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[ ent’)is niade oy . The grantor is
e T T S oI : . "
RYAN- . MORO. AND LISA;M.MORO, -HUSEAND AND. WIFE. .. S :
("Bommower"). The trustee is . ' WILLIAM L. SISEMORE:.. ..

("Trustée™). Ths beneficidry is - KLAMATH' FTRST 'REDERAL ‘SAVINGS AND LOAN ASSOCTATION

which is organizéd and existing under thé Jaws b . THE UNITED STATES' OF AMERICA ~ »and whose
addressis ~ SHASTA BRANCH, 2943 SOUTH ‘SIXTH STREET, KLAMATH FALLS, OR 97603
e C s SRR . ("Lender™). Bomwerowcslenderunepdncipalsum of
SEVENTY THOUSAND FOUR HUNDRED AND -NO/I,OO;.r : S B
PR R N P Dollass (U.S. § 79,400.00 .

This ‘debt is evidenced by Bomowér's note dated the same date as this Security Instrument ("Note"), which provides for
Y . y ict Y Yablc QnDECEMBER 1, 2028 .
Security Instrument the F?hc debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the ‘the pay other sums, with interest, advanced under paragraph 7 to protect
the security of this Secarity Ins i nce of Borrower's covenants and agreements under this Security
Instrument and the Note; and 1G] , ture ailvances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph bel L , ‘

re Advances (0 Bortowcr, ‘Such Future Advances, with interest thereon, shall be secarcq by
] n evidenced by promi_s'squ‘hbp;s’.siaﬁng ‘that said notes are secured hereby. For this purpose, Borrower
irravqcably granty and conveys to Trustee, in trust, with power of sale, the following described property located in

JEAMATH: _ County, Gregon

SRS

.| OFPICE oF THE COUNTY. CLERK OF KLAMATH COUNTY, OREGON.. .. "

[

16T 67, YALTA GARDENS, ACCORBING 10 ' OFFICIAL PLAT THEREOF ON FILE IN THE

which has the address of : | KLAMATH FALLS S [Strees, Ciry),
Oregon . " 1 97603 i [ZipCode] .("Property Address™);

, and all easernents, appurtenances, and
is Security Instrument,

! Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the

principal of and interest on the debt evidenced by the Notc and any prepayment and late charges duc wider the Note,
2. Funds for Taxes and Insurance.,Subject to applicable law or 10 a writlen waiver by Lender, Borrower shail pay to Lender
on the day monthly paymen:s are due under the Note, uniil the Note is paid in full, a sum ("Funds") equal to one-twalfih of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Pm%t)m;ca(rl’)) 5}1?.33' leasehold
2yme » if any; (¢} 'yearly Or property” insur, rémivms; ly flood insurance
s o O L @ el o propry eyt e e, T accorincs
wih the provisiohs of peragraph 8, in lick of the Fayment of morigage insurance premiums, These items are called "Escrow tems.”
Lender may, at any time, collect and old Finds i in amount not to excecd the maximum amourt a leader for a federally relateg
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,mongage loan may requnc for Borrowsr’ 8 escrmw- a(x:oum undet' ,Lhe fudmﬂﬁwl;ﬁsme Senie:nem Procedures Act of’ 1974 as
sended from time to time, 12 U.S.C, Section 2601 ¢t seq. ( "RESPA"), unless anothar law tiat applics to the Funds sets a legser
amount. If so, Lender may, at any time, collect und hold Funds in an amount not to exceed the lessar amount. Lender may cstimate
the afount of Funds due on the basis of current data and t\monable esumams of expenditures of future Escrow Itcms or otherwise
in accordance with applicable law. )

*The Funds shall be held § nan institaton whose deposits’ arc insured by g fedéml sffericy, instrumentality, or entity (incleding

Lender, if Lender is such’ an instifution) or in .any, Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items,
Lender may not charge Borrower for holdmg and applymg tic Fuiids, annuaily analvung the escrow account, or verifying the
Escrow liems, unless Lender pays Borrower intercst on ‘the Fends and apphcablc iaw permits Lender to make such a charge.
However, Lender mnay: require Borrower o pay a-onc-time charge' for an mdepe‘ldent real estate 1ax ‘reporting service used by
Lender in cohnection with this loan, ‘anless applicable taw provides otherwnse ‘Unless 'an agroement is made or applicable law
requires- interést to be paid, Lender shall not be required to pay: Borrower any intercst or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on ‘thie Funds, Lendér shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits’to the Funds ‘and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
' If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow: Items when due, Lender may so notify. Botzower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the defi cnem'y Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion. .

‘Upon payment in full of all sums secured by this Secunty lnatmment. Lender shall promptly refund to Borrower any Funds
held by Lendes. If, under paragraph 21, Lender shall acquire.or sell the Property, Lender, prior to the acquisition or sale of the
Property; shali apply any Funds held by Lender: at the time of :acquisition or:sale as a credit against the sums secured by this
Secx.nty Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direclly to the
person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lcndcr; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢} secures from the holder of the lien an agreement saiisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice 1denufy1ng the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Bazavrd or Property Insurance. Borrower shall kecp the improvemeats now existing or hereafter erected on the Property
insured ‘against loss by fire, hazards included within the term "extended covcrage" and any other hazards, including floods or
floeding, for which Lender requires insurance, This insurance shall be maintained in the amounts and far the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to' maintain’ coverage described above, Lender may, at Lender's option, obtain
coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance poiicies and renewals shall be accopiablé to'Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the pelicies and reniewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premmmo and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 0 restoration or repair of the
Propeity damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lesscned, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Preperty, or does not answer within 30 days a. notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may ccllect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Propenty prior 1o the acquisition shall pass to Lender t0-the extent of the sums sccured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection.of the Property; Borrower’s Loan Application; Leaseholds.
Barrower shall occupy, establish, and use the Propcny as Borrower's principal residence within sixty days after the execation of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bomrower’s control, Borrower shall not dcsn'oy. damage or impair the Property,
allow the Property to deteriorate, or commit waste on - the *Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Leader’s ‘good faith judgment could result in forfeiture of the Property or
otherwise matenally impair the lien created by this Security Instument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other malerial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any maierial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shadl
not merge unless Lender agrees to the merger in writing.

7. Protection of Lerder’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lendex's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulaiions), then Lender may do and pay
for whatever is necessary to protect the value of the Prape:ty and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has pnomy over this Security Instrument, sppearing in court, paying reasonable
altorneys’ fecs and entering on the Prcpexty 1o make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. .
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mertgags: loan. may require for Borrowsr’s mcm%awoum:;uxidei‘;zme;fedmalliéalaﬁsme Settlement Procedures Act of 1974 as
arended from time to time, 12 U.S.C. Séction 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, al any time, collect und hold Funds in an amount niot to exceed the lesser amount. Lender may cstimaie
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law. e BT P . .

" The Funds shall be held in afi {nstitudon’ whoke deposits aré insured by a federal agericy, insttumentality, or eatity (including
Lender, if Lendzr is such an instifution) or in any. Federal Homie Loan Bank. Lendgr shall apply the Funds to pay the Escrow ltems.
Lender may not charge Bomower for holding’ and applying the Funds, annually 'analyzing the escrow account, or verifying the

Escrow ltems, unless Lender pays Borrower interest on the Funds and ‘applicable iaw’permits Lender to make such a charge.

However, Lender may:require Borrower to pay 2 ‘one-time"charge for an independent real estate tax reposting service-used by
Lender in connection with this loan, unless applicable law provides dtherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall nat be required to pay: Borrower any. interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accaunting of the Funds, showing credits and debits’to the Funds ‘and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums ‘secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If (he amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthiy
payments, at Lender's-sole discretion. i I . ’

Upon payment in full of all sums secured by this' Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or: sell the Property, Lender, prior to the acquisition or sale of the
Property. shall apply any Funds held by Lender at the time of :acquisition or:sale as a credit against the sums secured by this
Security Instrument.

.- 3. Application of Payments. Unless appliceble law provides otherwise, all payments reccived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 0 amounts payable under paragraph 2; third,
to interest due; fourth, to principal diie; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain pricrity over this Security Instrument, and leaseliold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under ihis paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish tn Lender receipts cevidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the iicn by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinicn operate to prevent the enforcement
of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice idéntifying the lien. Borrovier shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice,” =~ » S

5. Hazard or Property Insurance. Borrower shall keep. thie improvements now existing or hereafter erected on the Property
insured ‘against loss by fire, hazards included within the term "extended coverage” and any other hezards, including floods or
floeding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurancc carrier providing the insurance shall be choscn by Borrower subject to Lender's approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described ubove, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

" All insurance policies and renewals shall be accopiable’to Lender and shall include a standard mortgage clause. Lender shail
have the right to hold the pelicies and renewals, If Lender requires, Borrower shall promply give to Lender all reccipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance catrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrument, whather or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any. application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance poiicics and proceeds resulting from dsmage 1o the
Property prior 1o the acquisition shall pass to Lender (o-the extent of the sums sccured by this Security Instrument immediaiely
prior to the acquisition. )

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehclds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one yvear after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Barrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste ori-the" Property.- Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Leader’s good faith judgment could result in forfeiture of the Property or
othecwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstaze, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shalt also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in conncction with the loan evidenced by the Noie, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. I this Security Instrument is on a leaschold, Boower
shall comply with all the provisions of the lease. 1f Borrower acquires fee titl to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding i bankrapicy, probate, for condemnation or forfeiture or to enforce laws ot regulaiions), then Lender may do and pay
for whatever ig necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by 2 lien which has priority over this Security Instrument, appearing in court, paying reasonable
altorneys® fees and entering on the Property 10 make repairs. Although Lender may tzke action under this paragraph 7, Lender does
not have to do so.
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.., -Any amognts disbursed by Lender under this paragraph 7 shall beceme addifionat debt of Barrower secured by this.Security
Instrdmeni.’ Unless Bomrower and Lender agree (o other terin$’ of \payment, these amounts shall bear interest from the: date of *
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting payment. S

. 7a. Hazard, Insarance Warning, -Ualess you, (the "Borrower") provide us, (the "Lender”) with evidence of insurance
coverage as required by our confract or.loan agreement, Lender. may purchase. insurance. ar. Borrower's expense (0 proiect the
Lender's interest. This insurance may, but néed not, also protect the Borrower’s interest. If the collateral becomes damaged, the
coverage the’ Lender purchased miay not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has obiairied property coverage elsewhere.

“The Borrower is responsible for-cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to ihe contract or loan balance, the interest rate on the underiying contract or loan will
apply W this added amount. Effective date of coverage may be the date the Borrower’s prior. coverage lapsed or the date the
Borrower failed to provide proof of coverage. ..~ e o )

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtzin on Berrower’s
own 2:1()11 may not satisfy the need for property damage coverage of other mandatory liability insurance requircments imposed by

licable law.. :

ap 8. Mortgage Insurance. If Lender required mortgage insurance a3 a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiuzms required to maintain the morigage insusance in effect. If, for any reason, the
required by:Lender lapses cr ceases to be in effect, Borrower shall pay the premiums requited ©
1o the mortgage insurance previously in effect, at a cost substantially equivalent io the cost
to Borrower of the mortgage insurance previously in effect, from an aiternate mortgage insurer approved by Lender. If substantially
equivalent. morigage insurance coverage is nat available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as -a-loss reserve in licu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again-becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance cnds in

accordance with any written agreement betwean Barrower and Lender or applicable law.. -

9. Inspection. Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior fo an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award .ot claim for damages, direct or consequential, in connection with any
ggndqgmati&x; :r other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hercby assigned and shall

paid 10 CI. L L L S o

In ihe event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security Instument,
whether or not ther due, with any excess paid to Bofrower. In the event of a partial tzking of the Property in which the fair market
value of the Property immediately before the taking is equal to-or greater than,the amount of: the sums secured by this Security
Instrument immediately before the taking, unless: Borrower and Lender - otherwise agree. in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by. (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to- Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums sccured immediately before tiie taking, unlcss Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secused by this Security Instrument whether or.not the sums are then due. S .

_.If.the Property is abandoned by Berrower, or if, after netice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply-the proceeds, at its option, either.fo restoration or repair.of the Property or 10 the sums secured by
this Security Instrument, whether or ot thendue.. .. . - e )

Unless Lender and Borrower otherwise agree.in writing, any application of proceeds to principal shail not exiend or postpone

the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
: 11. Borrower Mot Released; Forbearazice By Lender Not a Waiver. Exension of the time for payment or inodification of
amortization of the sums secured by this Security.Instrument granted by Lender to any successor in.interest of Borrower shali not
operate to release the liability of the original .Borrower. or Borrower's successors. in interest. Lender shall not be required 10
commence proceedings against any successar. in intsrest of refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security. Instrunient by reason of any.demand made by the criginal Bomrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectude the exercise of any right
or remedy. . . R . ) :

12. Successors and Assigns Bound; Joint .and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the .successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and: agreements shall be-joint and several. Any Borrower who co-signs this Security
instrument but does not execuie the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of. this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower rmay agree to extend, modify, forbear or
make any accommodasions with regard to the terms of this Security Instrument ar the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges, and
that law is finaily interpreted so that the interest or other loan charges collecicd or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge. shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Baorrower.
Lender may choese to make this refund by reducing the principal owed under the Note or by making a direct payment o Borrower.
If a refund reduces principal, the reduction will be treaied as a partial prepayment without any prepayment charge under the Ncte.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or any
other address Borrower designates-by notice to Lender: Any notice to Lender shall be given by first class mail to Lender’s address
stated hevein or any other address Lender designates by notice {o. Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower.or Lender when given as provided in this paragraph.

: 15. Governing Law; Severability. This. Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Propesty is located. In the event that-any provisica or clause of this Sccurity Instrument or the Note
conflicts with applicable lnw, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given cf}fect without the conflicting provisicn, To this cnd the provisions of this Security Instrument and the Note arc declared to be
severable. S : . :

16. Borrower’s Copy. Berrower shall be given ane conformed copy cf the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest-in Borrowes. If all or any part of the Propenty or any interest in it is
sold or transferred (or if. a. beneficial inerest in Borrower is sold or. wransferred and Borrawer is not a natural person) without
Lender's prior writien consent, Leader may;.at its option; require.immediate payment in; full of all sums secured by this Security
Instrument., However, this option shal!: not be exercised by Lender if éxercise 15 prohibited by federal law as of the daie-of this
Security-Instnument., ¢ L ot 0 T SRR T A S R -
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: er YroSier B ieaion. The notick shall provide  period of notloss
thzn 30 days from the date the notice is delivered or mailed:Within which Bemower must pay all sums secured by this Securily

' 1f Lerider exercises this optio, Lender shall give Borrosier

Iinstrument. If Borrower fails to pay these sums pricr to the expiration of this period, Lender may invoke any remedics pesmitted by

this Security Instroment without further notice or demand on Bomower. T o g

18. Borrower’s Right to Reinstate. If Borrower mects ¢ conditions, Borrowsr shall have the right to have enforcement
of this Security Instrument discontinued 2 any time prior to ier oft {or such other period as applicable law may
specify for. remnsiatement) before sale of the Froperty pursuant (o any power of sal ined in this Security Instrument; of )
entry of a judgment enforcing this Secusity Instrument.:: Those conditions are that Bomrower: (8) pays Lender all sums which: then
wonld be-due under this Security Instrument and the:Note as if no acceleration had.occurred; (D) cures any default of any other
covenants: Of -agreements; (€) _pays-all expenses incutred in enforcing. this -Security Instrument, including, but zot limited t0,
reasonable attomeys’ fees; and {d) takes suchaction: as. Lender, may Teasonably require. to assure that the lien of this Security
Tnstrument, Lender's rights- in the Propesty and :Borrower’s obligation to pay the sums secured by this Security Instument shall
continue, unchanged. Upon reinstatement by Borrower, this Sceurity Instrument and the obligations secured hereby shall remain
fully effel;:ige as if no acceleration had occurred.- However, this right to reinstate shall not apply in the case of acceleration under
paragrapn-1/. - : g S : :

719, Sale of Note; Change of Lean Servicer. The Note or partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in 2 change in the entity (known as
the "Loan Servicer") that collecis monthly paymenis due under the Note and this Security Instrument, There also may be onc or
more changes of the Loan Servicer unrelated 1o a sale of ‘the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable iaw. The notice will state the name and address
of the new Loan Servicer and the address to.which payments should be mads. The notice will also contain any other information
requimdbyapplicablc]aw..; o R o .

~20. Hazardoeus Substances. Borrowec shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous. Substances oa or in the Property.- Borrower shall not do, nor allow anyone clss to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seatences shail not apply to the presence, use, O storage o ibe
Propesty of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and
to maintenance of the Property. - U s :

Borrower shall prompily give Lender ‘written notice of any investigation, claim, demand, lawsuit or other action by 2y
governmentil or regulatory agency of private party involving the Property and any Hazardous Substance of Envirenmental Law of
which Borrower has actual knowledge. 1f Borrower leams, ot is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous, Substance affecting the Property is necessary, Borrower shall promptly take att
necessary remedial actions in accordance with-Environmentai Law. ‘ :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Snvironmental Law and the followin asoline, kerosene, other flammable or toxic petroleum producis, toxic
pesticides and herbicides, volatile solvcats, taining -asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means d laws of ihe jurisdiction where the Property is located that relate 10
health, safety or environmental protection. B )

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agr

21. Acceleration; Remedies. Lenxder skall give notice to Borrower prior
any covenant or agreement in this Security Instrument (but not prior o acceleration uuder paragraph
faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
less than 39 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the snms secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action 1 i ther defense of Borrower to
acceleration and sale. If the default is not. i i Lender, at its option, may
requ i i i Iastrument without farther demand and may invoke
the power of ies permai Lender shall be entitled to coilect all expenses
incurred in pursuing the rem including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes tke power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election ta cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
mannper prescribed by a plicable law to Barrower and to gther persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and ip any order
Trustee determines. Trustee may pastpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s dead shali be prima facie evidence of the truth of the statements made

tee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trusiee’s and attorneys’ fees; (b) to all sums secured:by this Security Instrument; and (c) any excess
to the parson or Persons legally entitled to it - I : .

22. Reconveyance. Upon payment of ail sams secured by this Security. Instrument, Lender shall request Trustee to reconvey
the Property and der this Security- d all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property- wi 3 a fee of not less thar $5.00 to the person Or persons legally
entitled 1o it. Such person or persons shall pay.any recordztion costs. PR
77 23. Sabstitute Trustee. Lendex may, from fime: 10 tine, 1emove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustec shall succeed to a0l the title, power and duties
conferred upon Trustee hercin and by applicable law. .~ . S

23, Attorneys’ Fees. As used in this Secugity Insrument and in the Note, "attorneys’ feas™ shall include any attorneys’ fees
awarded by.an appeliate court. T e R

25, Riders to this Security Instr ent. If one or more riders are cxecuted by Bomrower and recorded together with this
Securily Instrument, the covenants and agreements of each such rider sha!t be incorporaied into and shall amend and supplement
the covenants and agreements of this Security Instryment as if the ridex(s) were a part of this Security Instrument.

{Check applicable box(es)]

L= Adjustable Rate Rider ~ [ condominium Rider [ 1-4 Family Rider
(") Gradusted Payment Rider . [ ] Pianned Unit Development Rider’ 1 Biweckly Payment Riger

. ClpalloonRider =~ . {__] Rate Improvement Rider [_] second Home Rider

CClvarde o CJowe@ et _

"UNDER OREGON LAW, MOST GREEMENTS;  PROMISES: AND - COMMITMENTS ‘MADE BY US AFTER

THE' BFFECTIVE DATE ‘OF THIS ACT conggmqg ‘ LOANS 'AND OTHER CREDIT BXTENSION WHICH

ARE NOT FOR PERSONAL, TAMILY, OF HOUSEHOLD. PURPOSES OR SECURED SOLELY BY THE

BORROWER 'S : RESIDENCE. MUST BE IN WRITING, EXDPRESS CONSIDERATION AND BE SIGNED
‘BY US TO .BE ENFORCEABLE. ™ ’ Cenm e e e T L :
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BY SIGNING BELOW. Borrower ccepts and agrees 10the -, and oovcnams comamen in mxs Security Instrument and i

n v/lr*

RYAN J(fjoao

eny rides(s) executed by Bomrower and recorded vmh u.
Witnesses: ' ‘

(Seal)

-Bosrower

(Seal)

gIS;\ M MORO

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF CREGON,  Klamath L County s5:

-Rorrower

Omlns 28th day of October 1998 , personally appeared the above named

Ryan J. Moro and Lisa M. Noro. Lo and acknowledged

the foregoing instrument to be their voluntasy act and deed.

My Commission Expires: 12-20-98 Before ms:

CAYUA

Notary Public for O onl

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of — —— Amerititle : the _ 2nd
of November AD.19__98 a 10156 o’cleck M., and duly recorded in Vol. M98

_____/
of Mcrtgages on Page 40047

A

Berethg G. Letsch, County Clerk
FEE $30.00
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