{("Trustox"). The beneficiary is

OF AMERICA, FEDERAL SAVINGS BANK.
s,mch is Vo,rguni‘zad and existfhg t des' ie }awstnf’f':m"é‘ NETED
and whoseaddressis 27000 ' EVERGREEN?*’ARKWAY, HE -
SRR M . L T Lender”y, Borrower owes Lender the principal sum-of
“ EIGHTY THOUSAND A N : PR T S

UNITED STATES OF AMERICA -
LLSBORO, OR 97124

Dellars (LS. $




property “located” iy

e address of €145 NORTH. 5T S7acer IR SRR N
TR s Street, City], Oregon ' 2 2 Codel ("Property Address"}; -

TOGETHER wrty all the fénmﬁ;eméntsv,nqwfO'r,héreas’ter erected on the property, and al easements,

" appuftenanc s, and fixtures now: m‘-jhegréf.@ff_ér 8.pirt of the property, All replacements and additions shaly ‘also
be coversd by this Security Instrument. Al of 1he foregoing is referred to'in this Security Instrument as the

‘ BORROWER,COV INANTS thay Irower is lawd i estate hereby conveyed and has the

it 0 gran ; O nd that the bered, £xcept for encumbrances of
itic to the iPrépeny,sgaiﬁst all claims agd demands,

THIS SECURITY !NSTRUM}ENT: <Ombinss nnifqrm'c:jvenantsf for ‘national use and non-unifor,
covenants with limited variations by jugisc iction 1o nstitute a uniform security instrument covering reaf
property, g b i , ;

UNIFORM COVENANTS. qumw'f:fland Lender covenant and agres astollows: ,

L Payrient of nd Interest; Prepayment ang Late Charges, Borrower shaj promptiy pay
when due the tring on the debt evidenced by the Note and aﬁy'pre‘payment and late charges
due under the Note, O IR IR : :

2: ‘Puads for Taxes and insu'ra:iqe.fﬁubjec oli > law. of 0'a written wajver by Lender,

pay to Lender on the clayhonﬂzly, Payments are dus under the Note, unti] the Note is paid in
full, 3 sum ( "Funds"} toe (2} yearly Taves and assessmients which may atiain priority over thig Security
Instrument 45 4 lien on the Property; (b} yearly Teaseholg Payments or grousd rents on-the Property, if an S
(c) yearly hazard or property insurance premiums; {d) yearly flood ing iums, if any; {e) yearly
mMortgages insucence premiums; if any; and {f) any sums payable by Borrower 1o Lender, in accordance wigh
the provisions oF paragraph 8, in liey of the Payment of morigage insurance premivms, These items are calleg
"Escrow ltems.* K} - 4t any time, collect ap, ! in an amount noy 0 i

amount & , : " related mor loan may require: for Borrower's escrg

: : _ a8 amended from time to time 2Uso: Sectinn 2603
&t seq. ("RESPA"), iniess another law that app & Funds 3 OURE I 56, Lender o
- any time, collsct ang held Funds in 4 D 5% ' :
amnunt of Punds o :
Ite ’

‘anoed under paragraph Tio
LS COVenants and
evocably. grants and -




Bank Lender shal}
applying the
T pays Borrower
ever; Lender may require

applicable law regui
earnings on the Funds.
Funds. Leader shal "
debits to the Funds and the purpose for whi
additional security for all sums secured 1t Instrument. .~ S ~ o

If the Funds helq by Lender exceed. the #mounts permitied to pe held by applicabie law, Lender shall
dccaunt to Borrower for the excens ‘Funds in" adcordance with’ the requirernents of applicable law. It t1he

amount of the Punds helg by Lender at any time is not sufficient 1o Pay the Escrow Rems when dye, Lender
] ¥ Borrower in writing, and, in such cese Borrower shajt pPay to Lender the AMmount necessary to
make up thes deficiency, Borrower shali-miske up the deficiency inno more than twelve monthiy payments, at
Lender's sole discretion. R E o R o
Upon payment in full.of a) SUmSs secured by this Secyriiy Instrument, Lender shall promptly refund to
Borrower af ¥ Punds held by Lender. If, under paragraph 21, Lenday shafl;acquirs or sell the Property, Lender,
prior to the ucquisition or sale of the Property, shalt apply any Funds held by Lender at the time of acquisition
“Orsale sz a coedit againg: ths sums secured by this Security Instrument, R
3. Applicaiion of Paymé:sis.» Unless applicible law-provig her ; ‘
Lender under Pparagrap] 2 shail be applied: first; 1o any pmmyfnenttharges due under the s \
0 AMOUNts payable under paragﬁph % thisd, 0 intorest due; fourth, 1o privcipal due: ang last, to any Jate
charges due utder the Noze, P - T
- 4..Charges; Liens. Borrower shal] pay ali taxes, as;sesments, Charges, fines and impositions attribuiabje

i the Préperty wiich may attain. priority over this Security Knstrirment,and leasehold Payments or ground
rents, ifany. | lorrower shall pay thess odligations ip; the manner provided in paragra
manner, Eorrawer shal Pay them on time directly to the persan-
furnish to Lender all notices of amounts o id thi
directly, Borrower shalj promptly furnish +
rrower shall promptly dischirge any

Borrower: (3) #EIEEs in Writing 1o the payment of the obli
Lender; () Coniests in good faith the lien:by, or defends . of the lien in, legat proceedings
Which in the Lendec's Opinion operate to prevent the stiforcement of the lisn;: or <) secures from the holder of
the lien an agroement satisfsctory to Lender subo;-dinazing the lien to this Securi
determines thay 30 part of {3 Property is subject 16 g jien which-may 51 iori ecurity
Instrument, Lender may give Borrawer 5 notice identif ¥ing the fien, Borrower the lien or take ope
98 more of the actions sey forth above within 10 days uf the giving of notie, i

3. Hazard or Property Insursnce, Borrower shalj keep the improvements now esisting or hereafter
erected on the Proper: ¥ insured againgt loss by fire, hazards included within the term "extended coverage” and
30y other hagards, inel uding fleods o flooding, o, which Lender ‘equires insurance. This insurance shali be
maintained in e amounts and for the periods that Lender e,iasnmnce}_ carrier providing the -
inssrance shail 56 chosen by Basmwcrsubjectm endar's nreasoanhly
I Borrower f1ils to reaintain Soverspe desoribe:
pratect Lendes's righes ;

X1t




- Unless Lender and Borrow therwise agree in ‘writing, insurance. proceeds shell be applied 1o |
weSiotation or repair of the Property damaged, it ‘the restoration or repaif is economically féasible and
“Lendar's security is not lessened, If restorition or repair is not economically feasible or Lender’s sesurity
#ould he lessened, the insurance procéeds shall.be applied to the sums sécured by this Security Instrument,
whether or niot then-dus, with &ny excess paid 1o Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insyrance carrier has affered to settle a claim, then
Lender may collect the insurance procesds. Lender may use the procesds to repair or restore the Property or
16 pay sums secured by this Security Instrument, whether or not-then due. The 30-day period will begin when .
the notice is given, e L Lo . ' S :

Unless Lender and Borrgwer otherwise agree in writing, any application of proceeds to pri ncipal shall not
extend or postpone the due date of the: montlily payments referred to in peragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured.-by this Security Instrument immediately prior to the acquisition;

6. Ozcupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property. as Borrower's principal
residence within sinty days after the execution of this Security Instrument and shall continue to occupy. the
Property ts Borrower's principal residence for. st least one year after the date of occupancy, unless Lender
otherwise agrees in writing,’ which: consent skall not be unresgonably withheld, or unless €xtenuating
circumstances exisi which ars beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, sllow the Property 1o deteriorats, or commit waste on the Property. Borrower shali be in default if
any forfeitore action or procesding, whether civil or crimingl, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security

Instrument or Lendec’s security interest. Borrower may cufe such a default and reinstate, as provided in

paragraph 18, by causing the action orﬁpmcaediﬁg to be dismissed with & ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien crested by this Security Instrument or Lender’s secusity interést, Borrower shall also be in default if
Borrower, during the loan application process, gave materially felse or inaccurate information or statements
10 Lender {or failed 10 provide: Lmder-#eith'any material information) in connection with the loan evidericed
by the Nore, including, but rot limited to, representations concerning Borrower’s occupancy of the Property as
4 principel residance, 1f. this. Security Instrument'is on 8 leasehold, Borrower: shall comply with ali- the

provisiens of the lease. If Borrower acquires fes title to the Property, the leaschold and the fes title shall not

merge unlers Lepder agrees 1o the merger in writing. : :

7. Protection of Lender's Rights'ia the Property. I} Borrower fails to perform the covenants and
agreements contained in this Sdour liistrument, of there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as'a procesding in bankruptey, probate, for condemnation or forfeiture
¢ 1o enforc: laws or regulations), then Ler der. rray do and pay for whatever is necessary to protect the value

of the Property and Lender's rights in the Property. Lender’s astions may include paying any sums secured by

a lien which has priority over this Sesurity Instriment, appearing in court, paying reasonable attorneys’ fees

and entering on the Property o nake repairs, Although Lender may take action under this paragraph 7,

~ Lender doea nothave todo sa, . G e FACIERE ST G '

Any agounts disbursed by L under this paragraph 7 shall ome additional debt of Borrower -
T :

Unless Botower and Londer gree to other terms of paymient, these .

date of disbursement at the ate and shalf be payable, with interest, -




making the Ioan -
i ay | the prer red'to mi_lin’tain'the/mnr:gége

effect!f, for an tpage 1CE Coverage required by Lender lapses or ceases 1o -

: , Borrowsr sha pay the premi dired to obtajn coverage substantially equivalent 1o the .

mortgage insuranee;pmviqusljiin: et substantially equivalent to the cost 10 Borrower of the

mortgage insurance previolsly in " ffe 0 alternats: mortgage insurer approved by Lender. It

substanti.giy equivalent mortgsge insurance coverage is not available; Barrower shall pay to Lender each
month a sum equal to o

the insurence coverage

orrower shail pay the premigms

tguge ance . : -reserve, until the requirement for -

morigige insurance ends in_acsor e wi : between Borrower and- Lender or

applicable faw, T e : o e ,

U9 dncpection, Lender er its agent may maks :easo"nat‘lefmtri&s pon-and inspections of the Property.

Lender shalf givs Borrower : e time of or prior fo aninspestio specifying reasonable cause for the
inspection, et T R '

0. Condemnation. The .proceeds Jaim: or dameges, direct or conseguential, in

seanection with any cendsmnation i tof the Property, or for conveyance in licu of
condemnation, are hereby assigned ) Solr
In the svent of & tots shall be applied to the sums secured by this
Security Instﬂm‘xgmt, _ Gt then due, 80y ex i er.In the event of o partial taking
of the Property in which ¢ it market value o immediately before the taking is equal 10 o
' st t i ity Instrument immediately before the taking,
2rwise agree in writing, the sums secured by this Security Instrument shall be
, proceeds multiplied by the follawing fraction: {a) the tota) amount of the syms
secured imniediately before the taking, divided by (b) the fzir market value of the Property immediately
before the uking, Any balsnce shall be psid 10 Barrower, ‘évent of g ‘
which the fair masket velue of the roperty immediate
secured | mmediataly before the taki i
applicable law otherwise provides,’ the ‘proceeds
tastrument whether or not the sums are then due, - Lo
i onec by Borrower, or if, after notice by Lender 1o Bo
ttle s claim for damages. Borrover fai espond
&fter the date the notice is given, Lender is authorized to collect ang apply the Geeeds, at its option, either to
Festoration or repair of the Froperty or 0 the sums secured by this Security Instrument, whether or not thes
due, o L : ~ -
Unless Londer and B&‘)r:ow:r otherwise agree iy ‘writing, any application of Procesds o principa! shalj not
s¥tend or pastpone the due date of ‘the monthly payments refesred 1o in paragraphs { and 2 or change the
amaouit of such payments; R R :
H. Borrower Not

earaace By Lender Net'a Waiver, Extension of the time for

m'zaﬂt‘ nof the SUmE secured by this Security Tostrument granted by Lender
SUCCESSCT In interest of Bc)rmwe;‘jshaﬁ nat aperate to refe ili the original Borrower o

Bateower's successors in interest, Lender shait’ ot be required’ tg Commence procesdings against any
suecessor in interess or refuge o extend time for payment ar-otheswise mods ¥ emortization of ithe sumg
v  of any domnang g B ’

sectred : ity Instrument by reasen of orrower or Borrower’s
g ‘ ~ i shall nor be s :




A nstrument but does not execute the Note: {a) is cosigning
¥.10 morigage, grant and convey that Borrower's interest'in the Property under the
terms of this Security Instrumen {b} is not. personally obligated 1o psy the sums secured by this Security
Instrament; and (¢} agrees that Lender and ang other Borrower may agree to'extend, maodify, forbear or make
any accommodstions with regard to the terms of this Security Instrument or the Note without that Borrower's
cansent. S SRR : : ‘
3. Loan Charges. I the foan secured by this Security. Instrurhent is subject to a law. Which sets
‘magimum loan charges, and that law is finally interpreted so that the interesi or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any stich loan charge shall
be reduced by the amount necessary to reducs the charge to the permitted limit; and (b) any sums already
collected from Borrower whi jed p mitted limits will be refunded t6 Borrower. Lender may chooss
; ' if it -making a direct payment 1o
rtial prepayment without any

14. Notices. Any notice to. Bofrower provided for in ‘this ‘Security Instrument shall be. given by
delivering it or by mailing it by first class ™ail unless applicable law requires use of ‘another method, The
notice shall be directed to the Prope Address or any other address Borrower des; gnates by notice to Lender,
Any notics to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender dasignates by notice to Borrower Any rotice provided for in this Security Instrument shal! be deemed
to have bean given to Borrower or:Lerider when ‘given as provided in this paragraph. :

13, Govarning Law; Ssverability. This Security Instrument shsil be governed by federal law and the
law of the jurisdictiori in which the Property is’ Jocated: In- the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Nots which can be given effect without the conflicting provision. To this end

the provisians of this Security Instrument and the Note are declared to be severable.
" 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. ' ‘ T Sk SR ,

17. Transfer of the Property ora Beneficial Interest in Borrower. Ifall or any part of the Property
Or any interest in it i3 sold or trensferred (or if'a interest in Borrower is sold or transferred and
Borrowsr is not 2 natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in fult of all sums secured by this Security In;ézx‘umexit. However, this option shall not be
exercised by Lender if evercise 15 prohibited by federal law as of the date of this Security Instrument,

If Lender exercizes this aption, Lender shall give Borrower netice of acceleration. The notice shall
provide a period of not {ess than %0 .days from ‘the’ date the notice is delivered or mailed within which
Borsswer st pay ell sums securad by this Secvrity Instrument, I Borrower fzils to pay these sums pridr to
the expiration of this pesiod, Lender may invoke any remedies permitted by this Security Instrument without
further rotice or demand on Borrower. . : - :

!8. Borrower’s Right 1o Rsinstate, If Borrower mests certain conditions, Borrower shali have the
right to have enforcement of this Security Insteument disconrinued at any time prior to the earlier of: (a) 5
days {or swh Gther pericd as applicable law may specify for reinstatement) before sale of the Property
pursuant 16 uny power of sale conteined ir: this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument, Those conditions are that Bortower: (a) pays Lender all sums which then would be due
ueder this Security Instrument and the: 546 a eleration had oocurred: (b) cures any:default-of any

other covenants or agreements; (c) sy all pxpe 1yt enforci s Security Instrument, including,

butnot Limiied 1o, reasonahie atiorn ' attian ‘Lender.may reasonably require o




10 U !
- 19:Sale of Note: Chang.
this Security Instrument) may’}
in a change in the enti own as the ; » : ; _ ,

s Becurity Instrument, T; re also may be one o *chang the Loan Servicer unrelated 1o sale
of the Note, Jf there is » change of ‘thé Loan Servicer, Borrower will b given written notice of the change in
actordance with paragraph 14 shove and applicable law. The notice will state the name and address of the new
Loun Servicer and the address to. which payments should be made. The natice will also contain any other
information required by applicable law. S R I S .

10, Hazardous Substances, Borrower shalf not cause or permit the presence, ‘use, disposal, storage, or
release of any Hazardol;s,SubStanc% o or in the Property. Borrower shall not do, nor affow anyone else o do,
anything uffecting the Property that ig in-violation of any Environmental Law, The preceding two sentences

shall not upply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are penerally recognized ADDIOpriate t6 normal residential uses and to maintenance of the Property.

. Borrower shall, prampﬁy_gi\f Lender written notice of ‘any inv&stiga,tx'on;'claim, demand, lawsuit o
other action by any governmental or regulatory agency or.prv e party involving the Property and any
- Hazarcous Substance or Environmental Law of which Borrow has actual knowledge. It ‘Borrower learns; or -

is notified by any -kggvcmmeﬁmi‘ogj':regzjlatory-‘ authority, ‘that ny:removal or other remediation of any

" Hazardous Substance affecting the Property is n essary, Borrower shall prompily take af] necessary remedial
~actions in'sccordance with Environmental Law, L L A

©Asused in this paragraph 20, "Hazardous ¢ stances” are those s nces defined as toxic or hazardous

substances by Environmsntal Law and ine following substances: gasoline, Kerosene, other flammable or tokic

‘petroleum products, toxic pestitides and - herbicides; volatile ‘solvens, ‘Mmaterials containing asbestos gr

formaldehy de, and radioaztive muterials. As used in thig paragraph 20, "Environmental Law” means federal

faws and laws of the jurisdiction }Vh&:r'é the Pmpenyj}s focated that relate to health, safety or environmental
protection, T R - St i ul

prior to acceleration under pers

specily: {a) the default; (b)

from the date the notice is ‘ : ¢

fatlurs to cure the defauit on or before the date specified in the notice may resuit in acceleration of
the sums secered by this Sccurity Instrument and sale of the Property. The notice shall further
inferm Borrower of the right 1o reinstate after acceleration apd the right to bring 2 court action to
assert the non-existencs of T an 3 T 10 acceleration and sale. If the
default iz not cured on or _ ' ified i ice, Lender, at its option, may require
immediste payment in Ful} ecured by this Security instrument without further
demand acd may invoke the power of sale and any other remedies permitted by applicable law,

Lender sheli be eatitled 10 ca!!a»:t'al!:expensts incurred j i ies provided in this
paragrapa 21, inciuding, but not fimitedto s

I Lender invokes the power of sale,
notice of the occurrence of an ey )
sold and shall cause such notice 1o be
located. Lender or TFrustes shati
Borrower and to other perso




, ce of sale:
S or : ‘ stee may po le of ali or any
. Prope 1y by p ‘the time s =1y scheduled saje, Lenderor.
- its desigries m hase roperty at s v ,
.“:u’stec'shaﬂ deliver i purchaser e's dead veyi ¥ without any
- covenent or warranty, sypres ‘or implied. , its Be prima facie
tvidence of the truth o stements made in. Truste i ds of the sale ip
the foilo ®ing order: alf. ; Of th e, iac uding, but not Emited 1o, reasonable
Trustee's 8ad attornays’ fees; (b) to alf sumis secured by this Security Instrumeant; agd {c) any excess
to the person op persons legally entitled 1o it. . R

22, Roconve Yauee. Upon payment of all sums secured by this Securi ty Instrument, Lender shall request
Trustee to reconvey the Property and ‘shall surrender this Security Instrument and aj notes evidencing debt
secured by this Security Instrument 1o Trustee. Trustee shall ‘Teconvey the Property without Warranty io the
Person or rersons fegaliy entitled to it uch person or persons shall pay any recordation cogts, Lender may

- charge such Person or persons a fee for reconveying the Progperty, but only if the fes is paid to a thirg party
{sush as the Trustee) for Services rendered and the charging of the feeis 1 inder applicable lay,

23, Sudstituia Trustee, Lender may from time to time remove in
o any Trugiee aprointed hereundar. Without conveyance of the Property, the s ’
to all the title, power and duties corferred Upon Trustée herein and by applicabie faw, ; ' .

24, Attorpeys’ Fees. As uged in this Securiry Instruzment and in'the Notz, "attorneys’ foeg” shail include
any antoeaeys’ fees awardsd by an-appstlats coiser, - .

+. 23 lasurapce Warging. Utilngs you pre
pur contract or loan agreement, i
insurance mey, but need not, also Protect your interese, if the coliatery]
purchase may not pay any claim yau make or any clajm made against you, Youma
by providing svidence tha; youhave obtained property Coverage elsewhere,

You apa responsible for the cast of any insurance purchased by us. The cost of this insurance may be
2dded 1o your contract or loan balasce, I the cost is added to your contract or foan balance, the interest rate on
the underlying contract or Ican will app} “10-this added amount, The effective date of coverage may be the

- date your prige coverage lapsed or the da : you failed to Provide proof of coverage, o

The COveage we purchsse may be co derably more eXpensive than. ASUrance you can obtain o Your
OWn snd rnay not satisfy any ‘néed fo Property: damage coverape or. any ‘mandatory liabiligy insurance
mquimmen;sim?omdby applicable law, ==~ S L . :

26, Riders to this Secuzity Instrusment. Eaneo iders are by Borrower and recordeg
together with this Security Instrumenr, the oq Nants arn rider shalj be incorporared
-~ into and shall amend and supplemerty venants g agresinents of this Security Instrument as jf the
ider! b & 1Rart of this Security Instrom it [Cha Pplicable hox{es)]: R : v

[ 14 Family Rider

| Adjustable Rate Rider 7 ] Condominiy ] BRSO

Gradusnd Payment Riger 41 Plasned
Balloon Rider = b ;

2 ¢







aaginnhg,at tha Southy sl corner of Lol ck18 fty of Malhe:lend;:g
thenca West gp g the So; 3 ded of said Block 19 g Westline gy
Filth Street; thence n the said West ng 268 feot o the True Paint of
Beginning; thenes €ontinuing Norta BOfeet; thence - - e ;
North 89 degrecs 48’ Wesg( ‘138;72"!88{10 the East right of way line of-Malin Irrigating, )
District Canaj; france Southwest alon. 2y 1ina {0 & painf thaf s Nertrgg -
degiees 45° West 14 South 8g ‘
46" East 143.97
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