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POLARIS MORTGAGE ASSOQCIATES

1633 BAYSHORE'HIGHWAY:‘SUITE 155
. BURLINGAME CALIFGRNIA 94010

" Loan No.808090410

AT 4624,0-MS

SPACE ABOVE THIS LINE FOR RECORDER'S USE

DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument) is made on -10/23/ 1998 .
The grantor is STANLEY M. PETERSEN AND NAOMI JANET PETERSEN , TENANTS BY THE
ENTIRETY  (“Borrower”). ’
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORATION,
(“Trustee™).
The beneficiary is POLARIS MORTGAGE ASSOCIATES, A DIVISION GF PROVIDENT FUNDING
ASSOCIATES, L.P., A CALIFORNIA LIMITED PARTNERSHIP which is organized and existing under the
laws of Oregon, and whose address is
1235 N. DUTTON AVENUE, SUITE A
SANTA ROSA, CALIFORNIA 95401 (“Lender”).
Borrower owes Lender the principal sum of ONE HUNDREL! THIRTY SIX THOUSAND FIVE HUNDRED
AND G0/160 Dollars (U.S. 8136,500.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument (“Note™), which provides for mentaly payments, with the full debt, if not paid earlier,
due and payable on 11/1/2028 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment
-of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument;
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note,
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in KLAMATH County, Oregon:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT “A”,

PREPAYMENT PENALTY RIDER RIDER ATTACHED HERETO AND MADE A PART HEREOF,

which has the address of
' 28585 HWY.70 . . . .
BONANZA 'OREGON . 97623
(“Property Address™);
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TOGETHER WITH all the improvements now cr hereafter erected on the property, end all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property™.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THE SECURITY INSTRUMENT combines uniformz covenants for national use and non-upiform
covenants with limitzd variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepasyment and Late Charges. Borrower shall promptly
pay when due the principal of and interest on: the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds fer Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full,
a sum (“Funds™) for: (a) yearly taxes and assessments which may attain pricrity over this Secusity Instrament as
a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (<) yearly hazard
or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢} yearly morigage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called “Escrow Items”.
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended {rom time to time, 12 U.S.C. Sec. 2601 et seq. ("RESPA™),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Furds in an amount nct to exceed the lesscr amount. Lender may estimate the amount of Funds due on the
basis of current datn and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance
with applicable law. .

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inclading Lender, if Lender is such an institution) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow accouat or verifying the Escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower tc pay a one-time charge for an independent real estate reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires inierest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Bomower, without charge, an annusal accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was roade. The Funds are pledged as additional
security for all sums secused by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable iaw. If the amount
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of the Funds keld by Lender at any time is not safficient to pay the Escrow Items when due, Lender may so
noiify Borrower in writing, and, in such case Bofrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lendar’s sole
discretion. :

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shali acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shait apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by
Lender ender paragraphs 1 and 2 shall be applied: first, to any brepayment charges due under the Note; second,
0 amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note,

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines and
attributable to the Property which may attain priority over this S
ground rents, if any. Bormrower shall pay these obligations in the i i ,
in that manner, Borrower shall pay them on time directly to the perscn ewed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments

furnish to Lender receipts evidencing the payments.
tly discharge any lien which h:
Borrower: (a) agrees in writing to the payment of the obligation secured by
Lender; (b) contests in good faith the lien by, or defends against enforcem,

thin 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erccted on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amouats and for the periods that Lender requires. The insurance carrier providing the
insurance shal! be chosen by Borrower subject to hall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower othenwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s
security is not lessensd. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds sha!l be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower, If Borrowsr abandons the Property, or does not answer withir 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds, Lender may use the proceeds to repair or resiore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.
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Unless Lender and Borrower 6th¢riiaise'agiee
rot extend or postpone the due date of the raonthly
amcunt of the payments, if under

t immediately prior to
6. Oecupancy, Preservation, Maintenance apd Protection of the Property; Borrower’s Loan
Apuolication; Leaseholds, Borrower shall occupy, establish, and vse the Property as Borrower’s principal
residence within sixty days after the execution of thig Security Instrument and shall continue to occupy the
Property as Borrower’s principal
otherwise agrees in Writing,
circumstances exist which are
Property, allow the Propeity to te on the Property. Bosro
is begun that in Lender’s good faith Jjudgment could
lien created by this Security Instrument or
as provided in baragraph 18, by
that, in Lender's good faith dctermination,
ther material impairment of the Jien created by

If Borrower
merge unless Lender agrees to the

merger in writing.
7. Protecticn of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained rity Instrument, or there is a legal proceeding that may significantly affect

i h as a proceedin g in bankruptcy, probate, for condemnation or forfej ture or to
enforce laws or regulations}, then Lender may do and pay for whatever ig niecessary to protect the valye of the
Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attomneys® fees and
eniering on the Property to make repairs. -Although Lender may take action under thig paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender uader this paragraph 7 s
secured by thig Security Instrument, Unless Bommower and Lender
ear interest from the date of disbursement at the Note
upon notice from Lender o Borrower Tequesting payment.

- Mortgage Insurance. If Lender required mortgage insurance ag g condition of making the loan
secured by this Security Insuument, Borrower shalj pay the premiums required to maintain the mortgage
insurance in effect, 1f, for any feason, the mortgage insurance Coverage required by Lender lapses or ceases to
be in effect, Bomrower shall pay the premi i i i
mortgage insurance previously in effect, at
mortgage insurance previously in effect,

nger be required, at the option of
amcunt and for the period that Lender requires) provided by an
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inspection,
10. Condemnation.
connection with

immediatel_v before
taking, Any balance
¢ Ity immediately
im.mediately before the taking, unlegs Borrower and Lender o
otherwise provides, the Proceeds shall be applied to the sums
€ sums are then dye.
If the Property js abandoned by Borrower, or if, a
offers to i damages, B

Forbearance By Lender Not 2 Waiver. Extension of the time for
ion of the Sums secured by thig Security Instrument Sranted by Lender 1o
shall not operae o release the liability of the criginai Bomrower or
in interegt, Lender shaly not be required to CCmmence Proceedings agaj

UCCeEssors jn
iver of or precluds the

€xercise of any right or remedy.
12.Successors and Assigns Bound; Join¢ and Severs)
this Security lostrument sha]l p;

13.Loan Charges.
maximum loan cha s, and th
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be cellected in connection with the loan esxceed the permitted limits, then: (a) any such Ioan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already coilected
from Borrower which exceeded permitted Iimits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partiat prepayment without any prepayment charge under the
Note.

14.Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower designates by notice to Lender. Any
notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15.Governiug Law; Severability. This Security Instrument shall be govemned by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note cooflicts with applicable law, such conflict shall not affect other provision of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16.Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17.Traasfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at ite option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shail not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exarcises this option, Lender shall give Borrower nofice of acceleration. The notice shalt
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies pemitted by this Security Instrument without further
notice or demand on Borrower. .

18.Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days
(or such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale conmined in this Security Instrument; or (b) entry of & judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred: (b) cures any defuult of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorney’s fees; and (d) takes such action a3 Lender may reasonably require to assure that the lien of
this Security Instrument, Lendex’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
acd the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultina
change in the entity (kaown as the “Loan Servicer”) that collects monthly payments due under the Note and this
Sccurity Instrument. There also may be one or more changes of the Loan Setvicer unrelated to & sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
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accordance with Environmenta} Law,
As used in this paragraph 20,

* means federal
safety or environmentai

rower and Lender further Covenant and agree as follows:

invoke the
be entitled to collect all
ding, but not limited to,

Iaw. After the time
public auction to the highest bidder gt the time
One or more parcels and in any order Trustee i tpone sale of al! or any parcel of the
Property by public announcement a the time and place heduled sale, Lender or its designee
may purchase the Froperty at any sale,

Trustee shall defjver to the purchaser Trustee’s deed conveying the Property wi
warranty, expressed or implisd. The recitals in the Trustee’s deed shall be prima facie evidence of the tryth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to all
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expenses of the sale, iﬁcluding, iuut not limited to, reasonable Trustee’s and attorney’s fees; (b) to all sums
secured by this Sccurity Instrument; and (c) any excess 19 the person or persons legally entitled to it.

23.Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by 2pplicable law,

24.Attorneys® Fees. As used in this Security Instrument and in the Note, “attomeys” fees” shall include
any attorneys’ fees awarded by an appellate court.

25.Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agrecments of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicable box{es)]

( ) Adjustable Rate Rider { ) Cendominium Rider { ) 1-4 Family Rider

( ) Graduated Payment Rider ( ) Planned Unit Development Rider { } Biweekly Payment Rider
( ) Balloon Rider ( ) Rate Improvement Rider ( )} Second Home Rider

( ) Constraction/Permanent Rider (X') Other{s) [specify] PREPAYMENT PENALTY RIDER
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ver dccepts and agrees to the termis and covimants contained in this Security
Instrument and in any rider{s) exccuted by Borrower and recorded with it. :

Witnesses: . .
, $27 &%;ﬂ : : (SEAL)
STANLEY M. P ERSEN . : : .

NAOMI JANET Pmmsgﬂ £

(SEAL)

(SEAL)

{SEAL)

(Space Below This Line Reserved for Acknowledgment)

State of Cregon, Klamath County ss:

On _10/26/98 personally appeared the above named
STANLEY M. PETERSEN .
NAOMI JANET PETERSEN .

and acknowledged the foregoing iﬁstrun;em to be
voluntary act and deed.

C CFRIC R b ‘Before me: h
MARJORIE 4, STUART. i
NOIONE 037 ‘ Notary Public for Oregon U
coh:;«gcam 0231 12-20-98

» My commission expires:

REQUEST FOR REC ONVEYANCE
TO TRUSTEE: : ‘
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said noie or notes, together
with all other indebtedaess secured by the Deed of Trust, have been paid in full. You are hereby directed to
cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty,
all the estate now held by you under this Deed of Trust to the person or persons Iegally entitled thereto.

Date:
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' PREPAYMENT ADDENDUM TO NOTE AND RIDER TO DEED OF TRUST
16/23/98 ' ) | Loan No: 808090419

THIS PREPAYMENT ADDENDUM TO NOTE AND RIDER TO DEED OF TRUST is made on 10/23/98, and
is incorporated into and shall be deemed to amend and supplement the note made by the undersigned (the
"Borrower™) in favor of POLARIS MORTGAGE ASSOCIATES, a Division of Provident Funding Associates,
L.P., a California Limited Partnership (the"Lender™) and is dated as of even date herewith (the "Note").

ADDITIONAL COVENANTS. In addition to the convenants and agrements made in the Note, Borrower
and Lender futher covenant and agree as follows:

. PREPAYMENT PENALTY

If within 5 years from the date of execution of the Security Instrument I make a full prepayment and in
certain cases a partial prepayment, I will at the same time pay to the Note Holder a prepayment charge.
The prepayment charge will be equal to six (6) months advance interest on the amount of any prepayment
that, when added to all other amounts prepaid during the twelve ( 12) month period immediately preceding
the date of the prepayment, exceeds twenty percent (20%) of the original principal amount of the Note.

If a law, which applies to this loan and which
prepayment charges, is finally interpreted ¢
coniiection with this Joan exceeds the premi
redaced by the amount necessary to reduce
pregayment charge is prohibited, no prepaym

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covensnts contained in the Prepayment

; m/é’z/ g

STANLEY M. PETERSEN -

e
- NAOMI JANET PETERSEN/
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