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~ DEED OF TRUST

_ THIS DEED OF TRUST (‘Securty Instrument’) is made on October 26, 1998 . The grantor is
EDMARD B. VALDEZ and LYNETTE VALDEZ 7 R

{"Borrower}.

The trustea is  DUBLIEH fﬁiﬁx FIRST AMERI ol SEIR.ANCE COMPANY rustee”).
The beneficiary is OLD KE ‘MGRTGAI? - COLG&‘S‘O %“&Slﬁ , , which is mganigd and
existing urder the laws of . and whose address

is 7100 E BILLEVIEW AVE, #202, GREENWOOD VILLASE, €O 80111 ("Lender").
Borrower cwas Lender the principal sum of Ei ghty Two Thousand Dollars and no/100

- Dollars (U.S. $82,000.00 ). This debtis

evidenced by Borrower's note dated the same date as this Security Instrument ("Note?. which provides for monthly
payments, with the full debt, if not paid earller, dus and payable on  Nevember i, 2018 . This Security
instrument secures to Lender: (a) the repayment of the debt evidenicad by the Note, with interest, and all renewals,
axtensions and modifications of the Note; {b) the payment of ali other sums, with interest, advanced under paragreph 7
fo protect the security of this Secutity instrument; and (c) the performance of Borrower’s covenants and agreemeris
under this Security Instrumen: and the Note. For this purpose, Borrower irrevo:.::abi\(J grams ana conveys to Trustee, in
trust, with powar of sale, tha following described property located in KLAMATH COUNTY
County, Oragon: S , SRR ‘

LOT 17 OF CASITAS ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IM THE OFFICE
“OF THE COUNTY E&Eéf( OF KLAMATH COUNTY, OREGOHN. SRR B -

which has the aldress of 4303 ALTAMONT DRIVE o KLAMATH FALLS
o - [Strest] , [City]
Qregon 97603 (Property Address®);
{Zp Code}

TOGETHESR WITH alf the improvemants now or hereafter erectad on the property, and all easements,
appurienances, and fixtures now or hersafter a part of the property.  All repiacements and additions shall alsobe .
coversd by this Security Instrument. Al of the fpregcing is referred tointhis Security instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumberad, except for encumbrances of record.  Borrower
varrants and will defend Qenersglly the tileio the Properiy against all claims and demands, subjectto any
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1. Payment of Principal ant : Prepayment and Late Charges,

' ‘owershaiépremp&ypaywhen’due

tha princigsd of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the
Note, : ' v

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lendar on the day monthly payments sre due under the Note, until the Note Is paid in full, a sum ('Funds”) for: (a)
yearly taxes ard assessments which may attain priority over this Security Instrument as a fien on the Property; (b} yearly
teasehaid payrnents or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (g}
yearly flood Insurance premiums, fany; (g) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licy of the payment of mortgage instrance
preminms, These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amourit not
to exceed 12 maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account uider the faderel Real Estate Settlement Procedures Act of 1974 as amended from time to time, 124 8.C. §

v law that appiies to the Funds sets a lesser amount. if so, Lender may. at any
unt not te exceed the lesser amount. Lender may estimate the amount of Funds
of current data and reasonabls estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Furds shalf be heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lendor, i Lender is such an institution) or in any Federal Home Loan Bank, Lendar shali apnly the Funds to
pay the Esciow ltems. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. However, Lender may require Borrower to pay a ong-time charge for an
independent real estate tax reporting setvice f , pplicable law
provides otharwise. Unless an agresmant is 2 ires i 3 i i all not be
rzquired to pay Borrower any interest or eamin X In writing, however,
that Interest shali be paid on the Funds. Lende i , accounting of the
Funds, showing sredits ar i which each debit to the Funds was made. The
Funds are pledge iti i s Security Instrument.

| account to
he Funds held
may so notify Borrower in writing, and,
- neCessary to make up the deficiency. Borrower shali make up
& monthly payments, at Lender's sole discration.

Upon paymet in Al of 2 sums secured by this Security Instrumerst, Lender shail promptly refund to Borrewer any
Funds held by Larder. if, unter paragraph 21, Lender shall acquire or sell the Prope . Lender, prior to the acquisition
or sale of tha Property, shall appiy any Funds held by Lander at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument,

3. Application of Paymenta, Urless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; sacond, to amounts pa
under paragraph 2; third, to inzerest cue; fourth, to principal due; ang last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines and impositions attributable to the
Property which maly attain pricrity over this Security Instrument, and leasehold payments or ground rents, i any,
Borrewer shall pay thesa obligations in the manner provided in paragraph 2, or if not paid in that inanner, Borrower
shali pay them on’iime directiy to the person owed payment. Borrowsr shall promptly furnish to Lender all notices of
amounts to be paki under this paragraph. if Borrower makes these payments directly, Borrower shail promptly fumish
o Lendar receipts evidencing the payments,

Borrowsr shail promptly discharge ary fien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment cf the obligation secured by the lien in 2 manner accepiable to Lender: {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's Opinion
operate to pravent the enforcement of the fien; or (¢} secures from the halder of the lien an agresment satisfactory to
Lender subordinating the lien to this Sectrity Instrument. if Lender determines that any part of the Property is Subject
1o a lign wiich ma in priority over this Security Instrument, Lender may give Borrower ifyir i
Bom P i i ake one or more of the actions set forth above within 10 days of the givi

5. Hazard or Froperty Insurance. Borrower shall ksep the improvements now existing or hereafter erected on the
Property insured againgst loss by fire, hazards ing ithin the term "extended coverage” and any cther hazards,
including floods or icoding, for which Lender requires insurance. This insurance shall be maintained inthe amounts
and for tha neriods ‘that Lender requires. The insurance the Insurarice shall be ch
stbjact to Landar's appraoval which shall not be i i
above, Lender may, at Lendar's option, obiain ¢
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Blato Lo
wals. i L.ende
15w . e event of ioss
T may make proof of loss i ot
, erwiso agree in wrkin
v : amaged, if the resto j
the restoration or repair is mically
shalt be apaiied to the sums zecured by this

Borrower. If Eorrower ahs ridons the Property, or does not answar within
Insurance canler has offerad to settle a claim, then Lender may coliect th

nclude a standard mortgage clase. -
L Borrow: o shall promiptly give to Londer
hall give prompt notice 16 the c
omptly by Borrower. -
eds shall be 2pplied to restoration or repair

30 days a notice from Lender that the
e insurance proceeds, Lender may use the

proceeds to repair or rastore tha Property or to Pay sumns sacured by this Security Instrument, whether or not then due.

The 30-<lay period wil begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any epplication of proceeds io principal shall not extend or
he due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
Layments, If under paragranh 21 the Property is acquired by Lender, Borrower's right to any insurance policies and

proceeds rasulting from damage to the Property prior to the acquisition
secured by this Security Instrument immediately prior to the acquisition,

shali pass to Lender to the extent of the sums

Pency, Preservation, Maintenance and Protection of the Property; Borrower's Lean Application;

Leaseholds. Borrower shall occupy, establish, and use the Property

as Borrowser's principal residence within sixty

days after the execution of this Security Instrument and shall continye to occupy the Property ag Borrower's principal

rasidence for at feast ong year after tha date of occupancy, unless Lend

er otherwise agrees in writing, which consent

shali not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's contral,

Borrower shall not destroy, damage or impalr the Property, allcw the P
eding, whether civil_

Propsrty. Borrower shail be in default i any forfelture action or
Lendar's goad faj i

paragraph 135,
determination, s}

created by this Security |
foan application proces

toperty to deteriorate, or commit waste on the

Is begun that in
he lien created by

to Lender (or faifed to provide

Lender with any material information) in connection with the loan evidenceg by the Note, Including, but not limited to,
representations concerning Borrower's occupancy of the Propertyasa principal residence. If this Security instrument
is on a leasehald, Borrower shall comply with all the provisions of the lease. I Borrower acquires fee title to the
Property, tha leasehald and the fes titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails ta perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (suchay a proceeding In barkruptey, probate, for condemnation or forfeiture or to enforea laws or
reguiations), then Lender may do and pay for Is necessary 1o protect the value of the Property. and Lender's

righ*ls}n the Proparty. Lendgsr’s actions imay

Any amcunts disbursed by Lender u
this Security Instrument.
interest from th
Borrawer request ag paymert.

8. Mo
pay the premiums req
reasoen, the mortgige insurance coverage required by Le
premiums required to obtain coverage substantial
substantially equivalent to the cost to Bor:

montgage insurer &

paiagraph 7 shail become additiona debt of Barrower secured by
‘er and Lander agree to cther terms of payment, these amounts shall bear
ement at the Note rate and shajl be payable, with Interest, upon notice from Lenderto

nder required montgage insurance as a condition of maiing the loan secured by this

uired to malntain the mortgage insurance in effect, It, for any

rrower shall pay the premiums required

1088 reserve, untl the requirement for mortgage insurance ends
Tower and Lender or applicabie law.

§. Inspaction. Lender of its agent may make reasonable entries 4
shall give Borrower noties a: the time of or prior 1o an Inspection speck

10. Condemnatlon. The proceeds of eny award or clalm for dama
operty, or for cor

any condemnation or other taking of ary parteithe Pr
Sxlaarl o eb MR Raklin b ancin ¥
| ISC/OMOTCR/ 0762/30 38(8 60M,

pon and inspections of the Property. Lender
ving reasonable causs for the inspection.

ges, direct or consequantial, in connection with

u of condemnation, are hereby
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- Invirlting, the sums eecirsd by this Bocurity Inst 4 3h  rediiced by nt of the procesds multiplied by
fé}gfuﬁmﬁn‘gtwion:{a} ife tofal amount he sume secured i f & taking, divided by (b the fair
market valus of the Propeny immadiately bef . ay aid to Borrower. in the eventofa-
partial taldng of the Proparty In which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before tho taking, unisss Borrgwer and Lender otherwise agree in writing or
unless applicable law otherwise provides, the broceeds shall be appiied to the $UmMs secured by this Security Instrument
whether or nor the sums are thendue, :

ifthe Progeny is abandoned by Borrower, or if, after noti i hat the condemnor offers o
make an award or settie o “laim for d. 3 i 1 30 davs after the date the
notice Is given, Lenderis a i ; eeds, at its option, either to restaration or repair of the
Propertv or to the sums secured by th ment, whether or not then gue,

Unlass Lerder and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
Postpone the due date of the monthly payments refarred 1o in patagraphs 1 and 2 or change the amount of such
payments, .

11. Borrower Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not oparate 1o release the liabifity of the original Borrowar or Borrrower's successors in
interest. Lander shai not ba required to commence ini

for payment or atherwise modify amortization of the sums secured by
demand made by the original Borrowe: or Borrower's Successors in interest. A
any right or remedy shall not be a walvar of or preclide the exe i

12. Succeusors and Azsigns Boy i ] i ; Co-signers. The covenants and agreaments
of this Security instrument gns of Lender and Barrower, subject to the
provisions of pacagraph 17, ! ents shall be joint and several, Any Borrower who
Co-signs this Security Instrurnent but does not exscuts the Note: (a) is co-gj

convey that Borrower's interest in the Pro
gated fo pay the sums secured by this Secu ; any other
Borrower may agree to extard, modity, forbsar or make any accommodat this Security
instrument or the Note without that Borrower's conseri.

13. Loan Charges. If the loan secured by this Sacurity Instrument is subject 1 a law which sels maximum loan
charges, and that law is finally interpreted so that the int
connection with the loan 3 #ts, : U the amount

i Borrower which
d by reducing the
principal, the reduction

14. Notices. Any notice to Borrower provided tor in'this Securhty Instrument shall he given by delivering it or by
maiting # by first class maif uniess applicable law requires use of another metiod. The notice shall be directed to the
Property Addres.s er eny other address Rorrower designatss by notice i

g Law; Severs bility. This Sscurity Instrument shall be governed by federal law and the law of the
tion In which the Property Is located. in the event that any provision or clause of thig Security Instriment or the
Nate confiicts with appricable law, such canflict shalf not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision, To this end the provisions of this Security Instrument and

tha Note ars deslared to be severable.

6. Borrower's Copy.

17. Transfer of the Pro
in itis scld or trans’armred {or {
person) wi ! ; at its option, require Immediate payment in ful of all sums
secured by this Secyri . How hall not be exercised by Lender i exercise is prohibited by
{ederal law as of thy date of this Security instrument,

li Lender exere

ot fass than 30
Ly this Sscurity natrument. 1f
any remedies permitted hy :
OREGON-SINGLE FABILY-ERMA/ WeTRUMENT S PoRM 3039 5760
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or (b} entry . mert anforcing this Se

entry St a'judgm z =ecu

aill'sums which then would be due under this

ad; (b) cures any default of any other covanants

’ nhstrument, including, but not limited 10, reaso

ier may reasonably require to assure that ths lisn of this Secur
Bormrower's obdigation to pay the SUms secured by this Security instry
reinstatement by Borrower, this Security Instrument and the obligatin
N0 acceleration had occurred. Hewever, this right ta reinstate shall n

paragraph 17.
18, Sala of Nots; Changs of Losn Servicer,
The Nete cr a partial Interest |

without prior not)

monthly pavme,

Loan

r shall not cause or permi
ity. Borrower ghall
nwiror

any governmentz! or regulatory agency
Enmvironmental Law of which Borrower h
regulatory authority, that any removel oy
necessary, B

products,
and radicactivs inaterials, As used in'this paragraph 20,
jurisdiction whera the Property is located that refateto h

NOM-UNIFORM COVENANTS. Barrower and

curethe d
default m

9 fight to have
Gays {or such other pariod

3 of: {a) §
PUrsuant to any power of sala containad in
Strumant. Those conditlons are that
ecurity instrument ang the Note as if no
greements: {c) pays all expenses incurred

ys' fees; and (d) takes such action

ity Instrument, Lender's rights in the Froperty and
ment shall continue unchanged. Upon

NS secured hareby shali remain fully effective as i
ot apply in the case of acceleration under

use, disposal, storage, or release

ction by
ce or
is notified by any governmental or
ance affecting the Praperty is
Ce with Enwvironmenta! Law,
efined as toxic or hazardous
mable or toxic

‘o aeceleration and safe, If the defauit is not
e specified in the notice, Lender at its option may require immediate payment in full of
&il sume securod by this Sscurity Instrument without further demand and may invoke the power of sale ang any

cther ramadies bermitted by applicable law. Lender shail be entitiod ¢
the remedies provided in ihis paragrapn 21, Including, but not limited

title avidence,

o mﬁmmLsanf—mmfmﬁcmw‘ 87
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© collect all expenses incurred in pursuing
to, reasonable attorneys’ fees and costs of
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L veyancs.  Upon noymont o
1o reconvey the Propery and shall g?x‘rrenda this Security

i sums secured by this Security In :
f Instrument and zli notes evidencing debt secured by this

 feas; (b) o
s legally entitled 1o it.
umert, Lender shall request Trustee

Security Instiurnent to Trusiee,  Trustee s’hait’reccmey the Property without warranty and without charge to the person
or persons isgeily entitied to 1. Such person or persons shall pay any recordation costs, :

23. Substitute Trustes. Londer may from time to time remiove Trustee and appoint a successor trustee to any
Trustes appolnted hereunder, Without conveyance of tha Property, the successor trustee shall sticceed to all the title,

power and duties conferred upon Trustes herein and by apolicabl:: law.

24. Attorn2ys’ Feses. As used in this Security instrument and in the Note, “attorneys’ fees” shall include any

aitornays’ fees awarded by an appellate court.
25. Riders to this Security instrument,

it one & more riders are sxecuted by Borrower and recorded together with this Se urity instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agraements of this Security Instrument as  the rider(s) were a part of this Security Instrument. [Check applicable

box

Adjuétet!e Rate Rider [l condominium Rider -

Graduated Payment Rider
Cisattoon itider o
Uotherts) [specity]

BY SIGNING BELOW, Borrower aceepts and ag?eeé t0 the terms ahd

Instrument and in any rider(s) executsd by Borrower and recorded with k.
Witneszes: ‘

LIPianned Unit Development Rider
{Irats improvement Rider

(114 Family Rider
[siweskly Payment Rider
O Second Home Rider

covenants contained in this Security

%Q‘E ; //L@/

EDWARD B. VALDEZ

. ety

[DEZ

STATE OF OREGON,

Onthis ‘ dayof
EDWARD B. VALDEZ and LYNETTE V.’%L’_DEZ

and achmﬁe&gud the foregoing instrurmentto be  their

{Spt@e Below 'é’hié iine For Acindw!sﬁgmam}

County ss:

-, personally appeared the above named

veluniary act and deed.

{0743,
=

B?/? <

CREGON-SINGLE F£ MILY~PRMA/FHLMC UKIFORM INSTAUMENT
ISC/CADTOR/ /0782, 3038360} . : PAGES OF 6
STATE OF OREGON: CGUNTY OF KLAMATH

Filed for record 21 request of

. First American Title

UeZ] DImpe

" Notary Pubiic for Gregon

FORM 2038 9/50
ORCONV DOT #3038 09/95 P

the ___30th day

of . _-October-

AD.19 98 _am b.
of .. Mortga Ghiag i

‘M. and duly recorded in Vol. __M98 Ly

928 . Lo .
4 G: Letsch, County Clerk




