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L DATE AMIF PARTIES. ‘!‘he dat*‘oftlus Deed of"‘mst {Secnn‘y Instmment} isti. Qetober 23 1998..
and 'the pa rties theu' addmses and tax 1éennﬁc~atmn smmbem if reg 3 _’d, are as foﬁows ’ i : }

: GRANTOR. ’H,CHAEL IsLLEﬂ GILLE"‘TE AXD YS’(}HHE FA GILLETTL, as tenant by the entlratv

w E:lxg d ,.ciefi$ rcfct m um attaehed dendmn mwxpamte(i herem, or; addmonal Grantors, th.,xr s;gnatuwe and
ackmw}edgments. o :

mﬁm wnnm« L, s'zsm;m
LENDER:  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

CﬁNVEY ANCE. For good and walnable mnswemuon the reeexyt and suﬁcxency of which is acknowledgf-d, and

’ to'secure 1he Sedured ‘Dbt {defined below) 2ad Grawtor's performante under this Security Instrument, Grantor
irreviocably grants; conveys an«:l se!la. to Tmstee, n trust for the bencﬁt of Lendsr w:th pewer of sale, the fohowmg
dmfbéd ;mpt:rt}r [ o ’

‘Lots 13, 14 and 15, Slock 37, Motmmm'vzm ADDITION dm Ci'i’Y OF KLAMATH FALLS,
in* t:ﬁe Cmmty oﬁ Elazzatt_, i -
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Together wiith all rights; ez:semennx. appurtcnanees, rcya}nes, mmvrai nghts ml and gas nghts al] water and riparian
rights; ditches; and water stock and all existing ‘and future-improvemeits, striictuies, fixtures, and replacements that
may now, or at any time in the futu'e be patt of the real estate descnbed above (all referred to as “Propertv”\

MAXMJM OBLIGATION LlMIT The total pnncxpal amount secuxed by this s»:cunty Instrument at any one time
shall not exceed § . 15,2000 . This imitation of amount does not include interest and
other fees and charges vahdly mede pursuaat to this Security Iestrument. Also, this limitation does not apply to
advances made uider the terms of this Security lostrument to protect Lender S secunty and to perform any of the
covenanis contained in this Secnmy Instnnnent

SECURED DEBT AND FUTURE ADVANCES. The term “Seciired De t” is defined as follows:

A. Debt incurred under the terms of all _promissory. note(s}, contmaci(s), guaranty(s) or other evidence of debt described
belosw and all their uxtensions, rénewals, mmixﬁcaﬁ.mns or substsismam {When referoncing the debts below it &
saggested ihat you include items such as barrowers® :
Hich ael Allen GilletLe axi Yvozme
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- 3 rjagr : gt i ABECS ARG -
' ¢ obligation ‘arc-gives foror incurred by any ong ormore o, ‘of any one: or mote Grantor and
others. All future cdvances and other future cbbgations are secured b%thisSemmy Instriument:even thougis all or |
part miay not yet be advanced. All wture advances and other future o ligations are secured as if made on the date

‘of this Securify Instrument. Not ing in this Security Instrument shail constitute 2 commitment to raake additionat

commitment must be agreed to in a separate wriling.

C. Al otligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law, including, but
greement between Grantor and Lender.

not Kinited to, Liabilities for overdrafts reiating to any deposit account a
D. All acditional sums advanced and expenses incurred by Lender for instring; preserving or otherwise protecting
the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of
this Security Instrumsent. - e T ST N
‘This Security Instrument wili not seqire any other debt if Lender fails to give any required notice of the right of rescission.

5. PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terras of the Secured Debt and this Security Instrument. =~~~ :
WARRANTY OF TITLE. Graatar warrants that Grantor is or will be iawfu!l&; seized of the estate conveyed by this
Security Instrument and has the righi o irrevocably grant, convey and sell the Property to ‘Trustee, in trust, with

or of sale. Grantor aiso warrants that the Property is unencumbered, except for encurpbrances of record.

7. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other Een
documexst that created a prior security interest or eficumbrance on the Property, Grantor agrees:

A. Tomake all paymests when due and to perform or comply with all covenants.

B. To promptly deliver to.Lender any gotices that Grantor receives from the holder.

C. MNot o aliow any modificaticn of extension of, nor to request any future advarces under any note or agreement
secured by the lien document without Lender’s prior written consent.

8. CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, ground
rents, utilitizs, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender
co‘{)iem of all notices that such amounts are due aad the receipts evidencing Grantor’s payment. Grantor will defend
title o the Property against any claims that would impair the ken of this Security Instrument. Grantor agrees {0 assign
to Lender, 1s requested by Lender, any rights, clsims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.

9, DUEONSALEOR ENCUMBRANCE. Lender faay; at'its option, declare the entire talance of the Secured Debt to
be immedintely due and ﬁgable upanjthe creaticn ofz or contract for the creation of, any lien, encumbrance, trangfer
or sale of tae Propenty. ri%ht is subject to the restrictions i by federal law (12 CF.R. 591), as applicable.
This covenant shall run with the Property and shall remain in effect uniil the Secured Debt is paid in and this
Smlritﬂnsstmmentis’te}eased; e x5 J T e i

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION, Grantor will keep the Property in good

condition and make 21l repairs‘that are teasonably necessary. Grantor shall'not ‘commit or allow any waste,
impairment, or detericration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the oecupancy and use will ot substantially change without Lender’s piior written
consent. Grantor will not permit siny change in any license, restrictive covenant or easement without Lender’s prior
written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Properiys ‘
Lender or Lender’s agents may, 2t Lender’s option, enter the Property af any reasonable time for the purpose of
inspeciing the Property. Lender shall give' Grantor notice at the time of or before an inspection specifying a
reasonable purpose for the nspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will in no way rely on Lender’s inspection. '

11. AUTHCIITY TO PERFORM. If Grantor fails to perforra any duty or any of the covenants contained in this
Security Instrument, Lenger may. without notice, perform of cause them to be performed. Grantor appoints Yender
as attorney in fact to sign Grantor’s pame O pay amy amount necessary for performance. Lender’s right to perform for
Grantor shall not create an obligation to perform, and Lender's failure to perform will pot preciude Lender from
sxicising any of Lender’s other rights under the law or this Security Instrument. I any construction on the Property is
discontintied or noi carried on in a reasonable manner, Lender may take all steps necessazy to protect Lender’s
secusiy interest in the Property, including completicn of the construction.

12, ASSIGNMENT OF LEASES AND RENTS, Grantor irrevocably. grants, conveys and selis io Trusiee, in trust for the
henefit of Lender, as additional security all the right, %itle and interest in and t0 any and al existing or future leases,
subleases, and any other written of verbal agreements for the use and occupancy of any portion of the Property,
including any extensions, Tenewals, modifications or substitutions of such agreements (all réferred to as “Leases”) an
rents, issues and profits {all referred to as “Rents”). Grantor will promptly provide Lender with true and correct
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is Bot

in defauit under the terms of this Security Instrument.

Grantor ggrees that this ignment is immediately effective between the parties to-this Security Instrument. Grantor
agrees thut this assigninent is effective as to third parties when Lender or Trustee takes affirmative action prescribed by
law, and hat this assignment will remain in effect during any redemption period until the Secured Debt is satisfied.
Grantor zgrees that Lender or Trustee may take actual possession of the property without the necessity of commencing
legal action and-that actual possassion is deemed to occur when Lender, of its agent, notifies Grantor of default and
demands that any tenant pay all future Rents directly to Lender. On receiving notice of default, Grantor will endorse
and deliver to Lender any payment of Rents in Grantor’s possession and will receive any Reats in trust for Lender and
will not commingle the Renis with any other funds. Any amounts coliected will be apgllied as ipmvided in this Security
Instrument. Grantor warrants that no default egists frider the Leeses or any applicable landlord/tenant law. Grantor
also agres to maintain aad require any {enant to comply with the terms of the Leases and applicable law,

13. LEASEHOLDS; CONDOMINIUMS; PLAKNED UNIT DEVELOPMENTS. Grantor agrees to comply with the
provisions of any lease i this Security Instrument is on a leasehold. If the Property includes a upit in a condomipium
or a planned unit development, Grantor will perform all of Grantor's duties under the covenazis, by-lows, o7
regulations of the condominium or planned unit development. e R

14, DEFAULT, Grantor will be in default if any party obligated on the Secured Debt fails to make payment when doe.
Grastor will be in default if a dreach ocours under the tesms of this Security Instrument or any other document
sxecuted for the purpose of creating, securing or guarantying the Secured Debt. A good faith belief by Lender that.
Lender 2t any tine i8 insecure with respect to aay person o cntity obligated onthe Secured Debt or that the prospect
of any pryment or the value of the Property is impaired shall alsoconstitute an event of default.

15, REMEDIES ON DEFAULY. In some instances, federal and state jaw will require Lender to provide Grantor with
potice of the right 10 cure or. ofiier notices and may establish time schedules for forecinsure actions, Subject to these

or-fitare loans or sdvances it
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ATges, accrued intere: _princip shall become
42 w, upon the occwrrénce -of a defaul Of ‘anytime
i ddition, o1 4 % endilies 1'ihe remy -provided by law, the terms of the Secured Debt,
- this Secarity Instrament and any relate ocuments, inchiding without limitation, the power to scHl the Property.

1 there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the Lender, advertise
- ard:sell the Property as a whole or iniseparate parcels at public auction to the highest bidder for cash and convey
absolute title free and dear of all right, title and interest of Grantor st such time and place as Trustee designates.

Trustee sball give notice.of sale including the time, terms and place of sale and a description of the Property to be sold
a required by the applivadle law in effect at the time of the proposed éale. ..~ . ,
Ugmr’x szle of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Property
sold which conveys absolute title to the purchaser, and after first paying all fees, charges and costs, shall pay to Lender ail

- In0Beys advanced-fos- ira;-t dgsurance, liens, assessments and prior encumbrances and interest thereon, arnd the
incipal a Debt, paying the surplus, if any, to'Grantor. Lender may purchase the Property.

1 j'ancg all be prima facie evidence of the facts set forth therein. - :

‘cmulative and not exclusive, and the Lender is entitled to all remedies provided at law or

ipréssly set forth. The acceptance by Lender of any sum in payment or partial payment on the

, ? #due or is accelerated or after foreclosure proceed}i)ngs are filed shall not constitute a
waiver of Lender’s right to require complete cure of any existing default. By not exercising any remedy on Grantor’s
default, Lender does not waive Lender’s right to later consider the event a default if it continues or happens again.

16. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS® FEES; COLLECTION COSTS. Except when
rohibited by law, Grantor agrees 1o pay all of Lender’s expenses if Grantor breaches any covenant in this Security
nstrument: Grahtor wili'also pay on demand any armount incurred by Lender for insuring, inspecting, preserving or

otherwisel protecting the Properfy ind Lender’s security interest.. These expensés Will bear interest from the date of
the, payruent until paid'in full at the highest interest rate in effect a¢ provided in the terms of the Secured Debt.
Grantor agrees to pay all costs and expenses incurred by Lender in collecting, enforcing or protecting Lender’s rights
and remedies under this Security Instrument. This amount may include, but is not limited to, attorneys’ fees, court
costs, and other legal experses. This Security Instrument shall remain in-effect until released. Grantor agrees to pay
for any recordation costs of such release, . ' b e o

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used i this section, (1) Environmental Law
meaps, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opitions or intetpretive letters:concérning the public health; ‘s’zifétg,“welfare; environment 0f 3 hazardéus
subsiance; and (2) Hazardous Substanee means any toxic, radioactive or hazardons ‘material, waste, poliutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous 10 the public
health, safety, welfare or environment. The term includes, without fimitation, any substances defined as “hazardous
material,” “txic substances,” “hazardous waste” or “hazardous substance” under any Environmentai Law.

Grantor represents, warrants and agrees that: . SIS SR ~
A. - Except as previcusly disclosed and acknowledged in “writing to-Lender,.no Hazardous. Substance is or will be
-Iocated, stored or teleased on or in the Property. This restriction,does not apply to small quantities of
gazﬁidous Substances that are generally recognized to be appropriate for the normal use and maintenance of
¢ Property.. ) J B TRNL. R PN L .
Excert as previcusly disclosed and acknowledged in writing to Lender, Giantor and every tenant have been, are,
ard shall remain in full compliance with any applicable Erviropmentai Law.
Grantor shall immediately notify Lendet if a rélease or threatened release of a Hazardous Substance oceirs on,
urder or aboutthe Property or there is a violation of any Environmental Law concerning the Property. In such
an eveat, Granfer shall taks all necessary remedial action in accordance with any Environmental Law.
D. Granior shall immediately potify Lender in writing as soon as Grantor-has resson to believe there is any
gmﬁmﬁg or threatened investigation, claim, or proceeding relating te the release or threatened release of any
azardous Substance or the violation of any Environmental Law,

18./ CONDEMNATION. Grantor will give Lender prempt notice of any pending or threatened action, by private or
public entities to purchuse or take any or all of the Property through condemgation, eminent domain, or any other
means, Grantor aathories Lender to intervene in Grantor's name in any of the above described actions or claims.
Grajtor assigns to Lender the proceeds of any award or 'dlaim for damages connected with a condermmation or other
vaking of all or apy part of the Property. Such proceeds shall be considered payments and will be applied as provided in
this Secunity Instrument. This assigrment of proceeds is subject to the terms of any prior mortgage, deed of trust,
secirity agreciment or other lien document. R EESERTAE - - .
INSURANCE. Grantor shall keep: P»roé)erty: msured against loss by fire, flood, theft and other hazards and risks
reasonably associated with-the Property due o its iype and location. This insurance shali be maintained in the amounts
ardd for the periods. that Lender requires, The insurance carrier providing the insurance shail be chosen by Grantor
subject to Lender’s approval, which shall not be unreasonably withheld, If Grantor fails to maintain the coverage
described aboye, Lender may, at Leader’s option, obtain coverage to protect Lender’s rights in the Property according
t0 the termms of this Security Instrument. o _ FR TS ‘ , _ :

Al insuranee policies and reaewsls shall be acceptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “loss payes clause.” Grantg?s%an immediately notify Lender of cancellation or termination of the
insurance. Leéader shall have the righ: to bold the policics and renewals, If Lender requires, Grantor shall immediately
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate sotice to
the insuraace carrier and Lender. Lender may make ptoof of loss if not made immediately by Grantor.

Unless othervise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property
of to the fecured Debt, whether or not then due, at Londer’s option. Any application of proceeds to principal shall not
extend or posipone the due date of the scheduled payment nor change the amount of any payment. Any excess will be
puid 1o the Grantor. 1f the Property is acquired by Lender, Grznior's right to any insurance policies and proceeds
resulting from: damage to the. Property before the. asquisition shall pass to Lender {o the extent of the Secured Debt
immediately before the acquisition. .~ - .o 0 T T

ESCROW FOR TAXES AND INSURANCE, Unless otherwise provided in a
be required o pay 10 Lender funds for taxes and insurance in escrow. R .
FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any
financial statemem or information Lender may deem reasonably necessary. Grantor agrecs 1o sign, defiver, and file
any additional documents o certifications that Leader may corsider necessary 1o pezfect, continue, and preserve
Grantor’s obli gations under tais Seamity Instrument and Lender’s lienstatoson the Property. . - .

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS-AND ASSIGNS BOUND. Al duties
under this Security Instriment are joint and individual. If Grantor signs this Security Instrument but does 1ot signan

. : A LR S _,Z @99'3;,_{
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separate sgreement, Grantor will not
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.nghts may inclide, but

id-any party 10 this Security. .
iment: g;'%nv évidence of debt’

23. APPLICABLE LAW, SKVER&BHI!’Y INI’ER?RETATION. This Sectmty Instrument is governed by the laws 0f
the jurisdiction in which Lender.is located, except to the extent otherwise required by the laws of the jurisdiction
where the Prﬁ)cny is located. This Security Instrument is.complete and fully integrated. This Security Instrument may
not be amerded or modified by oral agreement. Any. section in’ this Security Iastrument, attachments, o7 any
agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law exprcssiv
of :mph,.ety sermits the variations by written agreement. If any section of this Security Instrument cannot be enforced
according to its terms, that section will be severed and will not affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall include the ghiral and the plural the sm%lélar The captions and
headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
define the tevms of this Security Instrument. Time is of the essence in this Security Instrument.

24. SUCCESSOR TRUSTEE. Lender, at Lender’s. optxon, may from time 1o, time remove Trustes and appoint a
successor trustee without any. other formality than the designation in writing. The successor trustee, without
conveyance of the Prope shzll succeed to all the title, power and duties conferred upon Trustee by this Security

Instsyment andapphmbi aw. Gt b
25. NOTICE. Unless otherwise, reqmred by. !aw, any rzotme shall be gzven by dehvenng it or by mailing it by first class
mail to the eppropriate patty s address on-page.1 of this Security Instiument; or tc any othﬁr address dmguated in
writing, Notize to oné grantor will deemedtobenaﬁoetoangmnm
WAIVERS, Except to the extent pmhibxted by law, Grantor waives ali appm:sement and homestead exempucn nghts
relating to the Property.
27. OTHERTERMS. If chec&ed, the fo!lowmgare appkmbie 10! ﬁus Secxmty Instmmem. :
K Line! of Credit. The Secured Debt includes a revolving Tine of credit provision. Although the Secured Debt
_ mayher reduced to a zero balance, th:sSecnnty !nsmnnentwﬂlremamm effect untif released.
Oc m:cwial Loan. This Sccumy Instruraent secures au obhgancu mcurred for the construction of an
" improvement on the Property, .
1 ¥xture Filing. Graptor grants to Lend:r a secunty mterest in all gosd:q that Grantor owns now or in the
future and that are or will become fixtures relatéd to the Property. This Security Instrument suffices ag &

finaacing statersent and any carbon, photograpmc or oﬂler ;eproducuon may be ﬁled of record for purposes
of Article © of the Uniform Commerciat C

£ Riders. Tae covensnts and ‘agreements of each of the riders chécked below are incorporated into and
supplement and amend the terms of this Security. Instroment. {Check all apph.able boxes]

] Condominiura Rider [ Planned Unit Developmen: Rider [ Other
&{ Additional Tersss, The terms of the agreement. described in paragraph 4 provide that

the- interest rate on the grantors indebtedness . unde.r this agreement may vary. from
time to time inacccrdance with such ‘rate or: rates ag' described therein.

’ At the time we release t"he Deed of Trust, you will be charged a reconveyance fee
of nat less ‘than $5 0(}. You shall also pay. any recordatlon costs.

s;mm Bys:@mgbelaw Gxatmragmesmmwrmsandmvamtswnminedm thzs Semmyinstmmentandm
any attschmcms Gfanmr akso acknowhw:ges reeezpt ef a fepyofthzs Semntyiznstmment on the date stated on page 1
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by tins Desd of Trnst. Said aete or notes, together m&z aﬂ
2 paid in Tull, You are hereby directed to cancel this Deed |
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other indehtedness secured by this Deed of ] ve.-been
of Trust, which is delivered hereay, a5d 10 veconyvey; without warmﬂty, ‘all the ¢
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