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DEED OF TRUST

THIS DEED OF TRUST 18 DATED OCTOBER 23, 1998, among Charles Edward Walker, Jr., whose address is
1518 Lookout Avenue, Klamath Falls, OR 97601 (referred to bslow as "Grantor”); Washington Mutual Bank
dolng business as Western Bank, whose addrass is 421 eet, F.O. Box 668, Klamath Falls, OR
97601-0322 (relerred to below sometimes as “Lender” and someiimes as "Beneficiary”); and Aspen Title &
Escow, Inc.,, whose address Is 525 dizin Steet, Klamath Falis, OR 97601 (referred te below as "Trustee”).

CONVEYANCE AND GRANT. For vai 3 1
fight, fite, and irterast in and © the i £ A i i s buildings,
improvements and fxtures; ali sasements, rights of way, and appurienencas; all waer, i i ights (i tock in utilities with ditch
or irigation righis); ad af other f &%s, royaltias, and profis relating 1o the real rope; li minerals, of, gas, geotherme!
and serilar matters, located In Klamath Ceunty, State of Oregon (tge 7 rty™)

Lot 8 Block 9 Falrview Addition #2 i the City of Kiamath Falls, i the county of Klamath, State of
113 : :

The Real Property or s addross Is commonly known as 1510 Leokout Avenue, Kiamath Faills, OR 97801, e
Raal Property tax iderification number is R300880. ’ T i
Grantor presenty 8330N3 to Lendar eles known as Beneficiery in this Deed of Trusty alf of Grantor's right, titls, and interest in and to all present and
future feases of the Praperty and all Rents from the Propérty, In addition, Granter grants Lender a Uniform Comimercial Code security interest in the
Rsnmandﬁm?asomi?mwnydaﬂnedbelow. ’ :

Benadlclary. The word "Beneficiary” means Viashington Mutuial Bank doing businass as Western Bank, its successors and assigns. Washingion

Mutual Bank doirg) businass e Westem Bank also s relered 1o as "Lender™in this Deed of Trust, : -

Botrower, Tho worg "Borowsr” means each and evary persan or entity sighing tha' Note, including without limitation Charles E, Walker, Jr..

Desid of Trusk The words “Dead of Trust" mpan this Dead of Trust among Grantor, Lender, and Trustee, and includes without limitation all

and security infetest provisicns refeting 1o the Personaj Property and Rents.

Existing Indetediess. The words "Existing Indebledness” naan e indebtedness described below in the Existing Indebtedness secticn of this

Deed of Trust, :

Grantor. The wory "Grantor® means any anc ail persons and entties executing this Deed of Trust, including without limitation Charles Edwerg

signs this Deed of Trust, but does not sign the Note, is Signing this Dead of Trust only to grant and convey that

patty and {o gramt a security interest In Grantor's interest in the Rents and Personal Property to Lender and is not
axcapt a8 otherwize provided by conwact or law, :

Guarantor. ‘Tre word “Guarantor* means &g includas without Fmitation any and aff guarantors, sureties, and accommodation parties in
conngsion with the Indeotedness,
improvements. The word Improvements” maens ang Includas without limitation all existing and future improvements, buildings, structures, ;
moblls homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Resl Property. .
indebtedness. The word "Indabiednasy means el principal and interest payabie under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor o expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interes: on such amounts as provided In this Dead of Trust,
Lendsr, Tha word “Lander moans Washington Mutual Barnk doing business as Wastern Bank, Iis successars and «ssigns.
Note. Tha word "Nota™ means the Nota dated October 23, 183, in the principal amount of $9,060.00 from Borrower to Lender,
togather with ajf rermwals, exiensions, modifications, refinancings, end substitutions for the Note, The maturity date of the Nots is October 20,
2005, The rate of infurest on the Note is subject o indexing, adjustment, ronawal, or renegotiation,
Personal Property. The words "Persanal Propety” mean all equipment, fixtures, snd other articles of persona! property row or hereafter owned
by Grantor, and now or heroatter attached or aflived 1o the Real Froparty; together with all accessions, pants, and additions o, alf replacements of,
and ot substiisions for, any of such properly; and agethar with ell proceeds {ircluding without mitation ajt insurance proceeds and refunds of
promiums) from any rale or other diepoaition of the Propsma. ’ NS e
Progeety. The word 'Property” means colluctivaly the Reat Fropeny and the Parsonal Property. .
Reat Proparty, The vioras "Real Froperty” mean tha Preparty, interosts and rights described sbove in the “Corvayance and Grant” sadtion,
Ralatet Documenta, The words “Helatad Docurnents® mean ang includa withou! imitation all promissory notes, credit agresments, loan
egrearments, environirertal agreements, guaranties, Security agrearnens, fmorigages, deeds of triist, and gl other instruments, agreements and
documats, whether now or hiefoatisr axigling, executed in connection with the indebtedrass, .
Rents. The werd "Ronts” means ali prassnt and future rents, revenues, incoime, issues, royalties, profits, and other bensfits derived from the -
Praperty,
substitute or successor frustees. -
+3 AND THE SECURMTY INTEREST IN THE RENTS AND PERSONAL
3 ) ] NOEBTEDNESS AND (2} PERFORMANCE OF ANV AND ALL OBLIGATIONS OF
¢ UNDER TH THE RELATED DOCUMENTS, AHD THiS DEED OF TRUST. THIS DEED OF TRUST IS GiVEN AND ACCEPTED
O THE FOLLOWING TERISS: - ) 7 :
GRANTCR'S REPRESEMTATIONS AND VARRANTIES, Grantor warrants that; (a) this Deed.of Trust ls executad at Borrower's request snd not at
:N,; Tsquest of Londer (b) Grantor has tha full powey, dght, and autharity to emter Inte this Deed of Trust and ic hypothecate the Property;. (c) the




hla J83d of Trust do ot co By, Or 18Ul in'a defautt under simont of ottar instrument binding toon o, - and o not -
& Voilion of mrw law, regulation, estint Gecrig or ordey applicable s (d) Granior has establishad biaining from:
Botrower on & £6 ntinuing irdonanion about Boreawar's Tinancial condkion; and - (g) Landsr hay made no representation 1o Grar;!or about
Borrower Gnchiding without Bistion the cradivoithiness of Berower), ; ) : ’ . : o :
GRANTOR'S WAITERS. Grantsr waives af rights or defonses i or ‘ahﬁ-daﬁmiew&y” law, or any other iaw which
may pravent Lendor from tringing any acton againgt Grantor, | im o deficiency extent Lender is othem'i'ss entitled 1 a claim for
deficiency, bafore or aftar Lenders’ commencement or completio d ior icially or by exercisa of & power of sale.

PAYMENTY AND Except a3 stherwiss providad in this Deed of Trust, Borrower shali Pay to Lender alf Indebtedness secured by this
Dead of Trust as ot Jecomes due, and Borrewer and Grantor shall strictly parform aif thair fespective obiigations under the Note, this Deed of Trust, and
Dozumants.

POSSESSION aAMD MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Granior's possassion and use of the Property shall be
guvernad by the fetowing provisions:

Until the occurrence of an Event of Dofauilt, Grantor may (&) remain in Possession and control of the Property, (b} use,

Proparty, and (¢} coliect any Rents from the Property. The following provisions relata to tha usa of the Property or to other

WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION

NS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC VERIEY

NY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duly to Maintain, CGrantor sha¥ maintainy the Property in tenantable condition and promptly perform aif rapeirs, feplacements, and maintenance
neCessary to praserve its vaiue,
f Sutstances. The tarms "hazardous waste,” “hazardous sy
Sarme meanings as set forth in the
-S.C. Secton 3801, et seq. ("C

use, genaration, manufacture, storage, treatment,
undar, abou Property; (b) Grantor hag N0 knowiedgs of, or reascn to believe that thare has been, except as Ppreviously disclosed 1o
géneration, manufacture, slorage, treatment. dispesal, release, or threatened release of any
tha Property by any prior owners Or 0ocupants of the Property or (i} any actual or

ating to such matters; ang {c) Excapt as previously disclosed to and acknowledged by

lssts, at Grantor's expense,
inspsctions or tes:s made

against
and (b) agress to
nder may directly or

Nuisance, Weste. Grantor shatt not X i i it, permit or suffer 2ny stipping of or waste on or to the
Property or any porton of the Propesty, Without lin¥ting the generaiity of the foregeing, Grantar will not femove, or grant to any other party the
fight 20 remove, &ny tmber, minerals {nclugding oit and gas), sofl, greve! or rock prodhtcts without the prior writien consent of Lender,

Ramoval of Improements. Grantor shay O remove any improvaments perty without the prior writtes; consent of
Lender. As a condtion 1o tha removz of eny Iiigroveinents, Lendar may require Grantor to make ATangemenis satisfactory to Lender 1o replace
such improvements with improvements of at least eqgual value, i

Lender's Right to Enter. Lender and its agents and represeriatives nay enter upon the Real Property at all reasonable times to attend 1o
Lender's intersets and 1o inspect the Froperty for burpeses of Grantor's compliancs with the t2rms and cornditions of this Deed of Trust.

Compilancs with Coverr tal Reculr 2. Grantor shall Bromptly comply with alf laws, ordinances, ang regulations, now or hereafter in
affect, of aii governmental authorlies applicabla to the USE or cectipancy of tha Praperty. Grantor may ‘contest in good faiih any such aw,
Sroinance, of reguiajon and withhold compliance during any precseding, including appropriats appeals, so long as Grantor hes notiied Lender in
wilting prior to doing o and so leng es, in Lender's sols oninion, i ars not juopardized. Lender may require
Granter t5 post adac usld secusity H i Y s interest,

Duty o Preteet. Grantor agreas neither 10 abandon ner leave unatiended the Property. Granior shall do all other acts, in addition 1o thosa acts
st forth abova in thig 2eLhon, which from tha character and use of the Property are reasanably necessary 1o protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER, Lender riay, at i opticn, declare Immedistely dua and payable all sums secured by this Deed of Trust
Ypoh W sale or transfar, -without the Larder's prior writian consant of oll or any part of the Real Froperty, or any interest in the Real Property. A "sale
Rerty or any rght, tile or interest therein; whether lagal, beneficial or equitable; whether voluntary or
alimen: sala contract, land Cantract, contract for deed, leasshold interest with a term greater than three
assiynmert, or transjer of any benaficial interest i ) ing ti Real Property, or
ther method of Canveyance of Hea) Property interest. any Granior is & cor i imi iabili any, transfer ajsp
any change in ow nership of more than twenty-five parcent (25%) of the voti; i s or limited liability company interests,
£3 iha case may be, of Grantor. Howevor, this opton shazil not be ex Is prohibited by federal jaw or by Oregon law,

TAXES AKD UERS,

he Property. Grartor sh&ﬁ'mam
Lender under this Degd of Trust, except for tha fien of taxes and
eXC20t 23 otharwise pravided In this Cesd of Trust,

Right Yo Cantest. Grantor mey withiold paymaent of &ny tax, assessment, or claim In connaction with-a good faith dispute ovar the obligation to
Pay, 80 lang as Lendar's intarest in tha Property is not jBopardized. if 4 lion arises of is fiied az a rasuft of nenpayment, Grantor shall within fiftegn
(15) days after the hen erises or, if a fien i3 flad, within fiftean {15} days afier Grantor has notica of the filing, secure the discharge of tha lien, or i
requastad by Lender, cepesit with Lander cash or & sutficlent Sorporats suraty bond or other sacurity satisfactory 1o Lender in an amount suffisions
to dischama the e plus any Cosls and Mormeyy foes or ather chages that could 4O0TUB 85 & result of a foreticsure or sale under the lien. in
any contest, Srantor shall dafeng Hsolf and Len atisly a1y sdvarse fudgamont before enforcer Tt against the Progerty, Grantor shat!
nama Lander 3s an adelional obligea uncer any susely band Surnished in the Sontest pmcesdings.

Evidence of ent. Grantor shall upan domand furnizh w0 Lender sailsfaciory evidence of payment of ths taxes or 2SSESSMNIS and shall
authorize the appropriste governmental official to Jefiver to Lender at any time a waitten statement of the taxes and assessments agajnst the
Propesty, ’

Netize of Construction. Grantor ghat nobfy Londer at least fiteon {15} days before any work is commencad, Ay services are furnished, of any

MBS ore suppiad &k the Property, any mochanic’s ien, materizimen’s Ben, or other fien could be assered on account of the work, services,
oF malerials. Granyr wid Ypon request of Lencar furnish 1o Lender advance assurances sadisfaciory to Lender that Grantor can and wiy pay the
€ost of such improvomsigs, -




f s cably. racilg,
Company ot combean e ross 41 be w

1o the Property, Lender may make broof of loss if Grantor

is impaired, Lender may, at its election, receive and retain

rayment of any lien affecting the Property, er the

Grantor shall repalr o replaca the damaged

f such expenditure, pay or reimburse

) his Deod of Trust. Any proceeds which

i receipt and which Laridar h mmittad 10 the regair or restoration of the Proparty shalf

nder this Deed of Teust, then to pay accrued interest, and the remainder, if any, shall ba applied

o the princig el balance of the indebtednsss. If Lender hoids any proceeds after payment in full of the indebladness, such Proceeds shall be paid
to Grantor as Grantor's interests may apgeear.

Unexplred Insurance at Szls, Any unexpired insurance shall inurs to the benefit of, and pass 1o, the purchaser of the Propenty covered by this
Ceed of Trugt o1 any trustea's sale or other any foreclosure sale of such Property,
i in effect, compliagnce with the
@ with the insurance provisions
this Dead of Trust would constitute & duplication of insurance requirement, If
Ay procseds from the insurance bacoma payable on loss, the provisions in this Deed of Trust for division of Procecds shall apply only 1o that
Portian of the proceads not payable to the holder of the Existing Indebtednaess,

EXPENDITURES i1y LENDER, If Grantor fais 1o comply with apy provision of this Dsad of Trust, including any obligation o maintain Existing
Indebtadness in quod standing as required below, or i any action nced that would materialy affect Lender's interests in the
Property, Lencer on Grantor's behaif may, but shafl not bs required jon der deems appropriate. Any amount that Lender
expends In so Joing will beer intarest at the rata provided for in ¢ Lender to the dais of repayment by Granior,
All such expenses, at Londer's cpion, will (a) be i

payabis with any instaBment paymen’s

acCount of the afay
would have had.
WARRANTY; LEFENSE OF TITLE, The tollowing provisions relating o ownershio of the Property are a part of this Deed of Trust,
free and clear of all jiens and
below or In any title insurance
Lender in con Trust, and (b) Grantor has the
Dead of Trust to Lender,

Defense o Titla, Subject 10 the exception in the paragraph above, Grantor warranis and will forever defend the titie 1o the Property against the
lawtul claims of alf persons, In the evant any action or Proceeding is commsnced that questions Grantors title or the interest of Trustee or Lender
under thie Doed of Trust, Granior shall defend the action af Grantor's i i

shelfi ba anciied 1o perlicloats in the proceeding and 1o be

deliver, o cause 1o be ivered, 1 Lender subh mstiuments

Compllance VWith Laws, Granter warrants thet the Proses ihe Properiy-complies with all existing appficadls laws,
crdinances, and regulationg of govarnments! authorities,
SXISTING IHDESTEDNESS, The folawing provisions Soncerning existing indebisdness {the "Existing Indebtedness”) are a part of this Deed of Trust.

Exdsting Llan. “Te fien of this Desd of i v acond
cavenants and agrees to pay, it
undef the instruments evidenc:
1 "ot made within the time required by the note
shouid ‘2 dafault occur under ¥ i indebtedness and not be curet during any
< glace eriod therein, then, at the tption of Lender, the In eed of Trust shall become immiediately due and
payable, and this Dasd of Trust shall ba'In defaun,
No ModMication. Granier shall not enter inte any sgreament with the holder of any marigage, deed of trust, or other security agreemant which
1138 priotlly over this Deed of Trust by which that agretment Iz modified, amendsd, extandad, aor renewed without the prior written consent of
Lender, Grantor shag nefier request nor accept any future advancas under any such securlty agreemant without the prior written consent of
Lander

CORDEMNATION. Tho following provisions relating o condsmnation ptoceedings are a part of this Deed of Trust,

Appiication of e Frocesds, If all or any pait of the Froperty is condamned by eminent domain procsedings or by any proceeding or purchasa
i Geds of congarnaton, Lander may at its election require that alf or any poition of the net procesds of the award bn appiied 1o tha Indebtednoss
or the repair or resoration of e Proserty. Tha net proceeds of tha award shall maan award after payment of alf reasonable costs, expenses,
and attorneys’ toes incurred by Trustee or Lender in connection with the condemnaticn,
if any T shall prompty notify Lender in writing, and Grantor shall promplly take sush

steps 23 may be necassary ard. Grantor may be the nominal perly in such proceeding, but Lendsr shall be
antited o paricipata in tha ths proceading by counset of )ts own choice, and Grantor will deliver or cause to
be defvered to Len. &8 may ba requested by it from time to time to pemmit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fess
and charges aro a Pan o’ this Desd of Trus:

Taxes. The fofkaiiig shall consttue 12xe8 2 wiich thie section epplias: (a) & spacific tax upen this type of Dead of Trust or upon aft or any part
of e Indabtedness s8curad by this Deed of Trust (b} & specific tax on Borrewer which Borrowar I3 authorized or required to deduct from
Paymants on the Indzbtadnoss s&cured by this tvps of Geed of Trust; {c) atax on this ype of Deed of Trust chargeabls against the Lender or the
hoider of the Now; and () & spocific tax an &f or any potion of indabredness O on payments of principal and imeres? made by Borrower,
Subisaquent Taxas, nmmmm%%n%bmcmmbmdm

ofiec? a3 an Evert of Defautt (a3 definag below), wwwwnwmmdsaanyoraﬂcf?s :

beiow uniess Grantor either {8} pays the tax before i becomss ceinquent, or {b} contests the tax as provided

3ection and deposits with Lender cashor suificiant corparata surety bond or other sacurity satiefactory to Lender,

SECURITY ::«_GREE&!ENT‘ FINANCING STATEMENTS, The faliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Security Agreement. This instrymant shall constitute g securfly agresment to the extori any of the Froperty constitutes fixturss or other personat
Frogarty, and Lender shall have af of the rights of & sacured party under the Uniform Commerclal Cods as amended from time 1o time,

Security Interest.

racoros,
o Trust as a financing t * all expenses incurred iy perfaiting or continuing this $ecurily interast. Lipon
cetault, Grantor ghali d at a place feasnnably convenlent to Grantor and Lender and make it




' Tha maling addrasses of Grartor (deblor) and. Londer (sscured party), from which infoimaton concerming Uio sscurly FEeres
% ), &6 a8 sted on the first page of s Deed'of.

?‘mmbyﬁfsm of Truet may be obtalned {sach a5 requirad by the Uniform Commaroial ¢
?WHT ER ASSURANCES: ATTORNEY-IN-FACT. The following provisions felating to further assurences and attorney-in-fact are a part of this Deed
of Trust. . .

Furiher Assurances. Al any tme, and from time to time, upen request of Lender, Grantor will make, axecute and deliver, o7 will causs to be

made, exacutad or delivered, 1o Londer or o Lender's designse, and when requesied by Lender, cause o be filed, recorded, refiled, or
rerecordad, as tho case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
desds of trus!, sesusity deeds, security agreemants, financing stiaments, continuation stalements, instruments of further assurance, certificates,
and other documants zs may, In the scle opinion of Lender, ba necessary or desirable in order to effectuate, complste, parfect, continue, or
mreserve (a) the obligations of Grentor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (k) the liens and
sacurity intarests created by this Deed of Trust on the Property, whether now owned or hereafter acguirad by Grantor. Unless prohibited by law of
agroed 1o the cortraty by Lender in writng, Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the matiers
referrad to in this paragraph.
Attormey-in-Fast. if Grantor fsiis 1o do any of the things refarred to in the preceding paragraph, Lender may do so fer and in the name of
Geanter and o Gaanior's expensa.  For such purposes, Grantor hereby imavocebly appoints Lender as Grantor's attorney-in-fact for the purpose
of making, exacuing, delivering, fiing, recerding, and doing all other things as may be necessary or desirabis, in Lender's sole opinion, to
accomplish 1he matters referred io in the precading peragraph.

FULL PERFONMANGE. 1 Borrower pays all the indebladness when cug, and otheraise performs &l the obligaticns imposed upon Graritor under this

Dead of Trust, Lander shati execute and deiiver to Trusted a requast for ull reconveyance and shall execuie and deliver to Granior suitable statements

of tarmination of eny financing stalement on fia evidencing Lender's sscurity interest in the Rerts and the Perscrial Propeily. Any reconveyance fee

required by iaw shalf ba paid by Granior, if permitied by @pﬁc@iﬁa ‘W, : 7

GEFAULT. Ench of tho foiowing, at the option of Lender, shell conatiiute an event of defzult (“Event of Default”) under this Deed of Trust:

Dot on Inelimcness. Falure of Borowsd 1 make any payment when due on the indebtedness.

Default on Othet Payments. Faiiure of Granior within the tima required by this Deod of Trust to make any payment for 1axes o insurancs, or any
other payment beessary 1o pravent filing of o 0 aftact discharge ofany Ban.

Detzult. Falure of Grantor or Borrower 1o comply with any other teern, obligation, covenant or condition contalned in this Dead of
Trust, tha Nom of in any of the Relazed Documents, '

Falss Statemsnts. Any warmanty, representation or statement made or furnished to Lender by or on behalf of Grantor or Berrower under this
Daeed of Trusy, the Note or the Ralated Documents is false or misicading in any material respact, either now or ai the time mads or furnished.

Dafective Collstoralization. This Deed of Trust-or any of the Related Documents ceases io be In fuil force and effect (including failure of any
enfiateral documents to craate a vaid and perfected security interest of fien) at any tme and for any reason.

Death ov nsclveney. The deeth ‘of Grantor or Sotrower, the insolvency of Granior or Borrower, the eppoimment of a recaiver for any part of
Grantor or Borrowser's property, any sssignment for the bensfit of craditors, any type of cragditor warkout, or the commencement of any proceeding
under any bankruplcy of insolvency laws by or against Grantor of Bomrower. ‘

Forsclostire, Forfelture, eto. Commencement of foreciosurs or iorisiture procesdings, whather by judiclal proceeding, selt~help, repossaession or
any othet method, by any creditor cf Grantor of by any governetianial agency against any of the Property. However, this subsection shall not apply
in tha evant of a good faith dispute by Grantor 88 10 the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceading, providad that Grastor gives Lender written notize of such claim and furnizhes ressives or a surety bond for the claim satisfactory 10
Lander

Braach of Other Agreanent. Any bresch by Granior or Bonowsr under U teams of any other agreement betwesh Grantor or Borrower and
Lancer that I3 not remadied within any graca period provided theredn, inchuding withoul imitation any agreemient concarning any indebtsdness or
ofher obiigaton o} Grantor or Borrower to Lerder, whether existing now or later,

Events Aftecting Guaranter. Any of the pracading evenis octurs with respact 1o any Guarantor of any of the Indabiedness or any Guarantor dies
or becomes inootmpetent, of revokea or dispules the velidity of, or iability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shaf not be raquized fo, permit the Guaraitor s Satate to assuma uncondilionally the obligations arising under the guaranty in a manner satisfactory -
1o Lendar, and, ir- doing so, cure the Evert of Default

tnsecurity. Lenserin good fath deems itself insscure.

Existing indeblednesa. A default shall ocour under any Existing indebledness or under any instrument on the Properly securing any Bxisting
Indebtedness, or comsnencement of any sult of other action to foreciose any existing fiers on the Property.

Righi to Cure. 1" such a failurg Is curable and if Grantor of Bomrower has not been given a notice of a braach of the same provision of ihis Deed
of Trust within the praceding twalve (12) months, it may be cured (and no Eventof Gefautt will have occursed) if Granior or Borrower, after Lendar
sends wittan notica demanding cure of such Talure: (2} cures the faliure within filteen (15) days; or (b) if the cure requires more than fifteen (15}
days, immaciataly inttiates steps suficient to cura the iaturs and thareafter condnues and completes all reasonable and necassary sieps sufficient
10 produce compiance as 500n as reasonably practical ) .

RIGHTS AND REMECIES ON DEFAULY. Upon the occunence of any Event of Default and at any time thereeftar, Trustee or Lender, &t iis option, rnay
exarcies ary one of mare of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accslerate indeitedness. Lander sheldl have the right at itz option without notice to Grantor or Borrower to declare the entire Indebtedness
immadialoly dus and payable, including any prepayment penalty which Borrowor would be required 10 pay.

Foraciosure, With respect fo all or any part of the Real Proparty, the Trustee shall have the right 1o foraclose by notice and sale, and Lender shalt
have the fight 1o foreciose by judisial foreclosure, in either case in accorderice with and io the full extent provided by applicable law. If this Deed
of Trust is forockised by juciciad foreclosurs, Lender will be entitted 1o a judgment which will provide that If the foreciosure sale procends are
insufficient 1 satisty the judgment, execution may lesue for the amount of the unpald balance of ths judgment.

UCC Romecies, With respect o eff or any part of the Personal Propenty, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor or Borrawes, 1o take possession of and managa the Proparty and collect the
Rents, including amounts past dus and unpald, and apply the net procssds, over end above Lenders costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or othar user of the Property to make payments of rent or use fees directly to Lender. if
the Rents are collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof In the name of Grantor and fo negotiate the sae and collect the proceeds. .Payments by tenants or other users to Lender in
response ta Lender's demand shall satisty the obligatons for which the paymants are made, whether or not any proper grounds for the demand
sxisted, Londer may exerciss its righta under this subparagraph either in person, by agent, or through a racsiver.

Reoatver, Lender shail have thé right o heve a receivar appointed to tekes possession of all or any part of the Property, with the power fo
protact and oreaxve tha Propenty, o opatals the Propesty precading foroclosure or sals, and 1o collact the Rents trom the Proparty and apply the
proceads, ovir nnd above the cost of the receivership, ageinst the indebiscness. The rucalyer may sorve without bond # pormitted by {aw.
Lendar's right o theappoln&mof&mshalm&is!nﬂmﬂmormtﬂmwemvabsofmmmamdsmindeb@dnessbga
substantal smount. Employment by Lender siall not disqualify & parson trom serving 8 & receiver.

Tanancy 8} Sulterance. if Grantor remaing in possassion of the Propery after the Property is sold as provided above of Lendst otherwiss
becomes entsad 1o possession of the Property upon default of Grantor, Granier =hall becoma & tanant at sufierance of Lender of the purchaser of
the Propenty and shall, at Lendar's opiion, either. () pay a reasonable rervial for the use of the Property, or. (b} vacate the Properly immadiatel

upon tha demand of Lender,

Other Remedias. Trustee or Londar shall have any other right or remady provided In this Deed of Trust or the Note or by law.

Hotico of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal Property of of the time after
wiiich sy privats sele or other intonded disposiion of the soned Froperty i8 to be made. ' Reesonable notice shell mean notice given st least
gn {10} days belore the tims of the sale of disposifion. Any s;ie of Personul Property may be made in cenjunction with any sale of the Real
Sais of the Properly, To the axisnt permited by applicable taw, Grantor and Borowsr heréby walive any and all rights 1o have the Propesty. -
marshatled. tn 8 ercising #s rights and remedies, the Trustes or Lender shali bs free to sell all or any partof the Properiy together ot separatsly, in




s O by Soparats ssien. Lanter shaki ba e 5 bid 21 any public sel on'af or any pertion of th e
Waiver; Election of Remsdizs. ' A waiver by any pany of a breach of a'provision of thia Deed of Trust shell iiot constiute 8 Wwaiver of or prejuiiice’
ihe parly's rigits otharwiss to cemend otrict compliance wilhi that provision or any other provision, Election by. Lender 10 pursue any romedy
piovidad In this Dead of Trus, the Note, in’any Releted Documen, or providad by Jaw shail not'exchide pursuit of any other remacy, and an
election 1o mal oxpendiures or to lake action to perform an obligation-of Grartor or Borrower under this Deed of Trust after failure of Grantor or
Borrower 1o pesfo-m shall not affect Lendar's right to declars a dafault and 1o exarcisa any of iis remadies.

Atlorneys’ Faea; Expenses. i Lender institutes any sult or action 1o énforce any of the terms of this Deed of Trust, Lender shall be entited to
recover such sum &8 tha court may adjudge teasonabile s attorneys’ fees at trial and on any appeal, Whether or not any court action is involved,
&l reasonabtle sxperses incumed by Londer which In Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of itu rights shall bacome '@ part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date of
expanditure untd repaid. Expansen covared by this paragraph include, without limftation, howaver subject ta aby limits under applicable law,
Lender's attorneyy’ fees whether or not thers is ‘a lawsuit, inciuding sttorneys' feos for bankrupicy procsedings {including efforts to modify or
vacate any automatic stay or injunciion), appaals and any anticipated posi-judgment collection services, the cost of searching records, obtaining
e reports {including foreciosurs reporis), stfveyars' repons, appraleal fees, tile insurance, and fees for the Trustee, to the extent permitied by
applicalie law. - Grantor also will pay any court costs, In addition: o alt other sums provided by law.

Rights of Truatea. Trustse shall heve aii of the rights and duties of Lender as sat forth in this section. )
POWERS AND OBLIGATIONS OF TRUSTEE. Tha foillowing provisions relating to tha powers and cbligations of Trustee are part of this Deed of Trust,

Powers of Trustes. in additon to alf powers of Trustee arising as a matter of law, Trustes shall have the power to take the following actions with
respect 1o tha Property upon the wtitten reguest of Lender and Grantor: (2) join in preparing and filing a map or plat of tha Real Propenty,
inciuding the dedication of streets or other rights to the pubiic; (b} join in granting any essement or creating any rastriction on the Real Propenty;
ard [} oin In any subcrdination or other agreement alfecting this Deed of Trust or the intarest of Lender under this Dead of Trust.

Ohligations to Hotity, Trustes shall not be ohligatad 1o notity any cthet party of a pending sale undar any other tust dead or lien, or of any action
or proceeding in v/hich Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee, Trustee shall mest al qualifications required for Trusies under applicable law. 1n addition to the rights and remedies set forth above,
with respect to ol or any part of the Property. the Trustoe shall have the right o foreclose by notice and sale; and Lender shall have the right tc
foreciosa by judiclal forecicsure, in elther case in accordance with and to the full extent provided by applicable law.

Suscessor Trustye. Londar, at Lender's option, rmay from tima to tima appoint a succassor Trustee 1o any Trusies appointed hereunder by an
instrumant axacutad and acknowsiedged by Lander and recosdad in tha office of the recorder of Klamath County, Oregon. The instrumsnt shall
cortaln, in addition to all other matters requirad by state law, the names of the original Lender, Trusise, and Granior, the book and page whers
this Dead of Trust is recordad, and the name and address of the successor trustee, and the Instrument shail be exectiled and acknowiedged by
Lander or its successors in interast. Thi sucsessor trustss, without conveyancs of the Proparty, shall succeed to ali the title, power, and duties
corderrod upon the Trustee in this Deed of Trust and by applicable law. This procedure for subsiitution of trustes shall govern to the exclusion of
all other provision: for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thls Deed of Trust shall be.in wiiting, may be sent by telefacsimile {unless
ctherwise required. by law), and shail be effective when actuafly. dalivered, or when dsposited with a nationally recognized cvernight courier, or, i
mefled, shall be daemad affective when deposited in the United States mall first class, certifisd or registered mall, postage prepaid, directed 1o ths
addresses shown neaf the beginning of this Deed of Trust  Any party may change its address for notices under this Deed of Trust by giving forma
writtan notice 1 the other parties, specifying that the purposa of tha notica is 1o chiange the party's address. “Ail copies of notices of foreclosure from
the haldar of any lien vihich has priority over this Deed of Trist shalt be sent to Lendar's address, as shown near the beginning of this Deed of Trust."
Fai nuticd purp , Grantcr agrees 1 koep Londer and Trustee informed at all imes of Grantor's cuirent address, :

MISCELLANEDUS PROVISIONS. The Lllowing misceﬂmus provisions ara a part of this Deed of Trust:
Amendmants. Tris Deed of Trust, together with any Related Documents, constitutes the entire understanding and agresment of the parties asto

the matiors set forth in this Dead of Trust. No alteration of of amendiment to this Deed of Trust shall be effective tinless given in writing and signed

bty the party or parties sought 1o be charged or bound by the aftoration or amencman, B )
Applicable Linw. This Deed of Trust has boen deilvered o Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governes by and construed in accordance with the t3ws of the State of Oregon.

Caption Haadingn. Caption headings ia this Dead of Trust are for convenienca purposas only and are not 1o be used to interpret or defins the
provisions of this Deed of Truat. : .

Marger. The-a ahall be no merger of the interest or esiata created by this Detd of Trust with any other interest or estate in the Property at aay
£ma heid by of for the benefit of Lender in any capacity, without the written consent of Lender,

Multiple Partiss. Al obligations of Grantor and Borrower undar this Deed of Trust shall be joint and sevsral, and all referencas to Borrowsr sha
mean each and every Bonower, and ail references to Granior shall mean each and every Grantor. This ivieans that each of the persons signing
bekw is responsitie fur all obligatiors in this Deed of Tiust

Seversbiilty. if a count of competent Jurisdiction finds any provision of this Deed of Trust to be invaiid or unenforceable as to any person or - .
circumstancs, such finding shali not render that provision invalid or unenforceabie as to any other persons or circumstances. if feasible, any such
effending provision shali be deemed to be modified to be within the imits of enfcrceability or valldity; however, if the offending provision cannot be

S0 wedified, it shali ba sticken and aif othar provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Assigns. Subect to the #mitalions stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
tinding upon and inure o tha bensfit of the prties, their successors and assighs. If ownership of the Property bacomes vested in a parson other
than Grantor, Lencer, without notice lo Grantor, mey deat with Grantor's successors with raferance to this Deed of Trust and the Indsbtedness by
way of forbesrance of extension without releasing Gramor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tims Is of the Essence. Time i3 of the assence in the performance of this Dead of Trust,

Walvers and Consents. Lender shall not be deemsd 1o have welved any rights under this Deed of Trust (or under the Related Documents)
undess such waiver is in wriling and cigned by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver
of such right of any other right. A waiver by any parlyof a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right ctharwise fo. demand strict compliance with that provision ‘or any other provisior. “No prior waiver by Lender, nor any course of dsaling
betwaen Lender and Gramtor or Borrower, shall constitute & welver of any of Lender's righis or any of Grantor or Borrower's obligations as 1o any
fulure tansactions. Whanaver consant by Lender. Is required in this Deed of Trust, tha granting of such consent by Lendsr In any instance shall -
notgenstiite contnuing consont o subsequert instances where such Consent is required, - - ) : )
] OR-A( YING READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS




. QFFICIAL SEas
CATHERINE L, SMEL TZER
. NOTARY PUBLIC-OREGON
- COMMISSION NO, 314005
WY COMMISSION EXPIRES JUL. 5, 2002 .
me, the undersigned Notery Public, parsonally appeared Charies Edward Waiker, Jr,

0 M3 known to be the individyal described .
iad the Deed of Trust, and acknowiadged thet he or she signed the Deed of Trust as his or her free and voluntary act and daad, for
the uses and PUrposes therein mentionad, -

Givan under my hand and official seai shis __ od 3 9 syt @psp ben ) 8 gr
; g : Reslding at 2, ; 7

By b £ —‘2&2432 Z 7 24
Motary Public in: and for the State cf _ QQW , My commission expires 9255427_ 5, 208

REQUEST FOR FULL FECONVEYANCE
(To be used only when obligations have bacn paid in full)

, Truste o

ey
e

Inc. Allrigihts roierved. IOR—G01 WALKER.CN A2z OVl

LASER PRO, Aeg. U3, P R T4 O, Ve, 325 {c) 188a.CF} HﬂSmmeu.

STATEOF OREGON: COUNTY OF KLAMATH

of October AD.1998  a 3:42  oclock . p. M., and duly recorded in Vol. _
g ’ B T e - Betnetha G Letsch, Cousity Clerk

Filed forrecord at request of -~ - _ASDen Tifle § Facory the . 28th __day.




