S I Lo i Borowe
The tmeriTitls L HR IO LU (Trugtee”).
‘Thia benefici }::’H;rest{)i?voducts Federal Credit Union, - : - which is organized and
W&M@trmamw regen S : : - -, and whose address
Is P.O. Box 1179, Klamat% Falls, OR 97601 S T -~ {'Lender).
Borrower owas Lender the principal sum of Fifty Four Thousand Dollars and no/100

: : R - Dollars (U.S. $54,000.00 ). Thisdebtis
svidenced by Botower's note dated the same date as this Security Instrument ("Note; Which provides for monthly
faymants, with the fuil debt, if nct paid earier, due and payable o November 1, 2028 " " This Security
nstrument secures to Lender (a) the repayment of the debt evidenced by the Note, with Interest, and ali renswals,

and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7 -

the security of this Security Instrument: ang {c) the perforrance of Borrower’s covenants and agreements
Securlty Instrument and the N ota. 'For this purpose, Borrower irravocably grants and conveys to Trustes, In
' property located in KTamath . e

inust, with pawer of sale, the foliowing described pr
County, Oregan: o -

Clots 7,8
-~ File I

;an"di,v
- of f

TOGETHER WI7H all the improvernents now or hereafier erected on the property, and all sasements,
appurtenances, and fixtures now or hereafter a pan of ths property. Al replacements and additions shajl alsobe
covered by this Sacurity Instrumeny. Al of the foregoing Is refetred to In this Secu instrument as the ?Eropgrty_" ~

 lawlully saised of the estate hereby conveyet s theright 1o ¢




rower shall promptly pay when ciue
and late charges dug under the.

2. Funds for Taxes and Insurance. Subject to applicable law orfo 2 j

to Lender on the day monthly payments are due under the Note, untli the Note s paid in full, & surn {Funds™) for: {a)
.yeaﬂy taxes and assessments which may attaln priority over this Seourity Instrument as a lien on the Property; {b) yearly

easehold payments or ground rents on the Property, f any; (c) yearly hazard or property insurance premiums; {d)
yearly flood Insurance premiums, i any; (e) yearly mortgage instrance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance
premiums. Theso items ars called "Escrow items.” Lender may, at any tims, collect and hold Funds In an amount not
to exceed the maximurmn amount a lenderfora federally related mortgage loan rnay require for Borrower's escrow
account under ths federal Real Estats Sattlement Procedures Act of 1974 as amended from time to time, 12U.8.C. §
2601 et seq. (‘RESPA”), unless another law that applies to the Funds sets a lessar amount. I 8o, Lender may, at any
time, collect and Iold Funds in'an amount not to exceed the lesser arnount. Lender may sstimate the armount of Funds
due on the basls of current data end reasonabls astimates of expenditures of future Escrow items or ctherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ttems. Lendsr may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permilts Lender to make such a charge. Howaever, Lender may require Borrower to pay a cne-time charge for an
Independent real sstate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or appiicable law requires interest tc be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the
Funds, showing credits and deblits to the Funds and the purpose for which each deblt to the Funds was made. The
Funds are pledgad as additional security for all sums secured by this Sscurity Instrument.

: 1 the Funds heid by Lender excesd the amounts permitted to be hicid by applicable faw, Lender shall account to
. Borrower for the excess Funds In accordance with the requirements of applicable Jaw. If the amount of the Funds held

v by Lender at any time is nat sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount riecessary to make up the deficiency.  Borrower shall make up
the deficiency in no more than twelve morthly payments, at Lender's soia discretion,

Upon paymert in full of 2l sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lander. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Progerty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums sectired by this Security Instrument,

3. Application of Payments. Unless appiicable law provides otherwiss, all paymernts received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph £; third, to intersst due; fourth, to principal due; and last, to any late charges due under the Note:

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Proparty which may attain priority over this Security Instrumant, and icasehiold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not pald in that manner, Borrower
shall pay them on ime directly to the person owed payment. Borrower shall promptily fumish to Lender ali notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agrees in writing to the pavment of the obligation secured by the flen in a manner acceptable to Lender; (b} contests in
goad faith the lian by, or defends against anforcemant of the fien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the jien; or (¢} secures from the helder of the iien an agreement satisfactory 1o
Lsnder subordinating the lien to this Security instrument. i Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the len.
Borrower shall satisfy the lisn or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property insurance. Ecrrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extendsd coverage” and any other hazards,
including floods or flooding, for which Lerder requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The'Insurance carrior providing the Insurance shall be chosen by Borrower

subject to Lender's approval which shall not be unreasonably withheld. If Bo ails fo maintain coverage described
~-above, Lendar may, at Lendar's antion; tiain soverage i¢ hsinthe g '

| written waiver by Lender, Borrower shall pay




. 8ll raceints of peid premium e nt of loss, Borr hail give prompt notice tothe

Insyrance carrier and Lender. Londe ‘ proof of loss ff not promph: ower. - ; ;

Unless Lender and Borrower otherwlse agree In writing, insurance proceeds skalf be applied to restoration or repair

of the Property demaged, if the restoration or repair is eccnomically feasible and Lender's secunity is not lessenad. If
the restoraticn or repair is not economically feasible or Lender's security would-be lessened, the Insurance procesds
shall be appiled to the sums secured Yy this Security Instrument, whather or not then due, with any excess paid to
Borrower. i Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds 10 repair of restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day perlod will begin when tha notica is given.

Unless Lender and Borrower otharwise agree In writing, any applicatlon of proceads to principal shall not extend or
postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquirad by Lender, Borrower's right o any insurance policies and
proceads resuiting from damage to the Prcperty prior to the acqulsition shall pass to Lender to the extent of the sums
sectired by this Security Instrument immadiately prior to the acquisition.

8. Occupancy, Presarvetion, Maintenance snd Protaction of the Property; Borrower's Loan Application;
Leasshoide. Borrower shali occupy, establish, and uss the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue te occupy the Property as Borrower's pringipal
residence for at ieast one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shali not be urireasonably withheld, or urdess extenuating circumstances exist which are beyond Borrower’s control.
Barrower shali not: destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be in default i any forfsiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could resu't in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or prereeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest i the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security Interest. Borrower shall also be in default if Borrower, during the
lcan application process, gave matarially faise or inaccurats information or statements to Lenzer {or falied to provide
Lender with any material information} in connection with the loan evidenced by the Note, inciuding, but not limited to,
representations conceming Borrowsr's occupancy of the Property as a principal residence. if this Security Instrument
Is on a leasshold, Borrower shal comply with all the provisions of the lease. If Borrower acquires fee iftle to the
Praperty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agresments
contained in this Security Instrument, or there is a legal procesding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforcs laws of
regulations}, then _ender may do and pay for whatever is necessary to protect the value of the Propenty and Lender's
rights In the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonabie attomeys’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of distrrsement at the Note rate and shall bs payable, with interest, upon notice from Lender to
Borrower requssting payment.

8. Mortgage insurance. If Lender raquired mortgage insurance as a condition of making the loan sscured by this
Security Instrumert, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. i, for any
reascn, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiiums required to cbtain coverage substantlally equivalent to the mortgage insurance previously in effect, at a cost
substaiitially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer epproved by Lender. If substantially equivalent mortgage insurance coverage is not availabls,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly morigags insurance premium being
raid by Borrower vwhen the Insurance coverage lapsed or ceased to be in effect.” Lender wil accept, use and retain
these payments as a loss reserve In lieu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if morigage insurance coverage f{ln the amount and for the period that Lender requires) provided
by an Insurer approved by Lander again becomes available and is obtainad. Borrower shall pay the premiums raquired
o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreemant between Borrower and Lender or applicable law.

8 in lon. Lender or its agent may make reascnable entrles upon and inspections of the Pfoperty. Lender
shall give ower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection.
0. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connaction with
any.condemnation or other taking of any'pant of the Propedy, or for. conveyanhce in lieu of condemnation, are hereby
assigned and shall be 0 Lender : R OPREIEaE S e




-shall be reduced by the amount of the proceeds mmn;ﬁmg!:;

nstrum
Lms secured immediately before the taking, divided by (b} the fair
the taking. Any balance shall be paid to Borrower. in the event cfa
value of the Proparty immediately before the taking is less than the
unless Borrower ang Lender otherwise agres in writing or
! be applied to the sums sectired by this Security Instrument

I the Property is abandoned by Bormrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clalm for damages, Borrower falls to respond o Lender within 30 days after the date the
notice is given, Lender is authorized to <ollect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security instrument, whether or not then due,

Unless Lender and Borrower otherviise agres in writing, any application of broceeds to principat shall not extend or
postpona the dun date of the manthly payments referrad to in paragraphs 1 and 2 or change the amount of such

11, Borrower Not Released; Forbaarance By
modification of amortization of the sums secured ;
Interest of Borrovier shall not operate to release the lisbliity of the originail Borrower or Borrrower's successors in
intsrest. Lender shall not be required to commence proceedings against any sucecessor in interest or refuse to extend
i i the sums secured by this Security Instrurnent by reason of any
i by Lender in exercising

ote: (a)is ¢
mortgags, grart and convey that Borrower's interest In the Property un i i ;{b)is
hot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agrez to extend, modify, forbear or make any accommodatlons with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that faw is finally intarpreted so that the intarest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (b) any i
exceeded permitted limits wili bs refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed uncler the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will ba treated as a partisl prepayment without any prepayment chargs under the Note,

: n or any other address Lender designates by notice to Borrower.
Any notice provided for in this Seturlty Instrument shall te deemed to have been givan ta Borrower or Lender when
ghven as provided in this paragraph.
15. Governing Law; Severabliity. This Security Instrument shall ba governed by federal law and the law of the
i the Property is located. !nthe event that any provision or clause of this Security Instrument or the
pplicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument ang
the Note are declarad to be severa ble. ,
18. Borrower's Copy. Borrower shal be ghven one conformed copy of the Note and of this Security Instrument,
17, Transfor of the Property or & Beneficlai Interest in Borrower, If ali or any part of the Property or any interest
in it is sold or transforred (or i a beneficial interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender's prior written consent, Lender may, at its option, reguire immediate payment in full of all sums
secured by this Security Instrument, Hewaver, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of tha date of this Security instrument. .
If Lender exorcises this aption, Lender shall give Borrower notice of acceleration.  The notice shall provide z peticd
) 2ys from the date the notics is dsliverad or rrailed withits which Borrower must pay all sums secured
falls to pay these sums prior to the expiration of this pericd, Lender may invoke -
nstrument without further notice or demand on Borower. - . T
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applicable law rasy specify for re ; before. ofﬂre?ropertypﬁrssmnttoanypowercfsﬂecontamm .
mia Secwky&rsﬁumﬂ; or (b entry of & iudmnem enforcing this Security insirument. Thosa conditions are that
Eorrowm' {8} pays Lender all sums which then wouid be due under this Security Instrument and the Nots as ¥no

celeration had occurred; (b} cures any default of any other covenants or agreements; (c) pays ail expenses incurred
m enfoming this Security Instrument, mc!udlrgabut nc( fimited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Eorrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceip%fq‘ti?cn had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragra .

18. Sale of Note; Change of Loan Servicer. The Note or a partial interast in the Note (together with this Security
instrument) may ba sold ons or more timas without prior notice to Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer”} that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sals of tha Note. if there is a change of the Loan
Servicer, Borrower will be given written notice of the changs in accordance with paragraph 14 above and applicable
law. The notice wii state the name and address of the new Loan Servicer and the address tc which payments should be
mads. The notlce will also contaln any other information required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presenice, use, dispasal, storage or release
of any Hazardous Substances on or in the Property. Borrowar shall not do, nor allow anyone else to do, anything
affacting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quansities of Hazardous Substances that are generally recognized to
be appropriate to normal residsntial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, dermand, lawsuit or other action by
any governmental or regulatory ayency or private party involving the Property and any Hazardous Substance or
Environmental Lav/ of which Borrower has actual knowiedge. f Borrower leams, or Is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrow er shall prompily take all necessary remedlal actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sutstances: gasoline, kerosene, other flammable or toxic
psatroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds,
and radioactive materials. As usad in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction whete the Property is located that relate to haalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lendar shall give notice to Berrower prior to acceleration following Borrower’s
breach of any covenant or agreament in this Security instrument {but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defauit on or before tha date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shail
furthar inform Borrower of the right to reingtate after acceleration and the rigint to bring a court action to assert
the non-existence of a defauil or any other defense of Borrower tc acceleration and sale. If the default is not
cured on or before the date specified in the notice, Londer at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remediss purmitted by epplicable law. Lender shall be entitied to collect all expenses incurred in pursuing
igie medm provided in this paragraph 21, including, but not limited to, rezsonabie attorneys’ fees and costs of
titie ence.

it Lender invekes the power of sale, Lender shall exscute or esuse Trustee to execute & writien notice of the
occusrence of an event of default and of Lender’s elaction to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustes shall give
niotice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by spplicable law, Trustee, without demand on Borrower, shall seil the
Fropecly at pubiic auction to the highest bidder at the time and place and under the terms designated in the
notice of saie In ¢ne or mora percels and in any order Trustee determines. Trustee may postpone szle ofall or
any parcel of tha Property by public snounsement atthe time smﬁ p!aee af any prewousiy scheduied sete.
Lam&amrits designee may purcha@aﬁm Pmpertyat unyaaie ol
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warranty, eaprm or impiad, ﬂsammﬁta@t bepﬁmfacieevlﬂancecﬂhewmot o
the sintemenis made thersin. Trustes idiall epply the procoeds oﬁha ieinmefeﬂwmg order: (@) toall
sxpenses of the sale, including, but not limited to, raasconable Trusiee’s and sttorneys’ fees; (b) to all sums
secured by this Seowity Insbrunient; and {c) any excess to the person or persons legaliy enm.ad R

22. Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee
1o reconvey tha Property and shall surrender this Security instrument and all notes evidencing debt secured by this
Security instrumert to Trustes.  Trustes shall reconvey the Property without warranty and without charge 1o the person
or psrsons legally antitled to it. Such person or persons shall pay any recordation costs.

23, Substituie Trustee. Lender may from time to ime remove Trustee and appoint a successor trustee to any
Trustse appointed hereunder. Without conveyance of tha Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hereln and by applicable law.

24. Attorneys’ Faes. As usad In this Security Instrument and in the Note, "attorneys’ fees” shall !ndude any
attorneys’ faes awardad by an appellate court.

25, Rikiers to this Security Instrument, -

1 ona or more tiders are executed by Borrower and recorded together with this Security Instrument, the covenants and
of each such rider shall be Incorporatad into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security instrument. [Check applicable

ﬁm;mue Rata Rider {] condominium Rider : (J1-4 Family Rider
DGradua:edA Paymaent Rider : £ Plannad Unit Development Rider [lBiweekiy Payment Rider
[lBafioon Rider Daaza smpmvmm Aider [Jsecond Home Rider
Ulother(s) [specify] :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenams contamed in this Security
Instrumant and in any ridef(s) executed by Bcrrawet and r&co:ded withit.
Witnasses: -

STATE OF OREGON, : : A4 e Comf‘y 88
Onthis. .;?3 dayof -q?er‘. pe’sonaiiy appeareﬂ the above named

Juanita L. Levizen ' :

and acknowledged the foregoing instrisment tabe hrif:fher vo!umary act: and deed.

.. Bl

OREGON-SINGLE Pimv-mmwmc ummumsmmsm o FORMa0BY/0.
mimmfmmf 3038{3-901L i FAGESOFS e . S

STATE OF OREGON: COUNTY OF KLAMATH ;. ss.

s : the 28th . day - ‘
A M anddu!yrewtﬁedm\’el M8 .

" Filed for record at requestof __ BN
of Dutober AD, 19 98 a 11315 :
) R of .. Hcrtgggms

ac}ock

Agmexha . Letsch, County Clerk -




