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'DEED OF TRUST

THIS DEED OF TRUST {"Security Instrumen
JUAN L. ROTH AMD . OTTO T RC*TH,; Co-TR

("Trustee®), The Seneficiary iy KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organize ang existing under the Jaws of ~  TH= UNITED STATES OF AMERICA , and whose.

address is NCH, ‘1420 EAST MCENDREWS ROAD, MEOFORD, OR 57504
. ) ("Lender"). Borrower owes Lender the principal sum of

TWO HUNDRRED BIGHTY TROUSAND IND NO/100
Dollars (US. 3 280,000.00 .
s this Security Instrument ("Note"), which provides for
, and payable on ROVEMBER 1, 2013 .
secures 10 Lender: (a) the fepayment of the debt evidenced by the Note, with interest, and alj renewals,
cations of the Note; (b) the payment of aj other , with i vanced under paragraph 7 to protect
ity 5 and (¢) the performance of ITOWEL’S covenants and agreements under this Security
€péyment of any futire ady . with interest thereon, made 1o Borrower by Lender
Ag . : :

' \hich has the address of 27455 ROCKXY POTNT b, KLAMATH FALLS - [Stees, City],
Cregon : {"Propercy Address");r :

0] , and alf casements, appurtenances, and
r hereafter a pazt of the property. All replacements additicns s!fmgigbe covered by this Security Instrymen;,
Aﬂofrhefaregomgismfenedminthissecuﬁtylnsmnnmasthe'&cpeny.“ .

BORROWER COVENANTS thag Borrower is Iawfully seised of the estate hereby conveyed and has the right to grant &
convey ihe Property and that the Property is une; > €Xcept for encumbrances of record. Borrower warrants and will defend
generally the title 1o the Pmpertyagaimtanclairmanddemaxﬁs,subjectmauyemmbtances of record.

THIS SECURITY INSTRUMENT combines evenants for national use and non-uniform covenants wity limited
variations by jurisdiction to i i .

promptly pay when dye the
due under the Note,
y Lender, Bo

Tiy; (b} yearly leasehold
4) yearly flood insurance
in accordance




; >'an the hasis of ¢ , )
The Puisds shall bc!dm‘aninmﬁo;u-whose&msﬁsmmwbyafedaﬂsmy,
Lender, if Laader is such an inst )orhany?aézrxiiimlmnan&'mmgmly
e the Funds, h

the amounts perraitied to be heid by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
oot sufficient to pay the Escrow Rems when due, Lender may so i iting, and, in such case Borrower shall pay
0 Lender the amount pecessary to make up the deficiency. Borro ency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall scquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the surs secured by this
Security Instrurnert.

3, Applicaticn of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
andl 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note. i

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Properiy
which may attain priority over this Secwiity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly to the
person owed payrent. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrower shull promptly discharge any lien which has priority over this Security Instrumes: unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the 1 i ich i ini

giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agaiest loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurarce. This insurence shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shali not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to proiect Lender’s rights m the Property in accordance with paragraph 7.

All insurance palicies and renewals shall be acceptabl: o Lender and shalt inchude a standard mortgage clause. Lender shal
have the right 10 hold the policies and renswals. If Lender requires, Borrower shall pronptly give to Lender all receipts of paid
premiums azd renzwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

£ £ of ‘oss if pot made promptly by Borrower.
otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
ir is ecenomically feasible and nge'r’s security is i

any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a potice from Lender that the insurance carrier has offered to settle a claim, then
Lender may i . = the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrume; i d 30-day period will begin when the notice is given.
writing, any application of proceeds to principal shall not extend or postpone
¥ and 2 or chzage the amouni of the payments. If under paragraph
s ucquired by Lender, Borrower’s right 1 any insurance policies and proceeds resulting from damage to the
prior 10 the acquisition shall pass 1o Lender 1o the exeent of the sums secured by this Security Instrument immediately
priot o e acquisition,
6. Occupaney, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall ceoupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
i i ower’s principal residence for at least one year after the
grees in writing, which consent shall not be unreasonzbly withheld, or ualess
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property "o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whedher civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest.
default and reinstate, i i

but not limited to, representations
concerning Borrower's occupancy of the Property as a i . i trument is on a leasehold, Borrower
shall comply with ail the provisions of the lese. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing,
7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants snd agresments contained in
this Security Instrumesnt, or there is 2 legal proceeding tha: may significantly affect Lender’s rights in the Property (such as 2
proceeding in banknupicy, probate, for condermation or forfeiture or to enforce laws or regulations), then Lender may-do and pay
for whatever is nscessary to protect the value of the Property ard Lender’s rights in the Property. Lender’s actions may include
paying acy sums secured by a lien which has priority over this' Security Instrumest, appearing in court, paying reasonable
atorneys” fees and entering on the Property to meke repairs. Although Lender may take action under this paragraph 7, Lender does
not kave 1o do 50, ) e : : Lo

&-am 550 ' ‘ B 2ofs -
(SRSt . .




: Ppayable, with interest, upon notice fram Lender to. o requesting payment,
. Wl varaing. . Usless you, (the. ‘:"Bo;!w;:ez") peovide ‘us, (the "Lender") with :v!:gege of ‘insurance
coverage as required by .our coatract or lesin agreemien:, Lender mzy purchase insurance at Borrower's expanse o protect the

'S iferest, This insurancn may, bat need not, also protect the Eorrower’s interest. i the collateral becomes. damaged,’ the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Botrower has obtained property coverage elsewhere.

The Borrowser is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest rate on the uaderlying contract or loan will
apply to s adéed amount, Effective date of coverage may be the dats the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the reed for preperty damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

o 8. Mortgag: Insurance. If Lender req
Instrument, Rorrower shall pay the
morigage insurance i

10. Condemnation, 2 i direct or consequential, in connection with any
condemnation or oher eu of condemnnation, are kereby assigned and shail
be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security Instrumens,
whether or not ther: due, with any excess the Property in which the fair market

f 2ty | i F the sums secured by this Security
iting, the sums secured by this

2.
partial taking of the Property in wiich the fair market value of the
is less than the amourt of the sums secured immediately before the taking, unless Borrower
unless applicabls law otherwise provides, the proceeds shall be applied to the sums
or not the sums are then due.
ITOWer, or if, after notice by Lender to Borrower that the condemnor offers to make an
r damages, Borrower fails to respord to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Insorument, whether or not then due, .
Unless Lender and Borrowe proceeds to principal shall not extend or postpone
the ¢ i i ; the amount of such payments.
Extension of the time for payment or modification of

12. Successors and igns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants apd agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument enly to mortgage, grant and convey that
Borrower’s interest ia the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; gnd (c) agrees thet Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accemmod: tions with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collecied or 1o be collected in connection with the loan
exceed the permitted limits, then: (a) any such lcan charge shall be reduced by the amount nccessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the or by making 2 direct payment to Borrower.
If a refund reduces principal, the r i i i

14, Notices. Any notice 1o
by first class mail enless applicable law requires use of another maethod. The nof
other address Borrower designates by notice to Lender. Any aotice to Lender shall be given by first cl
stated herein or any otier address Lender desigrates by notice to Berrower. Any notice provided for
shall be deemed {0 have been given to Borrower or Lender when given as provided in this paragraph, :

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which ‘he Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shell not affect other provisions of this Security Instrument or the Note which can be
given effect without ths conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or apy part of the Property or any interest in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lendes’s prior written consens, Lender mAY, &t its option, require immediate payment in full of all sums secured by this Security
Instrument. However, chis option shall not be exercised by Leader if exercise is ‘prohibited by federal Iaw as of the date of this
Security Insrument; . ' L :

, . : . Form 303
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3 ‘ ofice
Inatrument. If Barvower £iils to pay these sums prior 1o (ae expiration of this:period; Lender may invoke any remedies permitted by -

18. Borrower's Right to Reinctate, If Botrower miests Certain conditons, Borrower shall bave the right to have enforcerment
of this Security Instrument discontinaed &t any time prior to the earlier of: (a) 5 days {or such other'pericd as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale coniained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants of agreements; (¢) pays all expenses incurred in enmforcing this Security Instrument, inchiding, but not limited to,
reasomable autorneys’ fees; and (d) takes such action 2s Lender may reasonably require to assure that the lien of this Security
Ipstrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
comtinue unchangsd. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall rernain
fully effective as if no zcceleration had uccurred. However, this right iw reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partisl interest in the Note (together with this Security
Instrument) m3y be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the *Loan Servicer") that coilects montkly payments due under the Note and this Security Instrument. There alse may be ope or
tmore changas of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above ard applicable law. The notice will state the name and address
of the new Loaa Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

30, Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmentai Law. The preceding two seniences shall not apply to the presernce, use, ot storage on the
Propesty of smzll quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
1o maintepance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageacy or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower kas acual Xnowledge. If Borrowsr learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or envircnmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (bus mot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (g) the default; (b) the action required to cure the default; (¢} a date, not
less than 36 drys from the date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to aseert the nom-existence of a defeult or any other defense of Borrower to
acoeleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
tue power of sale znd any other remedies permitted- by applicsble iaw. Lender shail be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender sball execute or cause Trustee to executs a wrilten notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recordsd In ench county in which any part of the Property is lecated, Lender or Trustee shall give motice of sale in the
manner prescribed by applicable law 1o Borrower and to other persons prescribed by applicable law. After the time
required by applicabye &w, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at she time znd place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee deterraines. Trustee may postpone sale of all or any parcel of ihe Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver ¢o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemrents made
therein. Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale, including, but pot
limited to, reasonable Trusise’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; 2nd () any excess
io the person or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property aad shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustes. Lender may, from time to time, remove Trustee and appoint 2 successor trustee to any Trustee
appoined hereunder. Without conveyance of the Property, the successor trustee shali succeed to all the title, power and duties
conferred upon Trustee herein and by applicable faw.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys” fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Inswument, the covenants and agreements of 2ach such rider shall be incorporated into and shall amend and supplement
the covenants «nd agresmente of this Security Instrament as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es}} -
[ Acjustable Rate Rider [ Condominium Ridler {1 14 Family Rider
{1 Graduated Paymen: Rider Planned Unit Development Rider || Biweekly Payment Rider
% Balloor Rider Rate Improvement Rider Second Home Rider
L _1VA Rider

+UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFIER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER: CREDIT EXTENSION WHICH
ARE HOT FCR DPERSONAL, FAMILY, OR KOUSEHOLD PURPOSES COR SECURED SOLELY BY TIE
SORBROWER'S BESIDENCE MUST 35 IN WRITIKG, BEXPRESS CONSIDERATICH AND BE SIGHED

BY US TO BE BNFORCHAHLE.™
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- BY SIGNING BELOW, Borrow :
any rider(s) exeuted by Borrower and 1 .

WItnessss:  JoAN L 2OTH AND O17C T KOTH, CO-TRUSTERS OF THE

vl
<

>

- ) /7
BY: (j';\;—ﬁé—i Qn« \“::h, 4’1‘“.4‘{ (Seai) LZA;‘Z%I ,{‘f} ({é’:é . (8‘531)

STEE : “Borrover JORN_L-ROTH/TRUSTEE “Bomrower

STATE OF OREGON, A n OSSNy
(Q}l';, : . /?@‘ , persorally appeared tic above named

orTy T

On this a&%ﬂl day of

o s 7 . and acknowledged
the foregoing instrument (o be W‘iébﬁ/ voluntary act and deed,

My Commission Expires: .
(Official Seal) 3197

T GEFICIAL SEAL —
LINDA R PRUITT
TAHY PURLIC-ORECON
N MMISSIN NO. D005 o
\RTCOH‘MSSSKJNEX\-‘\RtS it 0%, §

EXHIBIT "A"
LEGAL DESCRIPTION

A portion of Government Lot 4'in Section 2, Township 36 South, Range 6 East of the
Willamette Meridian, Klamath County, Oregon, described as follows:

Beginning at the intersection of the Southerly right-of-way of State Highway No. 421 and

the West Section line of Section 2, Township 36 South, Range 6 East, Willamette Meridian;
thence Northeasterly along said right-of-way to the Southwest corner of property described

in Deec Volume M75 page 10733; thence South 73 degrees 12 1/2' East, 251.2 feet to the
Westerly shore of Pelican Bay; thence Southwesterly along the Westerly shore of Pelican Bay
to the South boundary of Government tot 4, Section 2, Township 36 South, Range 6 East,
Willamette Meridian® thencz Westerly along South boundary of said Government Lot 4 to the
West boundary of said Section 2; thence Northerly along West boundary of said Section 2 to
the noint of béginning. SAVING AND EXCEPTING THEREFROM THE FOLLOWING:

A piece or parcel of land siwate in the NW1/4 NW /4 of Secticn 2, Township 36 South, Range
6 East of the Willameite Meridian, on the Westerly bank of Recreation Creek in Klamath
Ceunty, Oregon being more particularly described as follows:

Beginning at a point on the West boundary of Section 2, Township 36 South, Range 6 East of
the Willamette Meridian from which the imonument marking the Northwest corner of said
Section 2 Bears North 0 degrees 17" West 1342.04 feet distant; thence East 180 feet, more

or less to the Westerly bank of Recreation Creek; thence Northeasterly along the Westerly
hank of Recreation Creek 42 feet, more or less, to a point; thence North 45 degrees West 77
feet, more or less, to a point; thence West 165 feet, more or less, to a point-on the West
boundary of Section: 2, Township 36 South, Range 6 East of the Willamette Meridian; thence
South (i degrees 17° East along the West boundary of said Section 2, 76.96 fect, more or
less, to the point of beginning. ' FE S

STATE OF OREGON: COUNTY OF KLAMATH : - ss.

Filed for record at request of . Ameriti clg' the 28th day
of Ootahese AD,19_48 at 11:1A_0o'clock A, M., and duly recorded in 'Vol. ___ M08 e
of Mortgages on Page 39468 i .

7z Bemetha (’i‘.{!.el.;ch, County Clerk
FEE . .330.00 By D71 R y#‘d.d/’




