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to Lemi‘*r. (ay the repaymem of me “debt evxdenced by ihe Note, thh frterest, znd’ a8l ‘renewals, extensions and
ﬁxcdifmwrs of the Note; (b the payonent “of all ather urms,; with interest, advanced under 'paragraph 7 10 protect the
Seclrity irmrumen : if(c) the Srmance of Borrower's covenanis ‘and agxeemems ‘phider this
; : N Sdrtower irevocably grams :md conveys © Trustee, w'trust, with
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Appurenances, and fixtures now of ; 5 ‘and: addit 12 :
coversd by t&is Scourity Instrument. . A ferred to in this Security Instrament- 2s @2 Property.”
EORROWEF. COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the vight 0
grant and coavey the Property and ihat the Propesty is unencumber:d, except for encumbrances of recerd. Bosrower
warrants and wil defend generslly the ttle to' the Propurty agdinst all claims and demands, subject te any encumbrances
of record,
THIS SECURITY INSTRUMENT combines uniform covenantt for nationzl use aad non-uniform covenams with
linsited variations by jurisdicticn to coastitue 2 ugiform ‘gecurity jnstrument : covering real propeny. i :
UNIFORM COVENANTS. Bomower and Lender cavenant and ‘agres as follows: v'7 [ L7 uEL Lot
1. Payment of Principal and Iuterest; Prepzyment awud Late Charges. Borruwer shall prompily pay when due the
principal of and inierest on the debt evidenced by the Mote and any prepayment and late charges due under the Note.
5 Funds for Taxes and Insurarce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Leader on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds")-for:
(3) yearly taxes and assessments which may aitain; prioricy-over, this. Security Instrumeni- as a lien on the Property; {b)
yearly leasenoid payments of ground rents-on the Property, if any; (€) yearly hazard orf property. insurance premyums;
{d) yearly floed insurance presaiums, if any; {€) yearly morigage insurance premiums, if any; and (£) any soms payable
ty Borrower to Lender, in accordance withthe provigions: of patagriph (8, in lieu of the payment of morigage insurance
premiums. These items are called “Essrow Items.” Lender may, at any time, collest and hold Funds in an ameunt not
to exceed the maximum amount. a lender for a federally related ‘mortgage loan may require - for, Borrower's _eserow

sccount under the federa! Real Estate Settlem at- Procedures  Act of 1974 as amerded from time to time, 12 U.S.C.

§ 2601 et seq. ("RESPA"), unless another law that spplies to the Funds sets a lesser amount. If so, Lender ‘may, at
any time, cotlect and hold Punds in an amcunt not to exceed the lesser amount. ‘Lender mey estimate the amonnt of
Fuads due on the basis of current data and reascnable estimates of expenditures of future Escrow Items or otherwise
in accosdance with applicable law. O U I T I O IR TR T S SORE e O
. The Fuynds, shall be held. in an institution whose ceposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or.in;any Federal Home Loan Bank. Lender shali-apply the Funds
tp pay the Es¢row ftems. Lender may not-charge Borrower :for holding and a?glying@hg:fqus, ,annually:aqa}yzipg

the escrow account, of verifying the Escrow kems, ualess Lender pays Borrower interest o the, Funds and applicable

law permits Lander to make such a charge. However, Lender may require Borrower. io pay a one-time, charge for an
independent real estate tex zeporting. service nsed by Lender in connection. with this loan, unless applicable law

*provides  otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shallnot be
required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender. may agree in writing, however,

that interest saail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The

Funds arc, ple lged as additional security for ail sums seoured by this Segurity Instrument. .

If the Fands held by Lender cxceed the amounts pernited (o be. h:id:@;g.'aplplié;aiifé_la_w; Lender shall account to

Borrower foc ‘he excess Funds in accondance, with the requirements of applicable law. If the amount of the Funds held
by Lender & any time is not sufficiert {6 pay, the Escrow Irems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Leoder-the emount necessary 1o make up the deficiency. Borrower shall make
ap tae deficiency it no mare: thad tvielve monthly ‘payments, a Lender's sole discretion. - PR

Upon payinent in full of &l sums secured by this? Security’ Instrument, ; Lender shall proraptly refund ‘to Borrower
any Funds held by Lender. 1, under parsgraph 21, Lender shail acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, sasll apply any Funds held by Lender at the iime of acquisition or sale zs a credit
against the sugss secured by this Security Instrumert. :

3. Application of Paynwuts. JUslées applicable law provides otherwise, all payments received by Lender under
paragesphs 1 and 2 shall te spplieds ’ﬁr}:, to any propsyment chasges due under the Note; second. 1o amounts payabie
under parsgraph 2; third, to interest }tse fourth, 1o priscipal due; and Jast, to any late charges cue under the Now.

4. Charges; Liens. Borrower-still pay all tanes, assessments, charges, fines and impositions attributsble 0 te
Property which may stain priority over this Security Instrumetd, and  leasshold - payments or ground rents, 3f any.
Rorrower shsli pay these obiigations in the mianner “provided in paragreph "2, or if not paid in that manner, Borrower
shall pay then on time directly 1o the person’ owed payment. Borrower shall prompidy. furnish to Lender all notices

 of ameents 0 be paid under. this paragraph. M % cr -makes these payments directly. Borzower shall promgptly

Turnish 10 Lender receipts cvideoring the payments




agrees iveniting 118C §
in goos faith the lien vy,

. pperate. 1o prevent: the enforcems : or (¢} 5o
m:h&éﬁﬂﬁér&nﬁﬁg ihe -Hew 1o ihis: Sedunty Insrruraent:

subject o & ler. witich aay atisin priotity ovex (his Seourity Inswument, - : .
the lien. Dorrowel chall satisfy the lien Of take one Of moIe of the actions -set forth above within 10 days of e giving

5. Barard or ¥ y- fncurance. Borrower shall keep-the improvements now existing of wereafter erected on the
prop2oy nsured against loss by fire, hazards included within the ;erm»"‘extcnded coverage” and any other hazards,
including {loads or flooding, sor which Lender ‘tequires’ IRSUrance: ‘This .6 ghall be maintained in the amounis
and for the periods thal 1 onder roquires.” -insurance-arrier providing the-insurance  ghall be chiosen by Borrower
subjeci to Lesder’s gpproval - Wi { ; 5 withheld. If Borrower - {nils to maintain ‘coverage
desorived above, Lewdsr MaY, g obtsin. coverage o protect ‘Lender’s: rights ‘in the Property ' in
sccordance With paregraph’ 7. Al ‘ nd ‘renewals shall -be accepteble to Lender and shall include 2
standnrd - mori gage ciause. Lender shall wave the right 10 bold the policiaefzmd renewals. 1f Lender equires, Borrower
shall promply give 10 ‘Lender all reczipis of paid premiums _and renewal notices. Irwthie event of loss, Borrower shall
give prompt actice to the iasurance - cdrrier-and Lender. ‘Lender mz2y rosike: proof:of 10ss if not ‘made promptly DY
Unless Lender and Bomrower otherwise agree in writing, insurance ‘proceeds shall be applied to restoration or Tepair

of the Propesty damaged, if-the restoration” OF Tepair 45 economicaily feasible -and Lender’s security ‘is ot lessened.
If the restration  of Tepar is ot econotmically’ feasible’or:Lender’s secutity would be lessenied, the insurance praceeds
shall be sppiied to-the surs: secured By this -Gagurity | Instrument, “grhether -or -not’ then "due, with afy excess paid to
-Borrower. 1 Borrawer ansndons ‘the Propertys OF does” not’ answer ‘within 30 days a netice’ from’ Lender: that- the
jusurance cerrier has offered to setile 2 claim, thea Lender may collect the insufance proceeds: Lender may use the

-+ proceeds. O repair o restOré the Property orto pis SUImS gecured by this Sécurity: Instrument, ‘whethier or not then due.
The 30-day pesiod wilk begin whea the notice is given. S TR I . o

Unless Lender and Borrower otherwise agree in writing; any- application of procee‘dé to' principal shall uot extend
or postponie the due date: of the monihly payments’ reforr=d to in-paragraphs { and 2 of change the amount of the

yments. - If usder paragraph- 21 {he Property it acquited by Lender, Borrower’s right 10 any insurance policiés ‘and

proceeds resulting from damage 16 the Property- prior fothe scquisition shall pass 1o Lender to the extent of the'sums

- secured by this Security Instrument ' immediately prior: 1o the acquisiions T : Lo

O Gocupancy, Prosvation,| Mafatensace® ol Protection - of the -Property;” Bomo wer's Loan Application:
Leasalislds. Borrower ghall OCCUBY, establish; and usethe Property a5 Borrower’s ‘principal residence within sixty days
after the cxecution of this Security Instruraent - and - shall continue ‘to secupy e Property 85 Borrower's principal
residence  for at Jeast On¢ year afier the date of occupanty, untess Lender otherwise ‘agrees in writing, which consent
shall rot be unreasonably withheld, or unless extenuating: circurastances exist which-are beyond Borrower’s control.
Bogrowet shall not destroy; damage o ypair 1he Property, Alove the Property iy ueteriorate, of commit waste on the
Property. Borrower challt be in Gefault if any forfeiture: action or ‘proceeding, whether civil or criminal, is-begin that
in' Lender's good -fuith judgment could result in forfeituie of the Property “or otherwise naterially jmpair the lien
created by this Security instrament oF Lender's security interest.: | Borrower hay cure such & default ‘and reinstate, as
provided in paragraph 18, by causing the action or proceeding 1o be siismissed withi 2 ruling that, Lender's good faith

determinstion, preciudss forfeiture ofthefBozrc@er’s‘lixiterest ‘in the Property -gr-other materlal’ impaitment “of {he lien
created by this Security ‘nstrument ‘or Leader's ‘secirity interast.’ fault. if Borrower, -during
the loan application process, gave ‘materially false ‘o inzccarate ‘inforimaion OFf statements’ €O Leader (or failed t
“provide lender with any maeried information) 'in copnection with the foan evidenced by the Note, jniclading, but oot

Jimited to, representations concarming  BOFrowHr's QCCUpRIKY of the Property 85 2 principal ‘Tesidence.’ 1f this Security

- Ipsteanent isona \easehold, Borrower shall comply with all the provisions of e ease. 1T Borrower acguires fee title
10 the Property, the lessehold and: the fee titie*shall not merge unless Lender the merger in writlng.

o1, Protction. of Linder’s Rights inthe’ Propeity. 1 wer fails io perform™the covenants - ang ‘agreerients
contairied in this Secur! et o theré is a'legal proceeding’ (hutmay-significantly atfect Lender’s rights in'the
- Propurty {such’ a3 3 proceéding B bapkrapicy,- probate, for- condempation - oF forfeiture ‘o to- eaforce’ lawsor
regulations), then ‘Lenwler may do ahd pay fot ‘wbatever is Tecessary ‘to protect the value of the’ Property ‘and Lender’s

.,—,v.._<u‘/,, (e




ditional debit of B‘orrowertsec’medlbyﬁzi's
Of bayment;: these. amounts. shal- begr. Interest
:With- interest, “HpOR :notice: from. Lender: 10

If Lendcr reqmred méngégé' msurance as é cbndiiiori of makmg the Inén éecured:by this
OWer -shall pay the Preminms; required 10 ' i
monigage insurance. Coverage required by

prid by Borrower when the {
these oaymens
the option of Lender, ifmor, age : i :
by an insurer approved 1 Jain becs i i i ' 3 Premivms: requireg
intai i i i Bortgage .insurance
applicable 1aw. : :

1. Conde . of any ¢ ‘¢laim: Or.cousequential, in connection . with
any condemnztion Oroth inz of I conveyance in ley of condemnation, aze hereby
assigaed pnd shay be paid o Lender, ... A R I ST

- In-the event of 5 totai taking of the Property, he
Instrumens, wh €T Cue, with any €xcess paid to Borrower,
in whig k ¢ of the Propenty imlmdx'ately before
, i Securitygln;szrumgm, immediately pefyro ,
Titing, the sum Secured by this Security. Instryn . shall be
multipliad by tae following fraction: {8} the tota] amount: of the s
by (b} the iz market value of the . Property inmmﬁatply;
In the even: of 5 Partial taking of (e Property in which
taking is Jess yan the amoypt of the sumg secured -
: /ise agree in

by this. Security Lusirg oy e Eher or not then Gug, .-
olhv:nvisekagn:e in writing, &y application -of Proceeds 1o principal. shalp BOt extend
zhe,moa&hly_, payments referred 1 in Paragraphs'. 1 and 201 change ‘the amoynt of such

mtetés:.LmdarahaR equi } commence . progy 2y . }
zimforpaymmt,A wise modify amortizas SHmS secursd by hi ity Instrument b}.fr&sonafﬁxzr

demand made 5 i oy BAIOWEr'S Suctessocs in j Any forbearance. py der in exercising

any right feise - 1y ngm . S
: .Co-&m; ,Ihq.;cqv,esaa:gg and agreements of this
- of Lender and Borrower;. subject. g0 the provisions'
greements. be joint. and. several. . Any Borrower who co-signs this
Note: (a).is ¢ #igaing this Securiry Instrument onty 10 Tmontgage, - gt

urity. Instrurent but does o execute te

Pocuest Sy, . Skt G4r1357




431 Loets ﬂm’gw tor
chatgzs. and (hat Jaw is fipally imterproted: so! that the interest or other loan charges collectea or{o be collected - in
conpection - withi the ioan excted the permitted - limits, then: (2) any such: loan charge: shall ‘be reduced by the amount

necessary to reduce the . charge to the permitted - lirhit; and (b) any sums already  collected’ from’ Borrower  which
exceeded permitted limits will be refunded o Borrower. ' Lender -may choose” to make this refund by reducing the
principal’ owed under the Note or by making a direct payment to Bomower. If a refund reduces prm ipal, the reductxon
wili be trested as 3 partial -prepayment - withiout ‘any prepayment “charge under the Note

14. Notices. Any notice to Borrowsr provided for-itt this Security Instrument shail be given by delxvenng it or'by
mailing it by first case mail unless applicable Jaw reguires wuse of another method:” “The botice shall be directed 1o the
Property: Addreis or any other address Borrower designates by notice to Lender Any notice to Lender shall be given
try first class mail o Lender's address stated herein or:any other address Lender designates by potice to Borrower: Any
riotice - pﬁmu&d for i this Seeurity Inssmmem shall be d&med to have: been ngen to Bormwr'r or Lender when gm:n
as provided ip il paragraph. -~

15, Governing - Law; Sevembﬁny }‘ms Secumy Inﬁmmem shalt be govemed by federal Iaw and the law of the
ntmsd:ctzen ity which the ‘Property “is 16cated.- ‘In the ¢vem ‘that ‘any provision or clause of this Security Instrument ‘or
the ‘Nowe confiivts with applicable law, such conflict shall not -affect other provisions of this-Security Instrument. or the
Wote- which can be given effect without the conflicting prov:~xon To thss end the pmvmons of this Security Instrumest
and the Note are dectared to be scverable,

16, Borrower’s Copy. Borrower:shall be-given ooe conformed copy {)f the Note ‘and of this Security Instrument.

17. ‘Pransfer -of the Property or & Beoeficial Jnterest 'in Borrower. “If all of any part of the Property or any interest
in it is sold or 1ransferred (or if a bereficial ‘interest in Borrower is sold or trensferred  and Borrower is not a natural
persony- withou: Lender’s prior writien wnsent Lender ‘may, at its option, require immediate payment in full of all
sz secured by this Secunt) Instriraent.’’ However, this option shall not ‘be exercised by Lender if exercise is
prohibited* vy fxderal law 2= of the date of thxs Security Instrument. ‘

if Lender exsrcises this option, Lender shall give Borrower notice of: acceleranon The notice shan provide a period
of not lesy thari. 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums
secured. by this Security Instrumnent.  If Borrower fails 1o pay these suras prior to the expiration of this period, Lender
may iavoke any remedies permified by this Security Instrument without further notice or demand on Boirower.

18. Borrewer’s. Right to Reinstate; - If Borrower meets certain conditions,  Borrower - shall -have the right'to have
enforcememt of this Security Instrument discominue¢ at amy time prior to the earlier of: (3) 5 days (or such’ other
perioed 28 ay‘,u*abie taw may specify: for reimstatement) - ‘before szle of the Property pursuant ' to any power of sale
contained in this Security Instrument; or'(®) entry of a judgment enforcing this Security Instrument. - Those conditions
are that Borrower: {a) pays Lender al sums which then’ would be due under this Security Instrument and the Note

as if no sccelerdion had occurred; (b} cures any defuult of any other covenants or agreements: () pays all expenses
incurred in enforcing this Security Instrument, mduamg, but not limited:to; reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably reqiire to aswure that the liea of this Security: Instrument;  Lender’s Tights in the
‘Praperty and Eorrower's obligation’ to pay the-sums secured by this Secnmy Instrument shall continue unchanged.
Upon reinstzienent - by Borrower, this Security Instrument ~and’ the - ubhgatsons secured hereby -shall remain fully
effective as if no acceleration had cccmrcd Howe\«cr, this- nght to reinstate sha_l nm app‘v in the case of acceleration
under paragrapy 17,

9. Zale of Mote; Change of Loan bemca The Note or a pama; interest  in- the ’\*G'e (moez.her with this Security
Instrument) mury be-sold one or more times without prior notice {o Borrowér: A sale may result in g ‘change in the
entity (known &5 the "Loan Servicer”) that ‘collects meonthly ‘peymens due undes the Notw and this Secority Instrement.
There also may be one or vore chapges of the Loan Strvicer unrelaied ' to & sule of the Notwe. 'If there Is a change of
the Loan Servicer, Botrower will be given written notiod of the change iz accordance’ with paragraph 14 above and
applicable law. The notice will state the name and address of the ‘new Loan -Servicer and the- address to which
mmts should be made. ‘The: notice 'will also-contain “any other information” required by epplicable law. -

20, Hazardous Substanwes;  Borrower shall siot: ciuse or pemmis the presence; use, disposal, ‘storage, or release ‘of
a:iy Hazardous Subsiznges or or- in the Propeny. ' Borrower- 'shall not do; nor afiow anyone else - do, anyihing
ffeciing. the Pxopmy that isin v:olaﬁ:m 0f any mercnmenta! Law. The preceding two seniences shali not appiy to




aecesIaty, Bz:srmmt shan prom;:t.y ué;* necessary, remedial - amnm i aecmdance thh Envxronmemal Law.

_As used inithis paragraph 26, "Hozardous Substances!: are those ‘substances. defined as toxic or hazardous °ubstam.e<

by Environmental: Law.and the following substences: . gasoline, kerosene, other flammable or toxic petroleum’ products,

_ toxic pesticides. and  herbicides; velatile solvents,  msterials: . containing - asbestos -or formaldehyde, ‘and radioactive
materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the guricdxcnon where
the Property is ‘ocated that relae io healih,. safety or environmental protection.

NON-UNIFCRM. COVENANTS.  Bortrower.and Lender further covepant and agree as follows: .

21, Acceleration; Reamdies. - Lender shall givenotice to Borrower p-zor to acceleration following Borrower’s breach
of any covermnt or agreement -in this Security Instrument (but not prior. fo:acceleration. under. paragraph’ 17 unless
applicable law provides otherwise), . The notic shall specify: (a) the default; (b) the action’ required to cure the
default; {c) a daie, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or hefore the date specified in the notice. may result in acceleration
of the sums secured by this Security. Instement sod sele of the Property. The. potice shall further inform Borrower
of the right 1o reinstate after acceleration. and the right to bring a court action to. assert. the non-existence of a default
or any other defense of Borrower to acceleration. angd sale, . If the default is not cured on or before the date. specified
in the notice, lender at its option may require immediate payment in full -of all sums secured by this: Security
Instrument without further demand and may isvoke the power of sale and any other remedies . permitted by applicable
taw. Lender shsll he entitled to collect all expenses ircurred :in pursuing the remedies . provided: in this paragraph 21,
including, but nat lmiied to, reasonable sttorneys’ fees mmd costs of title evidence, . R

If Lender invokes the power of zale, Lender shall-execute or cause Trustee to execute a written: notice of the
occurrence. of an: event of default and of Lender's glection 1o cause the Property.to be sold and shall cause such notice
10 be recorded i each county in which any part of the Property . is located. . Lepder-or Trustee shall give notice of sale
in the mapner. prescribed by applicable. law to. Berrowes .and to other persons prescribed ;by applicabie. law.: After the
time required . by applicable Jaw; Trustes, without demend on Borrower, shall sell the Property.-at public auction to the
highest bidder 3t the time and place and under the terms designaied - in.the notice of sale/in one:or more.parcels .and
in any ordge Trustes- determines. - Trustee may postpone. sale .of all,.or .any parcel. of ‘the Property - by public
apnouncement. it the time and place of any. previously scheduled .gale ; Lender..or "its. designee may purchase the
Froperty & any sale.

Trustee shadl deliver to the purchaser Trusiee’s deed conveymg the, Propeny wnhout any covenant -Or.warranty,
cxpeessed: or imolied. The recitals in tie Trustee’s geed ghall be prima facie evidence of the truth . of the statzments
made therein.. Trustee shall apoly the proceeds of the. sale in the following order:. :(a) .to .all expenses of.the sale,
including, but not limited o, reasonadie. Trustee's . and atorneys’: fees; (b) toiall sums secured by this Secumy
Instrument;  znd (C) any excess to the- “PEFSOn. OF PErsons, legally entitled. to. it

22. Ruconveyance. - Upon payment of all surps. secured by this Seoutity Ins:mment Leader shall request Trustee
to reconvey the Property and shall sursender this Security Instrument ~and: all notes . ev:den:mg debt secured by this
Security Insirament- fo Tn,s.fx Trustee shall reconvey the. P,roperty‘wz:hom .warranty- to the .person. or persons legally
enitled, to it Lender. may charge suchk person . or. persons & fee for reconveying .the Propsxty, if the fee is paid-to a
third party Trastee for services rendered and chargmg of the fee ic permmed uuder apphcabie !aw Such. person or
persons shall pay any recordation: costs; ... v

23. Sobatitnte Trostes.: Lender may fwm izme 0 ume temsve. Tmswe aad appomt a succecsor trustee  to, any
T m&%ec apmmtcd heremzder Without canveym ei the Pmpsny the. sugcessor trustee shall succeed to- all me title,

24. A!sutw; Foes.: ‘A m 111 mv; Secamy !aam ‘and in :he Nmae mvs Feeg™ sha!i’ i "3&& aav
aitoroeys’ fees swarded by an eppeliste couft.. oo i

25, Ry, mmmmm i one Qt m::ze:n,ets meexemm byBa?rawer and reca:dad wgesher wath
m;&cnmy‘ mmmx, ‘Ahe wmwng and agmw i each. sach ﬂdﬁl‘ »hali be mm:p&mieé :into. gnd shall: axrmd

Ducumere Tymmes, e, (000 691362 -




Dr wae&:k;y Payzent Rlﬁ‘f

D Eadoos Rider - Raie lmgmvcmem Rlder ¥ C.] Second Hom. Rxder

D Other{s) [speczfy} (mm 'IER% Rﬁl‘gﬂ’mm Q!;IH.EP

WARNING

Uahsympmkknswiﬁhwﬁmsfﬁmmmcmageasw@nﬂbymwnm or loan agreement, WE
mmy purchase fwurance ﬁmmzmpmwm This insersnoe My, but need vot, siso protect your
interest. Ewmmm&mmcmg@wmm mvm&pﬁymyczmy@nnizmanydsm
msdcagxmtym.Ymmyhaucmiﬁmmmgeby mmmmmm,mmm
elaewhess,

You are regponsible mmmﬁcfmymmmmmmm.mmof&usmmwbem&mym
coutract of Maa balance. ¥ the cost is added to your contract w!emmlm*‘m.nmmemmemdedymg
mwmﬁwﬁyﬁmﬂ&ﬂm Thceﬁeﬂvcdz&efoﬁv&agemaybemedmymprmrwmge

pxmkpmfofw&m" : :
wfmmahlynxmm&eﬁ&:msmymmmﬁymrmmmy
, or any mandsiory Hisbilisy jnssrance YeqUEEIIS m@mby,




- ~Borrower

'This instiaphfat was aciamw!edgné Deford meon !
Y James A. pierce and Domt.‘rg A. Plerca

(Official Seal) - sl
: 7 Nom'y Pubhc for Oregen :

My Cemmxssmn exp'res §/ 0(7 200

RSQUEST FOR ’ﬁECONVEYANCE;

TO TRUSTEE.

The undersigned is the holder of the note or notes mred by this Dmd of Trust. Said zote or notes, together with
all other bdebundness secured by the Deed: of Trust, have been paid in full. Youare hereby directed - to-cancel said
oo ornotes wrd this Deed: of Trust, which are: delivered hereby, and to reconvey, withou: wamnty. alf'the estate now
held by you under this Dead. ef ‘l‘mst 10 tbs pezson or ;:ersans legaﬂy entxﬂed thereto




of” . )

, st-of the same date, as medified

by any yther aldendums or riders theretn (the “Sey Bstrument”), .which has been . given by the’ undersigned (the. "Borrower™) 10
secure Bocrowr’s Note of the sire dass. B Eibeity Fetieral: SK; Lender™).: modified by any ‘addendims or Fders o
theretn, which Security Jostrament cavers the prope: and located at-the “address shown below (the “Property™):

152106 SILVER SPUR'ROAD, LAPINE
o | (Propsrty Address) I S
. Defined s in tie Now of e Security Tistfuniznt™ spall have flie” s “iedning wher used herein.  To” the” extenr thar-this
- Addeadum conflicts with the tsrms ang conditions ‘set forth in the Security Tnsiriment or riders thereto, the terms and conditions set
forth in this Ridzr shall eonrol, o o ' '

FINANCING. THIS RIDER SETS FORTH THE PAYMENT “TERMS AND' CERTAIN OTHER PROVISIONS ‘OfF
THE BORROWER'S LOAN APPLICABLE TO THE CONSTRUCTION ~LOAN PERIOD:

| THE TERMS OF THE aonmwmwf“mm}pmvm&sox_z—mm‘ CONSTRUCTION  AND PERMANENT

ADEITIONAL COVENANTS, The Leader, the Borrower, -and the Borrower’s construction contractor have entered into a-
coustruction loaa agreement to construcy a one-to~-four - family residence apd other improvements (coliectively, the “Emprovemerits®)

on the Property, Accondingly, 2nd in addidon to the covenants and agreements made inthe Note, Borrower and Lender further

covenant and agrse as foliow: :

A. CONSTRUCTION LOAN AGREENIENT SECURED BY SECURITY mSTRUNiEI\T.
The Security nstrument also secares performance of any obligation of the Construction’ Foan

under the Construction Loan Agreemens, borcower will also be in defaly 4
shalt be' entithed i/ exercise all remedies for default permitied by the Note
ineerest onfy puyments 2s provided:in the first paragraph’ of Section
Purpases, w be-a *Construction Deed of Trust.” -

B. DISBURSEMENT OF FUNDS, ‘ ~
proceeds shall be held by Lender for disbursement during

' riod.  As construction progresses, loan finds will be disbursed  from time 1o time, but only afier Lender hos

Germined that the iterns for which disburcements Aare being roquesied hove been completed in 2 workmanlie ‘manner, and in

accordance with a vonstruction schedule, 2ifications, and Sonirsct; or momﬁzauons tberem,as previously approved: by Lender.

constnction {o: more than fiftesr (15) consecutive’ days without the prior written conseat of the ‘Lender, shall constitate 2 breach of
fi&:l‘fmemdSwmtyInsmmem. S ST ‘ '

Failure 1o complete construction onor before.  FEBRUARY 1
constitute a default 'of the Now, Sac 3 r i
for failure to complaed constructio : : in’the ious s rIOwer agrees o pay Lender an additional
i _any portion thereof) beyond the aforementioned
period - (or ‘any portion thereof). - In addition, if
ympleted on or bafors the aforementioned - dute and Leader does not declare a defaulr, Lender ‘may transfer any
sing in the Loan-In-Process Bccount o an interest bearing savings zccount -of Borrower, with withdrawal subject

The Raibire 10 commerce construction ‘within 30 dajrs from the dete of the Nots, or theccssauoa or substantial cessation of productive

to Lender approval, v
Upon complesion of the project, i Temaining v"—In«Pmcess accoum Or an-inierest bearing savings aceaunt

designa 4his project, Borrower' shall instruct 1ender to disburse the retasining fands accordance with one of the following -

methods; provided, hwever, Borrower may on':: select method: method. 3 if Bor iseats: evidence satistictory o Leader
that said funds were ¢ xpended on the improvement(s) and that COBSLrUCtion: was conpletad in compliance Witk the Constriiction Loda
Aprecment and appuisal; 7T T T Costmiction e ey S

L Apply remaiting feads 10 Ioaz: reserve 2
2 Apply remxini 4 funds 16 ousstinding pein
3 Dishurse remainiog funds to the Borrower.

If Borrower dogs riot fustruct the Lender on how 1o disbutse the remaining funds, the funds willbe applied to the outstaading principal
loan balince, ) : DR SR L ,

Borrower understsnds, thag Liberty is unable to cickven}w ‘Nozé ﬁnﬁiirﬁ}izﬁdvcx‘nmts are complers snd Buy -

¥ willresult In.+ monetary loss o Liberty Therefore, Bo fty an additional amount equaf ong falf  ,

of ane percent (-3%) of the Note amount if con leted. by the e coastruction: period for the first:
thirey (30) day period (or any portion digreof), : qu pes 2 amount for-each subsequent thir
| ©0) day period (or amy porton ereon, e : s




- If ﬁamwr hmr-bcs any mhcr cavcnaﬁ ‘made fxyBor! A(er in dxe Constmcuon Loan Agreemem between Bormv»er and Lender, such
- breachi shm!benb{eachunﬂct this Securi Instryment.




» I3YI MopxeT ST-» SFR 1 Wb FLE < OV
THIS AGREEMENT is bstween the andersigned BORR (individually
"Romrgwer”) whose address. is- 36330-WRNDLING 3 oy

el P

The: Association ‘has.issued Borrower commiimen: - for financing: (the "Loan") to. gasist in the, sonstructicn . of a.one-to-
four family ssitience: and: ofher mmmsf,{ca&mwnzhﬁﬁthmyw”) ‘on-the. following described ‘property
ocasedoin. - oo WTH & ¥County, Oregon:{the “Land).. R L ST AT o :
AT 8, : FIRBAL REAGES: NUMBER .ONE SECOND ADLITION, IN

‘The Land-an! Inprovements ars sometimes collectively sefered to-berein-as the:"Property™. Afany portion. of the Loan
is for use in purchasing any part of the Land, such: postion-shali be:foemed 1o constitute: a Iend: purchase loan and the
emaining portion shall be deemed to constitite a construction loan. The Improvements shall be constructed pursuant
oa-comraet between - Bofrower: gad - GREAT WESTERN 'HOME
constrection - budget dated  OCTGBER 15, FEE : v (the “Approved

The Construction. Contract provides ‘thet the Imiproversens “shall -be constructed: for TSI ;

*% NINETY: SEVEN THOUSAND SIXTY. ONE AND: 00/100.. tkkgdokidookdddkdoakgikkk . pona
& 970615000 o ) The Loga: will:be evidenced by A promissery: mote (the "Nowe") from Borrower to the
Oollars (870, 060,00 - =} andiseoured By a d&d,»‘ef'mfmé‘mmymt on the Propeity (the
TPeod 0f Trust™.oom o L I A i I e

The garics wih o dofine ceriain of hr ights it obligaions wih espect -4 i Lom. I comsdinsion of i
munsal covenants contained herein, the parties agree s follows; :

g *terized Cost: Bimkdcwn"}sxaibytmsrcfammcommxted herein. "No changes. may be
made- in tke Plans or Construction: Conteact without the prior written: approval' of the Association.- Prior to

0 insure issuance of a Certificate of Qccupangy. ; ‘
constructicn of the Improvements or materials delivered - to the Property prior to recording of the Peed of Trust
approved saze in writing. - The:Improvements - shall - be. constracted in a
the Association and shail cotaply with all applicable jaws and regulations, In
: Plags; unworknnlike - performande;: br the. uge: of defective ‘materiats, the
Association may order inmnediste steppage of consiruction, and Bomwer-andfﬁmmwu:'agneettoﬁixmﬁiatdy
eanectandmmdydxesmmﬁwkso!:éxpm; : e . ; :

- BORROWIR'S PUNDS: At grprior to
‘torpover the tmet-of both:




15, whes will comply with all appliceble zosing, =
 Prior to the first disbursement - {or at the Associstion's - opiior, .~

e As , may, & is sole opt ower 1o supply evideuce that all -

novs and Teg - Fave heent’ ¢ ‘attion has been taken 10 st

sside, cajoin, 1eview, or otherw approval necessary for the
conztruction of the Improvements.- .-~ .- i

5. DISBURSHMIINT OF FUMDS. Disburiements shill be made from time-to-time in‘accordance with the liemized
Cost Breakdown as completion’ of construction -progresses {but in no event more frequently than monthly) to pay
for costs of construction actully incurred, subject 1o the provisions of Section 6 below. The Association may, at
its option, alse make disbursements 10 cover any expenses of changes which are to be borne by Borrowerinchuding,
but not limited to, the costs of any required inspections, certifications, or surveys. The Association shall have no
obligation w (lisburse funds otber thas: the Iand purchass draw without: receipt of an acceptabie  survey-certification
10 its mongegse’s dtle instrznce policy. Ia addition, the Associstion: shall have no obligation to disburse funds,
whether loan funds or funds deposited by Borrower o ofiers if; (a) Borrower: is‘in default under this Agréement,
ste Note, or tie Deed of Trust; or (b} the Temaining undisbursed “loan’ funds are not sufficient, in the Association’s
opinion, 1o complete construction of the Imyprovements: - Disburserents. shall Yo misde first from finds deposgited
by Burtower pursuant to Secticos 3,7, aud 8 of this Agreement and then from available loanfunds. ‘The
Association may, 2t its sole option, disburse funds by payment to Forrowes, any contractor, subcontractor, supplicr,
sadior otaer person performing work or furpisking aterial: in connection with the construction  of the
Improvemenis, or to any of the pardes jeintly. ‘

Upen recordation of the Security Instrument and all Riders/Addencums, loan proceeds shall e held by Lender
for disbursement during the construction period.. As sonstruction  progresses, loan funds will by disbursed from
time 10 tirne, Sut only after Lender hes determined thet the items for which disbursements “are being requested have
‘been complotsd in 2 workmaniike isanner; -and. is ‘accosdence ~ith a construction  schedule, specifications, and
. contract, ‘or poodifications ‘thereto; as previously goproved.: by Lender. . - e D e I

The failuze 10 commence construction within-30'days from the date of the Note, or the cessation or substantial
cessation: of productive consuruction for more than fifteen (15) consecutivé days without the prior written consent
of e Lender, shall constitute a breach of the Note and Security Instrument. :
Failure to complete construction »om: or:before FEBRUARY ;0 X888 evn rav o orn . shall
constinite a default of the Note, Secirify Tnstrumert snd the Construction  Lozn' Agreement. If Lender elects pot
to declare & (tefanit for filure t completed: constiction by the date et forth i the previons séntence, Borrower
agrees to pay Lender an sdditional ‘sinount equalito onehalf 'of 1% of the Note amount- for the. first 30 day pericd
{pr-auy portisn thercof): beyond the aforementioned . date, and’ one-quarter of 1% of the Note- amount for each
subsequent 30 day peried (or any portion thereof). In addition, if constraction” is not corapleted’ on.of beforethe
aforemwention:d date and Lender’ does not declare a default, Lender may transfer any funds that are remaining in
the Loan-Jn-itrocess sccount. to.an:iterest besring: savings acepuat of Borrower; with withdrewsl subject- to Lender
approval. B I oo NI PRSPPI S A S St
- Upon cermpletion of the projest; if funds are remaining -in: the :Loan-In-Process- account or an interest Hicaring
swvings socoant desigeated for: this project, Botrower shall instruct Lender: 16 disburse:the remaining funds in
ccaccordance with oneof the: following methods; provided, however, Barrower:fay: only. select method 1or:raéthod
%if Boreower: presents tevidenoe satisfoctory to-bender: that -said funds'were expended: on the improvement{s) and

S that SoRSTEAION. wum!aﬁflin@inpﬁamﬁﬁ&rm&@muwﬁm.Lasn:n&?gfeementmnd:apptaisalz' =

t.  Apply Temaining: fands’ to. inan;reserve: scoown i o
;12 rApplydemaining fosds: 1o outstanding ‘principatloan (halance:
3...- Dighurs s remalning fuads sooflie:Bérroweri ;0 o o To s
B Bogrorver does aotinstruct the:Lender on how o disburse the:remaining - funds, the funds-will be applied 1o the
ontezanding: prinetpal: loan balagce, wouintl san s 0 2 s el L i e
Borrower widerstands that Liberty is unable to deliver the Note to the secondary market until improvements are
coseplete ard that-any delsy will result - in:a moneaty.: Joss to Liberty.:: Therefore, Borrower . agrees: to pay:Liberty
. - apadditional amount egual to one half ol one: pereent :£:5%) of the Mote ampust; if construction Lis:not: completed
Yy the. expiration: of the copstruetion. pefiod. for the: first thirty. (30) day period. (or ‘any portion- thereof), and one
quarter of one percent {.25%) of the Note ametni for each subsequent - thirty {30) day pexiod (or any. portion

6. BVIDERCE. OF PAYMENT AND 108 PROGRESS. - Befors making disbursement; . the Associstion shall be

entitled o receive 2 tue and correct’ statement of 1l indebtedness incurred. for labor performes: and materials

* ardered or delivered, shall aave the right to inspect ali books, resords, and accounts relating :to such work, aed may,

_at its option, require execution by Borrower: and any subcontractors, . labocess; -and materialmen - of such affidavits,

©. - epdorsemens, ‘and released: 88 jtrdeems DECESSary. _Prior to any dishursement, Bosrower. and Contractor shall

S execute ard deliver tothe. Asscciation iguch certifibations ® of jobr progress, in:forms:satisfectory o the Association,

s gmthe Assosiation: mayireqoest; mm;wMﬁﬁmg the ‘Asanciation: shialt have received a:final Certificate
of Ceevpansy for the Improversenss, final approval of the sanitary waste disposal system servicing the: Property,
and recortification of value by sn Association approved appraiser, all in form satisfaciory to the Association. The :
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- BXCESS COSTS.: Ifat ahly time it le appeats’ that the’ rerhaining lo; fids not 'vet dxsbursed would not

 he-gufficiznt o complete’ the impmvemeﬂts free of alt Hishs, enmmbrmces and charges; then at the Association’s
roquest, Borower shall depasit witi'the Associzton sufficient funds o fnsure completion (the "excess costs”) or
shall maks zrangemems samisfactory to the Associstion to ensure that ‘funids will be available ‘when needed' to. pay
such excess casts. Until the Association is satisfied that Borrower will supply such funds, the Association shall not
be required to make any further disbursements  hersunder.  No'funds deposited with the ‘Association ‘by Borrower
-pufssant o Section 7 Herein shall ‘bear”interest. ©~ All"such funds ‘shiall be subject™ to the sole control: of the
Asscciation imd dxs‘barssd 1 pay the cost of constmcnon pnor to* the dxsbursement of any Ioan "unds

. DAMAGE 70 !MPROVE!&[EX\;‘TS Should Impmvemen!s ‘be damaged of ciestroyed dnrmg construction’ by any
casualty, whether insured against or not, Borrower agrees (o restore “the samié to-their pre-casualty condition with
Borrower's own fonds if required by the Association and, to the extent available, insurance proceeds. The
Association is-not obligsted to make insiance  proceeds availsble' for applicationt towards  the. cost'of restoration
and may, ot its sole optioa, apply the same, less expenses of collection, toward ‘feduction of the unpaid ‘balance of
the Note. Al insurance proceeds witich are niot applied toward the’ cost of restorationi’ shail remain under ‘the sole
contral of the Association, which shall have no obligation to releasé ‘the same-ntil Borrower shall have deposited

with the Association’ such sdditionel ‘finds as in’ the ‘Associatiun’s sole judgément are sufficient to restore the

Imyrovements to the pre-casualty’ condition. Insurance procveds and -funds~of Borrower deposited with the

Assaciation pursuant to Section 8 herein shall not bear interest. and the Association shall have no o’ohganon to
~disburse any further loen funds mml me Impmvemenrs ate restor&d to thexr pre»casuahy condxtxon ' :

INSURANCH.,  Pric? to closmg, Eorrower shall ob!am and dehver to the Association a poix\.y ot policies of

insurance against fire and exténded coverage perils, in “course of constraction” form (and fidod, if the ‘Real

Property is located in a designated flood zone), in the full insurable value of the Improvemems as completed, or
: “such other amount as the Association” may z.gree in wmmg

All such policies shall be in form and with compaties accepzable to the Association, with mortgagee clauses
aceeptah‘e 16 the Associztion.” Thé ‘Asdociation shil be: named 'as fitst 16ss payee.) “The ‘Association -feserves ‘the
right 1o increase the amiouni of the feguired ‘Covorags O Teluiré”insirance’ 4gainsts additionial “risks at any time.
Borrower shill obiain remewals of zny policies which expire and deliver the"samé to the’ ‘Association at least ten
{10) days prior to the expiration of the policy being replaced. All policies and’ renewals thereof ‘shall provide that
the same may not be camellsd thhout at least thmy (30) days pnor wntren nonce 1 the Assocxanon

X IHS?EC'I“GW The Association” shali have the right {0 enter ‘upon the Pmpeny for the purpose of mspectmﬂ the
Improverneus and constmctmn mereef atall mnes a«d Bom)wcr shaﬂ provxde for the Assocxatxon access thereto

0P ’-I‘CYHCES In the cvent the” Assocxauon receives  a- notice | from sny potennal hen clalmam ‘against the
Property, the Association may, 2t it option, cither refuse to make eny further disbursements or withhold from the
next dishursements -such amount as the ‘Association’ feels is required  to ‘protect: the Association before disbursing

any further smounts 1o bcr*os»e*‘ Such wibheld Amount shall be retained by the. Association usitil-a date agreed
upon among the potentizl lien claimant, Borrdwer, and Contractor as'to the' ‘disbursement - of the amount withheld
in'a form salisfactory to ihe Association or umil ‘the ‘date of entry of 8’ cotirt ‘order-directing the ‘Association to
dishurse’ the withheld finds.  Interest shali a’c.me o anv sux,h ﬁmds as ﬂxough they had bem dxsbursed to
Bcrmwe* on e date of such vmhholémb : i

LZBNS Borrower sh_ll keep - the! Prapeﬁy free fro-n liens’ and clauns ‘of all kinds \vhezher or'not arising in
connection with construction of the Improvementé’ and’ whether or not swencr to the Deed of ’lrust

. DEFAULT. The occurrence of any one or more of the followmg events shall constitute a defaul' under this
Agreement; {a) the Bréach by Borrower' of any teryn, covenant;  or condition of this Agreement or of the Note, the
‘Dieed of Trust, or any other loan’ documenis; (b) the Associstion determines ‘that  any ‘fepresentation - or warranty
made by Borrower hereunder  is false or'misleading “iii finy material 7espect; (¢) the receipt of notice of any failure
ty Borrower or Contractor to perform their obligations under the Construction Contract or their obligations to
subcontriotors or materialmen; or (d) Borrower bhecomes unable or admits in wntmg the inability to pay debts as
they mature, or files, or-has' filed’ agamst borrower, 4 volummtary or “nvoluntary! thmon of i:ankmptcy, or'rhakes a
peneral asignment for the benefit of crcdxtors or has 3 xecelver api.omted fox borrower or any of borrower assets,
or consents to sach appoiniment. :

REMEDIES. Upon any default hereunder, the Association shail have the right to exercise any one or more of the
followins remedies 'in addition’ o such other remedies” as may be available’ under iaw, (a) ‘the Association may
tefuse to mike any further dtsbms&mix ‘of the undishursed loan funds or of any funds: deposited heretinder by
or on behali of Borrowsr; (b) the Association mav také’ possession of the “Propesty znd compitee constriction of
the Tmprovenents according to the plans and dishurse for tha purpose et funds deposiind by or for the benefit
of Botrower and then anyundisbursed foan funds. If the cost of completing the Improvements is more than the
balance - of the remalniny undlshbumed - funds, such additional costs may be sdvanced by the” Association, st its
option, in waich event such sdditional’ costs shall be considered as e additionial loan to Borrower due and payable
immediaely upon disbursernent and the repayment thereof, together with interest thereon from the date of the
advance until paid at the Default Rate of Interest  specified in the Note, shall be secured by the Deed of Trast; {c}
me Assoclation may declare the unpaid balance of the Note and all sums secured by the Deed. of Tms; mmwdxauy
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TRANSI'ER . OF PROPERTY. .. If the loan is. being.: made: 1o :provide 'both construction . and - permanent -
financing end the Note or Dreed of Trust contain. provisions Which-permit a sale or transfer of the, Property - without
the Bl repayment . of the Joun, such provisions shall he inapplicable until such time as the Improvements - have been
completel and the loan has been fuliy disbursed. hereunder. e b e i

THIED PARTIES. No provision -of this Agreement is made or shall: be construed -for the benefit of any third
party. - Borrower has- accepted and hereby sccepts the sole responsibility 'for the selection of Contracior, all
subcentractors, and all materials, supplies, and equipment 10.be used .in the construction .of the Improvements.
The Association assurses no responsibility to Borrower, any subcontractors, or any other person for the completion
of the Improvements or for. the quality. thereof, nor does: the Association assume: any responsibility - for the
application of loan disbursements  or payment of subcontractors. : . . : :

Inspection: bythe Association of the construction of the Improvements is for the purpose of protecting the security
of the  Association and iz not to be coustnied. as 4 representation - by the. Association. that construction  will be free
from fauby material or workmanship. The Association’s acceptance of Contrzctor’s creditworthiness is solely for
the Asseciation’s own internal underwriting : purposes: and is 1ot a representation to. Borrower, any subcontractor,
or any otber pariy as to the credisworthiness of Contractor or the. ability on Contractor- to perform - its obligations
o Borrower, any subcontractor, or any other party. in connection . with construction of the Improvements.

. WAIVER. The waiver Bylthe{.f‘;sso-c’iat’iqh of any breach or breaches ;dt:ihis,'Agrecmem, the Note, or they Deed of
Trust shall not constitute a waiver of any other prior or subsequent breach.

. ASSIGNM:ENT. This agr@éme_é% mafrw: be. assié:zed;by?o:mwﬁf eﬁy'Cdnua,ctor.;

JIGINT AND SEVERAL LIABILITY. Each undersigned. Barrower . shall be jointly and severally liable for the
perfonnance of each and every cbligation of Bommower hereunder. :
SURORDINATION. OF CONTRACTOR’S INTEREST: Ary party who executes: this Agreemient: as Contractor

thereby swordinates aay lien or other. interest such party may have or hereinafier acquire in the Property to that

of the, Association, -and sgrees to execute (a.separaie | subordination -agreement -.in-form: suitable for recording if

- requisted 1o do so by the. Association; B T R BRI T

- BORROWHR'S FINANCIAL CONDITION. Borower represents, warsants, and covenants that as of the date

herenf Borrower’s fnancial condition. as heretofore reported to the Association  is accurate, and that as of the date

of each dichbursement of funds made hereunder, there will not have been any material adverse. change. in such
financial condition. During the term of the Loan, Borrower agrees not to incur additional indebtedness if such
additional ‘ndebtedness will materially. impair Borrower’s ability to. repay-the Lozn or obiain permanent . financing.

ATTORNEY’S FEES. In the event of default Dy ¢ither party in the, performance of their obligations under this
Agreersent, the defaulting party agrees to pay all reasonable . atorney. fees and legal expenses incurred by the non-
defaulting party as a result. of said default,. whether- or not liigation . is commenced.  In the event any legal
proceeding is commenced Zor the purpose of interpreting . or enforcing any provision of this Agreement or to collect
any indzbtedness secured hereby (including, bur not limited to, any and all proceedings . in the, bankruptcy court
for relief from stay or otherwise), the prevailing party in such proceeding: shall -be. entitled. to recover. reasonabie
attomey fecs in such procesding or any appeal thereof, in addition to the costs and dishursements sliowed by law.
Such sume shall include any amouct .- estimated. by the court as the reasonable. costs and fees io ‘be incerred: by the
prevailing party in coliecting.and Inopetary judgement or award or otherwise enforcing. any- order, judgement or
decree entered in such suvit or action.

_ NOTICES. Notices or demands. oo, cxthﬁrpany shall be decmed given ﬂwhct:;;dc,goéitéd,in the UmtedStaxes mails,
certified or registered, postage prepaid, 1o the address listed in.the. Agreement beside the name of the respective
pany, or such other address as that party may designate to the other party by notice given in the manner herein
provided, . Sl , S B SEE

GOVERNING LAW: CONFLICTS BETWEEN DOCUMENTS.  This Agreement shall be governed. by and
consirued in accordance with the laws of the State of Oregon. Should there. be a conflict between, the terms of the
various loan documenits, the following order of priority shall control: (2) Note; (b) this Agreement; and (c) Deed

of Trust,

. ASSIGNMENT OF CONTRACTS. Borrower hereby assigns to the Assoviadon as sddidonal seeurity for dhe Losn
all of Borrower's right, title, and interest in the #lars and Construction. Contract, and any performance or DAyImMSnt
bonds procured in connection therewith; provided the Association shall have no cbligation to perform Borrower’s
obligations It connection therewith by virtue of this :assignment. Contractor consents to the foregoing Assignment
and agiees (hat in the event of defmlt, the Association - may, but iz not obligated 1o, perform. the Temaining
_ obligations of Borrower under the Censtruction Contract on Borzower’s behalf. Borrower and Contractor -warrant

and. represent to the Assosiation that the: plans may, be. freely assignable without the consent.of any-other party.
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Borrower uod Contractor agree, trom timie 1o time, to furnish the ‘ssociation, upon request, 2 complete list of all
contractors, ~subcontraciors, < laborets suppliers employed in comnection with the ~construction - of the
Improvements together with copies of {heir contracts, purchase orders” end related correspondence,  and any
performance . of payment bonds. The Association: shall have the right to make direct contact with any such
-contractors, subcoatractors, laborers. or suppiiers. o

_ TIME OF ESSENCE. Tims is of the essence of this Agreemert and the performance of each and every term,
cavenznt, ané obligation herein or ia the Note or Dzed of Trust.

. HAZARDOUS SUBSTANCES. The terms "hazardous waste”, "hazardous substance”, "disposal”, "release”, and
“threatened r2lease”, es used in tiis Agreement, shall have the same meanings as set forth in the Comprehensive
Environmentel Response, Compensetion, and Liability Act of 1950, as amended, 42 U.S.C. Section 9501, et seq.
("CERCLA"), the Suerfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459 ("SARA"), the
Hazardous Materials Transportasion Act, 40 U.S.C. Section 1801, et seq., the Resource ‘Conservation and Recovery
Act, 49 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
to any of the foregoing or intended to protect human health or the environmeni ("Environmental Laws"). Except
as disclosed o and acknowledged by Lender in writing, Borrower represents and warrants that: (a) During the
period of Borrower’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, uader, or about any
of the Property. (b) Borrower has no krowledge of, or reason to believe that there has been (i) amy use,
generation, raanufacture, storage, treatment, dispesal, release, or threatened release of any hazardous waste or
substance by any prior owners or occupacts of any of the Property, or (ii} any actual or threatened litigation or
claims of any kind by any person relating to such matters. (c) Neither Borrower nor any tenant, -contractor, agent
or other authorized user of any of the Property shall use, generate, manufacture, store, treat, dispose of, or release
any hazavdous waste or substance on, under, or zbout any of the Property; Borrower shall comply with all
applicabie federal, state, and local laws, regulations, and ordinances, including without limitation Envirommental
Laws. Bomower authorizes Lender and its agents to enter upon the Property to make such inspections and tests
a5 Lender may deem appropriale to determine compliance of the Property with this section. Any inspections or
tests mace by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility
or liability ¢n the part of Lender to Borrower or 0 any other person. The representations and warranties
eontained  herein are based on Borrower's due diligence in investigating the Property for hazardous waste.
Borrower hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the
eveni Borrower becomes lisble for cleanup or other costs under any such laws, and (b} agrees'to indemnify and
hald harraless Lender against any and all claims, Josses, liabilities, damages, penalties, and expenses which Lender
may direcdy or indirectly sustain or suffer resuiting from 2 breach of this ssction or as 2 consequence of any use,
generation, tnanufacture, storage, disposal, release or threatened release occurring prior to Borrower’s ownership
of interest in the Property, whether or not the serse was or should have boen known to Borrower, or &s a result
of a violation of any Envircnmental Laws, The provisions of tiis section, inclading the obligation to indemmify,
shall survive the payment of the Indebtedness and the satisfaction of this Agreement and shall not be affected by
Lender’s accuisition of any interest in any of the Property, whether by foreclosure or otherwise.

 LIAEILITY. Borrower shail indemnify and hold Lender harmless from any and all claims asserted against Lender
or the Property by any person, entity, or governmental body, or arising out of or in coanection with the Property.
Lender shall be entitled to appear in any action or proceeding to defend itself against such claims, and all costs
incurred by Lender in connection with such defense, including attorney fees, shall be paid by Borrower to Lender.
Lender shall, in its sole discretion, be entiied to settle or corpromise any asserted claims against it, and such
settfement shall be binding upon Botrower for purposes of this indemnification.- All amounts paid by Lender under
this parzgraph shall be sccured by the Deed of Trust on the Property, shall be deemed an additional principal
disbursernen. under the Loan, paysble upon demend, and shall bear interest at the rate applicabie to the loan.

. OTHER CONDITIONS: Course of Construction Insurasce policy for so less than  $70,000.00 .
This Custom Construction Loaa Agreement shall be null and void st the time this Ican is sold in part or whole.

30. APPRAISEIUS REQUIREMENTS:
1) Completion of construction in sccordance with the Plans.

31. EXBIBITS AND RIDERS. The following sxhibics and riders are attached to and made  parc of this Agreement:
LIBERTY FEDERAL BANK, §.B., A FEDERAL SAVINGS BANK
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Parrower Date Borrower Date
AMES A PIERCE DOROTHY A PIERCE
STATE OF OREGON,

© Cobnty of Kaeddi S

Borrower ‘
Filed for record at request of:

S it / P Aspen Title & Bscrow ,
L' MQ—'{( B on this__25th dayof _October ap., 1998
ODETECor at 11:44 o'clock A. - M. and duly recorded

¥ invol. M98 . . - of iortgages Page 39699 .
CLD-A Bernetha G. Letsch, County Clerk

. Deputy.




