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; 'i‘HIS }:iEE‘D GFTRUS’?("S&QM&} nen®) s ma e September _Q:GEh, ‘ ‘;159‘}9'8" - The grantor is
.. CLAUDE 3. KELSON and XAR B , ot

T.D. Service Company,

- ¢Borrower™. The trustee is © David A Kubat, OSBA 84265 C/0

{("Trustee™). The beneficiary is WESTERY -SUNRISE: CROSSLAND MORTGAGE CORP,
which is organized and existing vnder the laws of . "Ths State of Ttahr.. - S . and whose
sddressis' P.O. BOX 410812 | - © .0t USALTLAKR CITY, UT 84141-0412 - o
o : S ' ("Lender”). Borrower owes Lender the principal sum of
Eighty fight Thousand and no/1u6 . SR v '

, : . - ; , - Doflars (U:8. § 88, 000.00 ).
This debt is evilenced by Borower's nofe dated the same date as this Security Instrument ("Note"), which provides for
wonthly payments, with the ful? debt, if 1ot paid earlier, due and payable on  November -1st, .
This Security lastrument secures o Lender: {a) the rep ic Jote, with i 2
extensions and modifications of the Note; (b) ‘the- ' 5 wi rest, advanced under paragraph 7 to
protect the security of this Security | : venants and agreements under this
Security Instrpant and the Note, R 1 ‘ ' ; ,
- Cotinty, Oregon:

ul conveys to Trustee; in trust, with-power of



convey wperty the Proper
defong gerenally the tide to o Property’ against

THIS SECURITY INSTRUMEN T 0
variations by jurisdiction to constitute n rity in ient covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Paymmt of Principal and Interest; Prepzyment and Late Charges. Borrower shali promptly pay when due the
principal of and! interest on the debt evidenced by the Noze and any prepzyment and late charges due under the Not,

2. Puuds for Taxes and Insurarce, Subject to appticable law or to a written waiver by Lender, Borrower shali pay o
Lender an the cay monthly payments ars due under the Note, until thz Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessimenty whick MRy attzin priority over tiis Security Instrument ag 5 i
or groumd rents on the Property, if any;

agency, instrumentality, or entity
Loan Bank. Lender shal) apply the Funds to pay the
ing the Funds, annually analyzing the escrow account, or
s and applicable Iaw permits Lender to make such
i ent real estate tax reporting service
¢. Unless an agreement is made or
required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, Bowever, tat interest shait be paid on the Funds, Lender shall give 1o Borrower,
without charge, an anmal accounting of ihe Funds, i <bits to toe Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additionat security for all sums secured by this Security Instrumen;.
Lender exceed the amounts permitted to be b:ld by applicable law, Lender shall account 10 Borrower
G ith tie requi - If the amount of the Funds held by Lender at any
tify Borrower in writing, and, in such case Borrower
: - Borrower shall make up the deficiency in no mere thap
twelve manthly payments, at Lender’s sole ; L T , :
Upon payment in full of all smng secured by this Secarity Instrument, Leade
Fundg beld by Leader, H, uader paragraph 21, Lender shall acquire or 5
of the Property, shall apply any Funds held by Lender at the time of 2 |
this Security Instrument, B .
3. Application of Payments, Unless applicable law » all payments received by Lender under paragraphs
i and 2 shall b applied: first, to any s due under the Note; second, to anlounts payable under paragraph 2;
third, 0 interes; dus; fourth, to priscipal due; and Iast, to any late charges T the Note,
4. Charges; [dens. Borrower shafl pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payvizents or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or i jaid i » Botrower shall pay ¢h

by, or defends against eafo i
cnforcement of the Len; or (%) secutes from the
this Security Insgment, If Lendir determiney

- this Secudity Instroment, | er oAy give

eatiely

_ Fom %é}so‘
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- Optia, ohila tect Lemler's nights in the Property in accordance with paragraph 7.

- All iasurance polictes and seacwals shall be acceptable to Leader and shall include a standard Inotgage clause. Lender
shall Bave fx dght to hold the policies and renewsls. 1 en dres, Borrower shall promptly give to Leader &l receipts of
paid premiums and renewat ngticss, I the event of Toss, Borrower shall give prompe netice to the insuratice carrier and Lender,
Lender may muke proof of loss if not nude prompily by Borrowes. ;

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration Or repair of the
Property dumaged, if the restoration or repair is szoromically feasible and Lender's secutity is pot lessened. If the restoration or
repair &5 not econamically feasible ar Lender’s security would be Jeseenad,
secured by this Security Instrument, whether or not then due, with any e
Propenty, or dees not answer within 3C days.a notice 5 i
Lender may collect we insurance s ‘ ,

i i od will begin when the notice is given,

any application of proceeds to principal shall not exiend or

aragraphs 1 and 2 or changz the amount of the payments, If

Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting from

0 thie Property prios to the atquisition shall pass to Lender 1o the extent of the sums secared by this Security Instrument
immediately prior to the 2equisidon. '

€. Occepency, Preservaticn, Maintenance and Profestion of the Property; Borrower’s Loan Application; Leasehoigs,

Borrower shall cecupy, estabiish, and uss the Property a5 Jorrower’s principal residence within sixty days after the execution of

this Security Insiroment and shall continue to occupy the Property as Borrower’s principa! residence for at least one year afier

the date of ceropancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extesuating circmstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the

Property, allow the Property to detetiorate, or commit waste on the Property. Borrower shall be in defavlt if any forfeimre

acton or procesding, whether civil of criminal, is begun that in Lender’s good fith Judgment could result in forfeiture of the

Property or otherwise materiaily iopair the lien created by this Security Instrument or Lender’s security interest. Borrower may

cure such 2 default and reinstte, as provided in i actic be dismissed with a-ruling

i fer's good faith detzmaimation, i

inspaitment of the fien creased by this Security Instrum.

Borrower, duting the loan application process, i

to provide Lender with any material information :

to, represenvadions concerning Borrower's Property as a principal residence. If this Security Instrument is op a

legsehold, Borrover shall comply with all the provisions of the lease. If Borrower acquires fee title- to the Propenty, the

leaschold and the fee fitle shall oot merge uniless Lender agrees to the mierger in writing.
7. Protection of Lendec’s Rights in the Property. If Borrower fails to performs the covenants and agreements contained in

this Security Instorament, or there is 3 legal proceeding that may significantly affect Lender’s rights in the Property (such as a

proceeding in bantrupicy, probate, for coademnation or forfeiture or to enforce then. Lender may do and

i ’ L , 1ty. -Lender’s actions may
i thi » appearing in court, payiug
take acticn under this paragraph

Any amourt; disbursed by Lender under dhis paragraph 7 shall become additional debt of Borrower sscured by this
Security Ingerument. Unléss Boower and Lender agree tn dther terms of payment, these amounts shall bear interest from e
date of disbunement at the Nete rate and ‘shall b2 paysble, with interest; upon notice from Lender o Borrower requesting
8. Merignge Insursnce, If Lender

e ¢¢£,,az & cost substantially equivalent 1o he
anee previously in effict, from un alternaie origege insurer approved by Lendes, If
RSUrance coverage is uot availabl uleuéege;gi;,ma‘
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elaw. . e
ud inspections. of the Property: Lender shall oive
use for the inspection. : S
: consequenrist, in’ connection with any
‘of condemnation, are hereby assigned and

Anybalmxshaﬂbepaidml?o‘.
market value of the Property immediately before the taking is less than
taking, unless Borrower ang Lender otherwi gree in writing or unless appli Silterwise provi
be applied to ths 5 Security Instrument whether or not the sums are then due.
if the Property is abandoned by Borrower, or if; sfier notice by Lender to Borrower that the condemnor offers o make an
award or settle a claim for damages, Eorrower fails to respond to Lender within 30 days after the date the norice is given,
Lender is authorized to colleot &nd apply the proceeds, at its option, either to restoration or repair of the Propenty or to the sums
secured by this Security Instrument, whether or riot then gue,
Untees Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred o in baragrapas 1 and 2 or change the amount of such payments.
11. Berrower Not Relessed; Forbesrance By Leader Not a Waiver. Extension of the time for payment or modification
of amortizaton of the syms secured by this Security Instrumens granted by Lender to any successor in interest of Borrower shall
ility of the original Borrower or Borrower’s successors in interest, Lender shall not be required to
SCCessor in intersst or refuse o extend tme for payment or otherwise modify amortization
ity Lastrument by rzason of any igi
srest. Any forkcarance hy L i isi i
sxercise of any right or remedy.
. Successors and Assigns Bound; Joint and Several Lishility; Co-signers. The covenants and agreements of this
Secusity Instrament shall bind and benefit the successors and assigns of Lender and Borrowe, » Subject to the provisions of
; 17, Borrower’s covenants and agreements shall be joint and several, Any Borrower who €O-Signs this Security
does ot execute the Note: {a) is co-sigring this Security Instrument only to mortgage, grant and convey that
ferest in the Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums
secured by this Sucurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
TS any accommodationg with regard o the terms of this Security Instrument or the Note without that Borrower’s consent.
i3. Loan Charges, If ths loan sécured by this Security Instrament is subject to a law which sets maximum loan charges,
and that law is finally interpretec so that the interest or other loan charges collected or to be collected in connection with the
foan exceed the pormitted limits, then: (a) any such loan; charge shall be zeduced by the amonnt necessary to reduce the charge
to the permittad bmit; and (b) any sums élready collected from Botrower which exceeded permitted limits wilj be refunded to
Borrower, Leénder way choose w make thiv refupd by reducing the principal owed under the Mote or by making a direct
payment to Borrower, If a refund reduces principal, the reduction wili be treated as partial prepayment withoyt any
prepayment charge under the Noig, i )
14, Natices. Any votice 1o Borrower provided for in this Security Instrume
it by first class mail unfess applicable law requires use of ano
or ey eiber addrass Borrower desigrates by notice 1o
Lender’s address stated herein or any
nstrument sh
15. Govarning Law; Severn
Jusisdiction in which the Property . In : 331 r this Security Instrument or the Note
conilicts with 3 : ' Instrument or the Note which can he
given effect wi icting ision, astrumient and the Note are declared
to he seversble,

‘may, at its option, require immediate
this option shall not be exercised by Lender




Lender sl sums. o e ynder this Security Instrement and the Note as if tio acceletation had occurred; (1
cuves any default of r fas agrecmenis; (¢) pays alkexpenses incurred i enforcing this Security Instrument, -
inchefing, but n6t limited 1o, reasonable attorpeys” fees: and (d) takss such action as Lender may reasopably require to assure
that the lien of this Security Insttument, Lender's rights inthe Property and Borrowsr’s obligation to pay the sums secured by .
this Security Instrument shall contiime unchanged. Upon reinstatement by Bortower, this Security Instrument and the

obligaiions sectred herehy shall remain fully effective as if no acceleration had occurred. However, this right to reinsmars shalt

a0t apply in the case of acceleration under paragraph 17, : ;
9. Sale of Note; Change of Loan Sexvizer, The Note or a partial imerest in the Note (fogether with this Security
Instrument) may be sold one or more tiraes ‘without prior notice to Borrower. A sale may resalt in 4 change in die entity (known
as the "Loan Servicer") that coilects monthly payments dae under the Note and this Security Instrument, There also may be ons
or more change: of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower wall be
given wriiten aotice of the change in accordance with paragraph 14 above and applicable law. The noticé will state the pame and
address of the new Loan Servicer and the address to which paymens should be made. The notice will also contain any other

information required bg applicable law. : ‘ , :

29, Hazz-dous Subsionces. Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do; nor allow amyone else to do, anything affecting the
Property that is in violation of any Environmental Law. ‘The preceding two seniences shall not. apply to the presence, use, or
siorage on ihe Propenty of small quantites of Hazardous Subsiances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. ,

. Borrower shall prompily give Lepder written notice of any investigation, claim, demand; lawsuit or other action by any
govermmental or regulatory agescy or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
wy removet or other remediation of any Hazardous Subsmnce affecting the Property is necessary, Borrower shall promptly take
all necessary rernedial actions in accordance with Euvironmental Law, :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envisonmental Law and the following substances:  gasoline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 120, “Environmental Law” nicans federal laws and laws of the jurisdiction where the Property is located that
velate o healdh, safety or environmental protection. ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration foliowing Borrower’s brea
of any covenant or agreemient in this Security Instrument (but not prior te acceleration under paragraph 17 unless
applicable Iaw provides otherwise). The notice shail specify: (a) the default; (b} the action reguired to cure the default;
(c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(dj that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sals of the Property, The notice shall further inform Borrower of the right to
reinsiate after acceleration and the right 10 bring & court action: to assert the non-sxistence of a default or any other
defense of Borvower to acceleration end safe, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediste payment in full of 2il sums secured by this Security Instrument without
further denand and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect afl expeases incurred in pursuing the remedies provided in this paragraph 21, including, but nct limited
{0, reasonshle zitorneys’ fees and coste of title evidence.

If Lender invokes the power of sale, Lender shall execmte or cause Trustee to execute a written notice of the
oorurvence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in cach county In which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner %mucﬂbed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction te the highest
bidder at the time and place aad under the terms designated in the notice of sale in one or more parcels and in any order
Trusiee determines. Trustee may postpone sale of ali or any pareel of the Property by public announcement at the time
and place of any previously scheduled sale, Lander or its designee may purchase the Property at any sale. ‘

Trustes stall deilver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed o impiied, The racisals in the Trestee’s deed shall be prima facie evidence of the truth of the statemonts made
therein, Truste: shall apply the proceeds of the sale in the followiag order: (a) to all expenses of the sale, lnctuding, but
not Himited fo, reasonable Trustee’s and attorneys® fees; (b} to all sums secured by this Security Instrument; and {c} any
excess {0 the person or persons legafly entiiled to i, : )

. 22, Recomveyance. Upon paymert of all sums secured by this Security Instrument, Lender shall request Trustee io
re.onvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
fstrument to Trastee. Trustee shall recoavey the Property. without warranty and withont charge to the person or persons legally
entitled o it Sack person or persons shafl pay any recordation costs. SRRy . i
- 0 23, Bubskute Trustee. Lender nuy, from time o time, remove Trustee and ‘appoim 2 successor trustee o zay Trasies

Wi [ it 'mahﬁnpﬁ y, the successor trustee shall sncceed to all the title, power and duties
“Secunity Inscrument and in the Note, "atiorneys’ fees” shall include any auo
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