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ONE' HUNDRED "WENTY THODSAND AND NO/100

This debt is, evidenced by Bomower's nofe dated the same date a3

monthly payments, with the full deby, if not paid earlier, due and

THE DNITED STATES
PALLS, .0k ' 97601

»and whose

L {“Lender")Borrower owes Lender the pnncxpal sum of

":Ddumg((j,s,g ' 4120,'0700.00 Lo

this Security Instrument ("Note"), which provides for
yable on . NOVEMBER 1, 2028

This Security Instrunieat secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals,
extensions and mahﬁcangns of the Note; (b) the payment of all other sums, with interest, advanced undex paragraph 7 to protect

the security of this

L and (c) the performance of Borrower's covenants and agresments under this Security

t and the Note; and (d) the fepeyment of any future advances, ‘with Jnterest thereon, made to Bormower by Lender

pussuant to the parzgraph below (*Future Advances™,

roston o BoeADVANCES. Upon request to Borrower, Lender, at Leaders's option prior 10 full reconveyance of the property by

Trustee

bttt

e power, may make Future, Advances 10 Borrower, - Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by BIOMMISSORy, notes stating that said notes are secured hereby.” For this purpose, Borrawer
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ATE - Coumy, Orogon:

IOT 20 IN BLOCK 12 OF TRACT MO,  1220-FOURTH AD
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. 30 THE QFFICIAL PLAT THERED
- KLAMATH. CQUNTY, OREGON.. .

2. Funds for Taxes and Insurance, Subject to applicabk: lsw or to
on the day msnthly payments are due under the Noie, until the Noic is
yearly mxes and assessments which Inay aitain priority over this Secrity
payments ar grouad rents on the Property, if any; (). yearly.
premiums, if any; (¢) vearly mortgage insurance premiims, if |
wth the provision; of aph &, m Heu of the
Lender may, at acy titic, collect

LN

TION TO THE MEADOWS, ACCORDING

‘COUNTY, CLERK. OF

[Street, City],

ons-iwelfih of: (3)

Property; (b) vearly leasshold

msirance preminms; {d) yearly flood insarance
snmpaya&ebmewamIﬁadammdmce

lender for a federally related

Svgance preaiums, Tusse itoms are called “Esceow Jiems.”




Bor for hoiding D] the. zing ‘the escrow acco it, or verifying the
Jiless Lendzr pays' Borrower interest - Funds and applicable law. permits Lender to make such & charge.
Lecdsr may require Borrower i -time charge fo nidepen, gstate tax reporting service used by
Lender in coansttion with this koan, unless i hent i icable
Tequires interest 1o be paid,
may sgrec in writing

; uir : e 1 L of the Funds held by Lender ar any time i
@ pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
Lender the amount necessary 1o make up the deficiency, Bofrower shafl ‘make up the deficiency in no more than twelve monthly
payments, 2t Lendar's sole discretion, o B R : : ' :

Upon payment in full of all sums
heid by Lender. I, under peragraph 21, Lander shali ;

Property, shall apply any Funds feld by
Security Instrument.

3. Application of Payments, Unlcss pplicable law provides otherwise, all payments received by Lender under ‘Daragraphs §
akt 2 shall be applied: firsi, 1o any prepayment charges duc under the Note; second, 10 amounts payabie under paragraph 2; third,
1o interest due; fourth, o principal due; and last o any late charges due under the Note,

4. Charges; Liens. Borrower shall ray all taxes,
which may auzin priority over this Security Instrument,
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
person owed payment. Borrowsr shall promptly furnish 10 Lender alf notices of paid under this paragraph. if
Borrower makes these payments directly, Borrower shatl prompily furnish to Lender receipts evidencing the payments.

Borrower shad promptly discharge any tien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by. the lien in g manner acceptable to Lender; (b} contests in good faith the lien by,
o- defends against enforcemen egal proceedings which in the Lender’s opinion operat

ini()dayso.fﬁxegx'\'vingfno&cc. L ‘ oL :

5. Hazard or Property Inserance, Barower shall keep the improvements now existing or. hereafter erected on the Property
mnsured against loss by fire, hazurds included within the tem "extended coverage” and any other hazards, including fioods or
floeding, i ires i e, urance shall be maintained in the amounts and for the periods that Lender

i i i idin nce shall be chosen by Borrower subject to Lender’s approval which shalt not
orrower fails (0 maintain coverage i Lender may, at Lender’s option, obain
coverage (o protect Lender’s rights in the Preperty in ac  with ‘ . ‘ ;
urance policies and renewals shall be accepiable to Lender and shail include a standard mortgage clause, Lender shall
have the right 10 hold the policies and renewals, If Lender tequires, Borrower shall promptly give to Lender all Teceipts of paid
premiums and resewal notices, In the event of loss, Borrower shall give promp: nofice to the Insuraiice carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. o . )

Unless Lender and Borrower otherwi i itiity, insurance proceeds shail be applied to restoration or repair of the
Property damaged, if the restorag ir i 1111 feasible and Lender” ity i i
repair is not cconomically feasible o ty would be lessened, the-insurance: proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Bomawer abandons the
Property, or does. nol answer within 30 days a notice from Lender that the insurance carrier has offered io sentle a claim, then
Lender may collect the insurance proceeds, ; i e Property or to pay sums secured
by this Security Instrument, + . The 30-day period will begin when the notice is given,

Unless Lender and eTwise agree in: writing, any appiication of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or ckange the amount of the payments, If under paragraph
21 the Property is ecjuired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from damage to the
Pnppe:iympi'Eor 10 the acquisition shall pass 1o Lender to the extent of the sums secured by this Security Instrament immediaely
prior w0 the acquisition,

8. Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower’s Loan Application; Leaseholis,
Borrower shali occupy, cstablish, and yse the Property as Bomower’s principal residence within sixty days after the executic
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year zfter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exteauating circumstances exist which are beyond Barrower’s control. Borrower shall not destroy, damage or impair the Property,

Property to deteriorate, or commit waste on ‘the Property. Borrower shall be in default if any forfeiture action or
rroceeding, whether civil or crimisal, is begun that in Lender’s good faith Judgment could result in forfeiture of the Property or
ctherwise materially Impair the lien created by this Security Instrument or Lender’s security interest, Borrower may cure such a
defanlt and reinsaie, e provided in paragrapk 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith dewermination, precludes forfoiture of the Borrower’s interest in the Property or other material impairment of

i i i : : i orrower shall also be in defanlt if Berrower, during the

ication i i i i to provide Lender with

any maierial information) in et i iden; ] i but not limited 1o, represenations

concarming Borowaer's gccupancy of the Property as a pring residence. If this Security Instrument s on a kasehold, Borower

shadl comply with alf the provisions of the lease. If Barrower acquires fee title 10 the Property, the leasehold and the foo title shaft
not merge unless Lerde: agrees 1o the merger i writing,

7. Protection of Lender’s Rizhts in the Froperty. If Borcower fails to perform the covenants and agreements contained in
this Sccurity Instnunen:, or there is a'legal procéeding. that may significandy ights in the Property (such as a
ing in bankrupicy, probae, for condemnation or forfeiture or 1o eaforce ‘ thes Lender may do and pay
Property and Lender’s rights in the Property. Lender’s actions may include

g in
for whatzver is

i Instmnwnt.;appeamgf in .court, paying reasonablic
oy ke action under this paragraph 7, Lender does
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ts shall bear interes: fr
Bomower requesting pay

coverage

later cancel tis coverage by g ; property e

The Borrower |8 responsible for costof any insurdnce pufchased by Lender. “The costof this insurence may be added to your
contract or loan talance. If the cost is added 1o the contract or foan balance, the interest rate on the underlying conract or loan will
apply o s added amount. Effective date of coverage may be ihe date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. ‘ , S ] ' ,

The coverage Lender purchases may be considerably more expensive than insurance the Porrower can obtain on Borrower’s
own an}()iks nng not saiisly thie need for property damiage coverage ‘or other mandatory liability insurance requirements imposad by

8. Martgage Insurence. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrament, Borrower shall pay the premiurms required to- maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Leader lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially eguivalent to the mortgage insurance previousty in effect, at a cost substamially equivalent to the cost
to Borrower of tha mortgage insurance previoasly in effect, from an aliernate mortgage insarer approved by Lender. If substantially
equivalent mortgags insurance coverage is not available, Borrower shali pay io Lender each month z sum equal to cne-twelfth of
the yearly mongage insurance premium being paid:by Borrower when the insurance coverage lapsed or ceased o be in effect.
Lender will accent, use and retain these payments as a loss eserve in lieu of morigage insurance. Loss reserve payments may
no longer be reguired, at the option of Lender, if morigage insarance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Leader agein becomes availzble and is obiained. Borrower shall pay the premiums
required to maintzin morigage insurance in effect, o to provide a loss reserve, until the requirernent for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or-applicable law.

9, Inspecion. Leader or its agenl may make reasonzhie entries upon and inspections of ihe Property. Lender shall give
Borrower netice st the time of or.prics 10 an inspection specifying reasonabls cause for the inspection.

10. Conderamation. The proceeds of: any award or: claim- for dumages, direct or consequential, in connection with any
ggn;megmaxmn or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall

in the event of a total taking of the Property, the proceads shall be applied-to the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Propesty in which the fair market
value of the Property immediately before the taking is equal 10 or. greater than the amount of the sums secured by this Secucity
Instrument. immediarely before the iaking, uniess Berrower: and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total 2mount of the
summs secured immedtiately before the taking, divided by (b) the fair market value of the Froperty immediately, before the taking.
Any baisnce shall be paid to- Borrower. In-the eveat of a partial wking of the Properiy in-which the foir market value of the
Property immediately before the taking is lees than the amourt of the sums secured immediately before the taking, unless Borrower
and Lender otherwise. agree in writing or ualess applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Secusity Instrument whether.¢r, not the sums are then due. A s S . L

I the Propesty is abandoned by Botrower, or if, afier notice by Lender to Borrower that the condemnor offers (o make an
award or settle a claim for damages, Borrower fails:to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceads, at its option, either 10 restoration or repair of the Property or to the sums secured by
this Security Instrurcent, whetber or aot thendue,. . .. - , : FRTR . : - :

Uniess Lender and Bormower otherwise agrec in writing, any application of proceeds to principal shall not extend oz postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. :

11. Borrower Not Released; Forbearance By Lender Not.a Waiver, Exiension of the time for payment or modification of
amortization of the sums secured by this Security. Instrument granted by Lender-io any successor in. interest of Borrowsr shall not
operate to release the lisbility of the original Bomower or Bomower's successors in. interest. Lender shall not be required to
commence proceadiigs against any successor in interest or refuse 1o exiend time for payment or otherwise modify amortization of
the sums secured by this Security Instroment by reason of any demand made by the original Borrower or Borrower’s SuCCESSOrs in
intexest, Any forbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise of any right
or remedy, L . . o ‘ . :

12. Successors and  Assigns Bound; Joint and Severa! Liability; Co-signers. The ccvenants and agreements of this
Security Instrument shall bind and benefit the successors: and assigns of Lender and Borrower, subject to the provisions of

h 17. Borower's covenapts and sgreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note:: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrament; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent. :

13. Loan Tharges. If the loan secured by this Security Instrument is subject to a law. which sets maximum loan charges, and
that law is finally iaterpreted so that the interest or other Ioan charges collecied or to be collected in connection with the loan
exceed the peymitted limits, then: (2) any sech:loan charge shall be reduced by the amouni necessary o reduce the charge to the
permitied limit; and (b) any sums already collected from Bormower which exceeded permitted limits will be refunded to Borrower.
Lender may choose tc make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
1f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shal be given by delivering it or by mailing it
by first class meil unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notce to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other acdress Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shail be deemed o have been given 1o Borrower or Lender when given as provided in this paragraph. : :

15. Governing Law; Severability. This Security. Instrument. shall be governed by federal law. and the law of the
jurisdiction in which the Property s located. In-the event that any provision or ciause of this Security Instrument or the Note
conflicts with appiicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given efliacx withiout the conflicting provisios. To this end the provisions of this Security Instrument and the Note sre declared o be

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeat. :

17, Transfer of the Propesty or & Beseficial Interest iu Borrower. If all or any pent of the Property or any interest in it is
sokt or transferead. for if a beneficial interest-in Borrower: s sold or wansferred sad Borrower is nol-o ngtural person) without
Lender's prior -wrdien cousent, Jender may, at its option, roquirg Smmediate geymant infull of 2} sums secured by this Security

Instrement: Howevr, this option. shall ot be-exercised by Lender if sxawise s prohibited by federal law as of the date ofithis
S e
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n 30 dafs from the dajs the rotice is mailodd Witthin which '
InStrument. IF Bomrower fails to pay dest sams pHor & the expiration of this
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18. Borrower’s Right to Reinstate. If Borower meets certain conditions, Borrower shall have'the right to have enforcement
of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period s apphicable law may
specify: for reinstaienent) before sale of the Property pursiznt to any power of sale contained in this Security Instrument; or ()
entry of a judgmeny enforcing this Security Instrument.. Those conditions re that Borrower: (8) pays Lender all sums whick then
vould: be due uader this Security. Instrument. and-the Note &5 if no acceleration ‘had ocourred;: (b) cwres-any default of any other
covenants or: agrecinents; {C) pays ail expenses incusred: in: eaforcing thiz Security Instrument, including, bot not limited o,
reasonable attorneys’ fees; and (d) takes such. action as Lender may reasonably require to assure: that the lien of this Security
Instrument; Lender's rights in the Property and Borrower’s obligation to pay the sums.secured by this Sccurity Instrument shail
continue unchanged. Upon reinstatemment by Borrower, this Secerity Instrument and the obligations secured hereby shail remain
fully effective as if no acceleration had cccwrred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17, : . : : : i ]

19. Sale of Mote; Change of Loan Servicer. The Note or a panial interest in the Mote (iogether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (mown as
the "Loan Servicer™: that collects monthly payments due uader the Note and this Security Instrument. There also may be one or
muore changes of the Loan Servicer unrelated t0-a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice. will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any -other informaticn
required by applicable law, : g : : EETE ,

-20. Hazardovs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or.in the Property. Bomrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Prapesty of szna(t;lf ?}x‘mnnnes of Hazardous Substances that are geaerally recognized to be appropriate to normal residential uses and
to maintenance > . i , . :

Borrower shall promptly give Lender written notice of any.investigation, claim; demand, lawsuit or -other action by any
governmendal or regalalory agency or privale party involving the Praperty and any Hazardous Substance or Environmental Law of
which Borrower hac actual knowledge. If Borrower leams, or is notified: by any governmental or regulatory authotity, shat any
removal or other reinediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tzke all

remedid actions in accordance with Environmental Law. E o :

As used in this paragraph 20,  "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or ioxic petroleum: products, toxic
pesticides and hesbicides, volatile solvenis, materials containing asbestos or {ormaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction whese the Property is located that refaie to
health, safety or environmental protection. B : .

NON-UNIFGRM COVENANTS. Borrower and Lender: further covenant and agree as follows:

2%, Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not pricr to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cored; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrement and sale of the Property. The notice shall further inform Borrower of the right fo reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower o
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate ;ayment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permifted by applicable law. Lender shall be eutiiled to collect all expenses
incurred in pwsuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of titie evidence, . .

if Lender invokes the power of saie, Lender shall execute or cauwse Trestee {0 execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabie law to Borrower and to otber persons prescribed by applicable law. After the time
required by applic&b{e w, Tristee, without demand on Borrower, shall sell the Pregperty at public auction to the hiphest
bidder at the time und place end under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announceraent at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the fallowing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorncys’ fees; (b} fo all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitled toif. - - ; i S .

. 22, Reconveysnee. Upon payment of all surms secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this: Securizy Instrument and all notes evidencing: debt secured by this Seewrity Instrument to
Trustee. Trastee shall reconvey the Property . without warranty for 2 fee of not less than $5.00 to the person or persons legally
cntitled 1o it Such person or persons shall pay any recordation costs. - Gl

23. Substitute Trustee, Lender may, from time to time, remove Trustee -and appoint.a successor trustse 10 any Trustee
appointed hereundar. Without conveyance of the Property,. the. successor trustee shall succeed to-all the tile, power and duties
conferred upon Frusee hersin and by applicablejaw, - - o S o ' ]

24, Attneys’ Fees. As used.in this Security. Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by.an appaeliste court, b K ciee R :

23, Riders-to this Security Instrement.. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instument, the covenants and agreements ‘of each such sider shall be incorparated into and shall amend and supplement
the covenantsand ag reements of this Security Instrament as i the rider{s) were a-part-of this Security Instrument, .
{Check applicable box{es)} ( i

[} Adjustable Rate Rider + [] CondominismRider - -+ - [_] 1-4 Family Rider

[} Gradusted PaymentRider ~ * || Planned Unit Development Rider || Biweekly Payment Rider

] Balloon Rider . Ledd Rae Improvement Rider L DSm_deomeRidez

VARMder oo Other Ispecityd o
YUHDER ka LAW, MOST ACGREEMENTS, EROMEESE(S‘" AND COMMITMENTS MADE ‘BY US AFIEBR
THS RFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE .
BORROWER ' S RESIDENCE. MUST, BE .13 TING 3',3%?31333 CCNSIDERATION AND BE-SIGNED..
BY U$ TO:BE ENFORCEABLE.S . “ i : S

S

crower st pay all sums secured by this Securisy ©
period, Landes way invoke any romedic pemited by
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sumwmuow, Wb g Caamyss.,,

COnwis  g3rd. deyof : :’Jef L . /9%’ personanyappemwmveuami .
?clu,(, C ' o | |  and ackrovledged

the foregoing instrament 10 be voluntary act aad dwd, :

My Commission Expires: /{/ / &/ ?7
(Oificial Seal)

“iﬂb‘f’t R{.ﬂi}*r
E
2 i. EXPRES NOV. 1€, 1990

STATE OF OREGON: COUNTY OF KLAMATH © s,

Filad for record at request of _Amerititle the 28th day

of Octobar AD. 19 98  ar 11:15 o'clock __A-__ M., and duly recorded in Vol. ___ M98
i of Mortgages . on pagc 39437

. i S Bernietha G. Letsch County Ch’rk
FEE . $30.00 - By ,ﬁﬁ’z&ﬁ
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