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among Radney R, an estate in

20302 P 5 5 (reforred 1o below

B Is 421 South 7ih

g _ somelimes as "Lender® and sometimes

)i and First Amatican Title Insurance c::m‘g:eny'of» Oregon, whoss address is 422 Main Stroet,
Klamath Falle, OR 97801 {referred to belows gs "Trustas”), ,

» Grantor conveys to Trustse for the bensfit eneficlary aif of Grantor's

real property, together with alf axisting or ‘s equently erected or affiveq buildings,

» Waler rights and ditony nghis (including stook in utilitles with ditch

ropenty, including withous limitation all minerals, oli, gas, geothermaj
8 “Raal Property");

Saeﬁlﬁﬂhﬁ”:\" e 2 i debla ' -
The Real Propenty or its address is commonly k:masﬁi@way 50, Mailn, OR 97603, e Real Property tax
dentiication numbar is R718083, SR ST N P S ' :
Grantor pressnty assigns 1 Lender (aiso known so Benaficiary irs this Dsed of Trust; gt of Grantes’s right, titie, and interest In and 1o &l present ang
futura te’aasss!gm Property and ef Rents from the Property. in ‘edcition, Grantor grants Lander a Uniform Commarcial Code Secunity intesest iri the
BEFIMITIONS. The Sikiwing  words shali have the following meanings when us8d in this Desd of Trust. Terrns not ctherwise defined in this Deod of
Trust shelf have the fwanings eftribedad 1 such ters inthg Uniferm Commenarcial Coda, ‘Al referances to doljar amounts shall mean armounts in lawhi
fmaney cf tha United S1#53 of America, BN T LR Lo L - . : B
Baneflclary, The word "Boneficiary* means Weshington Mutuat Bank doing businges s Westomn Bank, #s successors and assigns, Washington *."
fmqﬁwdck)gwmasWestsmBam“im'isyg@gdwlsa"Lepde{mmFs‘Beegg:omesz. Sl T ST :
* Desd of Trust  Ths woros "Dasd of Trust” meen this Deed of Trust among Grantor, Lender, and Trustee, ang includes without fimitation. a3’
e Wmmmmmmmm@mPﬁfﬁ?‘@?rcpwﬂndﬂaﬁms e T TR G
Gramor, The word "Grantor medns any and &l persofs and eniities sxacuting #his Dasd of Trust. Including without lUmitation Rodney R. Lyan
and Mario M, Lyon. et At s LTSk incling witoutlmhaton Rodney R, 1,
- Guarantor. The word "Guaranior means ‘and inclisdas without. bmitation any and all guarantors, ‘sureties, ang accommodation partiss in ;
coamcﬁan'\%ﬂmindmgm. Lo e : RN e N - ) .
impravements. Tha word dmprovements” means and ncludes without limitation aif axisting and future Improvements, buildings, stuctures,
mabile homes afited on the Resi Propevty, faciitias, agiditions, mplaeamams and other construction on the Rea! Property. -

Tha ‘word “Indabladreds® means af principal and inorost payabls under the Nota and any amounts expendad or advanced by
[2 ' i Trustes or Lender to. enforce obligations of Grantor under this Deed of Trust,

unt of $100,000.55 from Grantor 1o Lender, . -
i Moe. Tha maturity dato of the Nots is November 3,
+ OF renegotiation, . o
and other articles of personal property now or heresfter ownsd
attached or # Real together with alf aceossions, parts, and additions to, all replacements of, :
fer, any of such property; anc i é X including without limitation all insurance proceeds and refunds of |
prmmm}ﬂﬁmmym‘earoﬂmdiﬁosﬁbnofmﬁgﬁgmf : B D DS ESESN - o
wm;'mm-d‘?wpmrmmmmv '
Real Property. The werds "Real Propeny” mean ths propeny, interests
Ralated Documents. The words “Relatad Doctimarts®. me:

Trustes, The word "Trustes” maans First

THIS DEED OF TRUST, INCLUDING THE ASSIGNNENT
S BT S T
0% THE FOLL TERMS: o
2 amounts secured by th Deed o
bhgations under the Hote, this ;Seed'qf Trust, ahd

vided for in the
‘of the Property, -




NE ANY LIMITS-ON LAWSU

AZArdous waste,” *hezardous substance,” "disposal,” “release, and "threatened release,” as used in this
#Ngs as sst forth in the Comprehensive Environmantal Response, Compensation, and Liablizy Act of
: 3 .5.C. » Bt'83q. ("CERCLA™, the Superfund Amg H iza%en Act of 1988, Pub. L No. 98453
(SARAY), tha Hazardous Materials Transportation Act, 49 U.5,C. Section 1801, et seq., the Resourcs Conservation and Recovery Act, 42 US.C.
Secticn 6801, ot $8q., or ather applicebls State or Federal laws, rules, or reguistions edopiad pursuant to any of the foregoing. The temms
"hazardaus waste” and *hazardous subntance” i includs, without limitation, petrolaum and petroleum by-praducts or any fraction thereof
and astestos. Grantor represants and wamants 1o Lender that: (a} During the period of Grantor's ownership of the Propesty, there has been no
uss, genaraton, manufacture, storage, Tedimant, disposal, release or threatened release of any hazerdous wasts or substance by any person on,
under, sbowr or from the Proparty; (b) Grantor has no knowledge of, or raason to believe that there has baen, axcept as previously distiosed to
and acknowiedged by Lender in wriing, () any usa, Jenaration, manufacture, storege, treatment, disposal, releass, or threatened refease of any
hazardous waste or subsiance on, undar, about or from the Property by any prior owners or eccupants of the Property or (i) any actual or
threatanad Migation or claims of any kin¢ by any person relating to such ; and { iscCl¢
Lender in wrling, () neither Grantor ror any tenant, cortractor, agent
store, treat, dispose of, or relessa any hazardous wast2 cr substarice
conductad ir complianca with all epplicabla fedordl, stat, and local laws, regulations and ordinances, inclu
reguiations, end ordinances described abova, Grantor althorizes Lender and is agents 1o enter upon the Property to make such inspections and
tests, at Srantor's expense, as Lender may deem appropriats 1o determine compliance of the Property with this section of tha Deed of Trust, Any
inspactions o+ tests made by Londer shal be for Lender's purposes only and shall not be construed to create any responsibility or fiability en the
part of Larosr 10 Grantor or to any other person. The represantations and warranties contaitied herein are based on Graritors due diiigence in
investigating ho Property for hazardous waste and hezzidous substances, Grantor hereby. (a) releases and waives any tuture claims against
Lender for indemnity or comribution in the évent Grantor becomas lizbla for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harrdess Lender &gainst any and sff claims, losses, Habilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a braach of this eaction of the Deod of Trust or as a consequance of any use, genaration, manufacture,
storage, disposal, milease of thysatened ralease of a hazardous waste or substance on the propertics. Tha grovisions of this section of the Dead
of Trust, inciuding the obiigation to indamnily, shall surviva the payment of the indebtedness and the satisfaction and raconveyanse of the fien of
this Deed of Trust and shall not be affected by Lender's acyuisition of any inlerest in the Froperty, whether by foreclosure or oterwisa,

Mulsance, Wosta, Grantor shaj not cause, conduct or pait any nuisance nor comimit, parmit, of suffer any stripping of or waste on or 1o thg
Properly or ary porion of the Froperty, Without Bvéting the ganerality of tie foregolng, Grantor will not femove, or grant 10 any other pany the
Hight 1o remova, any timber, minarals tincliding oft and gas), sofl, gravel or reck products without the prior written consent of Lender,

Asmoval of aprovements: Grantor shai not ds:mhsh Of 1eMmave any Imprevemeants from the Reat Proparty without the prior written consent of
Lender. As a fondition to tha removel of any inprovements; Lender may require Grantor 1o make arrangements satisfactory to Lender o replace:
such improvarsents with Impiovemsins of at least aqual vaiue, . : :

Lender's Right to Enter. Lender and its agenis and representatives may enter upon the' Real Property at all reasonable times to attand ©
tenders interests and to inspest the Property for purposes of Grantor's compliance with :he_ terms and conditions of this Deed of Trust, :

Compilance with Governmentsl Recuirements. Grantor chat promptly camply with all laws, ordinances, and tegulations, now or hereafier in
effect, of all govemmental authorities’ applicable 1o the use ‘or occupancy of the Property, -including without limitation, the Americans Witk
Dlsabiites Act  Grsntor may cuntest In good falth any such {aw, ordinance, or ragulsiion and withhold compliange during: any proceeding,
Including appropriste appesis, so long as Grantor hes notifind Lender In witting prior fo' dolng so-and go-long as, in iender's sola opinion,
Lender's intarests in the Proparty are not joopardizad. - Lender may require Grantor to post-adaquate securily or & surety bond, reasonably
satisfactory to Lender, to protect Lendet's i : : S R

Duty 10 Protect Grantor agross nofther i abandon nor leave uhatiended fira Propany.  Grantor shall do ali other &cts, In addiiion to those acts
sat forth above In this section, which from the character and uea of the Property are raasonably nedessary 1o protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at is opiion, declars invnediately duas and payable all sums secured by this Deed of Trust
upon the sale or trarsfer, without the Lender's prior writian censot, of all or any part of the Reel Proparty, or any interest in the Real Property. A “sale
or trapsfer” meens the conveyance of Real Propenty or sny right, % or injerest thareln; whether legal, baneficlsl or equitabls; whather voluntary or
Involuntary; whetirer by outright sale, cead, insteliment sale contrest, land conitract, contract for doad, loesehold interest with & term greatsr than thres
(3} ysars, lnaze-option contract, or by sals, assiginment, oF Yansier of any beneficiat interast in or to any land trust holding tite to the Real Propery, or
by any other mothasd of conveyance of Real Proporty intarest i 2oy Grantor is & corporaton, partnership or fmited liabiliy company, transfer also
includes any chenge In ownership of mora than twenty-fug percent (255 of tha voling siock, partrership interests or fimitad liabifity company interests,
as tha casa may be, of Grantey. However, this option sha not be exarcised by Lender i such exercise i$ prohivited by federal law or by Oregon law.

TAXES ANU LIENS, The following provisions ralating to the taxes and fiens on the Prdpeny @ a part of this Dead of Trust.

Payment. Granor shall pay when due {enc in alf everds prior to dafinquancy; el taxes, special taxes, assessments, charges (including water and
sewar), finga end knposttions laviad against or on account of the Property, and 'shall pay when dus all claims for work done on or jor services
randered or matarial furnishad to the Property. Grantor shai maintain thie Property frec of all ens having priority over or equal to the interest of
Lender undar this Desd of Trust, acept for 1hs fien of taxes end assessments not due and uxcept as otherwise provided in this Deed of Trust.

Right To Contest Grantor may withhold paymant of any ta, ‘assessment, or claim In connection with a good faith dispute over the obligation to
pay, se long as Lender's interast in the Propaty is not leopardizad. if 4 lion erises or io filed as a result of nonpayment, Grantor shall within fifteen
{15} days ater tha lien arises or, H a den is fiied, within fiftaan {(15) days after Grantor Hag notice of the

requested by Lender, daposit with Lender cesh of & sufficient co

‘¢ discharge the lien plus any costs and atlermoys’ fees or oth C [

any contest, Graiior shail defend itssif and Lender and shall satisty any adverse judgment bafora enfol

e Lender as an addional obiigee under any sursly bond fumishad In the contest proceedings. .
Evidencs of Payment. Granior shall upon deimand-fumish to Lender salistestory evidence of payment of the 1axes or assessmenis and shall
asthorize the appropriate governmental official o defiver to Lendar at any time-a-writtan statement of tha taxes and dssessments against the

3 8

Notlcs of Corstiuction. Grantor shelk notily Lander at least ﬁftesn {18 days befors any wark is commancad, any services are fumished, or any .

matenials era supilied 1© the Property, : n, materaimen’s fien, or other lien could ba asserted on' account of the work, services,
- r : i dar that Grantor can and will pay the

1o insuring theFmpeny &re a part of this Dead of Trus:,

2! Ingirance. Gm&orshal!pmwra‘nndmﬁmzinpo&dssbfﬁmimm with standard exendad age endors Qen & -
raplacenant basy: for tha full Insureble value covening alf Improvamants on e Resd Property in an smount sutident 1o avoid sppkestion of sny
coinsurance Gauee, and ¢ . Grargor shall alse procure and meintsin compratensive gananal
Hability insurance n such N wiih ustes and Lender being named as addiional insuréds in sugh Rabdly

e nally, Grentor shall mairdain such other insurance, including but not limited 1o hazard, businass interruption, and boier
inaurance, as Lender may reasonably reciire. Policies shall be written in form, amounts, coverages end basis reasonably acceptable to Lender
and issuad by 4 cofpany or companies reasonably scceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time to
dme the poficies or nsyranca in form satistactory 1o Lender, including stipulati j imini

tha
agreas o obtain and maintein Faderal Flood Ins na full unpald principal balance of the loen, up 1o the maximum policy Emits set under
the Natfonal Fised Insuranice Prograr, of as otherwisa faquired by Lender, and to malntain such insurance for the tarm of the loan,

Apsliostien of Procesds. Grantor shall Fromptly notify Lenidar of any loss or demage 10 the Preperty. Lender may meke proof of {ogs i Grantor
fele 12 do 5o within) fhoon {15) days of tho casunlty, Whather o not Londer's saouriy is impeired; Lender may, at fts elaction, recelvs and retain
the procesds of ary insurance and apply the procsads 1 the 1edustion of iheindepzedngm.,paymem of ‘any lien affecting the Property, or the
restoration and repalr of the Property.  if Lende: elecis 1 apily the proceeds to rastoration and repar, Grentor shall fepair or replace the damagad




it anedpﬁ'ne emalnder; i & smsg:mm
4 ll n i " ¥
full of he Indebiodnass, Sounde chos Lopied

st_!ch proceads shail be peaid

£3 Grartor's intorests mey ap; : A S
Unexplradt insurancs at Sale. Ary unaxpired insurence shell inure 1o the baneft of, and pass 1o, the'purchaser of the Property coversd by this i

Qedﬁ &4 Trust af any Tussa's sake of otter sal held under the provisions of this Deed 6 Teust. or at any foreciosurs sale of auch Propesty.
Gantor's Report on Ineuranca. Upon requost of Lander; howsver not mors than once a yeer, Grantor shall fufnish o Lender a report on each
exivting policy of insurance showing:' (8) the name of the insurer; {b) the risks insured; (c) the amount of the policy: {d) the propeny irsured, the
then cument replacemert valus of such proparty, and tho manner of determining that value; and (o) the expiration datz of the poficy. Geantor
shall, upon request of Londer, have an independent appreiser satisfactory 1o Lofider determing the cash value replacement cost of the Properny.

EXPEMDITURES BY LERDER. If Grantor fals to comply with any provision of this Deed of Trust, or if any action or procesding s convrenced that
woud materielly affect Lender's intarests in the Propeéry, Lender on Grantor's bahatf may, but shall not be required to, taks any action that Lender
expends in s¢ doing will bear intarest at tha rats proviged for in the Note front the date Incurred ar paid
, at Lender's option, will (a) be payabie on demand, (b) be addef 1 the balance of
-instaiiment paymants to. bacome due during sither . (i) ths term of any spplicable

Nate, or (c) be noated as a bafiaon paymant which will ba due and payabie at the Nota's maturity. -

rights provided for in this peragraph shiall be in addition to any other rights orany -

femedies & whicl Lender may ba entitied or. atcournt of the dafault. Any sush action by Lender shall not be construed as curing the defauf so as to
bar Lender from eny refnady that it othervise would have had. -

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of th Property ara a part of this Desd of Trust.

TNitla, Grantor warrants that - (a) Granter holds good and merketable fifle of recstd 1o the Property In fee simpla, free and ciear of afl fiens end
ancumbrencos other than thoss sat forth in the Raeal Proparty description or in‘any tile insurance poiicy, title report, or final titie opinion issued in -
faver of, and accepiad by, Lender in connecticn with this Deed of Trust, and (b} Grantor has tha full fight, powsr, and authority fo execute and
daliver this Dsad of Trust to Lender, . -

Defensa of Ti%s. Subject tc the exception in' the paragrazh above, Grantor wamants and will forever deiend the title to the Property against the
tawiul chima of a persons. in the event &ny action o proceeding Is fony Grantor's tile or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action af Grantor's 3 rnay be tha nominal party in such proceeding, but Lendar
shall be entited 1o participate in the proseeding end 1 ba represanted ir the procoeding by counsel of Lender's own choice, and Grantor wili
detiver, or cauee 1o be defivared, 1o Landar such Instriments as Lender may request from time to time to permit such participation.

Compilanca With Laws.  Grantor waants that the Property and Grantor's use 5f the Property complies with all existing applicabie laws,
ordingncas, and regulations of governmantal atherities, Induding without Kmitation ali applicable anvironmental laws, ordinances, ang reguiatons,
uniess ctherwise specifically excepted in the snvionmantal agreamant exscuted by Grantor and Lender relating to the Property.

COHDERMNATION. The following provisions refating o condemr:ation procesdings sre 2 part of this Deed of Trust,

Appiication of Net Procseda. |f all or ary part of the Propery Is condemmnead by arninent demaln procesdings or by any proceeding or purchase .
in ieu of condemnation, Lendar may at ity slection require that all or any portion of the net procesds of the award be applied to the indebadness
o tha repair or resioration of the Property. The net proceads of the award 3hall mean tha awerd after payment of all reasonabia casis, expensss,
and atlomeys fees incurred by Trusiea of Lender In connettion with the cordemnation, )
Frocsadings. If any proceeding in concemiaiion is fled, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly take such

dafend the asction and obtaln the award, Grastor may. be the nominal party in such proceeding, but Landar shell ba
antiied to parkipats in the proceading and 10 ke fepresantad in the proceeding by counsal of is own choics, and Grantor wifl daliver or causs to
e delivered 1o Lender such instruments es may be raguested by i from tima to me to pernit such participation.

INMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNRENTAL AUTHORITIES. The fallowing provisions relating to governmental taxes, fees
ang charges are a part of this Deed of Trust - o ' ’
Curtent Taxes, Fees anaG Charges. Upon raquest by Londer, Grantor shell exacute such documaenta in addition to this Desd of Trust and take
whatever otha’ action is requestad by Landar 10 perfect 2nd sonfinua Lender's Bén on the Real Property. Grantor shall reimburse Lendsr for all
taxes, as descibed beiow, together wiih al spensas ourad In recording, perfecting or continuing this Deed of Trust, including without instation
ail taxes, fses, documentary stamps, and cther charges for racording or registering this Daad of Trust,
Taxes. The toliowing shali consituis taxes to which ifis saction applies: () a spacific tax upofi this type of Deed of Trust or upon &l or any part
of the Indebleciness secured by his Desd of Trust, (b} & spacific tax on Grantor which Grantor is suthorizad of required to dedust from paymenis
o the Incebledness secured by this type of Deed of Trust; (¢) a tax on this ype of Dsed of Trust chargeable against the Lender or the holder of -
the Note; and (d) a apecific tax on all or any pottion of the indebledness or on payments of principal and Interest mads by Granior.

Subsequent Taxes. If any tax to which this section epplies i3 enacted subsequent to the dats of this Deed of Trust, this event shall have the same
etfoct a3 zn Event of Dedauit (a5 definad bolow), and Lendar may exercise eny or all of s avalabla remadies for an Event of Default as provided
below unfoss Grantor either - (8) pays the tax before it bacomas gelinquent, or '(b) contests the tax as provided above in the Taxes and Liens
secticny and cedosits with Lender cash or & sufficient corporate surety bond or other security satistactory 1o Lender, '

SECURITY AGREEMENT; FINANCING STATEMENTS. The iolowing provisions retating to this Deed of Trust as a sacurity agreament are a part of
this Deed of Trust. ) S )

Sacurily 2 grwoment. This instrument shel constitito a securily agreement Lo ths extsnt eny of the Property constitutes fixtures or other parsona!
propmty, and Lender shall have off of the righ!s ol 'a secured party under the Uniform Commercisl Code as amendad from tme to tme,

Sucurity imterest. Upon request by Lander, Grantor shall executs financing statorients and taka whatover other action is reqizested by Lender 1o
perfect and cortinue Lender's sscurity interest in the Rents and Personal Property. In additonto recerding this Deed of Trust In the rea! property
racords, Lenda may, &t any time and without fuithsr authorzation from Grantor, file executed courlarparts, coples or reproductions of this Desd
of Trust a3 & financing staterment.  Grantor shall fsimburse Lender for all expenses incurred in perfecting or continuing this s8curity interest. Upon
detautt, Grantor shall assemble the Personal Proparly in & manner and at a place reasonably convenient 1o Grantor end Lender and make it
w&hwm&awﬂm&rwﬁ)dm&;&xrw@mf%%ﬁkmnm. : )
Addraases.  Too maiing adcresssa of Gramer (debtor) end Lendar (secured party), from which information conceming the socurity interest
granted by tnis Deed of Trust may ba obtained (m&asreqaamﬂbyﬁaeumiemccmmmcode), ars a5 statad on the first page of this Deed of
ABSURANCES; ATTORKEYV-{-FACT. The foftowing provisions relating 1o further sasiranses and attorney-in-fact ars & part of this Deed
of Trust ‘ :
Farther Assurences. Al any tmes, and frem s o fime, upon request of Lender, Gramior will make, oxecuta and daliver, or will causz 16 ba
macy; sxeciii or delivered, © Lender or o Lundel’s cosignae, and when raquasied by Lender, cause 1o be fied, recordad, refiled, or
recorded, as%hemmbe.&:mchﬁmmdhmmmmsstmﬁerm&ydmapp:cpﬁﬁe, any and all such morngages, .
deedy of yust, necurlly deads, sesurity agmements, fnandng Sedments, coninuaion stalsments, Insruments of further assurance, corificates,
and other docunens as may, in the sole opinion of Lendar, &0 nebéssary or deskabla in ordsr o eflectuaie, compisle, perfect, continue, of

preserva (1) tho oblipations of Grantor Uncer the Note, this Deed of Trust, awd the Relsied Documents, ang {b) the liens and saourly intecests f

crsated by this Used of Trust 23 S5t and prior fiens on tha Froperty, whether now owned or hareakier acquirad by Grantor. Unisss prehitited by
tew or egresd 11 the contrery by Lendar in wiiting, Gramor shal! relmburss Lander for all costs and expenses incurred in connection with the
rraatie: retened o in this paragraph, s : :
Aftorney-tr-Fact. If Grantor fells 1 oo any of tha things rafarred to In the preceding paragragh, Lendar may €o o6 v and in the narnit o8-
Grartor and & (irantor's expense, For such purposes, Grartyr heteby iravoisoly appoints Lender a3 Grantor's afomey~in~fact for the purpiose
of msking, swacuting, deflvaring, Hing, recording, 8nd duing el other things 28 may bo necessary of desirable, in Lender's sol opinion; 1o
m:mm%tmrmrﬁmmhﬁwmmpmn : R

FULL PERFORBEANCE. I Graior neys &ff the lndsbiadnass whan due, end otharwiso performs all th obligations imposad upon Grarior undar e

Duect of Trosl, Lender shall exoouta anct deliver o Trihes & requact for full reconveyanca and shell sxecuts and dofiver 10 Granzor suitable statormentz

o wereinatdon of any dnancing sasament an Ha avidencing Landar's saetinty intercst in the: Ronts and the Fersonal Properny. Any reconveyancs fee

TacuEiet by lew <14l be patd by Grantor, I peamited By apnicable (v . S :

DEFAULT. Exch of the following, st %o optian of Lender, shalf consiiiute an'event of detsult CEvent of Defaul™) under this Dead of Trust:

Grtaisf? on Incist tadneas. Fallre of Grantor 1o make any paynt whan due’on the indebtodness.




tem; phﬁgmu mvmmormn@cnmrmmed &y

vy -affect any-of Bomower's propetty or
this Deed of Trust or any of the Related

. BorowsrS o any Grantors sbilty 1 repey
Campilercs Delait. Faliura of Gravor to comply with any oiher temm, obligation, covanant or condition contained in this Dead of Trust, the Note
orinaryoﬂnekemwnmms.f ; ’

Faiss Suteraents. Any warrenty, representation of staternent made or fumished fo Lender by or on behalf of Grantor undar this Deed of Tresy,
the Nam or ta Retatad Docurrents is false or misleading in any material respect, either now or at the tme made or furnished.

Defoctive Collsteratization. This Deed of Trust.or any of ths Related Docurents ceasss to ba in full force and efiect (including falure of any
codators! documents 0 crests a valid and perfecied securtty imerest or lien) at any time and for any reason. -

Death o7 Ins civency. Tha dexth of Graam?:ot the dissoluion or termination of Grantor's exdstence as a going business, the insolvency of Grantor,
the appointrant of a receiver %or any part of Granior's property, any assignmeant for the bernsfit of creditors, any type of creditor workout, or tha:
cormmencemant of any proceeding uader any bankruptcy of insolvency laws by or against Grantor.

. Foreclomre, Forfolture, ete. Commencemssit of forecioausa or forfsitrs procsadings, whather by judicial proceeding, sel-help, repossession or
any other methed, by avy creditor of Grantor or by any governmenis! agancy agsinst any of the Property. However, this subsection shall not apply
& tha avent of & good faith dispute by Grantor as 1o the validly or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesting, rovided that Grantor gives Lender wrliten rotios of such claim a2nd furnishas ressrves or a surety bond for the cleim satisfactory to

Breach of Siher Agresment. Any breach by Grantor uncer tie Trms of any other agroement between Grantor and Lender that Is not refmediad
witin ary graca period pyovided thereln, including without Snéiation any agreement concerning any Indebtednsss or other obiigation of Grantor to
Lander, whather edating now o leter. ; . : .

Events Afuctng Guarsedor. Any of the preceding svemts occurs with respect 19 anmy Guarantor of any of the indebtedness or any Guarantor dles ™
or bacomse Loormpatent. o ravokes or Cizputes the valldity of, or Habiity unidar, any Guaranty of the Indabladness. ‘Lender, at its opion, may, but
shall not be required! o, peersl the Guarentor's stete 1o assume uncondiicnally the abligations arising under the guaranty in & mannor satigfactory
2o Landes, and, in dolng S0 =ea twy Swent of Datault e o

- Addrarss Chinge. A makeisd stvorse changa occurs in Grantors financial cordlion, or Lendler belioves the prospect of paymertt of perforrancs
insecurlyy, Lander in good tith deemss iiself noecure, L
Fight to Curn. 1f such a fafurs i curaltie afid ¥ Grantor hes ot been given & notice of & braach of this same provision of this Deed of Trust within -
T g o] twsbeg (12) months, It mey be cured (and no Event of Dafallt will heve cccurmady if Granior, afier Lender sends wiitten notice
demanding e of such fsfure: (a) cures tha fefiure withls fiteen (15) days; or. {B) if the cure requires more then fiteen (15) days, immediately
intiates. stene: sufficlent to cure the fallere and thorezfter continues and complotes all reasonabie and necessary steps sufficiant 1o produce -
COMPHSATE 43 SoON A8 raasonably practical. : :

FEGHTS AMD REIEDIES ON DEFAULT. Upon the occdrencs of any Event of Default and at any tims thereafter, Trustee or Lender, at its option; may
exarcide any one of mere of the following rights and remediag, in a;d&n 1o any other rights or remedies provided by jaw:

Acceicrals irdebiedness. Lender shall have the right at i5s option withou! notice to Gramtor 1o declars the eniira Indebtedness immediately due
and payebie, ncluding any prapayment ponally which Grenior would ba recuired 1o pay.

Forsclasura, With respect 15 21 or any part of the Real Property, the Trusioe shall have the right to Toreciose by notice and sale, and Lender shall
have the rigit to forecloss by judicial fofetiosure, in sither case in accordarice with and 1o the full extent provided by applicable law. If this Deed
©f Trust is fovaciosed by judiclal foreclosurs, Lendar will be entitled 1o & judement which will provide that if the foreclosure sala procesds e
Insufficiern 1o satisfy the judgment, axacution may issus for the amount of tha unpaid balancs of the judgment,

UCC Ressedlea. With respoct o all or aiw pant of the Peronsd Property, Lender shall have ali the fights and remedies of a secured party under
the Unifasm Commercial Cotlo. .

Coflect Fanta. Leader shal have the right, without notica to Grantor, 1o take possassion of and manage the Property and collect the Rents,
inciuding emcunts past due anc unpaid, and apply the net procesds, over und 2bove Lendar's costs, against the indsbtedness. In furtherance of
this right, Lender may requirs any tenant or other user of the Froperty 1o make peymonts of rent or use fees direcily to Lender. If the Renis are
eoflectad by Lander, than Grantor imevocably designetes Lender a3 Grantor's atiorney-in-fact 1o endorses instruments received in payment thereof
in tha nama o Grantor and 1o nogotiets the 2ame and coffoct tha procesds, Fayments by tenaris or other users to Lende in response to Lender's
demand shell satisly the obiigatons for which the payments &e made, whethar or not any proper grounds for the demand existed. Lendor may
swarcise b2 rights under this subparagraph either in person, by agent, or through & recaiver.

Appoint Rectiver. Lander shal nave the right © have & ressiver appointed 1o ake possession of all or any part of the Property, with the power to
protoct and preserve the Properly, 1o operete the Property pracading foreciosurs or sale, and to coliect the Rents from the Property and apply the
procends. over and above the cost of the receivership, ageinst the indetiadness. ' The recelver may serve without bond if permitted by law.
Lenders daht to tha appoininent of a receiver shal exdst whathsr or not the apparent vaiue of the Property excesds the indsbiadness by a
substantisl amrount. Employment by Lender shall not disqualily a person from serving as a recsiver. ) : :

Tenancy et Suffsrance. if Grantor remains in possession of the Propery after tha Property I3 soid as provided above or Lender othierwise
bacomas endt'sd 1 possession <f the Property upon defauh of Grantor, Grantor shall becoms & tenant et sufferance of Lender or the purchaser of -
the Property end shall, st Lender's opon. either {2) pay 4 reasonebls rental for the uge of the Properly, or (b) vacale the Property immediately
upoen the demand of Lender, ; . .

Other Remed es.  Trustes or Leadsr ?bﬁi have any other tight or ramady provided in this Deed of Trust or the Nota or by law.

Hotica of Sefo. Lender shall give Grantor reasonable notics of the time and place of any public sale of ths Personal Property or of the time after
which any private sals or other intendied disposition of the Percona! Propery s 1o be made, . Reasanable notice shall maan notice given at least
ten (10} ciays befors the time of the sale or disposidon. Any aals of Personal Propeity may be madc in conjunction with any sale of the Reai

B3 E

Sale of the Property. To the exiant poiritted by applicabie law, Grantor harebywacvas any and gl rights 1 have tha Property marshalled, In
sxercising fs rghls and remedias, the Trustes or Lender sheli be free to seil alf or any'part of the Property together of separately, in ons sale or by
separaie seles. Londer shaill be entrled o bid at any public ssi on all or any portion of ths Property.

Walvar; Election of Remedias. A walver by any party of & bréach of a provision of this Deed of Trust shall not constitute & walver of or prejudice
e party’s rigits ctharwiss to demand slict compliance with thet provision of any othsr provisioh. Election by Lender to pursue any remedy
proviged in this Deed of Trust, the Note, in any Ralsted Documarn, or provided by law shall not exciuds pursult of any oiher remedy, and en
eiaction to mae expenditures of 10 126 &tion © perform an okbigation ol Grantor under this Dead of Trust alter falfure of Granter 1o perform shall
rot affect Lancer's right o declare a dofauit and 1o exercise any of its remedios. :

Attorneys' Feas; Expensaa. If Lencor insites any sull or aclion to anforce any of the terms of this Dead of Trust, Lander shall be sntitled @
recover such sum as the court may adjudge reasonable as sitorneys' fees at rial.and on eny eppeal. Whather or not any court action is involved,
al reasonablo axpensse incurred by Lendar which in Lender's opinion are necessary ar any tme for tho protection of It inferest or the
enforcement of its rights shall becoms a part of the Indebiednoss payable on demand and shall bear imterest at the Nate rate from the date of
expenditure urtil tepaid.  Expenses covived by this paragreph include, without mitation, howevet subject to any Bmits under applicabla law,
Lendar's miomeys' fees whether or nol there 13 a lawsull, Including attortiays’ fass for bardrunioy proceedings (including sfiorts to modify or
vacain any suidmatic stay or Injunction), appewls and any anticipated post-judgment coliection servicss, the cost of searching records, obteining
fite reporty {including foreciosura reports), surveyore' repons, appraisal fees, il insurance, and fees for the Trustss, 10 the eviont permittad by
#ppiicabla law. Srantor aleo will sey eny court costs, In adelion tor all other sums provided by law. - i :

Rigits of Trusise. Trusteo shall have alf of the rights and dutiés of Lender es sat forth In this section.
POVWERS AMD OBLIGATIONS OF TRUSTEE. - The following provisions relating to the powers and obligations of Trustse are part of this Doad of Trust,
Powars of Trustee. in additon w &l powsrs of Taustes arlsing as a matter of faw, Trusteo shall hava the power to take the Tollowing acions with
- respact to the Property upon the virlten . equest of Lender end Grantor: LY joinin preparing and fiing & map or plat of the Real Property,




lucicial foreciasure, In efther cass in ac00rdenco with and & the 1l extert provided by applicable law. ;

 Succesaor Yrustee. Londer, at Lander's option, may from time 16 time eppoint & succsssor Trustee to any Trustes appointed heraundsr by an -
Instrument atecuted and ecknowledged by Lender and racorded in the cffice of tha recorder of Klamath County, Oregon. - The instument shall |

contain, in addition o all other matiers required by state law, the names of tha:oniginal Lender, Trustae, and Grantor, the book and page whera

this Deed of Truset ks racorded, and the name and address of the successor tistes, and the instrument shall be executed and acknowledgsd by
Landes or its successore in intsrest.  Tha suctesstr rudies, without convayancs of the Proparly, shall sucoped to all the iy, power, and cuties
sanferred upon the Trusies in this Deed of Trust end by anplicable law. This procedure for substamion of trustee shall govern to the exclusion of . -
&t other provisions for subsitstion, . : R . :

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Doed of Trust shaf be in wiiling, may be sent by telefacsimils {unless -

otharwise raclived by law), and shell be effoctive when actuelly delivered, or when dapositad with 5 natiorally recognized overnight courier, or, #
mailed, shai be ceemed effecive when deposited in the Unitad. States mell first class, certiied or registered mall, postage prepaid, diracted 1o the
addrgsses shown near the beginnirg of this Jesd of Trust, - Any party may changa its -address for notices under this Deed of Trust by giving formial

wirittan nofica t %e other partiss, specilying thit the purposs of the notice is to-changs the pany's address. All coples of noiices of foreciosura from - -

tha halder cf &ny Jen which has priority over *his Deed of Trust shall be sent fo Lender's addrass, as shown near the beglnning of this Deed of Trust,
For notice purpesus, Grantor ageaes 1o keep Lendsr and Trustan informed et alf times of Gramior's current addfess, : E

MISCELLANEOUS PROVISIONS. Ths following miscaflaneous provisions are & part of this Deed of Trust:

Amendmionts, This Dead of Trust, topetier with any Relaiad Documents, constiutes the entire understanding and egreament of the pastiesasto.
tha matiees st forth in this Dead of Trust  Nu ateration of or amendment to this Deod of Trust shall ba effective uniess given in witing and signed
by the parly cr parties sought to ba charged or bound by tha altération or anendment, : ) . -

Annud Repents, [ the. Propenty &8 used for purposes cthier than Grantor's résidence, Grantor shall furnish to Lendef. upon reguest, a cemﬁed
statement of 11et operating income fecsivod from the Propsarty during Grantor's previous fiscal yoar in such form and detali as Lender shall requirs.
;:st cparating income”™ shall mean alf cesh receipts frone tha Property less alf cash expandiitres made in connection with the opsration of the

Appilaziio Liw. This Deed of Trust hos been défiverad %o Lender and accepted by Lender In the State of Oregon. This Daed of Trust -~
shﬂbcgawmdbyméccm&uﬁhamr&ﬁwmﬁaehusefmswac!magcn.‘ : L

Caplion Haatlings, Capton heacings in this Doed of Trust ars for converience purposas only and are not to be used to interpret or define the
srovisiona of this Deed of Trust B

Marger. Thare shafl be no merger of tho interest or ostas created by this Dead of Trust with any other interest or estate in the Property at ahy :
me haid by ¢r for the banetit of Lender in any capacily, without the written consant of Lender.

Muitipls *arlles. All obligatons of Grator under tt's Deed of Trust shall ba joint and saveral, and all reforences to Grantor shall mean each and
avery Grentor. This rneans that 2ach of the persens signing below is responsibie for aj obligations in this Deed of Trust,

Sgverablity. I a coun of competent jurisdiction finds- any provision of this Deed of Trust o be invalid or unenforceable as 1o eny person or
circumstance; such finding shall not render that provisicn tnvalid or unernforceabla as to any other persons or circumstances, |f feasible, any such
cifending povision shall be deemad 10 be maodifiad to ba within the limils of enforceabifity or validity; however, if the offending provision cannot be
80 modifid, i shall be siricien end alt othsr provisions of this Doed of Trust in ali other respects shali remain valld and enforceabls,

Succasscrs 1nd Assigns. Sudiect ‘o the fritations stated in this Deed of Trust on Yansfer of Grantor's Interest, this Deed of Trust shall be -
binging upon snd Inure 10 the banst of the partias, thelr successors and assigns.. If ownership of the Property becomes vested in a werson other
than Grantor, Lender, without netica 1o Grantor, may dea! with Granitor's succassors with reference to this Deed of Trust and the Indebtedness by
way cf iorbear anca or extenaicn witheut releasing Grantor from the obfigations of this Deed of Trust or linbility under the indebtedness.

Time 15 of the Essence. Time is of the assence inthe periormence of this Deed of Trust.

Walvars and Consenis. Lendor sholl not be deemed to nave walved any rights under this Deed of Trust (or under the Related Dacumonts)
Lniess such walver I3 in wiiting 2nd signed by Lendsr. No dalay or omvssion on the part of Lender in exercising any right shall oparate es a waivar
of such right or any othar Aghl. A waiver by any party of & provision of this Desd of Trust shall not constitute a walver of or prejudicn the party's
tight otherwise to demand grict compliance with. that provigion-or any ofher provision. No prior walver by Lander, nor any course of deafing
botwean Landyr and Granior, shai constiute & waives of any of Lender's rights or_any of Grantor's obligations as to any funre ansactions,
Whaenaver corsent by Lender la reguired in thiz Desd of Trust, the granting &f such consent Sy Lender in any inslance shall not congfiie
cordinuing consent 1 subsequent indlances where sich consent is required. . . . L ‘ ) S
COMBERCIAL DEID OF TRUST. Granter 2gses with Lender thet this Deed of Trust s & commercial dead of trust anc thet Granior Wi not change
the e of th Fropety without Lendec's prige wiillenconsant, =« R o S Rt
EACH GRANTCHR LOKMOWLEDGES HAY ¥ READ ALL THE PROVISIONS CF THiS DEED OF TRUST, AKD EACH GRANTOR AGREES 75 ITS

y o
)88

ol Notary Public, personaly eppaared Racney A, Lyon and Marte M. Lyon, %o me known to be the individuals
bad of Trust, and acknowiscigad that they signed the Deed of Trust as their fres and voluntary act and dead, for -
30th- dayof -~ October L1998 . '
‘ ' Residngat  Klomath Falls, Oregon
__ Mycommission emires  5/11/2002
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Apm:si efland located in a portion-of Gavemme}ri( Lot 7 in Section 18, Township 41 South, Rangs 12 E. W. M.,
baing mors particularly describad as follows: ~

Beginning at a point on the centetline of an existing d:ain ditch, from which point the monument marking the ong-
quarter section comer commen to Sactions 16 and 16, T. 41 S.R 12 EW. M. bears S. 0°29'05" E. 30.00 feet and
N 71°0910° E. 284875 fost distant; thence N. 89°43'05" V. 230.77 feet; thence N, 0°20°05° W, 345,14 feat;
hence 5. 35°4305° E. 230.77 foat to a point or: the centerline of an existing drain ditch; thence S. 0°2005° .
346.14 fest to the point of beginning, = EE o

Togsther with a non-exclusiva perpeiual easement for ingress to and egress from the alove described properly
over the existing roadway lying over the foflowing describad parcel: ) ;

W. M., beirg more particularly described as folitws:

Beginning ut a point on the centerline of an exisiing drain ditch from which point the monument marking the ons-

quartsr section comer common to Sections 15 2nd 16, Towriship 41 South, Rangs 12 E. W. M., bears N. 0°2g'05°

W, 478.17 feet, South 89°43'05" =. 12.50 fest, . 0°53' W, 421.58 feet, N. 0°14° E. 30.00 fest, ang S.80°46'E.
fest to & point; thience S, 0°20'057 & 373.56 feet, more or -

A parca af land situate in portions of Govammiant Lot 7 and 11 in Section 16, Townehip 41 South, Range 12 E.

 STATE OF GREGON: COUNTY OF KLAMATH ;-

Filed for record at request of _ _ First L he_  30¢n
Cof _____ Octeoher AD,1938 . 3:05 5y — M., and duly recorded in Vol. M98 __
; of L. _ Mortgages T T oo e L e T
ST R et 3. Letsch; County Clerk

FEE . $40.00




