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THIS TRUST DEED, made on OCTOBER 16,1998, between

ROY I, DO and VIRGINIA DOW, busband and wife , as Grantox;, = . = . :
AMERITITLE G Jas Trustee,; and

LUCY A. HORNUNZ AND RUTH E. DOUGHERTY TRUSTEES FC TEX HORNUNG-DOUGHERTY FAMILY

_TRUST, as Reneficiaxy, T L A I

. : e . L W E8RTH i R . : ' g

. Grantor irrevocably grants, bargaindg, | sells and conveys to. trustee. ip trust, with
powey Of ‘sale, ‘the property in.  KLAMATH -~ .. County, Oregon, described as:: AR

'LOT 10 IN BLOCK 7 OF ORBGON SHORES SUBDIVISION TRACT 1053, ACCORDING TO -
THE DYFICIAL PLAT THEREOF CN FiLE TN THE OFFICE OF THE COUNTY CLERK OF -

" rogether with all and sin gtuar the tenernents, kemdltzmcnts _and ‘appurtenances and all other rights thereunto belonging or in anywise
* 10w or bereafter appertaining, and the rents, issues and profits taereof and all fixtures now or hereafier artached to or used in connection

with the TiY. L S o , ;
FOR T é PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum:of

=sFOUR THOUSAN D** Dollars, with intersst thereon : L : .
according to the terms of a promissory nole of even date herewith, padyable to beneficiary or order and made payable by grantor,- the
Anal py 4 mcipal interest hiereof. if not soonez paid, to be due and payable November 10 2003 . e o

. The of ty of the debt secwed by this instrument is the date, stated above, on which the final installment. of said note
becomes due znd paysble.  In the event the within described property, or any part thereof, or any interest therein is sold, agreed o be

sold, comveyed, assigned, or alienated by the grantor without first having obiained the written consent o approval of the beneficiary,

ihen, at the bensfictary’s option, all: obligations secured by this instrument, irrespective of the maturity dates expressed- therein or

Bere ,shaﬂbmhmmd%waﬁpa able. oo . : SRR

‘To protect the security of this irust deed, grantor zgrees: o o L o . .

1. To protect, -preserve and. maintain said property in good condition and repair; -not to remove or demolish any building or im-

provement thereon; 20t 1o COMIMIL Or permit any waste of mﬁty o o L

2. To fete or restore promptly and in good workmanlie manner any building or improvement which may be constructed,
Jamaged or destroyed thereon, and pay when due all costs incurred therefor. - . ' ; L

3. To comply with ali laws, ordinances, regulatians, covenants, conditions and restrictions affecting the property; if the beneficiary
40 requesis, (o g‘p_in in executing such financing statements pursuzni to the Uniform Commercial Code as the beneficiary ma require
and to pay for filing same in proper public office or offices, as well as the cost of all lien searches made by filing officers or
searching agencies as muy be deemed desirable by the beneficiary. - ; .

4. To provide and continuously maintain insurance on the buildings now or herzafter erected on said premises against loss or damage
by fire and such other hazards as the beneficiary may from time (o time require, "in an amount not less than the ful} insurable value,
written_in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the
eneficiary as soon as insured; if grantor shall fail for any reason to procure any such insuyance and to deliver said policies to the
seneficiary at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on said buildings, the
heneficiary may procue same at granfor's expense. The amouat collected urder any fire or other insurance policy may be applied by
iepeficiary upon any indebtedpess secured hereby and in such order as beneficiary ma determine, or at option of beneficiary the
entire amount so collecied, or any part thereor, may be reieased to grantor. Such application or release shall not cure or waive any
Jefault or notice of default h or invalidate any act done pursuant to such notice.

5.To keep said premnises free from construction liens and to pay all taxes, assessmenis and other charges that may be levied or
assessed ugn or against said pr?cﬁy before any part.of such taxes, ~assessments and other charges become past due or delinquent and
oromptly deliver receipts therefor o beneficidry; should the grentor fail to make payment of any taxes, assessments, insurance
Sremiums, liens or oiber charges paysble by graritor, either by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, at its option, make payment thiereof, and the amount so paid, with interest at the rate set forth
in the note secured hereby, together with obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become
4 part of the debt secured by this trust deed, ~without waiver of any rights arising from breach of any of the covenants hereof and for
such patzmcnb, with irterest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same
zxtent that they are bound for the payment of the obligation herein described, and all such payments shall be immediately due and
payable without notice, and the noupayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed
iminediately due and payable and constizute a breach of this trust deed. .

6. To pay all costs, fees and expenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustee incurved in connection with or in enforcing this obligation and trusee's and attorney's fees actually incurred.
7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and
inamy suif, action or proceeding in which the ben&&gpr? or trustee may appear, - including any suit for the foreclosure of this deed,
w2 pay all costsand expenses, mﬁij_t(ﬁz;xﬁ evidesce of title "and the beneficiary's or trustee's attorney’s fees; - the amount of atiorney's
fees mentioned in tiis paragraph 7 in all cases shafl be fixed by the trial cotirt and in the event of an appeal from ang'}udgemem ar
decrees of the wisl court, granior furcher agress to pay such sdm as the appailate court shall adjudge reasonable as the beneficiary’s
‘ar trusies's attorney's fees on such appeal. , , .

1t i mutaally that:

- 8. Inthe event thet any poﬁmn or all.of said ropmy shall be taken under the right of eminent dsmain or condemnation, bengficiary
shall havs the right, if i 5o elects, 10 require that all or any portion of the monies payable as compensation for such teking, - which are

- NOTE: The Trust De¢d Act provides that the Trustes hereunder raust be cither an attorney, . who is an sctive member of the Oregon-

State Bar, 4 bask, iru4 cogpany, vor;s@vgigs' il ssociation authorized to do business under the laws of Oregon or the Unifed
States. n title 1 mmspeng sthorized: jtie e shsidiaries, affiliates, agents or ‘branches,
y agency thereof, or sn eicre , , 96.50510.696.585. - 1 o s




ability of any person for the paymen
7ADY:§ mﬁrax_mng'an'ezsemgmt T
art. of th y. “EFhe grantee i :de‘edt.:%ré' e h’%lédm‘- ,m,gke‘ el
, &ll or any part.of pzr?pa"} ’ in any reconveyance may be described as the
| _and the recgai“hcrem of any matters or facis sb.aif be congluswe proof of -the truthfuiness thereof.
for any of the services mentioned in this paragraph shall be not less than 85. S : ‘

10. Upon any defanlt by grantor hersunder. beneficiary may at apy time svithout notice, either in ;;fmn, by agent or by a receiver
w0 be spnointed by a court, and without regard to the adequacy of any security for the indebiedness hereby secured, enter upon and
ke wgommn of szid p ; or any pant fhereof, in its own pame sue or ‘otherwise collect the rents, issues and profits,
including those past die unpaid, and agp!y the same, less costs and expenses of operaticn and collection, including reasonable
attorney's fees upon any indebted secured hereby, and in such order as beneﬁcsiﬂ may determine.

11. Tke entering vpor: and taking possession of sald property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance polices or compensatior or awards for any taking or damage of the property, and the application or release thereof
as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done purszant to such notice.

12, Upon defaslt by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, time
being of the essence Wit3 respect to such payment and/or performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event tie deneficiary. at his election may proceed 1o foreclose this trust deed in equity as 2 morigage or
direct the trustee o foreclose this trust deed by advertisement aad sale, or may direct the tnustee 1o Pursue any other right or remedy,
sither at law or in equity, which the txmeimm?r may have. In the event the beneficiary elects to foreclose by advertisement and sale,
the bemeficiary or ihe trustee shall execute and cause to be recorded his written notice of default and -his election to seli the said
described ?mi?egg' to satisfy the obligaticn secured hereby whereupon the trustee shall fix ‘the wine and place of sale, give notice
thereof as then reg by law and proceed to foreciose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After tac trustee has commenced foreclosure by advertisement and sale, -and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other perscn so privileged b ORS £6.753, may cure the default or defaults. If the default
consists of « failure to pay, when due, sums sevured by the trust deed, the defauit may be cured by paya'u(l!g the entire amount due at the
fime of the cure other than such portion as would not then be due had no defaelt occurred. - Any other default that is capable of being
cured mzy be cured by tendering the performance under the obligation or trust deed. 'In any case, in addition to curing the
default or defaults, th:;é)erson effecting the cure - pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust deed together with trustes's and attorney's fees not exceediag the amounts provided by law, ]

14. Otherwise, the sale shall be held on the 3ate and at the time and place designated in the notice of sale or the time to- which said
sale may be lpostpaneu as provided by iaw, The trustee may sell said property either in one parcel or in sgfaratq parcels aed shall
seil the parcel o parcels at-auction’ (o the highest bidder for cash, % 2ble at thetime of sale,” Trustee shall deliver to the purchaser

. but without any covenant - or warranty, ex;lrreqs or implied.
uding the trustee,

consent tb the taking of 32y map or pla of said. proper
: {¢) jvin in my subordinaton or other agreement =ffecting this

its deed in form as required by law couvevinf:hep_ Ity 50 80
The recitals in the deed of any matiers of fact shall be conclusive proof of the truthfulness thereof. Amny person, €xc
but including the grantor and beneficiary, may. purchase at the sale, P
15. When trustee sells pursuant .io ‘the powers provided Zerein, trustes shall apply the proceeds of sale to payment of (1) the
expenses of sale, mcluding the con?cmanon. of the trustee-ond 2 reasonable ¢ by trustee's attorney, (23, 1o the cbligation
‘gecured by tbe trust dsed, (3) ro 2!’ persons having recorded liens subsequent to the the interest of the trustee in the trust deed as
!i'.e:{x ﬁms maylapgesr in’ the order of their priority ané ' (4) the surplus, if any, tothe grantor or to his successor in interest
entil guch surplus, : : .
16. i from time to time 4ppoint a SUCCESSOT OF SUCORSSOTS to any trusiee named herein or to any successor wusice
: inted herminder. Upon such appoiniment, and without conveyance to the successor trustee, the latter shall be vested with all
title, powers and duties conferred upon any trusiee herein named or appointed hereunder. Each such appointment and substitution shall
be made by written instrument exccuted by beneficiary, which, when recozded - in the mortgage records of the county or counties in
which the property is situated, shall be conciusi%ﬁfmef of proper apg;n&nem of the successor trustee. - X .
17. Trusiee accepts this trust when this deed, duly executed and acknowledged is made & public record as provided by law. Trustec is
not obligated to netify :2‘){ arty hereto of pending sale under any uther deed of trust or-of any action or proceeding in which grantor,
beneficiary or trustee sh a party unless such agtion or proceeding is brought by trustee. . .
The grantor covenants anfei?ms %0 and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawfully
“seized in fee simple of the property and Bas a valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same ma&! persons whomsoever,
WARNING: grantor egmvides beaeficiary with evidence of insurance coverage as reguired by the contract or foan
between them, beneflciary may purchase insurance at tor'teg];mnse o protect eneficiary’'s interest. his
insurance may, bui need not, also protect grantor's interest, If the colla becomes ‘Gnmaged, the coverage purchased by
beneficlary may not pay any claim made by or sgainst grantor. Grantor msy later cancel the coverage by providing evidence
has obtaiaed property coverage cisewhere, Grantor is mgglnsib e for the cost of any insurance coverage purchased
"y be added to grantor's contract or loan haiance. If it is so added, the interest rate on the under-
tract or loan will ?ﬁy toit. The elfective date of coverage may be the date grantor's prior coverage lapsed or the date
failed to provide proof of coverage, - The coverage beneficiary purchases may be considerably mere expeasive than
ance grantor might otherwise obtain aloae and may not satisfy any need for property damage coverage or any mandatory
linhility insurance requirements imposed by applicable faw. - . .
The grantor warrants that the proceeds of 1he loan represented by the above described pote and this trust deed are:
a; gnmmly for gremtor's ;(xrsougl, farmily, or household ses OTICE: Line out the warranty that does not apply]
(b form ization, or (even if srrrm 2] person) are for business or commercial purposes. o
This deed applies to, inures to the Denefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal representiives, successors, and assigns. The term beneficary shall meéan the holder and ownez, including pledges, of the
- contract secured heveby, whether or bot named 48 & beneficiary herein. I S : .
- 1a constraing this e, it is- understood that the roortgagor: of -morigagee may be wnore than 'one person; -that if the context so
:be 1aken 10 mm.d‘mﬁndeigw plural and gﬂtigt t%eg;iany all'grammatical changes shall be made, assamed

copot o individoals. . ©. oo ;
o set als hand the day and year first above m—iﬁen‘, ]

mm,q?iju. , County of._ %) ¥

" This instclment ‘was ack
BO DOR- and VIRGINIS

"person or






