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DEED OF TRUST

THIS DEED OF TRUST is
Pringle, with tiile vested as:
&ll with righte o7 survivoreh

"Lender” and someilmes -
as "Benaficiary”); snd Amerititie, whose sddress fs is, CR 67603 (refarred to
below as "Trustee™).

CONVEYANCE AND GRANT. For vaiuable
righr,ﬁﬁe,mdinwasténsndtamf described
imgrovaments and b turas; aff casernants, appurienances; alf waler, water fights

or irigation rights); and all othor hts, ¥88, and profits reledng o the real roperty, incly
and similer matizrs, kocated In %&%n&, State of Oregon {tﬁ«e ”geal Property™)

Lot § of Falr Acres Subdivision Na.1, sccording to the official plat thersof on file in the office of the
County Clerk of Kiamath County, Oregon. S :

The Real Propeity or lts address Is commonly known as 1521 Wiard Street, Klamath Falls, OR 97602. The Rea
Pmmmmaﬂbmbnmmlsﬁmz.‘ :
Granter presantly assigns o Lendar {also known es Beneficiary In this Desd of Trust) all of Grartor's fight, title, and interest in and to all presant and
hiture leases of ta Foperty and afl Fents fom the Property. In adcition, Grantor grants Lander a Uniform Commercial Cade securily interest in the
Aaras and the Pessona Property defined balow, . ) - )
DEFIMITIONS. The following wards shal have tha fefowing meanings when used In this Desd of Trust, Temns not otherwisa defined in this Deed of
Trugt shalt have e maanings attribuled 1 such %sms in ihe Unilorm Comenerclal Cade. All refsrences to dollar amounts shall mean amounts in lawiful
monegy of the Unitad Staise of America. - . -
Barmficiary. The word “Benaliclany” means ‘Washington Mutued Bank doing business as Westarn Bank, its successors and assigns. -Washington
Mﬁu&mmﬁgmsém&wmmBan&:dsoismedmssundeﬁnttﬁscpedpﬁmst i
Basrower, The word "Bemower” moane sach and ‘very person or antity signing the Nots, including without fimitation Stanley L. Sutton and Leigh
E . o )
Bued of Trust  The words "Deed of Trust” mean. this Deod. of Trust among Grantor, Lender, and Trusiee, and includes without limitation aft
assignment and sacurity intetast provisions relsting to the Parsonal Property and Rents, ) :
Grantor, The wo:d *Gramsr maans any anc el parsons and ontities executing this Dsed of Truss, inciuding without limitation Stanley L. Sutton,
Leigh E. Sutton and - Pringie. Any Grentor who signs this Dead of Trusi, but does not sign the Note, is signing this Deed of Trust only to
grast and convey “has Grantor's interest i the Real Property ant to grant a secu:ity intarest in Grantors interast In the Rents and Parsonaj Property
soLeadermdiamtpmmﬂyﬁab&aundermmeéxmptasMpmwmbyoontractoreaw. .
Guarantor. The word "Guaranior maans and indudaa without imitation any and all guaramors, sureties, and accommodstion parties in
cennaction with thy Indeblednsss. :

aysble under the Note and any amounts expendad or advanced by
M y Trustes of Lender o enforce obligations of Grantor under this Deed of Trust,
'Deedt of Trust,

Lender. The word "Lencer” maans Vashington Mutual Bank doi

Kote. The werd *Note™ means the Note deted October 26, 1368, In the princlpal amount of $43,0660.00 from Borrower 1o Lender,
togather with £f renewals, extensions, modificetions, refinancings, and substitutions for the Note, The mieturity date of the Note is November 15,
2608, The rate of iterast on the Note s subject 1o indaxing, ad}uamem, renewsl, or renegotiation.

Personal Properly. The words 'Pﬂmnﬁ?iopmfmaaeqﬂprm ﬁxuneazmoﬂ\aaﬁdasofwsowmmamgm
by Grantor, and Y or herssfler nitiched or sifined m’mmmpm hgeetmvﬂ:&&mmm and auditions o, a8 roplanoments of,
mdambeﬁmﬁcmm.waemmmmmmmnmmmﬁmmmna&mmmmmna@
profnilims) from any saia or other diapdsition of the Property.

Preperty. The word "Froparty” means collectively the Raal Preparty and the Personal Property.

Real Progerty. The words *Reaj Fropenty” maan the proparty, intarests and rights described above in the "Convayance and Grant" section,
Reisted Docursenta. The words "Related Docurments” mean amd include withou: fimitation al} promissory nolss, credit agreements, loan
agreemants, anvironments! agreements, guaranties, security agreemeonts, morigages, deads of trust, and all other Instruments, agreements and
documents, whather now or hereafter adsting, executed In connection with the Indebtedness,

Rents, The word "fems® maans af present and futire rents, rovanuss, income, issdea.' royalies, profits, and other bonatits Garlved from the '

Trustee, MWa*mm‘mmmmm,maammm S . o ]
THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT r .mmmmmmmmpﬂam
PROPERTY, 15 GIVEN TO SECURE (1) PAYMENY OF INDESTECHESS AND (2 PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
0 , m;mmsmrmmms,mmtsmopmm THIS DEED OF TRUST IS GIVEN ARD ACCESTED
ON THE FOLLOWING TERMS: o L , ; R
E ‘gg" MN‘SREPRESENTATFDNSMWARWES. ‘Grantor warrarits that: (a) this Deed of Trust Is executed ‘at Borrower's request and niot at




- provisions of s Dead-of Thust do not oo h Lt In & detaull une
fesuit it q videtion of any lev, reguieton, court - splioable 1o
Saruear on & teinuing basis fermation about financiel condiion;
Bom(hm:gg\mxﬁmn_mmmw&nqmﬁ; SE . : :
GRANTOR'S WAIVERS. Grantor walves e Tights or defenses arising by reason of afy "one aclich” o "anti-daficiency” law, or any other law wiich
MML&?‘G&Mb!ingmgwacﬁonm&mr,imh:dingadﬁmbrdeﬁdencymmaex%emLendensomerwiseenﬁuedmada‘miw
dd&ﬁamy.b&h’ecxmwndsrsmmwmmqrmnmenyiomdowmmmju&daﬁyorbymo!emwe;ofsm
PAYREENT AND PEHFORMANCE. Except as Gtharwise provided in this Deed of Trust, Borower shell pay 1o Lersder ot Indebtedness sscured by this

Qoed of Truat as # bocomes due, and Somower and Grantor shall strictly parform elf their rezpective obligatons undar the Note, this Deed of Trust, and
the Relatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPENRTY. Grantor and Borower agree that Grantor's possession and use of the Property shall be
governad by the folewing provisions:

Possasslon and Use. Uniil the occurrenca of an Evant of Default, Grantor may (s) remain in possession and control of the Property, (b) use,
aparats or menags the Properly, and (c) collect any Rents from the Property, The following provisions relste 1o the uss of the Property or to other
#mitations on the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULI) CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FABMING OR FOREST PRACTICES AS DEFINED i ORS
30.830.

Duty to Malstan. Grantor shall rnaintain the Froperly in tenamable condition and promptly perform all repsirs, replacemants, and maintenanca
necessary 1o proserve iis value.,

Haxsrdous Subelances. The terms "hazardous waste,” "hazardous substarce,” "disposal” rolease,” and "threatened relesse,” &3 used in this
Deed of Trust, uhall have the same mesanings as set forth in the Comprehensive Environmentss Rasponse, Compensation, and Liability Act of
1830, as amendad, 42 U.S.C. Sacion 9601, 6t seq. (*CERCLA"), the Superfund Amendments and Reauthorization: Act of 1986, Pub. L. No. 83~499
{BARAT), tha Haizardous Materlals Trensportation Act, 49 U.S.C. Section 1821, et seq,, the Resource Conservation and Recovery Act, 42 U.S.C.
Sacticn 8901, ef saq., or othor epplicable stete or Faderal laws, nies, or regulaions adopted pursuant to any of the foregoing. The terms
"hazaidous wale” and “haxardous substance® shall aiso inchide, without lindiation, petroloum and petrolsum by-products or any fraction: thereof
and asbestos. Grantor represents and warrants 10 Lsnder that {s) During the period of Grantor's ownership of the Praparty, there has bean no
use, generstion, manulacturs, storage, Tesatmers, disposal, ralsass or threatered release of any hazardous was'e or substance by any person on,
under, about or from the Properly. (b) Grantor has no knawdadge of, or reasan 1o belleve that there has been, axcept &s previously disclosed to
and ackuowisdced by Lender in writing, (i) any use, generation, manufacture, storage, trestment, disposal, releass, or threatened release of any
hazardous wasts or substance on, under, about or from the Property by any prior owners of accupants of the Property or (i) any actual or
threatenad litigation or claims of any kind by any person ralating s such matters; end (¢} Excapt as previously disclosed to and acknowladged by
Lender in writing, (i) neither Granior nor any tenardt, contractor, agent or other authorized user of the Property shall use, generate, manufaciure,
siorz, treal, dispese of, or releass any hazerdous weste or substance on, under, about or from the Property and (i) any such activity shali be
conducted in compliance with alt applicabla federal, state, and loca! laws, ragulations and ordinances, including without limitation those laws,
regulaticns, end ordinances dascribed abovs, Grantor autherizes Lendar and its agents to enter upon the Property to maks such inspections and
tasts, al Grentor's expanse, as Lender mdy deem appropriats io deternine compliance of the Property with this saction of the Dead of Trust. Any
inspections ot 1€sts made by Lender shalt be for Lefider's purpasss only and shall not be construed o create any responsibility or liahility on the
part of Lender to Grantor or 10 any othor person.  The reprosentations and warranties contained hereln are based on Grantor's due diligence in
investigating the Propanty for hazerdous weste and hazardous substances. Gramtor hareby (a) releases and waives any future claims against
Lender for indamnity or contribution In the event Grantor becomes liable for cleanup or other costs under any such laws, and {b) agreas to
indamnify and iviid harmiess Londer against any and all claims, losses, liablliies, damages, penaltiss, and expenses which Lender may directiy or
indirectly sustain or sufler resuiting from & breach of this section of the Deed of Trust or as a consequencs of any use, generation, manufactire,
storage, disposs!, release or threatened relaase of a hazardous waste or substance on the propetias. The provisions of this section of the Deed
of Trust, inciuding the obBgation 1o indeminily, shall survive tha payment of the Indebtadness and the satisfaction and reconveyance of the fien of
this Deed of Trust and shall not ba affected by Londer's acquisition of any interast in the Property, whether by foreclosure or otherwise.

Nulsanca, Wasts. Granior shall rot cause, conduet or permit any nuisance nor commit, permilt, or suffer any stripping of or waste on or to the
Propenty or eny: poition of the Proparty. Without limiting the generality of the foragaing, Grantor will not remove, or grant to any other party the
gt 1o remove, any fimber, mirarels (inchuding oll and gas), soll, gravel or rock products wihout the prior written consent of Lender. )

Removal of improvements. Grarfior shall not demotish or remove any Improvemants from the Real Property without the prior wiitten consent of
Lender. As a condition to the removal of any inprovements, Lendsr may require Grantor 1o make airangements satisfactory to Lander to replaca
such improvemments with Improverments of at lsast equal vaiue.

Lender's Right to Entar. Lander and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Landear's interests and o inspact the Property for pusposes of Grantor's compliance with the tenms and conditions of this Deed of Trust.

Compliance wits Governmental Requiremnents. Grantor shali promptly comply with ali laws, ordinances, and regulations, naw or hereafier in
sfiect, of al governmental authorites epplicabla to the use o7 occupancy of the Properly. Grantor may contest in good faith any such law,
crdinance, of ragulation and withhold complianca during any proceeding, including appropriate appaesls, so long as Grantor has noiified Lender in
witing prior to coing so and so long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lendsr may require
Grantor 10 post adequste security of a sursty bond, reasonably satisfactory to Lender, to protect Lender's interest,

Dusty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those asts
set forth abeva in this saction, which from the character and use of the Property are reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendler may, at its option, daclare immediately due and payable all sums secured by this Dead of Trust
upon the asle or Tansler, without the Lender's prior written consent, of all or any pert of the Real Property, or any interest in the Real Property. A “sale
or fransfer” means tha conveyance of Real Proparty or any right, titie or interest tasrein; whether lagal, beneficial or equitable; whether voluntary of
involuniary; whather by outright saie. deed, instalimsnt sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) yeare, lasse-option contract, or by sele, assignment, or transfer of any bensficial interast in or to any land trust holding titie 1o the Real Froperty, or
by any other mathod of conveyance of Real Property interest. if any Grantor is & corporation, partnership ar limited Hability company, transfer also
includes any change i1 ownership of mora than twenlty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this aption shall not be exercised by Lender If such exercise is prohibitad by federal law or by Oregon law.

TAXES AND LIENS. The following provisions releting to the taxes and fiens on tha Properly are a part of this Desd of Trust.

Payment. Grantor shall pay when due (and In ali avenis pricr 1o celinguency) all taxes, spsecial texes, assessments, charges (including water and
sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dons on or for services
randerad or mafirial furnished o the Propery. Grantor shall maintain the Property free of all lens having pricrity over or eéqual to the interest of
Lender under this Deed of Trust, except for tha lien of taxes and assassments not due and except a3 otherwise provided In this Deed of Trust.

Right To Contart. Grantor may withhold payment of shy tay, assassment, or clair In connection with'a good fsith dispute over the chiigation o
£ay, so long as Lander's Interest in the Proparty s not javsarcized. i a len arises of is Bed gs a result of nonpayment, Grantor shali within Sioen
{15) days aftar tha lien arises or, if a ben is fisd, within fitsan (15) +Jays after Grantor has notice of the fling, sacure the discharge of the fien, or if
raquestad by Larder, deposit with Lander cash or a sutficient corpirate surety bond or other sacurity salistactory to Lender in en amount sufficient
t> discharga 1he len plug any costa and attomeys' faes or othar oiarges that could accrue as a result of a foraclosure or sald under the tien, In
any contast, Grasstor shall defend itseli and Lender and shsil soflsiv any adverse judgment bafors enforcement against the Property. Grantor ghall
nems Lender a5 .an additional obliges under any surety bond fumished in the contest proceedings.

Evidence of Peyment. Grantor shail upon demand furnish 19 Luider safisfectory evidence of payment of the taxes or assessments and shall
authorize tha sppropriate governmental official fo dafiver to Lender at any time a writien statemornt of the taxes and assessments egainst the
Property. °

Hotica of Construction. Grantor chall notify Lender at least fifteen (15) days before any work is commanced, any services ars furnished, or any
mﬂammpﬁdmmem,ﬁwmmmﬁw.wm%ﬂw&b&mmmﬁﬂwm&mw :
or mrabyrisly.  Grervor will upon request of Lender furnish to Londer advence ssswandes setistaciny to Londior that Grantor can and will pay tha
cast of euch Ipesvemenis. EREN RS - S e o

PROPERTY DARMAGE INSURANCE. The!ommmm&gw‘mﬂngmPmmmépmo{uﬁnmd‘%& e :

Maintenance of insurance. Granior shall prosure and meintain policies of firs Insurance with standard extanded coverage endorsemonts on & -

rapdacament basls for the full insurable value covering alt Imorovements on the Real Property in-an amount sufficient to avold application of any




; 3z anwarmmﬁéamyasaspedaiﬂood hezard aréa, Grantor agrees to obtain and
1oe for the full unpaid principal batance of the ipan, Up 19 the mmdnum policy limits set under the Nation=: Flood
insurance Pragrars, or as otherwise raquired by Lender, crid to meintain sich insurance for the term of the loan.

Application »f Proceeds. Grantor shall promptly notify Lender of any loss or damags to the Prcperty. Lender may make proof of loss if Grantor

fails © o 50 within fifteen (15) days of the casually. Whsthar or not Lencer's security I3 irnpaired, Lender may, at its election, recelve and retain

the proceads of any insurance and 4pply the proceeds © the reduction of the Indebledness, payment of any lien affecting the Property, or the

regiorabon and repalr of the Property. if Lender elects to apply the proceeds to restoration and repair; Grantor shall repair or replace the damaged

mpro 5 3 i such expenditurs, pay or reimburse

i s Deed of Trust. Any procesds which

withir 180 days afler thelr recaiot and which Lender has not commitisd to the Tepair or restoration of the Property shall

be used frst 0 pay any amoun® owing 1o Lender under thic Desd of Trust, then 1o pay accrued interest, and the remainder, i any, shall ba applied

to the principal baiancs of the Indabladnase, If Lender holds any procesds aftor payment in full of the indabtedness, such proceeds shall be paid
to Grantor eg Granior's interests may appsar.

Unaxplired Insurence at Sale. Any unsrpirad insurance shall inure 1o the benefit of, and pass o, the purchaser of the Property covered by this
Dead of Trust at any Yrustes's saie or other sale hald under the provisions of this Deed of Trust, or at any foreclosure sale of such Properiy.

EXPENDITURES 1Y LENDER. ¥ Grantor fails to comply with Any provision of this Dead of Trust, or if any action or proceeding is commenced that
would materiafy atect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not ba required to, take any action that Lendsr
dedirs appropiale. Any amount thet Lender axpends in so doing will bear interest at the rate providad for in the Note from the date incurred or paid
by Lender io 1o date of repayment by Grantor. Al such expensas, at Lender's cption, will (2) be payabie or demand, {b) be addad to the balance of
the Note and be upporticnad among and be payable with any instaliment payments: o become due during either (i) the term of any applicable
insurance policy of (3} the remaining term of the Note, or (¢) be raated &s a talloon payment which wili be due and payabie at the Note's maturity.
Tris Doed of Trust also will sacura payment of these amcunts. The tights provided for in this parageaph ehall ba in addition to any other rights or any
remedies o which Lender may Yo ertilied on account of the datault. Any such action by Lender shail not be construed as curing the default so es to
bar Lander from any remedy that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The fofowing provisions relating to ownership of the Proparty are a part of this Deed of Trust,

Tiie. Grant warrants that (&) Grantor holds good and marketsbie title of record to the.Property in fee simple, free and clear of aif fiens and
encumbrancss other than thosa set forth in the Raal Propary deseription o in any title insurance policy, titla report, or final title opinion issued in
favor of, s accepled by, Lander in connaction with this Dead of Trust, ard (5) Grantor has the jull right, power, and authority to executs and
defiver this Dead of Trust to Lender.

Defensa of Tide. Subject to tha exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawtut clabma of all persons. in tho event &ny action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shali defend the action at Grantor's expense, Grantor may be the nominal pary in such proceeding, but Lendor
shall ba entlitied 1o participats in the procaeding and 1o ba represented in the proceading by coursel of Lender's own choics, and Grantor will
delfver, or cauts o be deliverad, to Lender such instruments as Lender may fequest from time to time to permit such participation.

Compilance Vilth Laws. Grantor wamaits that the Propsrty and Granter's use of the Property. compiies with all existing applicable fawrs,
ordinancas, and regulations of govemimental authorities. o

COHDEMNATION. The following provisions relating to condemnetion proceedings are a part of thiz Dead of Trust.

AppHieation of Net Procesds. !t alf or any part of the Proparty is condamnad by eminent domain proceedings or by any proceeding or purchase
In: Bau of condemnation, Lends: ay at its slection require that & or any portion of the net procaeds of the award be applied to the Indebledness
or the repair of restoration of tha Proparty. The het proceeds of the award shali mean the award after payment of all reascnable costs, expenses,
and aitorneys’ {ees incumad by Trustes or Lender in connecion with the condsmnation.

Proceedings. It any proceeding in condemnation Is filed, Grantor shalt promptly notify Lender in writing, and Grantor shall promptly take such
sieps as may ba necessary to defand the astion and cbtain the awerd. Granior may be the norminal party in such proceeding, but Lender shali be
entittad to participate in the procesding anc to be rapresentad in the preceeding by counsel of its own choice, and Grantor will daliver or causs to
ba delivered fo Lender such insyurments as may ba requasted by it from tims 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions relating to governmental taves, fess
and charges sre a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upor: request by Lendar, Grantor shall executs such documents in addition to this Deed of Trust and take
whatever other action is requesied by Lender o perfect and continue Lender's kan on the Real Property, Granter shall reimburse Lender for il
taxes, a8 dascrided below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without liritation
&ll taxes, feas, documentary stamps, and other charges for recerding or registering this Deed of Trust,

Taxes. The following shall constitule taxes to which g section applies: (a) a specific tas upon this type of Desd of Trust or upon ali or any pan
of s Indebtediass secured by this Deed of Trusg (b} a specific tax on Borrower which Borrowsr is authorized or required to deduct from
paymenis on the Indebtedness sscurad by this type of Deed of Trust, {c) atax on this type of Deed of Trust chergeable against the Lender or the
hoider of the Note; and (d) a spacific tax on a8 or any portion of the indebtedness or on paymenis of principal and interest mada by Barrower.

Subzsquent Tazes. if any tex 10 which this section appliss is enacted subsaquent t the date of this Daed of Trust, this event shall hava the sams
effact s an Event of Default (a5 defined beiow), and Lendar may exercise any or all of iis available remedias for an Event of Defauit as provided
below unless Grantor either (a) pays the tax befora it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
section and depasits with Lender cash or a sufficient corporate surety bond or other security satisfactory o Lender.

SECURITY AGREENENT; FINANCING STATEMENTS. The following provisions relating 1o this Desd of Trust as a security agreemant are a part of
this Doad of Trust

Security Agresraent. This instrument shak constitute a security agresment to the extant any of the Property constitutes fixtures or other personal
pioperty, and Lender shalt have af of tha rights of a sacured party under the Uniform Commercial Code as amendad from time to tima,

Security Interest. Upon request by Lender, Grantor shail execuie financing siatermnents and take whatever other action is requested by Lender to
perfect and contnua Lender's securily interest in the Rents and Persona! Property. In addition to rezording this Deed of Trust in the real propetty
racords, Lender may, at any time and without further authorization from Grantor, fils executed countarparts, copies or raproductions of this Decd
of Trust 25 & financing statemeart.  Gramor shall reimburse Lender for afl expenses incurred in perfecting or continuing this security interest. Upon -
dotaull, Grantor shall assembic tho Personéd Property in a manner and at a place reasonably convenlent to Grantor and Lender and make it
aveilakbie 1o Landar within thres (3} days eftet receint of written domand from Lender, .

Addrensea. Tho maling addrsssss of Grentor (debior) and Lender {sactred pany], ko which information conceming the security interest
gramed by this Dsad of Trust may be chutined {esch as aquirad by the Unitorrn Cormmercial Code), ore & stated on the first page of this Desd of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are a part of this Desd
of Trust.

Further Asaurances, At any time, and from fima to e, upen request of Lander, Grantor will make, execute and defiver, er wil! cause 1o be
made, cxecuied or delivered, b Lender or to Lender's designes, and when requested by Lender, cause to be filed, racorded, refilad, or
rerecorded, as the case may bo, &t such times and in such offices and piaces as Lender may deem eppropriate, any and all such morigages,
deads of rust, securlly deeds, securlly agresments, financing Statements, continuation statements, Instruments of further assurance, certificstes,
and ofher dooutrents as mey, in the sole oginion of Lender, b2 nec i oorpiete, perfect, continue, or
presoive (a) the obiigations of Granir and Bonowst under Decuments, and (b} the liens and
mem%ﬁdnmas&stmdmwmmm :

Unless prohiited bylawaragrmmhemaybywndahm&gmmm

mmm’nmamwwmnmmm . N




and othe . heo

t fichor e T g st for full reconveyance and shall exccute and deliver abia stataments
of sermination of eny financing smtement on 1fle evidencing Lerider's securlty inferest in the Rents -and the Personal Propeity. 'Any reconvay. nce fos
required by taw stail be naid by Grantor, i permitted by sppicable law, : T ) - . o

DEFAULT. Esch of the following, al the cption of Landar, sheli constituta an event of defaull (Evant of Befauﬁ”) under this Deed of Trust:
Detfoult on irdebtedniess.  Falura of Borower 1o make any payment wher: dua on the Indebledness. :

Default o Cther Payments. Fafure of Gramor within the ime required by this Dead of Trust 1o make any payment foi taxes or insurance, or any
other paymeit necassary s prevent fling of or fo effect dischargs of any fien.

Complisnce Default. Faikure of Grantor or Bormower 10 comply with any other tarm, obligation, covenant or condition contained in this Deed of .
Trust, tha Note or in any of the Related Documents.

False Siztarents. Any wamenty, ropresentation of statemarnt made of furnished to Lender by or on beha!f of Granior or Bofrower under this
Deed of Trust, the Note or the Related Documents is faise or misleading in mm@resp&téﬁwmwmmﬂwﬁmnademm

Dafactive Collateralization. This Dosd of Trust or anyc!meﬁda!edmmmwasesmbeinmwmmdeﬁedﬁm:tgf@xedm
cofiateral documents to create 2 valid and petfected security intarest or fien) et any time and for any reason.

Death or Insolvency. The doath of Grantor or Borrower, the insolvency of Granior or Borrowaer, the appointment of a recelver for any part of
Grantor or Sarrower's proparty, any assignmant for the banefit of creditors, any type of creditor workout, or the commencement of any proceeding
undar any bankruptoy or inselvency iaws by of egainst Grantor or Borrower.

Fersclosure, Forfelture, eic. Commensemant of foreclosre of torfsiture proceedings, whether by judicial proceeding, self-help, repossassion or
any other misthod, by any crecitor of Grantor of by eny governmental agancy sgainst any.of the Property. Howaever, this subsection shall not apply
int the evamt of a.good faith dispute by Grantor as 10 the validity or raasonableness of the clalm which is the basis of the foreclosura or forefeiture
proceecing, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
tander.

Breach of Other Agreement Any breach by Grantor or Botrower under the tenms of any otfer agreemant between Grantor ¢r Borrower and
Lender tat s not remediad within any face period provided therein, including without fimitatiot) any agreement concerning any indebtedness or
other obigation of Grantor or Borrower 19 Lander, whather existing now or later. ‘ -

Eventa Affecting Guarantor. ‘Any of ths preceding avents acours with respect to any Guarantor of any of the indebiedness or any Guaranior dies
or becomes incompatent, of ravokes or disputes the vaiidity of, or liabliity under, any Guaranty of the Indebledness. Lender, at its option, may, but -
siiall not be required to, permit the Guarantors estals 1 assuma unconditionally the obligations arising under the guaranly in & manner seSsfaciory

to Lender, and, in deing so, cure the Evant of Default.
Insacurity. Lender in good faith deems itself insocure.

Right to Cure. If such a failurm is curahie and i Grantor or Borrower has not besn given a notice of a breach of the same provision of this Deed
of Trust within the preceding tweive {12) months, it may ba cured (and no Evant of Default will have occurred) if Grantor or. Borrower, ‘after Lender
aands written notice demanding cure of such failure: (&) cures the faiura within fifteen (15) days; or (b} if tha cure requires more than fifteen (15}
days, immediately initiates steps suificlent to cure the faliure and thereafier continues and completes all reasonable and necessaty steps sufficient
to produce compliancs as soen as reasonably practical. :

FIGHTS AND REMEDIES OR DEFAULT. Upon the cccurrence of any Event of Detailt and at any time thereafier, Trustee or Lender, at its option, may
exerciss any one or more of the foliowing rights and remadias, in addition to ary othsr rights or remedies provided by law:

Accelerate indebtadness, Lender shail have the right a! its option without notice to Grantor. or Borrower 10 declare the entire indebtedness
immediately due and payable, including any prepayment penalty which Borrower would be raquired to pay.

Forectosuia. With respect to aif or any part of the Real Froparty, the Trustee ehall have the right to foreclose by notice and sale, and Lendar shail
nave the rght to foreciose by judicial fereciosure, i either casa In accortiance with and to the full extent provided by applicable faw. If this Deed
of Trust ia “oreciosed by judicial foreciosure, Lender will be entiied to a judgment which will provide that if the foreclosure sale proceads are
insutficient 1o satisfy the iudgment, exscution may issue for the amount of the unpaid balahce of the judgment.

UCC Remedies. With rospedt 1o all or any part of the Parsonal Proparty, Lender shall have all the rights and remedies of a secured party under
the Unifor: Commercial Code. -

Cotiect Rents, Landar shell have tha right, without notica 10 Grantor or Borower, io take possession of and manage the Property and celiect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lenders costs, against the Indebtedness. in
turtherance of this right, Lender may require any lenant or other user of the Property to make paymanis of rent or use fees directly to Lender.
the Rents are colacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact fo endorse instruments received in
payment thereo! in the name of Grantur and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall ssisly the obligations for which the payments are made, whether or not any proper grounds for the demnand

existad. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolat Raceiver. Lendor shall have “he right to have & recsiver appointed 10 take possession of ail or any part of the Property, with the power fo
protect and presarve the Property, o Cperals the Propesty preceding foreclosure o sale, and o collect the Rents from the Property and apply the

, over and above the cost of the receivarship, ageinst the indebtedness. The receivar may serve without bond if permitted Dy law.
Lenders right to ire appoiniment of a recalver shall adist whether of not the epparent velue of the Property exceads the Indsbledness by a
substential amount. Employment by Londer shall not disqualify a parson from serving as 4 recaiver.

Tenancy it Sufferance. [f Grantor remains in possession of the Property after the Preperty is sold as provided above or Lender otherwise
becomas entiied to pessassion of the Property upon default of Grantor, Grantor shali becoma a tenant at sufferance of Lender or tha purchaser of
the Property and shall, st Lendar's opion, either {8) pay a reasonsbis remal for the use of ths Property, or (b) vacsie the Properly frmediately
upon ihe cemand of Lander.

Gther Rentedies. Trustes or Lancer shall have eny other right o remady provided in this Deed of Trust or the Note of by law.

Motica of Sale. Lender shal give Grenlor reasonabie notice of the time and placs of any public sals of the Personal Property or of the me after
which any private sale of other intended dispositon of tha Personal Property is o be mede. Reasonable notice shall mean notice given at least
ten (10) days befora the tme of the sale or dispositicn, Any sale of Personal Property may be made in conjurction with any sale of the Rsal -
Propesty.

, permitied by applicable law, Grantor and Borower hereby waive any and ali rights to have the Property
mershaied. In exercising is rights and remeadies, the Trustee of Lender shalt be free to sell all or any part of the Property together or separately, in
one sale of by separate sales. Lender shull be entitled to bid at any public sale on ali or any portion ot the Property.

Waivar; Election of Remediss. A weiver by any pary of a breach of a provision f this Deed of Trust shall not constitule a waiver of or prejudice
tha party’s rights otherwise o demand stricl compliance with that provision or any other provigion. - Election by Lender to pursue ary rernedy
provided In this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of eny other remedy, and an
slection io make expendiiures or 10 fake action 1o perda:m an obligation of Grantor or Borower under this Dasd of Trust &jter fallure of Granior or
Borrower "0 perform shal not aflect Londer's right 1o dochire a default and i exercise any of its remedies.

Attornays’ Fees; Expensas, If Lencar institutes any suit or action to anforce any of the terms of this Deed of Trust, Lender shell be entited ©
recover stich sum &2 the court may adjudge reasonatlo as attorneys’ fees a1 trial and on any appeal. Whether or not any court action is involved,
aff reasorable expenses incurred by Lender which in Lender's opinion are necessary at any fime for the protection of ity interest of the
srdorcemont of it rights shall become a part of the Indebiadness payable on demand and shall bear interest at the Nole rate from the date of
expandimre untl repaid. Expenses covered by this paragraph includo, without fimitation, however subject fo any limiis under applicable law,
Lendar's attomeys’ fees whether of nci there is a lawsult, including atiorneys’ fees for bankrupioy procesdings {including eficris to modily or
vacate ary automatc stay of injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
tde rapors (inciuding foreclosurs roports), SUrveyors’ ranofs, appraice! fess, e insurance, and fops for the Trustss, fo the extent pemmitied by
sppisabin lew. Grantor siso wi Jay mmmintmm&QMWmmww.

Rights of Trustes. Trustee shal msa@mmemmawmmwmmmmm
POWERS AND OBLIGATIONS OF TRUSTEE. Tha following pravisions relating 10 the powers ahd obligations of Trustee gra part of tis Daad of Trust,

Powars of Trustes, In adcition 1o @ powsrs of Trustes dising &s & matter of law, Trustes shall have the povear to take the foliowing actions with
reapoct 10 the Property upon the written request of Lender and Grantor: (8) join in preparing and fiing & map of plat of the Real Property, -
inciuding the dedication of streets of other rights to the public; () jeinin granting any easement or creating any restriction on the Real Property;




7 o of Tr tisDeedofTrust, © .
 Gbiigations to Notify. “Trustes shall riot be obiidated 1o nCtly any other pafty of & pending salé - any other trist deed or lien, or of any scich
or procesding ki which Gmnm, Lendﬁr,;cl Trustee. baa pary, uriess the ac'.ionof pmcaedlng is bfought by Trustes. SRR = :
Trustes. Trustse shall meot all cusifications requirsd for Trustes under applicable taw. In addition 1o the rights and remedias set forth above,
with respact 1o all or any part of the Proparty, the Trustee shall have the right 1o forsclase by notice and sale, and Lender shall have the right to
foracioss by judicial foraclasura, In either case in accordance with and to the fll extant provided by applicable law.

Successor Trustee. Lender, at Lander's cption, may-from time 10 time appoint & succassor Trustes to any Trustes eppointad hereundar by an
ingtrument executed and acknowiedged by Lender and recc-ded in the offics of the recordsr of Kismath County, Oregon. The instrurmem shall
contairn, in addiion to ali other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page whare
this Deed of Trust 1s recorded, and the hame and address of the successor trusiee, and the instrument shall bs executed and acknowledged by
Lender or ks successors In intereat.  The successor Trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trusiee in this Dead of Trust and by applicable law. This procedurs for substitution of trustee shall govern 1o the exclusion of
ad other provisic ns for substitution.

HOTICES TD GHAMTOR AND OTHER PARTIES, Any notica under this Deed of Trust shall ba In writing, may be sent by telafacsinile (uniass
otherwise requirad by law), and shall be effsctive when eciusly daliversd, or when deposiied. with a nationally recognized overnight courier, or, it
mailed, shail be deemed effective when deposited in the United States majl first class, certified or registered mail, postage prepaid, directed io the
addresses shown near (v beginning of this Deed of Trust. . Any party may change its address for notices undsr this Deed of Trust by giving formal
written notice 1o the other parties, specifying that tha purpose of the nofice is 1o change the party’s address. - All coples of notices of foreclasure from
the halder of any Hien which has priority over this Deed of Trust shali be sent to Lender's address, as shown near the baginning of this Deed of Trust.
For notice purposes, Grantor agrass to keep Lender and Trustes infermed at all timas of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a parst of this Dead of Trust:

Amendments. This Deed of Trust, tugather with any Related Documents, constitules the entire understanding and agresment of the parties as to
the matiers 3at funh in this Deed of Trust. No alterafion of or smsndmsnt to this Daed of Trust shall be sffective unkess given in writing and signed
oy the party or parties ssught 1 ba cherged or bound by the alteration or amendment,

Applicabla Law. mkmwcfrmmmmmmmmsammwwmmmamu This Desd of Trust
Mbamﬁbymdmmﬁinmmwmﬂwm«m%dm.

Captiors Hexdings, Caption headings in this Deed of Yrust are for convenlerce purposss only and are ot 1o be used io interpret or define the
provisions of this Dead of Trust

Morgar. There shall be no merger of the interest or esiale crested by this Doed of Trust with any olher interast ar estale in tha Properly at any
s haid by or for the bensfit of Lender in Ry capucity, without tha wiitten corsent of Lender.

Mutinls Parties. All obligations of Grantor and Borrower under tis Deed of Trust shall be joint and saveral, and all references to Borrower shall
mean each and avery Borrower, and gl references to Grantor shall mean each and every Grantor. This means that each of the paracns signing
below Is responsitle for ail obligations in this Deed of Trust.

Saverability. if a counl of competent jurisciction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
cireumstance, sush finding shail not render that provision invedid or unanforcezbie as to any other persons or circumstances. If feasible, any such
offending pravision shali ba deemed (o be madified 1o be wittin tha limits of enforcsabiiity or validity; however, if the offending provision cannot be
sa mod fled, It shall ba stricken 2nd alt other provisions of this Desd of Trust in all other respects shall remain valid and enforceable.

S and Assig Subject to the imitations stated in this Desd of Trust on ransfer of Grartor's interest, this Deed of Trust shall be
Hinding upen and inure 1o tha benufit of the parties, thelr successers and assigns. i ownarship of the Property becomes vested in a person other
than Grardor, Lender, without natics 1o Gramor, may deal with Grantor's successors with refarence 1o this Daed of Trust and tha indebledness by
way of tarbearsncs or extansion without relossing Gramtor frem the obligations of this Deed of Trust or liabifiiv under the indebiedness.

Tims la of the Essence. Tina is of the assence in the performancs of this Deed of Trust.

‘Wabsars and Consents. Lender shall not be deemed 1o have waived any rights under this Desd of Trust (or under the Related Documants)
unigss such waivar is in writing and signed by Lendar. No delsy or omission on the part of Lender in exercising any right shall oporate s a waiver
of such right or any other right. A waiver by any perty of a provision of this Deed of Trust shall rot constitute & waiver of or prejudice the pariy’s
TGNt oftarwdse o demand STt compliance with that orovision or any other provision, No prior walvar by Lender, nor any course of deaiing
betwenr: Lencer ind Grantor or Borrower, shall constitte a walver of any of Lender's rights or any of Grantor or Borrowaer's obiigations as to any
futire ¥asaclons, Whenevar consent by Landar is requirec in this Deed of Trust, the granting of such consent by Lender in any instance shal
not coniBute Cordinuing consort 1o subsequent instances whars such consant s required,

EACH GRANTOR ACIKHOWLEDGES HAVING RiZAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTCR AGHEES TO ITS
TERMS, .

GRANTOR

: & ; / 7. 2
N et .}”’/L’.g:"%la 1% : : W22 /Z/ /A’//xd//}'
{.”Stanisy L. Satior ( e M. ringie "7/
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STATE OF QA’%}.\ f NOTARY gusuc-oae‘ew :
& c MISSION NO. 363550
Y. Az.3, 7501

county 6 YAn ey

On this day before ma the undersigned Notary Public, personally appeared Stantey L. Sutton, Leigh E. Sulton and Jan M. Pringle, to ma known fo
be the individuals described in and who execuied the Deed of Trudt, 'and acknuwletiged that ihey signed the Deed of Trust as therr free and voluntary
act anv’ deed, for the uses and purposes thereln mantionad.

Ghvan undor my hand and officlal snal this Ao __dayor___ k0l y ’ 9K
i K " -
By =Thedid A Q*qu Aesiting at Y pwpk i g’ﬂ\m) R P
S . e . ) N L 2y
Notary Publia i ate; enmof__g‘m%ﬁ : .. Wycommissitn emptraa Eiaibi a
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' REQUEST FOR FULL RECONVEYANCE
{To be used anly whan obigations have basr paid in )
To: : - » Trustso k

The undersigned 1 the legal owner and holcer of all indeltedness sscurad by this Doed of Trust’ All sumns sosured by this Deed of Trust have boan
fully pald and satisfiad. You sre heraby diracted, upon payment to you of any surms owing 1o you under the terms of this Deed of Trust of pursuant to
any applicabla statie, to cancel the Noie secursd by this Dood of Trust {which Is defivered to you together vith this Deed of Trust), and to raconvey,
without warranty, 10 e parties designaled by tho terms of this Daad of Trust, the sstele now heid by you undsr this Deed of Trust. Please mail the
resonvevance and Re'ated Documents 10) : . :

Gate: : Beneficiary:
gy
[H
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STATE OF ORECON: COUNTY OF KLAMATH »* ‘ss.

& the 28¢th

Filed for record at reqjuest of

~Americiile :
of Octoberx AD,19 88 at . 3:41 o'clock ___ P. ‘M., andduly recorded in Vol. M98
' of Mertgages onPage 33378

: ' S R ernetha G. Leisch, County Clerk
FEE §35.00 , oL By 7% '/m‘;e o




