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. THIS DEED OF TRUST ("Security Instrument”) is maden * .- (OCTOBER. 28, 1998 )
GARY-N' I'IVI'E‘AND' ' AUDREY. D' IVIE," HUSBAND AND WIFER =~~~ ~° = 0o

-

5

+(CBomower"). The trusiee IS\ yr1.r.1AM I, STSEMORE.

(“Trusiee®). The beneficiary is  KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existingunder the laws of - THE UNITED :STATES OF AMERICA. ", and whose
‘addressis © 540 MAIN STREET, KLAMATE FALLS, OR:.. 97601° ceo :

o K o - (“Lender™). Borrower owes Lender the principal sum of
SEVENTY' TWO ‘THOUSAND® AND NG/100 o . ‘
L e Dollars (U.S. $ 72,000.00 )
This debt is evidenced by.Borrower’s noie dated -the samc date as this Sccurity Insirument ("Note™), which provides for
monthly payments, with the full debt, il not paid earlier, ducand - payable on DECEMBER 1, 2028 .
This Security Instrument secures to Lender: {a) the repayment of: the debt evidenced by the Note, with interest, and all rencwals,
exiensions and modifications of the Note; (b) the payment of all othes sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note;. and (d) the repayment of any future advances; with intesest thereon, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances”);. ... o : C s . -
. FUTURE ADVANCES: Upon request to Bortower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances 1o Borrower. -Such Fuiure Advances; with interest thereon, shall be secured by
this Deed ‘of Trust when evidenced by. promissory noles stating that seid notes are secured hereby. For this purposs, Bomower

. ircevocably: grants and conveys:to Trustee, in trust, with power of sale; the following described property located ins
REEANTTST R v KLAMA SR e - BEEEE

MATH : - County, Oregon

THE

.} THE PROPERTY ‘DESCRIBED:ON PAGE:S5.
= T e O S T RS S A SRR

. o . {Street, Cityl,
Orgon’ =~ 97601 . " 0 zipCedel ' (*Property Address”);

TOGETHER WITH all the improvements now or hercafier crected on the property, and all casements, appuricnances, and
{ixtures. now of hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All'of the foregoing is referred 1o in this Secirity Instrument as the "Property.”

_“BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to grant and
canvey the Property and that the Property is.unencumbered, except for encumbrances of record. Borrower warrants and wiil defend
gencradly the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uriform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS: Borrower znd Lender covenant and agree as follews: :

1. Payment of Principal and ‘Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principat of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

-2. Funds for Taxes and Insurance. Subject to applicable law or to @ wrilten waiver by Lender, Borrower shall pay to Lender

on the day monthly payments are due under the Noie, uxtil the Note is paid in full, 2 sum ("Funds") equal to one-twelfth of: (a)
yearly taxes ond assessments which may atiain priority aver this Sceurity Instrument a3 a lier on the Propenty; (b) yearly leasehold

- payments or ground rents on the Propesty, if any: (c) yearly hazard or property insurance premiums; (d) yearly ficod insurance

premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (£) dny sums payabie by Borrower to Lender, in accordance
witl the provisions of paragriph 8, ini liex of thé payment of merigage insurarice premiums, These items are calied "Escrow Items.”

‘Lender may, at any time; collect and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally related
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" moitgngs loan may require for Borrower's: escrow account under. the fed cal Estate Settlement Proceduses Act of 1974 85
‘amended from time to time, 12 US.C. Scction: 2601 et seq. ("RESPA”), unless another law that applics 10 the Funds sets'd Iesses =
amioiint; if 50, Lendef may, at any time, collect and hold Funds in an ancunt niot to exceed the lesser amount. Lender may estimate
the armount of Funds duc on the basis of current daty sind reasousble estimates of expenditures of future Escrow Items or otherwise
in actordance’ with applicable inw.: RESEE HaE S R LR BOIRTOLL : - :
- Tte Funds shall be held in‘an institution’ whode deposiigare insured by ‘s federal agesicy, instrsrnentality, 'or entity (including
Lender/if Lender is such an instituticn} or in'ary- Fedeiiil’Hame Loan Bank. Lendér'shall apply the Funds 10 pay the Escrow Items.
Lender may not charge Borrower for hc!_ding?‘an_c!-zipp}ying?mcIFunds.-xinnual!y-‘analyzmg- the cscrow account, or verifying tae
Escrow: Items, unless Lender pays Bomowet interest-on ‘the Fands' and ‘applicable law permits Lendér to make such a charge.
However, Lender may require: Borrower 10 pay o one-time:chaige for an independent Teal estate tax reporting service used by
Lender in connection: with this: loan; unless applicable law provides otherwise!: Unless an agresment is made or applicable law
requires. interest © be-paid, Lender. shall not be required to pay Borrower’ any-interest or eamings on the Furds. Borrower and
Lendzr may agree in writing, however, that-intercstishall be paid on‘the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to'the Funds and the.purpose for which each debit to the Funds was
made. The Funds are pledged as additional secuzity for al} sums:sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted tc be held by applicable Inw, Lender shall account to Borrower for
the cxcess Fuads in accordance with the. requirements of anplicable law. If the amcunt of the Fuads held by Lender ot any time is
not sufficient to pay the Escrow Items when due; Lender may so-notify Borrower in writing, ard, in such case Borrower shali pay
to Lender the amount necessary 10 make up-the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, al Lender's scle discretion, - oo g o e T

Upon payment in full of:all sums secured by this Security: Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acqpire or sell -the Property; Lender, prior to the acquisition or saie of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. ) ‘ ]

3. Application of Payments. Unless applicable law provides otherwise, alf payments reccived by Lender nnder paragraphs 1
and 2 shall be applied: first,.to any prepayment charges ducunder the Note; second, lo amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, 1o any Iate charges due vnder the Note.

4, Charges; Liens. Borrower shail pay all taxes, assessments, charges, fincg and impositions attributable (o the Property
which may auain priority over this Security Instrument, and leaschold payments or: ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time dirccly 0 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borrower shall promplly discharge any lien which has priority over this Security Instument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the licn in a manner acceplable to Lender; (b) contesis in good faith the licn by,
or defends against enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines. that any-part of the:Property is subject 10-3 lien which may atain priority over this Security
Instrument, Lender may give Borsower.a.notice ‘identifying the licn. Borrower shail satisfy the licn or take onc or more of the
actions set forth above within 10 days of the giving of notice.. " - . o ‘ :

- -5, Hazard or Property Insurance. Borrower shall keep the improvements now existing 'or hereafter erccted on the Property
insurcd against loss by fire, hazards included within:the teem “extended: coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carricr:providing the insurance shall be: chosen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld. If Borrower fails 10 maintain: coverage Cescribed above, Lender may, at Lender’s option, obtain

coverage to protect Lender's rights in the Property. in accordance with paragraph YA

All insurance policies and rencwals shall be acceptible to Lender and:shall include a standard morigage clause..Lender shalt
have the fight (o hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of:loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender
may make prool of loss if not made promptly by Borrower. -

Unless Lender and Borrower, otherwise agree in wriling, insurance procecds shall be applied to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender’s security is not lessened. If the resioration or
repair is not economically Teasible or Lender’s security would be lessencd, the insurance proceeds shall be applicd to the sums
secured By this Security Instrument, whether or.not: then due, with any:excess paid 10 Borrower. If Borrower abandons the
Property, or docs not answee within 30:days a notice from Lender that the insurance carricr has offered to sctde a claim, then
Lender may colicct the insurance proceeds. Lender may usc the proceeds to repair Or restore the Property or to pay sums secured
by this Security Instrument, whethes or not then due. The 30-day period will begin when the notice is given.

Unless Lendér and Borrower otherwise agree in writing, any application of proceeds to principal shall not exicnd or postpone
the due date of the monthly peymenis referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right {0 any.insurance policies and proceeds resulting from damage o the
Property prior (o the acquisition shall pass to'Lender to the extent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition. ) o )

- §. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower: shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc year after the
dute of occupancy, unless Lender otherwise agrees in wriling, which conscnt shall not be unrcasonably withheld, or unless
exlenuating circumstances exist whick are beyond Borrawer's conirol. Borower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, of commit waste on. the. Property. Bomower shatl be in defaslt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could tesult in forfeiture of the Propernty or
otherwise materially impair the licn created By this Security Instrument or {ender's security intercst. Borrower may cure such 2
default and reinstate, as provided in' paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith delermination, precludes forfeiture of the Borrower's intereat in the Property or other material impairment of
the licn created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan: application process, gave materially false or inaccuraic information or statements 1o Lender (or failed to provide Lender with
any materinl information) in connection with the loan cvidenced by the Note, including, but rot limited to, represeniations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrowsr acquires fee title 1o the Property, the lcasehold and the fee title shall
not merge unless Lender agrees to the merger inwritng. .

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
thig Security Instrument, or there i a legal procéeding that may significantly affect Lender’s rights in the Property (such as a
procéeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulaticas), then Leader may do and pay
for whatever is nzcessary to protect the value of the Property and Lendes’s zights in the Propesty. Lender’s sctions may include
paying .any sums secured by a Yien which- has priority over this Security Instrument, appearing in court, paying reasongble
amr;;ys’_ fe;s 2nd entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
- not have 10 4o sO. ’ : » ’ )
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., ~Any amounts disbursed by Lender rinder this pafagraph 7 shall become additional dekbt of Borrower secured by this Security
Iusinginent Uriless Borrower and Lender agrée 1o, other. tenms” of ‘payntent, these amounts ‘shall bear interest from the daie of
disbursement at the Note rate and shail be payzble, with interest, upon notice from Lender to Borrower requesting paymest: -

- -7a. Hazard Insuronce Wavning. . Unless you, (the "Borrower™) provide us, (the "Lender”) with evi
covefage as requited by gur contract or.loan agreement, Lender may purchase insurance.at Borrower’s expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower’s iritérest.” If the collateral becomes damaged, the
coverage the Lender purchased may not pay afty claim Borowet 'makes or 0y claim made against the Borrowsr. Bomower may
later cancel this coverage by providing evidence that Bomower has obiainied propesty coverage elsewhere. '
- " The Borrower is responsible for cost of any ifisurance purchased by Lender. The cost of this insarance may be added to your
added to the contract o loan balance, the interest rate on the underlying contract or lean will
apply. to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrowerfailedtop'rovideptoofofcoverage. [ A :
"The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
GWT;i zmt()i1 mlgy not satisfy the need for property damage coverage-or other mandatory liability insurance requirements imposed by
applicable law.. . . -

( y Ttgage insurance previously in effect, at a cost substantially equivalant to the cost
to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1 one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurarce coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as. a loss reserve in liex of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if -mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required io maintain morigage insurance in effect; or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender. or applicable law., g

. 9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time.of or prior to an inspection specifying reasonable cause for.the inspection.

10. Condemnation. The proceeds . of _any, award .oz claim for damages, direct or consequential, in conpection with any
gnd_emna:ion or other taking of any part of the Property, or {or conveyance in lieu of condemnation, are hereby assigned and shall

paid toLender. L L T T T

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower..In the event of a partial taking of the Property in which the fair market
value of the. Property immediately before the taking is equal to-or, greater than the amount of the sums secured by this Security
Insbument immediately before .the taking, unless. Borrower and.Lender otherwise agrec in writing, the sums secured by this
Security Instrument shall be reduced by thie amount of the procecds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided: by. (b) the fair market valtc-of. the Property immediately before the taking.
Any balance shall be paid 10 Borrower. In the .event of a:partial taking of the: Property in which-the fair market value of the
Property immediately before the taking. is less than the amount of the-sums secured immediately.before the taking, unless Borrower
and Lender otherwise agrec in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whethez or not the sums are then due, . L e

. If the Propernty is abandened by. Borrower, or, if, after notice by, Lender 1o Borrower, that the condemrior offers to make an
award or settle a.claim for damages, Borrower 2ils. 1o respo X i : ice is gi i
tlxjsSecuﬁtyInst;ument,’ivhemercrnonhcquuc_._,:4‘ do S
- Unless Lender and Borrower otherwise agree. in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1.and 2.ar change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by. this Security Instrument granted by Lender to any.successor in interest of Borrower shall not

_ ity. of. the original Borrower or Borrower’s su in. int 1il
nce proceedings against any successer in interest or refuse to-extend time for payment or otherwise modify amortization of
the sums secured by this Security Tnstument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall nof be a waiver of or preclude the exercise of any right
or remedy. . S R
12. Successors and Assigns Bound; Joint and- Several Li
; h th - y
7. - sha joi veral. Any Borrower who co-signs this Security
Instrument but does not. execute the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower’s interest in. the Property under. the terms of this Security Instrument; . (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower- may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or.the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security, Instrument is subject 10 a law which sets maximum loan charges, and
that law. is finally interpreted so that the ‘interest or other loan charges collected or to be collected in conncction with the loan
excecd the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceedent permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
1f a refund reduces principal, the reduction will be irealed as a partial prepayment without any prepayment charge under the Noie.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender. Any noticc to Lender shall bs given by first class mail to Lender’s address
stated herein or-any other address Lendsr designates by, notice to Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed to have been given to Bommower.or Lender when giver as provided in this paragraph.

.. -.15. Governing Law; Severability. This Security . Instrurnent shall be' governed by federal law and the law of the
junisdiction in which: the Property is located. In the event. that.any provision or clause of. this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect ottier provisions of this Security Instrument or the Note which can be
given eifect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared o be
severable., - B DL e e e

16. Berrawer’s Copy. Barrower shall be given.one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest,in Borrower. If all or any part of the Property or any interest in it is
sold- or sransfesred (or if a beneficial interest in Bomrower is s0ld or.transferred:and Borrower is not a natural person) without
Lender’s prior written consent, Leader’ may;.at.its (Option, require: imiediale payment in fuil of all sums secured by this ri
Instrurent, However, this-cption- shali not be exercised by.l<nder if exescise is prohibiied by Federal law as of the daie- of ihis

I, N
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- 1 Londer exercises this option, Lender’shal! give Borfower natice of accclertion; The notice shall provide a pericd of dotless - .

than :30:days from thic date the notice is delivered: or mailed-withint*which Borrower. must pay 'all ‘sums secured by this Security
Instrument. If Bosrower fails i pay these sums, prior o the expiration of this period, Lender may invoke any remedies perrnitted by
this Security Instramest without further notice ordemend on Borrower, " 7 e S

18. Borrower’s Right to Reinstate. If Borrower meets certain canditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the carlier of: (a) 5'days (or such ather period as applicable law may
specify for reinstatement) vefors sale of the Property pursuant to any power of sale contained in this Security Instrumeat; or ®
eatry of 2 judgment enforcing. this.Security ;Instmmenk.-'ljhose,conditiong are that Borrower: {a) pays Lender all sums which then
would be due under this Security Instrument and: the Mote as if no-acceleration had occurred; (b). cures ary default of any other
covenants. or, agreements; (C). pays-all. expenses incurted in enforcing: this Security Instrument, including, but not limited to,
reasonable attomeys’ fees; and (d) takes. such :action: as Lender: fay  reasonably require to assurc that the lien of this Security
Instrament, Lender’s rghts in the Property and Borrowes’s. obligation. to pay the.sums secured by this Security Instrument
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remam
fully e'ﬁ'ei‘ctiy]eas if no acceleration had occurred., However, this right to reinstate shall not apply in the case of acceleration under
paragrag A ) - et T . Lo

. 19. Sale of Note; Change of Lean. Servicer, The Note or.a partiai interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale.may result in a change in the entity (known as
the "Loan Servicer")- that collects monthly payments due under the Note and this Security Instrument. There aiso may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change-in accordance with paragraph 14. above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payrents. should be made. The notice will also contain any other information
required by applicable law. Lo L L

.20.” Hazardous Substances. Borrower- shall not couse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow, anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Or storage on the
Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and
to mainteaance of the Property. . e T S )

Borrower shall promptly give Lender written-notice of any investigation, claim, demand, lawsuit or other action by any
goveramental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which, Borrower has-actual knowledge. If Bomrower leams, or is notified by any governmental or regelaiory authority, that any
removal or other remediation of any Hazardous. Substance affecting the. Property is necessary, Barrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. . Con —_—

~ As used in this paragraph 20, "Hazardous ‘Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following - substances: gasoline,- keroscne, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection, L ] : e o

NON-UNIFORM COVENANTS. Borrower and.Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrussent (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may Fesult in acceleration of the suins secured by this Security
Tnstrument and sale of the Property. The notice.shall further inform Borrower of the right to reinstate after acceleration
apd the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or befre the date specified in the notice, Lender, at its option, may
require immediate payment in fuil of all sums secured by this Security Instrument without further demand and way invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses
jucurred in pursuing the remedies provided in this paragrapb 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. ) - : ) o

1f Lender invokes the power of sale, Lender shall- execute or cause Trustee to execute 2 written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee skall give notice of sale in the
munner prescrided by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction fo ke highest
bidder at the time and place and under the terms designated in the naotice of sale in one or more parcels and in any order
Trustee determines. Trastee may postpone sale of all or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

hhalbondid

therein, Trustee shall apply the proceeds of the sale in the following. order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons fegally entitled to e S . )
% 32. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the. Property and shall surrender this Security Instrument. and all ‘notes evidencing debt secured by this Securily Instrument {0
Trustes. Trustee shall reconvey the Property without warranty for a fee of not Jess than $5.00 to the person or persons legaily
entitled to it-Such person or psrsons shall pay any recordation costs.. . RRR e
. .23, Substitute Trustee, Lender, may,-from: time: o time, remove Trustes and appoint a successor irustec to any Trustee
appointzd hereunder. Without CORveyance of -the . Property;. the successor trustee shall succeed to all the title, power and duties
confesred upon Trustee herein and by applicable law. - S e cee .
. 24. Attorueys’ Fees. ‘As used in this Security: Instrument.and in the Note, “attorneys” fees” shall include any attorneys’ fees
awarded by an‘appellate COUTt. - - - iy i o ENIDL S L T o coe
.. 28, Riders {0 this Security Instrument. If ope or.more riders are, executed by. Borrower and recorded together with this
Security Instrument, the covenants and ‘agrezments of each such. rider shall;be incorporaed into and shall amend and supplement
the covenants ard agreeqients of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)} ) o '
-} Adjusteble Rate Rider - -] Condominium Rider -~ . - £_1 1-4 Family Rider
[ ] Graduated Payment Rider ~ - [_]Plaiied Unit Development Rider'- - [_1 Biweekly Payment Rider
- ‘[)Balicon Rider -  _JRoteImprovementRider. L] Second Home Rider
- L) vA Rider o T omers fspeciy) L
*GNDER OREGON LAW, MOST RGREEMENTS; "“PROMISES" AND ‘COMMITMENTS MADE BY US AFTER
THE"EFFECTIVE DATE OF 1315ﬁAQTKCQNCgRH;NG?Qans'Anpjo:sgg'¢3$D1T'Exngsxon WHICH
Aﬁé‘NOTjFOR‘PERSONAL}_Famipy,“QRprUSggQLDjEURPOS R 'SECURED SOLELY BY THE

BORROWER' S - RESIDENCE MUST BE, IN WRITING, EXPRESS ONSIDERATION. AND. BE SIGNED

BY 'US. TO. BE ENFORCEARBLE

gt T Form 3638
1&-‘8235602 (9613) (
e T




BY SIGNING BEI.GW Bo-rower acoepts and
any rides(s) executed by Bomwer and recorded wnh it."
Witnesses: -

==

GARY N IVIE

AUDREY D IVIE

STATE OF OREGON,

On this
256
the foregoing instrument t0 bcﬂ{-

My Comtmssxon Expires:
)

Ll},}’ 8\

OFF(C]
AR OB{J ’:‘R“'ga" s
COMMIEBION G o s
MY COMUTBGIOH EXFIRES hryam

,Q County ss:
personatly appeared the above named

le&,’ D i Vlf, and aCknowledged

“voluntary actand d

Before me:

Hotary Fublic for Oregon

‘ EXHIBIT

LEGAL DESCRIPTION

Beg 1nmn§:at a Romt 358.
Kiamath a“s- shland ngh

1/4 of Section 2 Townshi
North along the s:ud East
right angles to said East

araliel with sai
right angles to
less, and being @
Range 8 East of

{)omon of the said

JEEEUROTSRY e

STATE OF OREGON: COUNTY OF KLAMATH:

Fi lui for rccord at request of

0 feet distant from

at the mtersecnon of the East line
South, Ran
\me a distance of
line a distance of

aid East line, 2 distance of 483. Q feet
said East lme a d\stance of

" Amerititle

on the Northerly boundar{ of

of SW 1/4 SE
f the Willametie Mcnd: thence
thence West and at

a pomt

East of
%83 Qfeettoa poml
f285.5 feet to a point thence South and
to a point; ’ thence East and at
et to the point of be inning more 0
SE 1/4 of Section 28, Township

285.5 fee

or
SW /4 39 South,

e Willametle Mcndnn‘

S5.

2nd

the day

of AD,19_98  at

10356 o'clock
Mortzages

M98

_/—

__ A.M,and duly recorded in Vol.
on Pagc___@_Qé?_——-.

of

FEE. . $30.00

-8285002 (9310}

e

_‘Bemeiha G. Letsch, County Clerk
. Razal

Form 3038 9/90 _,




