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- DEED OF TRUST

' TIFiiSﬂEifD’OFTEUST:’*‘Secéﬁt;inéff;aipiem* ismadson . oo van . . Thegrantorls
S. Lynn Arnold and Carey 17 Arnold )5 otoReride.iiesa o rilRGEMIE

Thovusisol Awerilitle
The peneficlary is Forest Products Federal Credit Unton, : whbhisorgarﬁgdm

underthalaws of Oregon R , ,and wh dd
s P.0. Box 1375 g reas Falls, OR 97601 S Lonton).

Borrower cwes Lender the principal sumof Thirly Thousand Deitars and no/100 ]

) : Dollars {12.5, $30,000. 066 ). Thisdebtis
svidenced by Borrowsr's note datad the same date az this Securkty Instrument ("Nozeg which provides for monthly
payments, wht. the full debe, if not paid ealler, due and payable on Hovember 1 , 2028 . This Secuyri
instrument sccures to Lender {a) the repayment of the debt evidenced by the Note, with interest, and afi renewals,
extansions and modifications of the Note; (b) the pavment of all other sums, with interest, advanced under parsgraph 7
to protect tha security of thig Security Instrur 2 () the performance of Borower's covenanis and agreements

ity Instrum ‘Note: thic e, Bo irre\é%cabaygran:samwmaysmm;stee,in

Ky, Jo

Lot 8, Block 2, Tract 081, Lynnwoad Additicn, Klamath County, Oregon.

Istand Drive . Kiamath Falis

S0 o RSN L e

: (Froperty Address™; . °

TOGETHER Vm the Empm\;gméntg now or gfegmr srected Av‘:;m:he property, and aiidﬂ easen%gg,a; .
apputtenances, & ures now of hersafter a part - e propenty, Al replacements and ad: itions shall 2lse be
covered by this Stmrﬁylmm mst;fﬁseforagomis referrad fo in this Sscurity Instrumens as the *Property.”

BORBOWER COVENANTS that Bomower is lawfully seised of the: estate hereby conveyed and has the right to grant
and convey the Property and that th Prepertyis uneneinbiorad, except for encumbrances of racord, Borowsr
mmamw%:%m%ﬂﬂam%%@ﬂ@maﬁs@mmdm;subied!oany
encurbrances of record. SRARE ke N N




1. Bayraent of Principal and INBest Frepaym 1t and Late Charg orrower shall promiglly pay whendue
giemrdpﬂdthlmmﬂwmm d by the Note and any prepayment and iste charges due underthe .

2. Funds for Texes and Insurance. Subject 1o epplicable faw of 1o a‘written walver by Lender, Bormower shall pay
10 Lender on the day monthly paymenis are due under the Note, untii the Note is pakd in full, 2 sum (Funds®) for: (8)
yearly taxes anci assessments ‘which may sttain priority over this Security Instrument as a lien on the Property; (b} vearly
jeasshoid payments or ground rents on the Property,  any; (C) vearly hazard or property insurance premiums; (d}
yaarly flood instirance premiurs, ¥ any; (6) yearly mortgage insurance premiums, i any; and () any sums payabie by
Borrower to Lerder, In accordance with the provisions of paragraph 8, in tiau of the payment of mortgage insurance
promiums. These items are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amownt not
to excesd the maximum amount a lender fora federally related mortgage loan may require for Borrower's escrow
account under tha federal Rea! Estate Settlement Procedures Act of 1974 as amended from time to time, 32 usce. &
2601 et seq. (RESPA"), uniess ancthet law that appiies to the Funds sets 2 iesser amount. H so, Lender may, at any
time, collect and hotd Funds inan amount not to excsed the lesser amount. Lender may estimate the amount of Funds
due on the basls of curent data and reascnable estimates of expenditures of future Escrow lems or otherwise in
accordance with applicable law.

The Funds shall be heid in an institution whose deposits are insured by & federal agency, instrumentality, or entity
(including Lercer, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrcwer for holding and applying the Funds, annually analyzing the
escrow accourt, or verfying the Escrow tems, unless Lender pays Sorrower interest on the Funds and applicable law
permits Lerdar to maks such a charge. However, Lendar may require Borrower to pay a one-time charge for an
independent real estate tax repciting seivice used by Lendsr in connection with this ioan, uniess applicable law
provides othenvise. Uniessan agreement is made or applicable law requires interest to be pald, Lender shall not be
required to pay Borrower any Interast or eamings on the Funds. Borrower and Lender may agree in writing, however,
that Interest shall be pald on the Funds. Lender shali give to Borrower, without charge, an annual accounting ofthe
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are plecged as additional security for all sums securad by this Security Instrument.

if the Fung's held by Lender exceed the amounts permitted to be held by applicable law, Lender shall acecount io
Borrower for the excess Funds in accordance with the requiremertts of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notify Borrowsr in writing, and,
1n such case Borrower shall pay to Lender the amourit necessary tc make up the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly payrnents, at Lender’s sole discretion.

Upon payment Iri full of ali sums secured by this Security instrument, { ender shall promptly refund to Borrowsr any
Funds heid by Lender. H, under paragraph 21, Lender shaill acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shali appiy any Funds held by Lender at the time of acquisiion or sale as a credit against the
sums sectred by this Security Instrurnent.

3. Appiication of Paymants. Unless appiicabla law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appiiad: first, to any prepayment charges due under the Nots; second, to amounts payabie
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any iata charges due under the Nota.

4, Cherges; Liens. Borrower shall pay all taxes, assessmaris, charges, fines and imposiiions aftribitable tothe
Property whic i v Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay th E h 2, of if not paid in that manner, Sorrower
shall pay them on tima directly to the person owed payment. Borrower shail promptly furnish to Lender ali notices of
amouns to bo paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recaipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in
good faith the lien by, or defands against enforcemat of thelien in, lagal proceedings which inthe Lender's opinion
operats to provent the enforcement of the lien; or {c) secures from the holder of the ken an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property Is subject
1o a llen which may attaln pricrity ovar this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower ehall satisfy tha lisn or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Bormower shall keep the improvements oW existing or hereafter erected onthe
Propenty insured against loss by fire, hazards included within the tarm extended coverage” and any other hazards,
including flocds or ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts

that Lender requires. “The insurance carrier providing the insurance shall be chosen by Borrower
‘approval which e unreasonably withheld. i Borrowes fails to maintain coverage described

- 6t Lendnr's option, obiain covirage to protact Lender's rights in the Property inaccordance with
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of the Property damaged, i ihe restoration or repalr Is 2conomically feesibie and L

the restoration o repalr is not esonomically feasibie or Lender's securlty would belesseried, the insurance proceeds
shail bs applisd 15 the sums secured by this Securlty instrument, whether or not then due, with any excess paid fo
Borrower. if Bonower abandons the Propsriy, or doet not answer within 30 days a notice from Lender that the
insurance carrier has offered to settla a claim; then Lender may coileet the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property orto pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. :

Unless Lender and Borrower otherwise agres in wiiting, any application of proceeds to principal shall not esdend or
postpona the due dats of ths monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Bormower's right to any Insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums
secured by this Sscurity Instrument immediately prior 1o the acquisition.

8.. Qccupansy, Preservation, Malntenance end Protection of the Property; Borrower’s Loan Appiication;
Leaseholds. Bomower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument and shall continue 1o occupy the Property as Borrower’s principal
residence for at least one vear after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreesonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrawer shall not destroy, damage or impair the Proparty, allow the Property to deteriorate, or commit waste on the
Property. Borrovier shall be In default f any forfeiture action or proceeding, whether civil or criminal, is begun that In
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security instrument cor Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing tha action or proceeding to 5e dismissed with a ruling that, In Lender’s good faith
determination, precludes forieliure of the Borrowsr's Interest in the Property or other material impairrent of the lien
created by this Security instrument or Lander's security Interest. Borrower shall also be in defauit ¥ Borrower, during the
loan application process, gave materially false or inaccurate information or statements tc Lender (or falled to provids
Lender with any material informatlon} In connection with the loan evidenced by the Note, including, but not limiied to,
representations concemning Borrower’s coccupancy of the Property as a principal residence. If this Security Instrument
is on & leasshald, Borrower shall comply with all the provisions of the jease. If Borrower acquires fee title to the
Proparty, the leasshold and the fas title shall not merge unless Lender agrees 1o the merger in writing.

7. Protectior: of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contzined in this Securlty Instrument, or there is a legal proceeding that may slignificantly affect Lender’s rights in the
Proparty (such as a proceeding ia bankruptey, probate, for condemnation or forfeiture or to enforce laws or

), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security instrumaiit, appearing Ir: count, paying reasonable attomeys’ fees and entering on the Property to make ropairs.
Aithough Lendar imay take acton undar this paragraph 7, Lender does not have to do go.

Any amounts dishursed by Lander under this paragraph 7 shall become additionat debt of Borrower secured by
this Security Instrument.  Unless Borrower ana Lender agrae to other terms of payment, these amounts shalt bsar
interest from tha dato of disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to -
Borrower requesting payment.

8, Morigags insurance. i Lender required mortgags insurance as a condition of making the loan secured by this
Security Instrumerd, Borrower shall pay the premiums required to maintain the mortgage insurance In effect. If. for any
reason, the merigugs insurance coverage required by Lander lapses or ceases to be in effect, Borrower shall pay the
premiums required to obitain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the marigage insurance previously In effect, from an alternate
morigage Insurer approved by Lender. If substantiafly equivalent mortgage Insurance coverage is not available,
Borrowsr shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when ths insurence coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these paymanis as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lendar, § montgage insurance coverage (in the amount and for the pericd that Lender requires) provided
Gy an insurer approved by Lender again becomes availabie and Is obtained. Borrower shall pay the premiums required
to maintaln morigage Insurance In effect, or to provide a loss reserve, untii the requirement for mortgage insurance ends
In accordance with any written agreement between Borrawer and Lender or applicable law.

9. inspselion. Lander or s agent may make reascnabls entries upant-and in,éﬁecﬂOns of the Property. Lender
shall give Borawer nolice at the fime of or pior 1o an ingpaction specﬁyi.ng_.reaspypabfg cause for the inspection,




panial taking of tha Property In which the falr market vaiue of the Froperty immeshately before the taking is less than the
amount of the sums secured immediztely before the taking, unless Borrower and Lendar otherwise agrge Invaiting or
unless applicabdle law otherwiss provides, the proceeds shali be appiiad to the sums secured by this Security Instrument
whether or not the sums are then due.

it the Property is abandoned by Borrower, or if, after netice by Lender to Borrower that the condermnor offers to
make an gward cr settle a claim for damages, Borrower falis to respond to Lender within 30 days afier the date the
notice is given, Lender is authorized to cclect and apply the proceeds, at its option, efther to restoration or repair of the
Property or to the sums secured by this Securlty instrumens, whether or not then dua,

Uniess Lerier and Borrower otherwiss agree in writing, any application of proceeds o principal shall not exdend or
postpona the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments, '

11. Boirower Not Released; Forbesrance By Lender Nota Weiver. Extension of the time for payment or
modification of amartization of the sums secured by this Security instrument granted by Lender to any successor in
interast of Borrower shall not operate to rolease the liabiity of the original Borrower or Borrower's successors in
imterest, Lender shall not be required to commence procesdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand mads by the original Borrower or Borrower's successors In inferast, Any forbearance by Lender in exercising
any right or remedy shali not be a walver of or preciude ihe exercise of any right or remedy.

12. Successcrs and Assigns Bound; Joint and Saveral Liability; Co-signers. The covenants and agreements
of this Security Instrument shali bind and bensfit the sticcessors and assigns of Lender and Borrower, subject to the
provisions of paregraph 17. Berrower's covenants and agreaments shail be joint and several. Any Borrower who
co-skgna this Security Instrument but does not exectte the Note: {a) is co-signing this Security instrument only to
martgage, grant and convey that Borrower's Intergst in the Property under the terms of this Security Instrumen; (b) is
not personaily obligated o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o sxtend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrovier's consent.

13. Loan Chages. if the loan secured by this Security instrumert is subject to a law which sets maximum lean
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connaction with the: loan exceed the permitted limits, than: (a} any such loan charge shall be reduced by the amount
necessary {0 reducs the charge to the pennitted limit; and {b) any sums aiready collected from Borrower which
excaeded permitted limits will be refunded tG Borrower. Lender may choese to make this refund by reducing the
principal cwed undar the Note or by making a direct payment io Borrower. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

i4. Notices. /iny notice to Borrower pravided for in this Security Instrument shali be given by delivering it or by
maiiing it by first class malf unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Bozrower dasignales by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’'s addrass stated hereln or any other address Lender designates by natice to Borrower.
Any natice providec for in this Security Instrumsnt shall ba deemed to have been given to Borrowsr or Lender when
given as provided Ir: this paragraph, :

18. Goverring Law, Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security jnstrument or the
Note confiicts with sipplicable law, such confilct shall not affect other provisions of this Security Instrument or the Nots
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
tha Note are declard 1o be sevarable. ‘ o '

16. Borrower's Copy. Borrower shall be given 6ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propsrly or s Seneiicial intersst In Borrower. Ifall or any part of the Property or any interest
in it is eodd or transforred {or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural
perscn) without Lander's prior written consent, Lender may, at its opticn, require Immediate pavment in full of alt sums
sacured by this Security Instnyment.  However, this option shall not be exercised by Lender if exercise Is prohibited by
federat law as of tha date of this Securlty Instrurnent, : ;

give Borrower notice of acceleration.” The notice shall provide a period
s deliverad or malled within which Borrower must pay all sums secured
these sums prior to the expiration of this period, Lender may invoke
without further notice crdemand on Borrower,




hail have the right 1o have -

) 5 da {or such otherpariod .

8 appiic # may spacify for rains! ; 0! ‘ Toperty pursuant to any power of sale contained in
s Lecurdy nstrument; or () entry of g ament erforein 17£s£:ecumy??szmmeﬁz. ‘Those conditions are that -
Borower: (8) puys Lender 2l sums which then would be'dus under this Security instrument and the Note as if no
* hak ocourred; (b) cures any default of ariy other covenants or agreements; {c) pays all expenses incurred
instrumert, Including, but not limited to, reasona and.{
nder’s rights in the Property and

t shall continue unchanged. Upon
e obligations secured hereby shall remain fully effective as i
instate shafl not apply in the case of accelerstion under

18, Salo of Note; Change of Loan Servicer. The Noteora
instrurment) may be soid one or more times without pri
(known as the "Lcan Servicer) that colla
alse may be one or more
Servicer, Borrower will be ce of the change in accordance with paragra
law. The notice will state tha name and address of the new Loan Servicer ard the add
made. The notics wili also contain any other information required by applicable law.

Borrower shell promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmenta! or reguiatory agency or private party involving the Property and any Mazardous Substance or
Environmental Law of which Eorrower has actual knoviiedge. ¥ Borrowar leamns, or is notified by any
fegulatory authority, that any removal or cther remediation of any Hazardous Substancs affecting the
necassary, Berrower shall premptly take at necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmentat Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum producis, toxic pesticides and herbicides, volatie
anrd radioactive materials.  As used it this paragraph 20, “Environmental Law" means federal law:
jurisdiction whers the Property Is iocated that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remecies. Lender shall give notice to Borrowar prior to aceeleration following Borrower's
braach of any covenant or agrasment in this Security Instrument {but not prior to acceleration under parzgraph
17 uniezs applicable law provids i : s ] he action required to
cure the default; (c) a data, not
default muet be cured;

further inform Borrower of the right 10 reinetate sfter noosioration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower 10 acceleration and sale. If the default is not
cured on or beforo the date specified In the notice, L

all sums secured 5y this Security Instrument without

cther remedies permitied by applicable law. Lender shall be e

the revnéedfes provided in this paragraph 21, including, but not limited {o, reasonabie attornays’ fees and costs of
{itto evidence.

to other persons prescribed by
ut demand on Borrower, shall golt the
auction to the highest bidder st the. place and under the terms designated linthe
Ofe Or moere parcels an In any order Trusiee determines. Trustee may postpone sale of alf or
any parcel of the Property by public annotncement at the time and pizce of any previously scheduled sals.
mwﬁsﬂﬁa@mmmm riy atay; sale. R : R
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pmaﬂh nie mmaa, bt mm:o. tangonable’ Tmatee ng attomeys’ feet
secured by inls smvimt,m (c)awwmstomepmmammuﬁwm o

22. Reconveyancs. Upon paymert of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey tha Property and shall surrendes this Securlty instrumert arcd alf notes evidencing debt secured by this ,
Security fastrument to Trustes.  Trustee shall reconvoy the Property withowt werranty and without charge to the parson
or persens legally entitied to it Such person or persong shall pay any recordation costs.

23. Subatitite Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustes appointed heraunder. Without conveyance of the Property, the successor trustee shall sucaeed 10 ali the title,
power ard duties conferted upon Trustes hereln and by applicable law.

24, Attomsys’ Fees. As used in this Security Instrurnent and in the Note, aﬁcrneys fees” shall include any
attorneys’ fees awvarded by an appsilate court. ,

25. Rigera to this Security Instrurient,

i one ar morg ricers are executed by Borrower and recorded together with this Secu*xty instrument, the covenants and
sgresments of sach such ridar shall be Incorporated into and shell emend and supplement the covenants and
agroemants of this Security Instrumant as i the réder(a were a part of this Secunty instmmant [Gheck applicable

box
ﬁl{diu&aﬁa Rate Rider DCondommium Rider D 1-4 Family mder
DGradpai&! Payment Ridar : e Planned Unit Devaiopment Rider - td Biweekly Payment Rider

{lBalicon Rider o Gﬂato impmvement Rider. ~ . - DSecord Home Rider
[otheris) [specify]

- BY SIGNING BELOW, Borrower accepis ar.d agre—as 16 the tenms and '*ovenan‘ts cantained in thxs Securr'y
!mﬂl’ﬂ‘én and in any rider(s) executed by Bonowe. aﬂd 'ecorded with oo

Lfm: pf’ id:

; ‘*spmauaw‘smummmsmgmmﬁ K
STATE OF OHESON, ' o Rlamati . Countyss:

Onthis SLiFd day of Ock 144Y ,pemond!yapp{aredﬁ\eabsvenamad -
5. Lynn Arnold an uaroi L Ar-na}d

¢ aﬁméforegpmwnwmtohe then" v vcﬂurtaryactanddeed

= mm& 1&30
B ﬁ!m&ﬁw&ﬂ%m!

_ mmm#mvmmmsmmmwﬁsmm&m B i - . FoRMaciee/es |
fmfwzmmu ARG mzisws SN :

mgg % OF GREGON: COUN NTY OF KLAMATI

ﬁ'@d:wmusdaareqw“ : Azeripicle’ L _ o “the 3Gth _day
of Berobar. Alx 19 98" 010182 coclock . AM., an(id.dy recorded in Vol. MQ& o
~’; “ : of Mg es cmPagc 39793 . . .
A : T R SO Tl Be:mcli? . Letsch, Count, Cleﬂc
= Mrj

FEE . $35.00




