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A CREDIT LiKS DEED OF TRUST
DEED OF TRUST

THIS DEED OF TRUST ("Seeurity Instrument”} is madeon Octaber 9 1998 . The grantoris
Just M, Cole and Arlie X. Cole, hushend and wife :

("Borrower”). The trustee is  Aspen Title & Bscrow

525 Main Stweat, Klaweth ralls . CR 97601 ("Trustee”). The beneficiary is
Associates Housing Finance, LIC ' ,
which is organized and existing uader the laws of the State of Delaware , and whose address is
P.O. Box 14892, Clacksmas, OR 97015-1489
("Lender”). Borrower awes Lender the principal sum of
sixty five thousand eight hindred sixty four and 46/100ths

Dollars (U8 & 55,864 .45 1 This debt is evidenced by Borfower's note dated the same date as this Security Instrument
{"Nete™, which providis for manihly payments, with the foll debt, if not paid earlier, due and payable on March 15

2029 TEis Security Instrument secures to Lender: {2} the repaymen: of the debt evidenced by the Note, with interest, and all
renewals, estensions and modifications ofthe Notz; (b} the payment of ali other sums, with interest, advanced under paragraph 7 to protect
s seritiy of this Seour ity Instnimert: and (¢) the performance of Berrower's covenants and a greements under this Security Instrument and
the Noete. For this parpose, Bofrower irevocah ly grants and conveys to Trustee, in trust, with power of sale, the following described property
lowated in Klamrath County, Cregon:

Parcel 1 of Land Partition 45-97 Leing a portion of Lot 59 of Fair Acres
Sundivision No. 1, situvated in the Hi 1/4 SBE 1/4 of Section 35, Township 38
Scuth, Rangs 9 East of the Willamette Meridian, in the County of Klamath, State
of Oregea. » '
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TOGETHER WITH ull the irnprovernints now or heresfier efe,cted on the property, and all easements, appurtenances; and fixtures

now of hereafler 3 pait of the property. All eplacements and additions shall alsc be covered by this Security Instrument. All of the foregoing
13 reférred to in this Security Instrument as the "Property.”

BORROWLR COVENANTS tha: Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and thai the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generatly the
title to the Property egainst all ciaims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines unform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument covering veal property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payraent of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insvrance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly pavments are dus under the Note, uniii the Note is paid in full, » sum ("Funds") for: (a} yearly taxes and assessments which
iy atiain priority over this Security Instrument as a lien on the Property; (b) yestly leasehold payments or ground rents on the Property, if
any, (€} yeurly hazard o property Insurarce premiums; (d) yearly food insurance premiums, if any; (€) vearly mortgage insurance premiums,
if any; and (8} any sumy payable by Borrower to Lender, in accordiiice with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items ere <alled "Escrow fems.” Lender may, at eny time, collect and hold Funds in an amount not to exceed
the maimum amoant « kender for a federally related mortgage loan mz2y require for Borrower's escrow account undey the federal Real Estate
Settlernent Procedures Act of 1974 as smended from time to tiniz, 12 US.C. §2601 er seq. ("RESPA"), unless another law that applics to
the Funds sets 8 lesser amount. W so, Lender may, atany time, ecllect and hold Funds in an amount not to exceed the lesser amount. Lender
may estiunate the amount of Funds die on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordan ze with applicable law.

The Fune® h 1! be held in an instingtion whose deposits are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is stch an instinution) or in zny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow lterns. Lender may not
charge Borrewer for holding and applying the Funds, snnually anuiyzing the escrow account, or verifVing the Escrow Items, unless Lender
pays Barover interest on the Funds snd appiicuble law permits Lender to make such a charge. However, Lender may require Borrower to
pay a eré-itme charge fr an independent reul cstate tax reporting sarvice used by Lender in connection with this loan, unless applicable Iaw
prestdes otherwise. Unless an agréement 18 made or applicable law requires interest to be paid, Lender shall not be required to puy Borrower
Ay wnterest o eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shadl give to Bommower, withotn charge, an annal accounting of the Funds, showing eredits and debits to the Funds and the purpose for which
cach debit o the Funds was made - The Funds are pledged as adéitional security for all sums secured by this Secarity Instrument,

Iihe Funds held by Lender exceed the amounts penmitted 10 be held by applicable law, Lender shall account to Borrower for the
seess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is not sufficient
to pay 8 Escrow ltems when due, Lender Y 50 notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
aecessary fo muke 9p the defielency. Rorrower shall mske up the deficiency ir: no more than twelve monthly payments, at Lender's sole
drscretion.

Upen pasient m il of all sums secured oy this Security Instrument, Lerder shall promptly refund to Borrower any Funds held by
Leader. i1, under paragniph 21, Lender shail acquire or seil the Property, Lender, prier to the acquisition or sale of the Property, shall epply
any Funds held by Lender at the time of acquisition of sale as acredit against the sums secured by this Secwrity Instrumment.

3. Applicatiors of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and
2 shuil be applied: £rst, o any prepayment charges Jdue under the Note; second, to smounts pavabie under paragraph 2; third, to interest due;
fotrth, o principal due; and last, o any late charges duc under the Note.

4 Charges; Liens. Borrewer shall pay all taves, assessmnents, charges, fines and impositions atiributable to the Properiy whick
ey sl priveity over this Sevunit srument. and feasehold puyments or ground rests, if eny. Borrower shall pay these obligations in the
musner provided in pwagraph 2, or if 1t paid in thst manner, Horrower shall pay them on time directly 1o the person owed payment.
Borrower shali promptly Smish to Lencer all aotices of amours 1o be paid under this paregraph. If Borrower rmakes these payments directly,
Borrower shull prorapil: furnish to Lendor receipts evidencing the pavinents.
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1all i et ar IV nsiriment unless Borrower: (a) agrees in wei 2
¢ obligation sesred by the hen : 2 contcsts in'good faith the fien by, or defends against
wn in, leps) procesdings which in the Lends sveni the enforcement of the Tien; or (¢) secures from
greement satisfactony to Lender subos this Security Instruirient. If Lender determines that any
part of the Propesty 's subjoct t0 a fien which 1Ly attajn priority Gver this Security Instrument, Lender may give Borrower a notice identifying
the Nea. Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the ziving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property
insured against loss by fire, huzards included within the term “extended coverage” and any other hazards, including floods or flooding, for
wihich Lender requirss insurance. This insurance shall be maintsined in the amounts and for the periods that Lender requires. The insurance
carner providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If
Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage (6 protect Lender's rights in the
Property in accordaace with paragraph 7.

All insursn e pelicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail have
the right to hold the policies and renewals. I Lender requires, Rorrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of Joss, Barrower shall give promp: nwtice to the insurance carrier and Lender. Lender may make proof of loss
1 'not made provaptls by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repaer is economically feasible and Lender's security is not lessened. If the restoration or Tepair is not
econemically feasibl: or Lender's securtiy would be lessened, the insurance proceeds shall be appiied to the sumhs secured by this Security
Instrument, wheiher or not then due, with any excess paid to Borrower. - If Borrowsr abandens the Property; or does not answer within 30
<uys a notice from Lender that the insur: ince carrier has offered 1o settle a clainy, then Lender may collect the insurance proceeds. Lender may
use the proceeds to repair or restors the Property or to pay sums sesured by this Security Instrument, whether or not then due. The 30-day
periad sill begin when the notice is given.

Unless Lendar and Romower otherwisz agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payinents refered to i peragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property
is acquired by Lerder, Borrower's right 1 any insurence policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lensder (5 the extent of the sums sceured by this Security Instnument immediately prior to the acquisition.

6. Occupa ney, Preservation, Maintenance and Pretection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shail oceupy establish, und vss the Property as Borrower's prineipal residence within sixty days after the execution of this Security
Instrument i shad] centinue to occupy the Property as Borrowers principal residence for at least one year after the date of cccupancy, unless
Lender otherwise sgrecs in writin 2. which consent shall not be tireasonably withheld, or unless extenualing circumstances exist which gre
beyond Berrower's cordrol, Buorros et shall not destroy, damage or impair the Property, allow the Property 1o deieriorate, or commit waste
on the Property. Burower shall be in de fault if any forfeiture action or proceeding, whether eivil or criminal, is begun that in Lender's good
taith judgment could redt in forfeiture of the Property or otherwise materially impair the lien éreated by this Security Instrument or Lender's
seeunity interest. Bomower may curesuch o defult and reinstate, as provided in paragriph 18, by cavsing the action or proceeding to be
dismissed with a suiing that, in Lender's good faith determination, preciudes ferfeiture of the Borrower's interest in the Property or other
material impairnent of the lisn created BY Uil Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower,
duning the loan applicaton PIocess, gave materially false or inaccurate information or stalements to Lender (or failed to provide Lender with
any material infornmation) in connestica with the loan evidenced by the Note, including, but not limited to, representations concerning
Boreover's oceupaney of the Property 83 a principal residence. 1£1his Security Instrument is on a leasehold, Borrower shall comply with a1
the provisions of the Teare. 1 Borrower atquires fve title to the Properiy, the leasehold and the fee title shall not merge unless Lender agrees
o the merzer in wiiting,

7. Protection of Lender's Rights in the Property. If Borrower fails to perorm the covenants and agreements contained in this
Seeurtty Instment, or there is 3 legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
banknptey, probute. for sondemnation or torteiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
b profect the value of e Propeny and Lender's rights inthe Propenty. Lender's actions may include paying any sums secured by a lien which
huts pricrity over this See ity Instrument, appearing in cowrt, payin 2 reasonable attorneys' fess and entering on the Property to make TEpAIrs.
Although Lender may tuke setion under this paragraph 7, Lender does not have to do so,

Any amownts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower svoured by this Security
Insranent. Unless Borower and Lender agree to other terms of payment, these smounts shall bear interest from the date of disbursement
4t the Nots rate and shali be payable, wita interest, upon notice from Lender to Borrower Tequesting payvment.

8. Mortgage Insurance, I Lendor required mortgage fivurance ay 2 condition of making the loan securad by this Security
rstrument, Borrower skl pay the premiurs required 1o thaintain the ‘norigage insurance in effect. I for any reason, the mongsge insuranse
“overigs tequired by Londer lapses or crases o be in effect, Borrower shall pay the premiums required to obtain coverage substantisily
cquivalent to the mongs: insrano: previgasly in efibet, a1 4 cost subst antially equivalent to the cost to Borrower of the morigage insurance
previcusly in effect, from in alternaie mors sage msurer spproved by Lender, If substantially equivalent Inorigage insurance coverage is not
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available, Borr fi&s& ;‘ﬁe fo Lender o mmﬁ: sEm eq'mi for
Borrower when th: insirance coverage iapsed o cedsed to be in e  thes | rve
in liew of morigage inngance. Loss reserve pgy mems mey no longer be: reqmr,d al the option Lender, if mortgage insurance coverage
(in the amount snd for the pe:ned that Lender requires) provided by an insurer amroved by Lender again becomes available and is'obtained.
Borrower shall pey the premiums required 10 maintain mortgage insurence in effect, or 15 provide a loss reserve, until the requirement for
mortgage insurance ends in accordznos with any written: agrecment between Borrower and Lender or spplicable law. .

2. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.” Lender shall give Bowower -
notice at the time of o prior to an inspection specifying reasonable cause for the inspection.

{1 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation
or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a tota taking of the Prope:ty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess puid 1o Burrower, In the event of a partial tuking of the Property in which the fair market value of the
Property immedistely before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borvower and Lender otierwise agree in writing, the sums secured by this Security Instrument shall be reduced bv
the amotnt of the proceeds multiplied by the following fraction: (8) the total amount of the sums secured immediately before the taldng,
Jivided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of
a partial taking of the Propenty in which the fuir market value of the Property ‘mmeé‘iately before the taking is less than the amount of the sums
secured mmmediately before the taking, unless Borrower and Lender othenwise agree in writing or xnless applicable law otherwise provides,
the proceads shall be applied to the surns secured by this Security Instrument whether or not the sums dre then due.

If the Properts 1s shandoned by Borvower, os i, after notice by Lender to Borrower that the condemner offers to make: an award or
setthe o claim for dinages, Borrower fails to respond to Lender within 30 days afler the date the notice is giveny Lender is authorized to collect
and apply the procoeds at its option, ¢ither to resteration or repair of the Property or o the sums secured by this Security Instrument, whether
or not ther Jue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred 1o in paragraphs 1 aid 2 or change thie amount of such payments.

ti. Borruvwer Not Released; Forbearance By Lender Not a2 Waiver. Extension of the time for payment or moedification of
amaortization of the sums secured by this Security [nstrutaent granied by Lender to any successor in interest of Borrower shall not operate to
release the Hability of the original Borrewer or Borrower's successors in interest. Lender shall not be required to commence proceedings

sainst any suceesor N interest or refuse 1o extend timefor payment or otherwise modify amortization of the sums secured by this Security
Instrument by 1eason of any demand made by Lhe original Borrower or Barrower's successors in interest. Any forbearance by Lender in
exercising agy night o remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigas Boand; Joint and Several Liability; Ce-signers. The covenants and agreements of this Security
Instrumnent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's

svenants snd agreements shall be foint and several. Any Bommower who co-signs this Security Instriinent but does not execute the Note:
(1} Is co-signing thus Security Instuimen: only to mortgage, gram und convey that Borrower's interest inthe Property under the tenms of this
Security Instrurnent: (b) is not personally abligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
cther Borrower ey agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note vathout that Borrower’s coasent.

13, Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that
faw is finally interpretedd o that the interest or other Joan charges collected or 1o be collected in connection with the loan exceed the permitted
limuts, then (@) any such joan chargs shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collested rom Dorrower which exceeded permitted limits will be refunded te Borower. Lender may choose to make this refund by
reducing the | 1 cwed under the Note or by making a direct puyment to Borower. If a refund reduces principal, the reduction will be
treated as o partia arcpayment without any prepayment charge under the Noie,

14. Metises. Any notice 1 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class puul unkess applicable law reqires use of unother methad. The notice shell be directed to the Property Address or any other address
Borrower designatis by notice to Lender. Any notice to Lender shell be given by first class mail to Lender’s address stated herein or any other
sddress Lender designates by notice W Borrower. Any notice provided for in this Secunity Instrument shall be deemed to have been given
to Borrower or Lender when given as provided 'n this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Propesty 1s lecated. Inthe event that any provisim or cluuse of this Security Instrument or the Note conflicts with applicable law,
such sonilict shal net affect other provisions of this Security lastrument or the Note which can be given effect without the conflicting

srovision. To this enc the provisions of this Security Instrument and the Note ere declared to be severable,

16, Borrowor's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transier of the Property or a Bereflciul Interest in Borrower. If all or any part of the Property or any interest in it is sold
o tranudferred (or if i beneficial interest in Borrower i sold or transforred and Borrower is not a naturel persan) without Lender's prior wriiten
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. ited by feds the date of t tInstrument. T

If Lender ¢orcises this opticn, Lender shalf give Borrower notice of dnceleration. - The notice shall provide a period of not less thian
30 days from the dite the notice is delivered or mailed within which Borrower must pay il sums secured by this Security Instroment. If
Berrower fails to pay these sums prior o the expiration of this ps-iod, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. : . : :

8, Burrover's Right to Relnstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instruraent discontinued at any ume prior to the earlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Preperty pussuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions arc that Bosrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no sceeleration had occurred; (b) curss any default of any other covenants or agreements; (c) pays all expenses
ncurred in enforeing this Security Instrument, including, but aot limited to, reasonable attorneys’ fees; and (J) takes such action as Lender
muy reasonably require to assure that the lien of this Secunty Instrument, Lender’s rights in the Property and Bosrower's obli gation to pay
the sums secured by nue unchanged. Upon reinstatement by Borroer, this Security Instrument and the
obhigations s creby s emain fully effective as if no acceleration had oceurred. However, this fight to reinstate shall nos appivin
the case of accelerstion under paragraph 17,

i2. Sale of Note; Change of Loan Servicer. The Note or a partiai interest in the Note (together with this Szeurity Instrimeni)
iy be sold ore or more tmes without prior nolice to Borrower. A sale may result in a'change in the entity (known as the “Losn Servicer™)
that colleats monthly pavments due under the Note and this Security Instrement. There also may be one or more changes of the Loan Servicer
unrelated w a sude of e Note, [Fihere is a charge of the Loan Servicer, Borrower will be given written notice of the change in accordance
with puragraph 14 above and applicable luw. The notice will state the name and address of the new Loan Servicer and the address to which
pavmients should be tnade. The netice will also contain any other information required by applicable law.

20. Ha:rardous Substances. Borrower shall not cause o2 permit the presence, use, disposal, Storage, or release of any Hazardous
Substances on o in the Property. Borrower shall not do, nor allow anyone cls. 1o do, anythung affecting the Property that is in violation of
any Envavnmentel Lo s, The preceding two sentences shall nos apply to the presense, use, or slorage on the Property of small quantities of
Huzardous Substances that zre genzrally recognized to be appropriate to nosnal residential uses and to maintenance of the Property.

Serrovar shall promptly give Lender written notics of ainiavestigstion, claim, demand, Jawsuit or othier action by any governmental
ot regulan ¥ M private parly iavolving the Propenty and uny Hazardons Substance or Environmental Law of which Borrower has
sctual knowledge, I Borrower learss, or is notified byany povernmental or re gulatory authority, thst any removal or other remediation of
any Hazardous Substapse affecting the Property is necessary, Bonower shall promptly take all necessary remedial actions in accordance with
Erviromrnental Lisw. :

As used 1n this paragraph 20, "Hizardous Substances are those substances defined as toxic or hazardous substances by
Environmental Lew ad the following substancss: gasoline, kerosene, other flammable or toxic petrolenm produets, toxic pesticides and
herbicides, volatle solvents, materials containing asbesies or formaldehvde, and radioscfive materials. As used in this paragraph 20,
"Environmental Law’ meuns federal laws and laws of the jurisdiction where the Propenty is located that relate to health, safety or
s onmental protection,

NON-UNIFORM COVENANTS. Bérrower and Lender further cavenant and sgree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Berrower's breach of
any covenant or agreement in this Security Instrument (but not prior to scceleration under paragraph 17 unless applicable iaw
provides atherwisc). The notice shall specify: (a) the default; (b) the action reauired to cure the defauit; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the defauit
on or before the dute specified in the notice may result in aceeieration of the sums secured by this Security Instrument and sale of
the Property, The notice shall further inform Borzrower of the right to reinstate after acceleration and the right te Bring a court
action to assert the non-existence of a default or any ather defense of Borrower to aceeleration and sale. If the defzault is not cured
on or before the date 1 pecifled in the petice, Lender at jts aptich: may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shal! he entitled to collect ail espenses incurred in pursuing the remedies provided in this paragraph 21, including,
hut not limited to, rezsonable attorneys' fees and costs of titl evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute & written notice of the occurrence of
an event of defauit and of Lender's clection to cause the Praperty to be scid and shal! cause such notice to he recorded in cach
county in which any part of the Property is located. Lender or Trustee shatl give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the
tering designsted in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may pestpone sale of
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5l or any pares] of tse Property by public aunou
desigaoe may purchise the Property at any & o s v :

Trustee shal. defiver to the purchaser 'g decd conveying the Property without aiy Cover : !
or implied. The reci:als in the Trustee’s 4 shall be prim« facie evidence of the triith of thie statements made thereln. Trastee
shait apply the proce:ds of the sale i the following order: (u) to all expenues of the sale, including, butnot limited to, reasanable -
Trustee's and atturneys' foes; (i) to ali sums secared by (his Security listrument; and {c) any excess to the person orpersons legally
entitied to it

22. Recouveyanee, Upen payment of eil sums secured by this Sccurity Instrument, Lender shali request Trustee to reconvey the
Property and shall sarender this Security Irstrument and ali not:s evidencing debt secured by this Security Instrument to Trustee. Trustee
shall reconvey the Property without warranty (o the person or persons Iegally entitied to it. Such person or persans shall pay any recordation
costs. Lender may charge such person or persons a fee for reconveying the Preperty, but only if the fee is paid 10 a third party {such asthe
Trustes) for services rendered and the charging of the fee is pernitted under applicable law.

23, Substituie Trustee. Lender may itom time to time remove Trustue and appoint a successor Fusies to any Trusee apponted
hereunder. Without conveyance of the Property, the successor trusice shall succeed to ali the titie, power and dutics conferred upen Trustes
herein and by applicabie law.

24, Attorneys’ Feex. As used in this Security Instnament andl in the Note, "sttorneys’ fees” shail include any anomeys’ fees awanded
by an appellate court ard in any bankzuptcy or srbitrat icn procseding.

2%, Riders 1o this Security Instrument. {one or more fiders are executed by Borrower and recorded westher with s Seowity
Tnstroment, e coven mis and agreements of each such rider shell be incorporsted into and shiall amend abd supplemes the covensnts znd
agreesnents of this Securnity Instrument as if'the rider(s) were 2 part of this Security lnswrument. fCheck applicabls bowlesi.

3 Adjustable Rate Rider {3 Condominiura Rider [} 14 Famaly Pader

{1 Graduated Pavment Ruder {7 Planped Unit Development Rider '3 Biweskly Payment Rider

{7} Bslioon Rider [ Rete Improvameat Rider {1 Second Home Rider

I8 Otins) [specifv] werufactured Housing Unit Rider & Construction Loan Addendum

BY SK292NG BELOW, Bestower sccepts and agrees 0 the tenms and covenants contained in this Secunty Instrument and in any
cider(s) executed by Boerower st reconded with it

Witnesses:

/
/i,g;{/ m. Lo Lo

/.
.?tét M. Cole

(dtite o) ,n/ ol (Seal)

A‘f i&e’K . Cole / -Borrower

{Seal)

-Borrower

(Seal)
~Borfower
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This Line For /cknawledgment) —
State of Oregon
County of Kliamath

The forezoing instrument was ucknowledged befors me this OctobeT QZB"’.E’- . qug » [date] by
Just M. (oie ang Arlie X. Colg :

[rage of person acfmo\):-ledged].

{

N
| AL
Notary Public, State of ZQV‘C‘:@D?’\

Mijomm'msienExpires: é?’jm L ' ZOz :;lfég) :

P SEar :
HOMDA K. OLIVER : {
NOTARY FUBLIC.ORECoN AL
SOMUISSION NO. 053027 i S <
SSOH EXFIRES APR, 55, 200

- : : Initials:
Oregon Deed of Truss-SinJe Famifv-Franis Nae/Freddie Mac UNIFGRAY INSTRUMENT S Furm 3038 09705
THE Comprosvios SOURCE, IND, e ; : S : ’ (page 7of7 pages)
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(TO BE RECORDED WETH THE SECURITY INSTRUMENT)
LENDER: Associates Housing Firance, LLC ' :
BORROWER: Just M. Cble and Arlie K. Cole

PROPERTY: 1220 Hemedale Road
Kizmath Falle, OR 97603

CONSTRUCTION LOAN ADDENDUM INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Bfanufaciured Housing Unit)

THIS CONSTRUCTION LOAN ABDENDUM shall be deemed to amend and supplement the Mortgage,
Deed of Trust, Security Deed or Trust fndenture (the "Security Instroment’) of the same date given by the
undersigaed (the "Borrower”) (o secure Borrowet’s Note to Lender of the same date ("Note") and covering the
Property described in the Security lastrument ("Property’). If the Federal Home Loan Mortgage Corporation
or the Federal National Associztion buys alf or some of the Lender’s rights under the Security Instrument and
Note, or upon the execution of an affidavi 2y Lensder, the provisions and agreements in this Addendum wili no
longer have any force and =ffect.

AMENDED AND ADEITIONAL COVENANTS. In addition to the covenunts and agreements made
in the Secority Instrument, Borruwer and Lender further covenant and agree. as follows:

i Construction Lean Agreement. Berrower agrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Lsan Agrezment”) between Borrower and Lender, which is incorporated
herein by this reference 2nd made a part of this Security Instrument, The Loan Agreement provides for the
construction of certain improvements ("Impsovements”) on the Property. All advances made by Lender pursuant
to the Loan Agreement shall be an indsbiedness of Borrower secured by this Security Instrument as amended,
and such advances may be cbligatory under the terms of the Loas Agreement. The Security Instrument secures
the payment of ail sums and the performance of il covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrower to keep and perform ali the covenants, conditions and agreements of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
bereby shall. at the opticn of the Lender, become due and payable.

2. Futore Advances, This Security Instrument shall securé in addition to the sum evidenced by
the Mote all funds hereafier advanced by Lender o or for the benefit of Berrower, as contemplated by any
covenant or provision contained in the Loan Agreement or for any other purpose.

23 Disbursements to Protect Securitv. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Secarity Instrument, up to the principal amount of the Note and
any future advances, shall be treated as disbursements purseant to the Lean Agreement. All such sums shail
bewr interest from the date of disbursement at the rate stated in the Note, unless the collection from Borrowsr
of interest at such rate would be certrary to applicabic law, in which event such amounts shafl bear interest at

CONSTRUCTION LOAN ADDENDUN mm.u:smr. Page 1ol 4 L . MFCONADY oijo7
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the highest rate which may be collected from Borrower unde
from Lender 1o Borrower requesting payment therefor,

ER Assignment of Rights or Clams,
Lender's interest, Borrower shall, upon request of Lendsr,
to Lender, assignments of any and all rights or claims why i h Froperty,

£ Breach by Eoreower, In case of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, ar Lender's option, with or without eniry uporn the Property, (a) may invoke any of
the rights or remedies provided i the Loan Agreemment, or (b) may accelerate the sums secured by this Security
Instrument and invoke E e ded for 'in this Security instrument, or {c) may do both
aithough failure 10 exercise any of its rights as at eny one time does not mean a watver.

. Termination of Log izati After completion of all construction,
disbursement of all loan proceeds and the - on of the Note, the terms of the Loan
Agreement shall be gull and void, and ther i se arising out of or in connection with
the Loan Agreement agaiast the obligations of the Note and this Secunity Instrument.

7. Pruperty, The properiy covered by this Security Ing i
or referred (o ty Instrument, together with ¢
"Property. The i
o us the "Real
to as the "Pers

y g3, improvements (provided in the Loan

Agreement or ments now or hereafter erected o the Property, any and ail heretofore and
hereaficr vacated alleys and sirests abutting the Property, easements, rights, appurtenances, rents (subject
however te any assignmeznt of reats to Leader), leases, royalties, mineral, oil and Bas rights and profits, water,
waier righte and water stock eppurtenant to the Property (to the extent they are included in Borrower’s fee
simple tiile); any and all § S, 1 ] 1 rials, appliances, and goods of every nature
whatscever now or here d in, , or i i nection with the Property
and all repluceme ACCRsSi i ing, b he purpose of supplying or
diszrs'bming heating, cooling, eleatricity, ater, air and light- i ceess control apparatus; plumbing
and pluibing fixtures; refrigerating, and Iz i 3 , floor coverings and interior and
exterior window treatmen N i i interi i i i
squipment; fire prevention and extinguishing apparatus and equipmen anks, swimmi .
vacgum cleaning sysiom, disposal, dishwasher, range, and oven, any shrubbery and landse ing; any and all plans
and specifications for development of or construction of Verments upon the Property, any and all contracig
and sabcontracts relating to the Property; any and afl accounts, contract rights, instruments, documents, general
intangibles, und chattel paper arising from or by virtue of any transactions related to the Property; any and all
permits, licenses, franchises, certifications; and other rights and privileges obtained in connection with the
Property, any an cts and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the %: any and all proceeds payable or to be pay: i i i
the Property: any and all proceeds arising f?om the taking o erty for any public or quasi-

ublic nzc pnder any law, or by right of eminent domain, or by private or other purchase in kiey thereof; ali

uilding permits, certificates of Occupancy, certificates of ‘ompliaace, any right to use utilities of any kind

CONSTRUCTION LOAN ADDENDU#M INCLUBING Page ol . MFCONAD2 01/57
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including waer, sewage, drainage and any other utility rights, however arising whether private or public, present
ot fature, including any reservation, permit, letter, certificate, ficense, order, contract or otherwise and any other
permit, lztte: certificate, license, orcer, contract or other document or approval received from or issued by any
governmentzl entity, quasi-governmental entity common cartier, or public utility i any way relating to any part
of the Property or the Improvements, fixtures and equipment thereosn; all other interests of every kind and
characier which Borrewer now has or at any time hereafter acquires in and to the Properiy, including all other
items of property and rights described elsewkere int this Security Insiraisent.

8. Security Agreement and Financing Statement. This Security Instrumsent shall be'a security
agreement granting Lender a first and prior secarity interest in ali of Berrewer’s right, title and inferest in, to
and under the Personal Property, under and within the meaning of the applicable Siate laws, as well as a
document granting 2 lien upon and against the Real Property. ln the event of any foreciosure sale, whether
made by Trustee or a substitute trustee, or under judgment of u court, all of the Real and Persenal Property
may, at the option of Leader, be scid as a whole of any part thereof. It shallinot be necessary to have present
at the place of such sale the Personal Property of any part thereol Lender, as well as Trustee or any substitute
trustee on Lender’s behalf, shall have all the rights, remedies and recourses with respect to the Personal
Property afforded to i "Secured Party” by the apoiicable State laws in addition to and not in Yimitation of the
other rights and recourse afforded Lemder and/or Trustee or any substitute trustee under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expecses, including the fees
and disbrrscments of Lender’s kegal counsel and of any experts ard agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (ii) the custody, preservation, use or
operaticn of, or the sale of, collection from, or other realization upon any property, real and/or personal,
described 1 this Security fnstrument, (in) the exerciss or enforcement of any of the rights of Lender under this
Security I irument; or (iv) the fallure by Borrower o perform or observe any of the provisions or covenants
in this Security Instrument.

Lender may, 2t its election. at any time afler the delivery of this Secirity Instiument, sign one or more
copies of this Secnrity Instrument in arder that such copies may be used as a financing statement ander the
applicable State laws. Lender’s signaiure sited not be acknowiedged, and is not necessary to the effectiveness
hersof us a deed of trust, a seeurily agreement, or (unless otherwise required by applicable law) a financing
statement.

9. Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor, In the event the Improvements are
not compicted by Contracior according fo the drawings and specifications, and itis determined for whatever
teason the Lender does nol have a lien, then Lender shall have a valid Hen for its loan amount, less the amount
reasonzbly necessary to complete tae Improvements, or in such event Lender, at its option, shall have the right
to completc the Improvements, and the fien shail be valid for the loan amount.

10 fnvalid Provisions, If any brovision of this Security Instrament is declared invalid, illegal, or
unenforcennle by a court of compeient jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Insururient and the remainder enforced as if such invalid, illegal or unenforeeable
provision it not a part of this Secarity Instrument.
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Addresses,
The pame znd Addrﬁsa of the ?.mrewer ise

Just M. Cole apa Ari.'a K Cole

1220 Homedale Road
Klanah E*‘a}t}.s G{ 97603

The name and addre«.:s of the 1eader/Secured Party is:

As soc:v.ate:s :Z{}zzamg Fmonce, e
P.O. Box 1439
Clackemas, OR 97015-1459

& This Security Inslmmént Is a"eonstry

clion mortgage.”

Executed under seal this EQ! ”\#: L\&ag ﬁg};‘:&gbx_ﬁ[, ; :2 qCT é:' . 4
féﬁjmﬂ foule

: ;,{Sezﬁ) LZ Ao / /ﬂ/
M. Cole , ] 7;‘“, ~Horroser )

T K, Cole-
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{Attach to Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUST / THUST INDENTURE
{Manufactured Housing Unk to Become Affixed)

This Rider is made this 9th day of | October, 1508 . ang is incorporated into
and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust Indenture (the "Security
fnstrument”: of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Mote to
Associates Eousing Finsnce, LIC

(the "Note Holder™)
of the samne date {the "Notc™) and covering the propecty describsd in the Security Instrument and located at:

1220 Horedale Road, Klamath Falls, CR 57603
: ) [P}‘tpar;'yr\&dress}

Together with the Manufactured Honsmg Unit described as follyws whxch «hali bea paxt of the rea} property
Make: Cha
Muodel: 1556
Year ja08
Serial Nuetber{s):
Width & Length: 22 ¥ 48

MODIFICATIONS, In addition to the covenants and agreements mddc in the Secur’ly Instrument, Barrowcr(=)
further coverant and agree as follows, for :hemsehes, their heirs and assxgns and Mote Holder:

A Property:

Property, as the term is daﬁncd herein, shall also encomipass thc, Manubactnred Housing Unit described
above, affixed 1o the real property legaliy described hierzin,

Additignal Covenants of Borrower(s):

(a) Borrower(s) coverant and agree that they will eomply with-all State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real property
described herein inciuding, but not limited (o, surrendering the Certificate of Title (if required)
and obtaining the féguisite governmental approval snd accompanying documentation necessary
0] QIJ.SSJ{V the Matmfa.cmred Housmg Unit as real pmperty ander State and Ioeai faw,

| MARUFACTUAED HOUSING UNIT RIDEXTOTHE  Pasedtofz - rausren Couer
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That the Manofactured Housing Unit described above shall be, st ali times, and for alf
purposes, permanently affxed 16 and part of the real property tegally described ficrein and shafl
not be removed from’ said property.

Borrower(s) covenant that affixing the Manufz.ctured Housing Uxit to the real propesty legally
described herein does not violare any zening laws or other local requirements applicable to
manufactured homes, : ‘

In the event state of local law doos not provide for a surrender of title, Borrower grants Lender
a security interest in the Manufactared Housing Unit and shall execute such documents as
Lender may request to evidence Leader’s security wterest therein.. :

* By signing, +his, Borrowar(s) agree to éﬂz of the above,

(Scal)y /{]w/w Ak, /{/ﬂyv/ﬁ/,; (Seal)
L

‘ -Borrower

Boseer . aFiYe %K. Cole | Y

i TSN . ORE __ (Seay”

/memﬁmﬁnaﬁﬁﬁé;bss THE  pagezerz L mueFEBe 10)e7
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{Manuinctired Housing Unit o Besorne Atfbied) dod)

4

STATE OF OREGON: COUNTY OF KLAMATH : 5.~

Fiied for !'EL‘Gi‘ii atraquest of ASPE& Title & ,Eécrow - & »-[hﬁ« ___'25¢th
of Ogtober AD, 1998 at 3539 o'cleck__ De M. and duly recorded in Vol _-M98
) of ‘ Mqrtgagels ; L m’;:Pagev 239746 -

e o Bemei G,Lf‘}sch,c{mmycmrk
HZE $70.00 . - —!By’.?.‘}é}iégfﬁ peeadl -




