' fees awarded by an appa&ateeom.

25. Ridersio this Securily instrumsnt.
1 ona or mare Fiders are execited by Borrower and tecarded togethor with this Secunly Instrument, the oovenams and

agreements of eac:h such rider shal! te Waﬁ into and shall amend and supplement the covenants and
rider{s). were a part of this Sec= rrity Instrument. {Check apphrabie

BCeridammwm Rider i D1—4 Famlly. Rider

.Gthﬂf{s} {s paeﬁy] his

BY SIGNING BELOW, Borrower acoep&s and a ress to the terms an ‘covena cmtained
Instrument and In any rider(s) exscuted by Bo;rower and recorded with it > _
Witnassss:




Ksarmlcflmdsibated.aﬁeetime mipssm,nangemm;)f
- the Willamette Meridian, K’é&mthﬁumty Oregon-being ‘ e
@sacribed as follows.

ﬁmemjngattmmmhaas:moftheaimofsaid&mmnsg thence -
, 268.71 feet; :




