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?wéé}s){m NUMBER
3808-02580 0‘25&0

285 & GTH STREET, KLAMATH FALLS; OR 87601 s -
(“Trmsiee”). The tenctiiary s SOUTH- VALLEY: BANK & TRUS

whmkasmgamat andcmmg undu the Jaws-of
eddressis ?0 BOX 5210 KLA!&A"EH' ALLS ' SR
; : Lender’): BOﬂOWﬁOWESI-EﬂdH&BpﬂM‘leSﬂBIOz
For’t.y .Twc Thousand and no/ 10()
! ¢ : Dollars{(U. S.,$..42 000 A0 =)

Th:s dth! is: mienced by Bcr'ow:ss mterdazed the: sams date s thzs Secunty Instrument: (“Notc"), Wmmpmvxdesfst
monthly paynents, with the foll debt, if not.paid carlier, due and -payshle-on . - = November 1y 2013«.: 1 ¢
This Security Instroment secures 0 Lender: (a) the :epaymentoftheéeatcvxdzmxdby theNote; wnhmtctest andaurenﬁwais
extensions and: wodifications; of the: Npts; (b)ithe :payment «of alt other soms, with interest, advanced mnder paragraph 7. to
proact the security of this Security Jostrument;:and () he’ e performance of: Borrower's: covenants angd agmemems under. this
Secutity Instramient and the Note.: For this puspose, Bonower mevccably -grants: andcunvcysto Trustee, in trast wxﬁx powes of
sale, the following described-property locatéd:in : X :

oA B BLOCK 55« TRACT 210 L YNNEYOOD ADDA: ION. 3'
ACCORDING 70 THE:OFFICIAL - - O :

. -OREGON - nACCT NG 383&_;935@5




ti esalte hereby. ,,_ey@d'andhasi??ﬁughﬁémﬂm@
for encumbrances of record. Borrower warrants zod will -

generall perty against all claims and ¢ , subject to any encumbrances of record.

THIS SECURITY INSTRUMENT conthines voiform covenants for national use and non-uniform covenants with Hmited
variations by jurisdiction to constitute 2 uniform security instrument covering real property. '

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and intarest on the deb evidenced by the Note and any prepayment and late charges due under the Note.

.2, Funds for Taxes and:insurance. Subject to applicable;law-or to a written waiver by Lender, Borrower shall pay to
Lender on the day meonthly payments are due under the Note, untilthe Note is paid in full, a sum ("Funds”) for:: (a) yearly taxes
and assessments which reay atiain priority over this Security Instrument zs a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property,:if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiuins;
if any; (¢) vearly morigage insrance premiums, if any; and {fy any sums payabie by Bortower to Lender, in accordance with:
the provisions-of paragraph 8, in'licu.of the payment of mortgage insurance premiums. These items are cafled "Escrow.Items.”
Lender may, 3t any -time, collect and. hold Funds. in an amount not 1o exceed the maximum amount-a iender for &:federally.
selated mortgage: loan-may- require for Borrower’s escrow account under-the; federal Real Estate Settiement - Procedures Act-of
1974 a3 amended from time to tme, 12 U.5.C. Section 2601t seq: ("RESPA"), unless another daw that applies to the Fupds
sets asdesser-awount. If so; Lender may, at.any time; collect:and hold Funds.in 1 amount zot o gxceed the lesser amount.
Lender may estimate the amount of Funds due on the hasis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in sccordance; with applicable law.

The Funds shall be held in an institotion whose deposits are insured by a federal-agency,: instramentality;: or entity
{including Lender, if Lender is such an insttution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Tems. Lender may-not charge Boryower for holding and applying the Fands,:annually analyzing tie escrow account, of
verifying the Esczow lteros, upiess Lender pays Borrower interest on the Funds and applicable iaw permits Lender to make such
a charge. However, Lender may, require Borrower fo-pay g one-time charge for an independent real estate tax reporting service
used by Lender in copnection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall rot be reguired to pay Borrower any interest or earnings on the Funds.
Borroweraxd Lenler may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, ar: annual accounting of tae Funds, showing credits ard debits to the Funds aud the purpose for which each
debit:tg the Fuads was made. The Funds are pledged:as additonal security for all sums secured by this Security Instroment.

£ the Funds:held by Lenderexcecd the amounts permaitted to be held by applicable Taw,: Lender shall account to Borrower:
far the excess Punds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient o pay the Esciow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary fo make up the deficiency. Borrower shall make up the deficiency in no more than
twetve monthly payments, at Lender's sole discretion. ~ _

Upon payment in foll of alf sums sscured by this Security Instrument, Lender shall promptly refund to Bomrower any
Funds held by Lerder. If, under paragraph 21, Lender shall acquire or szl ihe: Property, Lender, prior to the acquisition or sale
of the Property, shail apply any Funds held by ender‘ar thé time of acquisition or sale as a credit against the sums secured by

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and: 2. shall be ayplied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
third, to interest de; fourth, to principal due; and last, to any late charges due under the Note.

7 - 4 Chawpes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which, may. attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the mauner provided in paragraph 2, or if not paid in that manper, Borrower shall pay them on time directly
1 the: person owed payment. Borrower shall promptly furnish to Lender ait rotices of amounts 10 be patd under this paragraph.
1 Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shill promptly discharge any Hen which bes priority over this Security Instrument unless Borrower: () agrees in
writing: to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, .or sefends, apainst: enforcement: of the tien in, legal proceedings which in the Lender’s cpinion operate fo prevent the
enforcement of th lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this: Security Instrument, If Lender de

enmines at any part of the Property is subject to a lien which may attain priozity ovet -
this Security:!rstramens, Lesder sy, give: Borrower a notice identifying the Hen. Bozrower shall saiisfy the lien or take onc of -
more:of theysctiogs set. forth above within 10 days of the giving of notics. - e S ; S
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ay mske proof of loss.if not saads

Unlgss: Lendor and: Borrower otherwi
Property damaged, if the restoration or repair is
repair is not econnmically feesible or Lender’s securi
secured by, this Stcurity Tostrument, whe 1 . with
Propexty,; or.does not answer within 30 days a notice from Lender that e
Lender may collect the insurance proceeds. Lender may . use:
secured by this Secarity Instrument, whether or tiot then Jue. Thie 30-day period will:‘begin wiien the notice is given, : . © -

Usless Lender and Borrower otaervise agree i writing, any-application of procesds to principal shall not extetid or
postpone the due Jate of the morthly payments reférred to in paragraphs ! and 2 of change the amouit of the payments. T¢
under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and procéeds resalting from
damage tq the Property prior o the acquisition shall ipass to Lendat to the extent of the sums secured by this Security Instrument
immediately prioz 1o the acquisition. I TRE IO UE EERPTTI perp S S

* 6. Cocupancy, Preservation; Maintenence and Protection of the Property; Borrowér’s Loan Application; Leasehiolds.

Borrower shall occupy, establish, and use'the Property s Borrowes’s prinicipal Tesideiice withili'sixty days after the execution of
this Security Instrument and sail cortimug to occupy the Property as Borrower’s principal Tesidence for at least one yéar afier

the date of occupaicy, unless Lender otherwise agrees in writing, which cons shall pot be unreasonably withheld, or unfess
extenyating circumstances exist which are beyond: Bomower's. controi, Borrower -shall not destroy, damage or impair the
Property, allow the Property to deterinrats, or commit wasta-on the Property.: Borrower shall be in default if any forfeiture
action'or proceeding, whether civil or criminal, is begun that in Lender’s good faith jndgment could: result in forfeiture of ithe
Property or otherwise materially irapair the fien created by this Security Instrumént or Lender’s security intesest. Borrower inay
curs suhr a default and reinstate, a3 provided in paragraph 18, by causing the action or proceeding io be dismissed with a ruling
that, i Lender's good faith determinatior, precludes forfeiture of the Borrower's interest in the Property or other miaterial
impairment of the lien created by this Security. Instrument or Lender’s security interest. Borrower shall also be in default if
Borrowes, duriag e loan application process, gave materially false or inzccurate information or statements. to Lender (or failed
to provide Lender-with any material informationy in' connestion with the loan evidenced by:the Note, including; but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Sécurity Instrument is ox'2
ieasshold, Bormowdr shall comply witt all the provisioas of the lease. If Bofrower acquires fee title to the Property, the
leasehiold and the fe title shiall not merge ualess Lender agrees to the merger in writing. .. G

7. Protection of Lender’s Rights inthe Property. If Borrower fails to perform the coveranss and agreements contained ia
this Security Instrument, or-thers is a legal procseding that may sigrificantly affect Lender's rights in the Property (such as a
proceeding in bazkruptey, ‘probate, for condemuation or forfeituré or to enforce lws ‘o regulations), then Lender may do and
pay for whatever i nécessaty fo protect the' valug!of the Property and Lender's ‘tights in the Property. Lender's acfions may
inclyde paying any sums secured by 4 lien which has ‘priofify ‘over'this Security Instrument, appearing in court, paying
reasonable atorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Ixﬁ!ﬁfdﬂcsw(bavemdosﬂ- _— R f,ig S = e >'1:;" :';J‘r: ’; e ; TSI S G

Any amounts disbursed by, Lender wmder this paragraph:7 shall: become additional debt. of Bomrower :secured by this
Security Instruraenr. Unless Borrower and Ledder agree to ot temms of paywent, these amounts shall bear interest' from the
dat: of disburscment at the Note fate and shill be payable, with intersst, upéni motics from Lendér o Borrower reqckting
payment. . L L LT L e e D

8. Mortgage Insurance. If Lender required monigage insurance as 2 condition of niaking the Joan secured by this Secusity

Instrument, Bosrosier shall pay the premivms required 10 meintsin the morigage insurance in effecs. If, for any peason, the
morgage insurince coverage required by Lender lapses or csases to be in effect, Borrower shall pay the premiums reguired to
obeain coverage sutstantially cquivi
cost o 'Borrower of the' mottgage insu :
substastially equivilent mortgage insurar
one-twellh of {Be yearly mortga

be.in affect.. Lender will agcept,




=1 49 Condemrafl
condempation o vther
chall be paid to Lerder. o 0 o e Sl b

. In the evest of a tot} taking of the Property; the proseeis :be-appl 1o sums secured by ecnrity
whether or not thea due, with any excess.gaid ravier. In, the event of a partial taking of e Property in, which the fait
markst value of the Property immediately before the taking is equal to or greater than the amount of the soms secured by this
Sectitity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by,
this Security Instrument sHall be reduced by the -amount ‘of the’proceeds nitlgplied by the foliowing fraction:”(s) e total
arpount of the sums secured immediately before the taking,’ (b) the faif ‘merket valug of the Property jrmediately
before the taking. Any batapce shail: be paid:to Borrower. in:the event of a partial iaking .of the: Property-in-which: the fair
market value of the Property smmediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agres in writiag ot uniess applicable law. otherwise provides, the proceeds shall

be applizd to the sums secursd by this Secuiity Instrument whether or fiot fhe sums are then due.

"I the Property is abandoned by Borrower, of if, after notice by Lender to BOrOwtt that the condemnor offers to make an
award’or settle a claim for damages, Bortower Tails-to respond to Leuder “within 30 days after the date ke’ Sotice is ‘given,
Lender is authorized to colléct and apply thie proceeds, at its option, eithar to restoration of tepair of the Property of {o'the sums!
secured by this Security: Instrumers, whegher ornot then dae. 75 L ST I T R

Unjess Lender and. B uar, otherwise ; in writing, 2By application of pproceeds to -pﬁncipal;shall;‘nozfextendgcz
postpane the due date of the monfhly payments red to in paragraphs 1-and 2 or change the amount of such paymests.

“11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification

e s securcd by this Security Instrument granted by Lender to any successar It Iicrest of Borrower shall

the original Bor ‘Botre ~cpssors in interest. Lender shall not be'required to

“fime for payment or otherwise modify amortization

SOIL : -maade by the:original . Borrower or :Borrower’s:

successors iG interest. Any fosbearapce by Lender in exercising any right or gemedy shall.not be-a waiver of or preclude the

exercise of any. right or remedy. ) e e e eagilata o GHGETh S i S R ‘

12, Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this

Security Instrument shall ‘bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragraph 170 Borrower’s covenants and’ agrecments shall be joint and several: Any Borrower ‘who co-signs “this -Security
Instrament but does Dot execute the Note: (a) 4s co-signing this Security Instrement oply to mortgage, graut’ and convey- that
i i ‘Property under:the terms -of this Security Instrument; (&) s not personally-obligated to pay the: spms
Instrument; and () agrees that Lender and any other Borrower may:agree to extend, modify, forbear or

4 to the terms of this Security Instrument o the Note without that Borrower’s consent. .

1 ; oan Sect this Se {rument is subject t0'a Taw which sets maximum loan charges,
and that Taw is finally interpr ;. the’ interest © : ges cotlected ‘ot 10 be collected in conniection with the
1oan exceed the permitied Timits, then: () any such loan charge shall be reduced by the amount necessary to reduce the’ charge
to the pernristed: limit; and (b) any sums already collectod from Borrower which exceeded permitted limiits will be refanded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrowes. If a refund redaces principal, -the: reduction will be treated .as-a partial prepaymsent . without. any
prepayment charge under the Note. ‘ i B .

"4, Notices, Any notice to Borrower provided for. given by delivering it or by mailing
it by first class 10ail unless applicable law réquires use o . The shall be directed to the Property Address

or any other address Borrotwer desigiates by notice o . ‘notice’ shali be given by first class mail to
Lender’s addyess stated herein or any other-address B i B er.- ARy tice | i in thi

i . operty is:10
tontlicts with applicable law, such conflict shall n of this Security Instruimen
given effect without the conflicting provision: To this end e provisions of this Security Instroment and the
wbesevmhlc, S A R T cis IREE , ‘E,?i Tealain i TRl B : ‘

16. Borrower’s Copy- Botrower saaltbe givent ong custformed copy of the Noteand of this Secuvity Bastrement.

17, Trapsfer of the Propexty or & Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it
is sold ox transferred (or.if 3 Bepeficial nterestin gqmm:r,is sold or transferzed and Borrowsz is not a patarsl person) without
Lender’s prior, written consent, Lender may, 3¢ its optiop,, require immediate payment in full of all sums secured by this
Security Tostruraent. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date”
of his Secutity Insroment. el D AT eUeral 1AW as b B
"Ll B Lepger exerbises his option, Féiider shisll give Borrower notice of ‘acteleration. The o ice shall provids a pericd of uot
legs tnam 30 duys from the dste. thermotice is deliv 4 or:paailed within which Bomower pay ali-sums secured by #is
Scvuzity inscranent. If Borrowee fails 10 pay:these swra priordo:he expiration of-this period, Lender oay invoke any: remedies

itted by.this Security, Instument Wit Surther aotice ox demand onBorrower,
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- entorvemes tais Security Haste ifmed ot any time pri .  days {0
ap@iab w 1ndy speeify for, reinsialement) before sale of the Propenty pun B i, this
Securisy h&mm.mfb}myoi PR it ery g ty Instroment; Those ndmonsamthatBormw (&} pays -
Lw:mmmwmm&cammbedwm&usSwnmmen meNeteasxfmacceleramnhadsmmd 4b)

cures any 7 defanlt of any other covenanis or agreements; (c)-pays all eXnenses mmd in'enforcing this- Secutity Instrmnem .
, bt ot lnmmd to, :easomﬁ!ﬁa&mys fees; aod. (d) fakes’ :mh actign as Lender may reasonably require to assare -

Immmlzﬂdetsng&mm ty and Borro s obligation to pay the sums secured by

'ﬁﬁxmkmmﬁmmmmd rmnsmemcmb.iBarmwerthszecnntyInstmmemmﬁm”

ebhgam secaved hereby shall mmfuﬂycﬁecme asummlarauonhadoccmed I-Iowever, m.sngm,wmnszateshaﬁ
not apply in the case of acceleration under paragraph 17.

19. Sale of Nete; Change of Loan Servicer. The Note or a pamal mxer&st in the Note (together with - this S&cunty
Instrument) smay be sold one or more times without prior notice to Borrower, A sale may result in a change in‘the éntity (known
as the "Loan Servicer” )thatcohec&smmhlypaymemsdueundertheNo'eaudmsSecmty Instrument. There also may be one
or more changes of the Loan Servicer urtelated 1o a sale of the Note. If there is 4 change of the Loan Servicer, Borrower will be
given written potice of the change in accordance with peragraph 14 sbove and agghcabie law, The notice will staie the name and
address of the n>w Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous ubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous.. fubstances on or in the Property. Bomower shall not do, por allow anyone else io do, anything. affecting. the
Propesty that is in viclation of any Enviromnental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Froperty of small quanéities of Hazardous Substanccs that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower thall promptly give Lender written notice of any mvesugatmn, claim, demand, lawsuit or other action by any
govermmental o1 regulatory agency egrw_aze g;g; involving the Propértyand any. Hazardous Substance or Environmental Law
of which Borrovrer has actual know! g2 wer leamns, or.is notified by any- govemmemal or regulatory-authority, that
any femoval or other remediation of any Hazardous Substance affecting the Propert; s necessary, Boxtcwer shall promptly take
all necessary remedial actions in accordance with Environmental Law, :

A3 used in this paragraph 20, "Hazardous Substances” are those substances deﬁned as toxic or hazardous substances by
Fuvironmiensal ‘Law and the following' substances; gasoline, ketosene; ‘other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this: paragraph 20, *Environmental Law!':means federal laws and: laws: of ¢he jurisdiction where the Property is !ocated tha:
relate to bealth, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
2% Acceleration; Remedies.. Lender shall give notice to Borrower. prior to acceleration follewing Borrowes’s breach

of any covenant or agreement in this Séeurity Instrument (but not J)ﬂcr 'to acceleration’ under esamgra oh 17 unless
r

;ipiimb!a law ) )mvidﬁ otherwise). The notice shall specify:  (a) the default; (b) the action required to care the default,
a date, not ss than 30 days from the date the notice is given ic Borrower, by which the default must be cured; an

(d) that failure to care the default on or before the date speaﬁed in the nctice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right fo
reinstate after acceleration and the right to bring a court action to assert the nen-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may re% immedmte payment in full of all sums secured by this Security Instrument without
further demand and may invol pwer of sale and any other remedies permitted by apg!xcable 1aw. Lender shall be
entitled to coliect all expenses in in pursuing the remedies provxded in this paragtaph 1 mcludmg, but not limited
to, reasonable sttorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or' musne 'l‘rustee to execute a written notice of the
occurrence of an event of defsult and of Lender®s election to cause the Property to be sold and shall cause such notice to
be mcerded in cach county in which any part of the Pr?ﬂ‘ty is located. Lender or Trustee shall give notice of sale in the

% rescribed by applicable law to Borrower and to other persons rwmbed by applicable law. After the time

&applxmble law, Trustee, without demand on Borraiwer, shall sell thie Property at public auction to the highest

e time and place and under the terms designated in the nofice of sale in one or more parcels and in any order

Trustee ines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purdmser Trostee’s deed conveying the Property without anﬁ covenant or warranty,
expressed or bmplied. The recitals in'the Trustee’s deed shall be prima facie evudenoe of the truth of the'statements made
therein. Trustee shall l the proceeds of the sale in the following order: (2) to all exgenses of the sale, including, but
not limdted to, reaso stee’s and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and {(¢) any
excess to the person or pa'soxs legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trustee to
recoavey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property withoat vaz.rramy to the person or persons legally entitled io it. Such
person ot persons shall pay any recordation costs: - Lender’ may ‘chiarge such person or perSons'a fe ‘for’ reconveying the
Propetty, hnm&ynithe&e;spmdma&mﬂpany(mbasm ;nm)forsenxmmmmmechargmgoﬂhe fee is

le law
gﬁﬁ g%& Lcndﬂmay,ﬁnmhmem&me xanove'f‘ms:aeamlappmmasuccmsormxswetoanymmee
A ledéuader Without conveyance. ofmrie Pmpezty, thﬁsucoesmr t'nsteeshanmcoeedtoaﬁme uﬂe, powermddmes )
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