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DEED OF TRUST

THIS ag:m}?mmrswmmmmmﬂ - October 19, 1
BRUCE B. smm,amnmm ST e

(“Bowrower™), The trustee is  ASPEN TITLE & BSCROK, INC.

{"Trusice’ mgmm it FT MORTGAGE COMPRNIES
B/ B/.% cm Z.. BROWN MORTGAGE R
which is organized and existing under the kiws of m STATE OF KANEAS , and whose
sddress is 2345 ORAND AVE, S7TR 2200, RANSAS CITY, MC 64108 E
{"Lender”). Borrower owes Lender the prinicipal sem of

PIFTY CNE THOUSAND & 06/100

' Dollars (US $ 51,000.00 3
This debt is evidenced by Borrower’s note dated the same date as this Secnrity Instrument ("Note"), which provides for menthiy
payments, with ths full debt, if not paid carlier, due and payable on NOVEMBER 1, 2028 . This Security
Instrument secqres to Lender: (a) the repayment of the debt evidenced by the Mote, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenanis and agreernents under this Securily Instrument and the
Note. For this puspose, Borrower irtevocably grenis and conveys o Trustee, in trust, with power of sale, the following described
property located in Klamath County, Oregon:

LOT (542 AND THE ¥ 1/2 OF Lo7 54,  BLOCK 127, MILLS ADDITICN TC THR
CITY OF RKLAMATH PALLS, IN TRE COUNTY O!’ m'm, sum 03‘ OREGGB.
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- all easeraents, appunengaces, and -
be covered by this Security Instruicat.

: sy ¢ y in j insapaient as the Progerty.” e . .

BORROWER COVENANTS that ¢ et 18 lawially ssised of the estate hereby conveyed snd has the right o grant and
coavey the Proderty and that the ngxmy; unenewnberd, except for encusnbrances” of record. Bomower warrants and will
Mg%ﬁﬁ%ﬂewﬂw ‘agamst all claims and demands, subject to any encumbrances of record, :

THIS SECURITY INSTR! " combings unifom for national use and non-uniform covenanis with Iirnited
variations by prisdiction to constitute a uniform security instrument covering real g

UNIFORM COVENANTS. Borrower and Lender covenant and asfollows:

1. Payasent of Principal and Interest; Prepayment and Late Charges. Borrower shail prompily pay when due the
principal i the d i by y prepayment and late charges due ander the Note.

. ahice.  Subject 1 applicable law or o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymenis are dye ander the Note, until the Note is paid in fuil, a sum ("Funds”) for: (a) yearly taxes
and assessments which may atiain priotity over this Security Instrument as  lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeasly flood insurance premiums, if
any; (¢) yearly mocigage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of ruragreph 8, in Leu of the payment of mortgage insurance premiums. These ilems are called "Escrow Items.”
Lender may, &t eny time, collect and hold Funds in an emount not o exceed the maximum amount a lender for a federally related
mortgage loan may require for Bomower's escrow account under the federal Real Estate Setlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA"), unicss another law that applies to the Funds sets a lesser

otherwise in accordance with applicable law,

The Funds shall be held in 21 institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
iterns. Lender muy not charge Borrower for holding and applying the Funds, annualy analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Beorrower interes: on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower o pay a one-time charge for an independent real estate tax Teporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicabie law
requires inlerest 0 be paid, Lender shall not be required to pay Borrower any interest or earnin
Lender may agre: in writing, however, that interest shall be paid on the Funds, Lender shall gi s arge,
annual accounting of the Funds, showing credits and debite 1 the Funds and the purpose for whichi each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds beld by Lender oxceed the amounts permitted to be held by applicable law, Lender shall account o Borrower for
the excess Funds in accordarce with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may 50 notify Borrower in writing, and, in such case Borrower shal pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Fands
held by Lender, If, under paragreph 21, Lender shall acquire or sell the Property, Lender, prior to the gcquisition or sale of the
?operty,l shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums secured by this

ecurity Instrument, :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be spplied: first, o any payment charges due under the Note; second, to amounts payable under paragraph 2;
third, to intesest due; fourth, o principal due; and last, io any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the Property
which may atigin priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
persen owed payment. Borrower shall promptly furnish to Lender all notices of amounts @ be paid under this parageaph, If

these payments directiy, Eorrower shali prompily fumish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any Len which has priority over this Security Instrument unless Borrower: {(a) agrees in
writing 1o the payment of the obligation sccured by the licn in a manner acc?table to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien m, legal proceedings which in the Lender’s opinion operate o prevent the
enforcement of the lien; or (c) secures from ihe holder of the lien an agrecment satisfactory 1o Lender subordinating the lien to
this Security Instrument, If Lender dotermines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take onc or more
of the actions set forth sbove within 10 days of the giving of notice.

S, Hazard or Property Insurunce. Bomower shall keep e improvements now existing or hereafter erected on the
Propenty insured 1igainst loss by fire, hazards included within the term "extended coverage” and any other hazards, including
ﬁoodxorfbodig,forwh@chlmdamgum‘ , is tained in the amounts and for the periods
that Lender requitzs. The insursnce cornier viding the i i1 be chosen by Bomower subject to Lender’s approval
which shall not be unreasonably withtld! If - r fails to i erage desm“be:_i} above, Lender may, at Lender's

Optst, obtain coverago 1 protect Lendcr's Aighi inthe Propesty in accordanco with paregraph
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“have the sight 15 huld the policics and renewals. If Lender requires, Borower shiall prompily give to Lender all receipts of paid |
L premiums aad reasval not I the eveni of 1o, Berrowor shall give prompt notice 1o the insuranos carriér snd Lender. Leader
tzay make proof of loss If not mede L T - o

Unless Lender and Borrowet otherwise sgree in writing, insurance proceeds shall be applied to resiosation or repair of the
Froperty damaged, if the restormion or tepair i economically: feasibie and Lender's security 1s not lessened. If the restoration or
repair is not econainically feasible or Lander’s security wouid be lessened, the insurance proceeds shall be applied w0 the sums
secured by thix Security Instrument, whether or not then due, with any excess paid to Bomower. If Berrower abandons the
Property, or docs not answer within 30 days a notice fro:a Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or resiore the Property or to pay sums sccured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender ind Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the inonthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to' the

‘ Property prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prios 10 the acquisition,
s 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loen Application; Leaseholds,
Borrower shall ocoupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sscurity Instruraent and shall continue 10 occupy the Propesty as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuaring circamsiances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the to deteriorate, or commit waste on the Property. Berrower shail be in default if any forfeiture action or
proceeding, wi civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
defaylt and reinstate, as provided in paragraph 18, by causing the action or proceeding © be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materislly false or inaccuraie information or statements to Lender (or failed to provide Lender with
any material information) in conncction with the joan evidenced by tha Note, including, but not limited to, representations
concerning Berrowez's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Bomrower
shail comply with all ihe provisions of the lease. If Rorrower acquires fee title to the Property, the Ieaschold and the fee titte shall
not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements coniained in
this Security Instrument, or thers is 2 legal proceeding tha: may significantly affect Lender’s rights in the Property (such as a
proceeding i bankrapicy, probate, for condermnation or forfeiture or 1o enforee laws or regulations), then Lender may do and pay
for whatever is neccssary o protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums s:cured by a lica which has priority over this Security Instrument, appearing in couri, paying reasonable
atiomeys' fees and calering on the Property to make repairs, Although Lender may iske action under this paragraph 7, Lender
docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall besr interest from the date of
disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Leader required mortgage insurance as a condition of making the loan secured by this Security
Insttument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in «ffect, Borrower shall pay the premiums required (o
obain coverage substantially equivalent to the mortgage insurance previcusly in effect, 2t a cost substantially equivalent to the
cost w0 Borrower of the mortgage insurance previcusly in effect, from on alternate mortgage insurer approved by Lender, If
substantially equivalent morigage insurance coveragc is net available, Borrower shall pay o Lender each month a sum cqual io
one-twelfth of the ysarly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
payments may 1o longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by ar: insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums requized 0 maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage

msurance ends in aocordance with any wrilten sgreement between Borrower and Lender or applicable law., _
9, Inspection. Lender or its egent may make reasonsble eniries upon and inspections of the Property. Lender shall give
Borrower notics al tite tme of oc prior 10 &n inspection specifying reasonabie cause for the inspection,
19, Condepmastion, The proceeds of any award or claim for damages, direct or consequential, in comnection with any
Wmmm any part of the Property, or for conveysnce in tien of condomnation, are hereby assigned and
id to Lenciee, T T TR ;‘ ; , -
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wise agree in writing, any application of proceeds to principai shall not extend of postpone
ferred toin hs 1 and 2 or change the amount of such payments.
¢ Waiver. Extension of the time for payment or modification
Lender to any successor in i

commence y
the sums secared by this Security Instrument by reason of any demand made by the origina! B
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
right or remedy.

12, Suceessors and Assigns BEound; Joint
Security Instrumeat shall bind and benefit the

: refund by reducing the principal owed under the
fund reduces principal, the reduction will be treated as a partial p

ing it or by mailing it
Property Address or
mail to Lender's

in this Security

eral law and the law of the

Security Instrument or the Note

the Note which can be

given effect withay 3 i isi i i ment and the Note are declared to
be seversbie, :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfar of the Property or a Beneficial Interest in Borrower. If all Or any part of the Property or any interest in it is
sold or iransferred (or if a beneficizl interest in Bomower is sold or transferred and Borrower is not a natural persen) without
Lender's prior written consent, Lender may, at its option, require immediate paymeat in full of all sums secored by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

I Lender excrcisas this %’pfc
than 30 days from the date the noi
Instrument. If Borrover fails 1o
by this Security Instrurnent with i 2
18, Borrow 2 i orrower shall have the right 0 have
¢ Securi i i i i : (8) 5 days (or such other period as
 pussuant to any power of sale contained in this Security
Instrement; or (b) entry of a judgment eaforcing this Security Instrament. Those conditions are that Borrower: (a) pays Lender ait
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) ¢
default of any other covenants or sgroements; (=} pays all expenses incurred in enforcing this Secarity Instrument, incl
ot limitad to, reasonzble auomeys’ fees; and (d) takes such eclion as Lender may reasonably require o assurc that the lien of th
Security Instrament, § righis in 1he Property and Eorrawer’s-ghiigation to pay the sums secured by this Secority
Instrument shall continue unchanged. Upon rei tatement by Barrower, this * Security Imumncatfandr;hc obligations secired -
. keereby shall remain fully effective 23 if no acceleration had octurred, Howeva, this right o reinstate shall notapply in the case of
e - S e L s e : - Forem 3038 6i
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the Note (together w ; i
may result in achajtlge in the entity (kuiown
Security Instrument. Theve also mey beoneor.
. 8 change of the Loan Servicer, Borower will be
‘Paragr; agg!icable law. The notice will state the name and
address (o which paymeats should be made. The notice will also contain any other
disposal, storage, or selease of any
ything affecting the Properniy
presence, use, or storage on the
to be appropriate 1o normal residential uses

promptly give Lender written noti
govermnmenial ¢ regulatory agency or privale party in
of which Bormower has actual knowledge. If Borrower leams, oris n any governmental or regulatory autherity, that any
removal or other remediation of any Hezardous Substance affecting the ! is necessary, Borrower shall promptly take ail
i ions in accordance with Environmenial Law,
i 20, “"Harardous Substances” are toxic or hazardous substances by
: products, toxic

health, tios,
NON-UNIFORM COVENANTS. Borrower and Len
21. Accelerntion; Remediec, Leader chall
any covenant or agreement rit under paragraph 17 unless
applicable law provides o i e action required fo cure the default; (c)
a date, not less th ¢ by which the default must be cured; and {d)
ified i may result in zcceleration of the sums secured

ity ent without further demand
y applicable Iaw. Lender shall be entitled to collect
ragraph 21, including, but not Iimited to, reasonabie

er invokes the power of sale, Le

of an event of defanit and of Lender’s ¢lec
in each county in which any part of the
prescribed by appli ; i i time reguired by
i i to the highest bidder at the
and in any order Trustee

. expenses of the sale, including, but not
limited to, reasonabile Trustee’s and attorneys’ fees; (b) to all sums Secured by this Security Enstrument; and (c) any excess
to the person or persons legally entitled to it,

22. Reconveynnce, Upon paym

aad thall surrender this
. Trustee shall %vcy the

person or persons shall pay £osts,

ﬂ.Sﬂbﬂiﬁ:&thmxtee;Laﬁe may. i i d appoint a successor frustee to an

ined hereander. { mveymm shall succeed to all the title, power and dutics -

berein aw, ; o ' ) c .

24 Attoraey's Fees. As medb:yn.m Secnrhylnsmnwz and in the Now; “attorneys’ fees” shell include any stiomeys® fees -
awaded by mapprligscort, Y o andl e R St pcotens o
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* Filed forrecord at tequcst of Aspan Titl & Escrow the  .28th da) :
of Getoher AD,1988 - at 27 _ o'clock 4. M and duly recorded in Vol. __M98 s

0fw_M& , e __39501
o i EEDRRIE B TR S I Bemetha G. Letsch; County Clerk




