'KLAMATR FTRsT PEDERAL SAvInes & LOAN ASSOCIATION
23060 MADISON STREET - , o
FLAMATS FALLS, OREGON 97603

ACCOUNT NUMBZR - 05600400599

TAX ACCOUNT NiMaER 499062 & 499071

MTC 4,090 -us
DEED QOfF 7 RUST
'E’HisDEEDCFTRUST{“anréiyiasﬁmml'}isﬁgﬁcor. OCI'OBER 28, 1998

JEFFREY 2. SCHUMAKY ANp MICHILLE L. SCHUMANY
("Botrowes™), The trusies i HILLIAM L. SISEMORE '

{("Trusiee™). ﬁ.ehcﬁeﬁcéﬁfyis RKLAMATH ¥IRST FEDERAL SAVIRGS & Loan ASSOCIATION

which is arganiznd and existing vnder the aws of THE USITED STATES OF AMERICA
address iz 2300 MADY SoN STKEET, ELAMATH FALLS, OREnON 27603

("Leader”). Borrower owes Lender the principal sum of
TAEIGHTY FI7E THOUSAND & No/10g#x Doliars (US.§  85,000.00

This debt is Svidenced by Berrower's note dated e same date a5 ghis Security Instrument {"Noic™}, which provides for
monthly payments, with the full €ebl, if not paig carlier, duc and payable on NOVEMBER 1, 8
Thiz Security Instrument secures to Lender: () et of the delbt evidenged by the Nate,
Extensions and i adi i : § 1 payment of afl other sums, with interest, advanc

ment; and (2) the performance of Barrower's covenanis and cr this Sccurily
instrument and the Note; and () the repayment of any f{uture advances, with interest tiereon, made (g Borrower by Lender
bursuani o the parmgraph below {*Futurc Ad vances™),

¥
» and whose

nder, at Lenders's aplion prior (o ful] rcconveyance of the propesty by
Advances 1o Borrower, Such Futase Advances, with interesi thercon, shall he sccured by
Y promissory notes Stating that said nates are seeured herehy. For this purpose, Borrower
conveys o Trustee, in trust, with powes of sale, the lollowing described property located in

-0uatly, Gregon: .

10T 2 &% 107 3 IN BLOCK 18 OF'SECQND ADSITION TO KLAMATE RIVER ACRES, ACCORDING

I TR OFFICIAL PIAT THEREOP CN mrrp IN "THE ‘OFFICE OF THE county CLERK OF KLAMATH
COUNTY, OREGOY. T :

 which has the address of 9413 NILLIE LOWN LANE, STAMATH Farig . ISuees, Ciyl,
Qregon 37601 {Zip Code} ("Propesty Addregs™y;

TOGETHER WITH ot the improvements sow a7 hereafter ecected on the propenty, and an Casements, appurienances, and
fixtures now or hereatier a part of the property, All replacemants and additions shall alsg e covered by this Security Instrumen:.
All of the foregoing is referred o in thi ity Insirument s ih ;"

BORROWER COVENANTS that Borro coenveyed and has the right te grant and
=eavey tic Property and that the Property is uncncumbered, ex b record. Botrower warrants ang will defend
generally the tite 1 the Property against all ciaims and deman j

THIS SECURITY INSTRUMENT combines uniform Lavenants for national use ang non-uniform ¢
varstens by jutisdiction 1o constitste & uniform seeurity nstriimeny covering real property,

URIFORM COVIINANTS. Borrawer and Lender covenant and agree ag follows:

L. Payment of 1~ incipal and Interest; tent and Late Charges. Borrower shall prompily pay when duc the
principal of and interes; on the debt evidencad by the Notc ang any prepayment and laie charges due under the Nate,

2. Pands for Taxes and Insurance. Subjxt 1o applicable itten waiver by Lender, Borrower shali
on the day monthly pavments are duc under the Note, uniif 1ha is paid i
yearly 1axes and assessraents which may auain priority over this
payments of ground rents on the Property, if any; (c) yearly
premiums, if any; {c) insurance premivms, if any; and (6} any sums poy
wilh the provisions of ragaaph 8, in oy of the payment of mertgage insurance promiums,
Lender may, a1 any tume, colicet and hold Funds in an amount not 10 exceed the maximum
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morigage ben may require for Bonowe:!

T ; or - Botrowe: : ACCONL r b | { Rzal Estate Seticment Procedores Act of 1974
umeaded from time © time, 12 13.5.C. Sectien 2601 of seq;. [ RESPA”), umless angther law that applies to the Funds sels a lesser”
atpount. 1 so, Leader may, atany time, colloot and hold Fuads in'an amount not to sxeeed the lesser amount. Lender may cstimate
the amount of Fuads duc on the hasis of ciirrsnt data and reascnable estimates of expendituras’of future Escrow liems or otherwise
in accorlance with applicable law. ‘ ‘
The Funds skall be hald in 2n institution whose deposi:

: 45 are Insurcd by a federal agency, instrumentality, or catity (including
ender, if Lender is such on instimtion) or in any Federal Home Loan Bank. Lender shall apply the TFunds to pay the Escrow ltems,
Lender may net charge Dorrower for holding and applying the Funds, cnneally analyzing the escrow account, or verilying the
fiscrow Hems, unless Lender pays Borrower interest on the Funds and appiicable law permits Lender to make such a charge.
Higwevar, Leades may require Borrower 10 pay 2 one-lime charge for 2n independent real cstaic tax reporting service used by
Lender in connceiion with this loan, unicss applicable law provides otrerwise. Unless an agreement s made or applicable law
requires interest (o te paid, Lender shali not be required to pay Borrower any intcrest or carnings on the Funds. Borrower and
Lentter may ngree in writing, however, that interest shalt be paid on the Funds, Lender shall give o Borrower, without charge, an
apnunt accounting 07 the Funds, showing credits and debits to the Funids and the purpose for which cach debit to the Funds was
made. The Funds are pledged zs additional security for 2H sums seoured by this Sccurily Instrument.

_If ihe Funds held by Lender cxeeed the amounts permitied 10 be held by applicable law, Lender shall account (o Borrower for
theExcess Funds in secondance wilh the requirements of epplicabie law. If the amount of the Funds held by Lender ot any Gme is
not safficient to pay the Escrow lieims when due, Lender mmay so notify Borrower i writing, and, in such casc Borrower shall pay
1o Lender the smiott necessary Lo make up the deficiency. Dorrower shall make up the delicicncy in no morc than twelve monthly
payments, ai Lender's sole discretion.

Upon payinen. in full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund 10 Borrower any Funds

held by Lender. I, uader paragenph 21, Londer shall acquire or sell the Property, Lender, prior to the acquisition er sale of the
Property, shall apply any Funds held by Lender at the time of acquisiticn or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments, Unless upplicable law provides otherwise,
and 2 shall be zpplied: first, 1o eny prepayraent charges dee under the Note; sccend, to amounts payable under parageaph 23 third,
1o interest due; fourth, to principal duc; and last, w any late charges due vnder the Note. .

4. Cliarges; Liens. Dorrower shail pay all txes, assessments, charges, fincs and impositions attributable to the Property
which may aiiain priority over this Secusity Instrument, and teaschoki payments or ground rents, if any. Borrower shall pay these
cbligations in e manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time direcdy 1o the
person awed payment. Borrower shall prompily furnish 10 Lender ab notices of amounts to be paid under this paragraph. I
Borrower makes these payments dircely, Borrower shall promply furnish to Lender receipts evidencing the payments,

Borrower shull promptly discharge any len which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
weiting to the payment of the obligstion secured by the lies in a manner acceplable to Lender; (b) contests in good faith the licn by,
g¢ dzfeads against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (0 proveat the cuforcement
of the ficn: or (¢) secures from the helder of the lien an agreement satsfaciory to Lender subordinating the lien to this Security
tnstrument. 1§ Lender determines that any part of the Properly Is subject to a licn which may altain priority over this Sccurity
instrument, Lende: may give Borrower a notee identfying the licn. Borrower shall satisfy the lien or take onc ¢r morc of the
actions set forth above within 10 ays of the giving of notice. .

5. Huazard o Property Insurance, Borrower shall keop the impravements now existing or hereafter erected on the Property
insurcd against loss by firc, hazards included within the erm “extended coverage” and any other hazards, including floods or
flaoding, Tor which Lender raquires insurance. This insucance shall be maintained in the amounts and for the periods that Lender
requizes. The insurance casrier providing the insurance shzll be chosen by Borrower subject to Lender's approval which shall not
be unreasonahly withheld. If Borrower fails to maintein coverage described above, Lender may, at Lender's option, cbiain
coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender znd shali include 2 standard morigage clause. Lender shali
have the right 1o held the policics and renewals, 1T Lender requires, Borrower shall promptly give to Leader all receipts of paid
peeminms and renewal potices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leader
may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, idsurance proceeds shall be applicd to restoration or tepair of the
Property damaged, il the restaration or repair is cconomically feasible

and Leéader's sccurity is not Iessencd. If the restoration or
repair s not cconomically feasible or Lendes's security would be lessened, the insurance procecds shall be applicd to the sums

scenred by this Security Instrument, whether or not lhen due, with any cxcess paid 1o Borrower, If Borrower abandons the
Braperty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scile a claim, then
Lender may coilect the insurance proceeds. Lender may use the procreds to repair or restore the Property or (0 pay sums securcd
by this Security Instrument, whether or not then duc. The 30-day bericd will begin when the notice is gives.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not exicnd or postponc
the due date of 1ac monthly payments eferred (o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
2% the Propetty is acquired by Lender, Borower's right 1o any insurance policies and proceeds resulting from damage (o the
Property prior to the acquisiton shull pass lo Leader (o the extent of the sums sccurcd by this Sccurity Instrument immediately
nrior to the ncquisition.

&. Occupancy, Preservation, Maintenance and Pretectioh of the Property; Bovrower’s Loan Application; Leaseholds.

Borrower shalt accupy, cstablish, and use the Properly as Rorrower's principal residence within sixty days after the exccution of

this Sceurity Instrument and shall continue lo occupy the Property as Borrower's principal residence for at least onge year alter the
dme of occepascy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
cxtcnuating circumstances exist which are heyoud Borrower's cortrol. Borrowcer shall not destroy, damage or impair the Properiy,
allow the Property to deterivrate, of commil wasic on e Property. Borrower shall be in default if any forfelture aclion or
proceeding, whether ¢ivil or criminal, is begun that in Lender’s goud faith judgment could result in forfciture of the Property or
ahicrwise matcsially impair the lien created by this Sccurity Instrument or Lender’s sccurity intercst. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lendes's good faith determination, preciudes forfeiturs of the Borrower's interest in the Property or other material impairment of
thie lign ercated by this Securily Insttwmctt or Lender's sccurity interest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially [alse or inaccurate information or statements o Leader {or failed to provide Lender with
any matedal iaformation) in conncction with the loan cvidenced by the Note, including, but not limited to, represcntations
concerning Bosrower’s pooupancy of the Property as a principal residence. 1f this Sccurity Insrument is on a leaschold, Borrower
shall comply with alt the provisions of the leasc. If Barrower acquizes foe title to the Propesty, the Icaschold and the fee title shall
not merge unless Lender agrees 10 the merger in writng. »

7. Protection of Leader’s Righs in the Praperty. If Borrowor fails o perform the covenants and agreoments containcd in
Wiz Sccurily instrument, or there is o fegal proceeding that may significantdy affect Lender's righis in the Property (such as 2
proceeding in bankrupicy, probate, for condemnation or forfeiwre or to eaforee laws of regubations), then Leader may do and pay
Tar whatever i3 necessary o protget the value of the Propesty and Lender's rights in the Property. Lendes's actions may include
paying any suns sccercd by @ tien which has priortty over this Sccurity Instrument, appeaning in courl, paying reasoauble

stiorneys” Tees and entoring oa the Propety 1o make regnirs. Although Lender may lake action under this parageaph 7, Lender docs
nat have 10 deso. - RS ‘

ail payments received by Lender under paragraphs 1
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tonal debt of Borower sccured by 't
et L Agrec: er lerm snent, these smounts shalf bear interest from the doie of
Se 13 and shall Te phyable, with & L, upon notice from Lender 1o Rorrower requesiing payment, :
T Hama‘c} Insurance Warning. Unless you, (the "Borrower™y pravide us, (the “Leader) with evidenee of insurance
Caverage as fcquxred'b;{ Qur coniract or lpag agreement, Lender may purchase insurance wt Borrower's cxpense o protect the
Lender’s interest. ‘This insurance may, ul need nol, aiso pratect the Borrower's interest. If the collateral becones damaged, the
coversge the Leader purchased M3y nol pay any claim Borrgwer makes ar any claim made against the Borrower, Borrower may
tier cancel this baverage by wroviding evidence that Borrower hag abiained property coverage clsewhere, :
The Borrower i responsible for cost of any insurarice purchased by Lender. The cost of tis insurance may be added to your
conuact or loan alance, If the cost is added 1o e contracy or loan hulance, the interest rate on the underlying conurzet or loan will
apply 1o this adided amaunt. Effective daie of coverzge may be the date the Borrower's prior ceverage lapscd or the dis the
Borrower faiked 15 provide proof of coverage,
The coverage Lender purehases may be considerably morg expensive than insurance the Borrower can obtain o Bosrower's
mw; :sngﬁ mgy ROt satisly the need for property damage coverage or other wmandatory fiability insurance requirements imposed by
applicabie law,

. & Morfgage Insurance, If Lender required mortgage insurance 2s a condition of making the loan sceur
"Instrumcng, Borrawer shall pay the premiumg required to maintain the morigage insurance in offeet
morigage insurance coverage required by Lender lapses or ceases 1o be in ellcet, Borrower shall pay the premiums required (g
chuin covernge Substantially equivalent 10 the mortgage insurance previously in effect, ar a cost substantially cquivalent 1o the cost
to Borrower of the mongage insurance previously in elfect, from an alleraaie mortgage insurer approved by Lendcr, If substantially
cquivalent morigupe msurance coverage is not available, Borrower shali pay 1o Lender cach month 2 sum cqual io onc-twellth of
the yearly MOrgige insurance premiym being paid by Borrowe when the insurance coverape lapsed or ceased 1o be in cffect.
Leader will aceepl, use and reisiis these payments as aless reserve in liey of morlgzape insurance. Loss reserve payrscats may
no loager he requaired, at the opticn of Lender, if mosigage insurance ceverage (in e amount and for the period tha 1
reguices) providad by an insurer approved by Lender again becomes available and is obtaincd. Borrower shall pay the premisms
required to mainlzin mortgags insurance in cffect, or 6 provide a loss reserve, until the requirement for morigage insurance cuds in
accordance with Any wrilten agreement beiween Borrower and Lender or applicable law. .
2. Inspection. Lender or s agent may make reasonable entrics upon and inspections of gic Praperty. Lender shall give
Berrower notice al the time of or prior o an inspection specif ying reasanable cause for the inspection
12, Conderination, The proceeds of any award or elaim for d
condemnation or other tking of any part of the Property, or for conveya
be paid o Leader.
In the event of a (o1l taking of the Property, the proc
whether or nos then due, with any excess paid to Borrower,
value of the Proncriy immediately before the taking is cqual
t immediaiely before the lking, unless Borrower and Lender otherwise agree in writing, o
i cduced by the snount of the proceeds multiplied by the following fraction: (@) Ue total amourt of the
sums sceured immediately belore the taking, divided by {b the fair market vajue of the Property immediately before the taking.
Any balance <hall be paid to Borrower, In the cvent of a partial taking of the Property in which the fair market value of the
Propenty immediatzly defore the teking is less than the amount of the sums scoured immedintely beforg the taking, unicss Borrower
and Lender otherwise agree in wriling or unless appliczble law otherwise provides, the proceeds shall be applicd to the sums
sccured by this Sceurity Instrumen whetlier er not the sums are then duc.
If' the Property is abandoncd by Borrower, or if, afier notice by Leader 1o Borrower
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 ¢

sceured by this Sceurity
. If, for any rcason, the

_cnder

anmages, direct or conscquentiag, in conncetion with any
nee in licu of condemnation, arc herehy assigned and shail

y this Sccurity
1C sums sccurcd by this

that the condemnor offers to make an
ays after the date the notice is given, Leader is
ty or 1o the sums sceured by

duthorized 10 collet and apply the procecds, at its optien, cither lo restoration or repair of the Proper

ihis Security Insiry ment, whether or not then due,

Unless Lender znd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragmphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearanee By Lender Not a Waiver., Exiension of the time for payment or maodification of
ambriization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shalf not
operale 1o release lhe Hability of the original Borrower or Borrower's successors in interest, Lender
commence proceedings against any succeseor in interest or refuse (o extend 4

C sums secured by this Security Instrume
inlerest, Any forbenrance by Leader in ex
or remedy,

12. Successors and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Barrower, subject to the provisions of
paragraph 17. Borrower's covenants and sgreements shall be joint and R cr who co-signs this Sccurity
Instrument but docs not cxccute the MNote: (@) is co-signing this Security cnt only o morigage, grant and convey that
Borrower’s inteeest in the Property under the terms of tiis Sceurity Instrument; (b) is not personally obligated to pay the sums
sccured by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommedations with reps i ity Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan sce cnL is subject 1o a law which sots maximum loan charges, and
tat faw is finaily interpreted so tiat the interest or other Idan charges coliected or 1o be collected in connection wiil the {oan
execed the permitied limits, thern: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
permitted fimit; and (b) any sums alrcady coliceted from Bortower which cxeecded permitied limits will be refunded to Borrower,
Lender may cheose 1o make this refund by reducing the principal owed under the Noic o

r by making a dircct payment to Borrower,
If a refund reduces principal, the reduction will be treated as o partial prepayment without any prepayment charge under the Nate, .
14, Natices, Any notice 1o Borrower provided Tor in tis Sccurity Instrument shall be given by delivering it or by mailing it

by first class maii ynl i method. The notice shall be dirccted to the Property Address or any
other address Barower designates & r. Ay notice to Leader shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designates by noticz 1o Borrower. Any notice provided for in thig Security Instrument
shall be deemed tw rave heen given 16 Borrower or Lender when given as provided in this paragraph,

15. Governinp Law; Severubility, This Sccurity Inste cmed by foderal law and the law of the
jurisdiction in which the Proparty is iccated. In the event th ausc of this Security Instrument or the Note
conllicts with applicable law, such confict shall not affeet o ns of this Security Instrunient or e Note which czm be
given effcat without the conflicting nrovision, To ihis ead the provisions of this Security Instrument and the Nete arc dectares! to be
severable,

16. Borrower's Capy. Barrower shall be givea one cenformed py of the Note and of this Sccurity Instrument, »

57, Transfer of the Property or 2 Beneficial I nterest in Borrower. If all or any part of the Preperty or any intercst in it is
sold or transferred (or if a beneficial interest in Borrower js sold or translereed and Borrower is nol o natural person) without
Leader's prior written coasent, Leader may, at its option, fequire immediale payment in fuil of all sums sccured by this Secarity

Instrument, However, this option shal! not bic exercised by Lender. if excraise.is prohibited by federat law as of the date of: thig
Security Instrumsat, G S . :
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; - ; e notice shall provide a periog [ notless

: s date: the natice } L i er.must-pay alt syms secured by ‘this Security

- Imsirumene I Bogdwer fails 10 pry thess sime pri ion of this ; Lender may invoke any remedice permitted by
this Séeurity Instnmeny without further ngfice o¢ ) A ST iy ‘ ’

18, Borrower's Right to Reinstute. Borrower shall have the rig
of thiz Security Inrument inued a’ i days period
specify tor reiastement) i
entry of 3 fud :
would he due under ihis Securiy Nels a2 if no acesieration had occurred; (b) default of any other
COVERanis or sgrecments; (c) pays ali expenses incurred in eaforcing this Security Instpum ing, But not limited 10,
reasonable adtorneys® fees: and (4} takes such action as Lender may reasonabt i i
Instrumeny, Leader’s rights in the Property and Borsower's obligrtion 10 pay th
continue unchanged, Upon reinstaiement by Borrower, this Security Instrument
fully effective as if no acceleration had occurred, However, this right 1o reinstate
paragraph 17,

£9. Sale of Note; Change of Loan Servicer. The Note or g partial interest in the Note (together with this Security
Instrument) may be sold One or more times without prior natice 0 Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer') tha lee payments due under the Note and this Security Instrument, There also may be one or
more changes of 1he Loan Servicer unrelated 10 a sale of the Note, I there is a change of the Loan Servicer, Borrower will be given
writen notice of the change in accordance with Paragraph 14 above and applicabic law, The notice will state the name and address
of the new Loan Servicer and the sddress 1> which paymeats should be made. The notice will also contain any other information
required by appiicable inw. :

20. Hazardous Substances. Borrowsr shall not caure or permit the presence, use, disposat, storage, or selsase of any
Hiaedous Substances on or in the Propenty. Borrower shall not do, nor aliow anyosie else o do, anything affecting ihe Property
that is in viotativa of any Environmenial Law. The edi riences shali not apply to the presence, use, or storage on fie
Propenty of smail quantities of H recognized 1o be appropriate 10 normal residential nses ang
o maintenance of tha Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other aetion by any
Rovernmental of regalatory agency or privae parly involvin £ the Property and any Hazardous Substance or Envirenmental Law of
which Borrower has aciual knowledge. If Bormower learns, or is notifiec by any governmental or reguolatory authority, that any
removal or other remediation of any Hazardous Substance aifecting the Property is necessary, Borrower shall promptly take ail
fecesiary remedial a:tions in accordance with Environmengal Law.

Ax used in this paragraph 20, "H:

Environmental Law and the foll ces: gasoline, kerosene, other flammable or wxic petrole .
pesticides and herbicides, volatile sclvents, materials conwining ashestos or formaldehyde, and radioactive materials. As ysed in
this paragraph 20, “Environmental Law* means federal laws and laws of the jurisdiction where the Property is located thay relate to
health, safety or cnvironmenial protection, :

NON-UNIFORM COVENANTS. Borrower and Lender further coverany and agree as follows: :

21, Acceleraticn; Remedies, Lender shall give notice to Borrower prior Borrower’s breach of
any cevenant or agreement in this Sccurity Instrum ut 2ot prior to ac § h 17 unless applicable
faw provides otherw ise). The notice shall specify:  (aj the defauit; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the date the notice is given fo Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resulf i ati cured by th
Instrument and sale of the Property. The notice shall furt! 2> inform
and the right to bring a court action to assert the non-existence of 2 default or any other defense of Berrower (o
acceleration and sale. If the defayly is not cured on or hefore the date specified in the notice, Lender, at ite option, may
require immedinte piayment in full of alt symg secured by this Security Instrument withont further demand and may invoke
the power of sale and any other remedies permitted by applicable lnw, Lender shali be entitled to0 ecollect alf expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If Lender involes the power of sale, Lender ¢ % notice of the
veeurrence of an event of defauit and of Lender’s election ig caus and shall cause sueh notice to be
recorded in cach cotaly in which any parl of the Property is o ’ ¢ shall give notice of sale in the
manner preseribed by applicable w fo Barrower and to other Persoas prescribed by applicable law, After the time
required by applicabe 2w, Trustee, without demand on Borrgwer, shall soll the Eroperty at public auction to the highest
bidder ai the time and place and under the terms designated in the notice of saie in one er maore parcels and in any order
Trustee determines, Trustee may poitpone sale of ali or any parcel of the Property by public announcement a¢ the time and
plice of any previous) ¥ scheduled sate, Lendor op its designae may purchase the Property at any sale,

Trustee shail deliver to the surchaser Trustee’s docat conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evi the truth of the Statements made
thercin, Trustes shalf apply the proceeds of the sale in the followin HE¢ nses of the sale, including, but not
limited tn, reasonnble ‘T'rustee’s and attorneys® fees; (b} to all ity antrument; and {c) &Ny excess
16 the person or persong fegally entitled to jt.

22. Reconveyanca, Upoen payment of all sumg secured by this Security Instrument, Lender shall request Trusice to reconvey
the Property and shall surrender this Security Instrument ang gh notes evi i
Trusize. Trustee shall reconvey the Property without wartanty for a fee of
eniitled 10 M. Such Person or persons shail Pay aay recordation costs,

23. Substitulz Trustee, Lender may, from time 10 time, remove Trustee and appoint a successor frustee to any Trustee
appoint2d hersunder, Without conveyance of the Property, wis suceessor wrustee shell suceeed 10 gl the title, power and dutics
sonferred upon Trusiee herein and by applicable Iaw, )

24. Attorneys® Pees. As ysed in this Security Instrument ang in the Note, “altorneys’ fees” shall include any attorneys’ fees
Awarded by an appeilate court,

25. Riders to thic Security Instrument, If one ar more riders are exccuted by Borrower and recorded together with this
Security Instrument, the coveaants and agrecments of cach sueh tider shall bz incorporated into and shalj amend and supplement
the covenants and agreaments of this Security Instrument as if ths rider(s) were 5 patt of this Security Instrument,

{Cheek npplicable box{es) ‘
eed Austable Rate Rigey Condominium Rider beeod 1-4 Family Rider
-} Gradunted Paysient Rider : Planned Upiy Developmen: Rider Biweekly Payment Rider
L:j Balloon Rider .} Rate Improvament Rider Second Home Rider

VA Rider Other(s} fspecify)

"UNDER OREGON LAW, MOsT AGREEMENTS, PROMISES nnp COMMITMENTS MADE BY US aFTER
THE EPFECTIVE nzas OF THIS AcCT CONCERNING LORNS AND CTHER CREDIT EXTENS.

ARE NOT FOR PR2sgc NAL, FRMILY, oRr HOUSEHOLD PURFOSES OR SECUREDR SOLELY BY THR
BORROWPR'S Rus IDENCE MusT BR I WRITING, EXPrESS CONSIDERATION: HKND BE SIGNED

BY U8 1O 3% ENFORCEDBLE, »

Form 303.9/50
tnttiate ;7 R e
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STATE OF ORECON,

On this 28TH dayof OCTOBER

. JEFFREY B. SCHUMANN &ND HICBELLE L. SéHUMAN}!
\ voluntary act and decd.

the foregoing jostrumenttobe  THEIR

My Commission Expires: l 2o 195
(Official Seal) 187 !

STATE OF OREGON: COUNTY CF KLAMATH: ss.

Fitad for record at roquest of Aperititle

{Méé//!fx.) /7/ Chusmpiri

MICBELLE L. SCHUMANN

KLAMATH County ss: -
. 1998 » personaily appeared the zbove nared
and acknowledged

Befors me:

<. 0

Notary Public ‘f&f 0&@

the 30th day

of Qc¢tober AD, 1998 at 1:42

of Mortgages

‘clock ___ P+ M., and duly recorded i in Vol __98 .
on Page L2262 39883

FEE $30.00

&Qﬂés&oﬁ 19610
el

vmetha Let.sch, County Clerk

Ey ff/:xf"’ . I.Mj

Form 3028 9/90 -




