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‘DEED OF TRUST

THIS DEED OF TRUST IS DATED OCTOBER 30, 1238, among John A. Bolce, whose address is P.O. Box 473,
Keno, OR 97627 (roferred to balow as "Grantor”); Washington Mutua! Bank doing business as Western Bank,
whose address Is 421 Scuth 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 {referred to below
sometimes as "Lender” and sometimes as "Beneficlary™); and AmeriTitle, whose address Is 222 S. Sixth Street,
Kiamath Falls, OR 97607 (referred 1o below as "Trustes”). .

CONVEYANCE AHD GRANT. For valuable conslderation, Grantor conveys to Trustee for the beneflt of Lender as Beneficlary all of Grantor's
right, title, and interest in and to tha-following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurienances; all waier, watsr rights and ditch rights (including stock in utilities with diich
cr imigation rights); and all other rights, royalties, and profits telating to the real property, including without limitation &l minerals, oil, gas, geothermal
and similar matters, loeated in ama(h County, State of Oregon (the “Real Property”):

The E 1/2 NW 1/4 SE 1/4 of Seciion 32, Township 40 South, Range 8 East of the Willamette Meridian,
Kiamath County, Oregon. -

The Real Property or its address is commonly known as 20754 Keno Worden Road, Klamath Falls, OR 97501.
The Real Property tax identification number ls 625899 & R584647. ’

Grantor presently assigns to Lender {aiso known as Seneficlary in this Deed of Trusi) all of Grantor's right, tite, and interest in and to all present and
futuro laases of the Froperty and all Rents from the Property. In addition, Grantor granits Lender a Uniform Commerclai Code security intarest in the
Rents and the Personal Property defined beiow,

DEFINITIONS. The following words shall.nave the following meanings when used in this Dead of Trust. Temvs not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in ihe Uniform Commercial Cade, Al references to dollar amounts shall mean amounts in lawiul
money of the United States of America,
Beneficlary. The word "Beneficiary” means Washington Mutuai Bank coing business as Western Bank, its successors and assigns. Washington
fdutual Bank doing businsss as Westem Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The werds "Deed of Trust” mean this Deed of Trust emong Grantor, Lender, and Trustee, ard includes vetheut limitation alf
assignment and security interest provisions relating 1o the Personal Property and Rents.

Grantor, The word "Grantor” means any and all persons and sntities exscuting this Dead of Trust, Including without limitasion John A, Beice.

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvaments. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Rea Property, facilities, additions, replacements and cther construction on the Real Property,

indebtedness. The word "Indebtedness” means all principal and interest payabie under the Note and any amounts expended or acdvanced by
Lender to discharge obligations of Grantor or expenses incurred by Trusies or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender* means Washington Mutual Bank doing business as Western Bank, its successars and assigns,

Note. The word "Note” means the Note dated Octobar 30, 1538, In the principal amount of $50,735.95 from Grantor to Lender,
together with all renewals, extensions, wodiflcations, refinancings, and substitutions for the Note. The maturity date of the Note is November 5,
2013. The rate of interest on the Noto is subjact to indexing, adjustment, ranewal, or rensgotiation. -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatter attached or affixad to tha Real Property, together with all accessions, parts, and additions to, all replacements of,
and all substituiions fer, any of such property; and togsther with all proceeds (inckiding without limitation all insurance preceeds and refunds of
premiums) from any sale or other disposition of tha Property.

Property. The word "Propesrty” means collectively the Real ﬁfopeny and the Parsonal Froparty.
Real Property. The words "Real Property” mean the proparty, Intarests and rights described above in the "Conveyance and Grant” saztion.

Ralatad Documents. The words "Related Documents® mean and include without limitatiors alf promissory notes, credit agreements, loan
agreamants, envircnmental sgreements, guarartes, security agreamants, morlgages, deads of trust, and all other instruments, egreements and
dacuments, whether now or hereaiter existing, executad in connection with tha Indebledness,

Rents. The word "Rents” means all present and future rants, revenuss, incoms, issues, royalties, profils, and other benefits derived trom the
Property.

Trustee. The

PAYMENT AND PERTORMANCE. Excapt as otherwise provided in this Dead of Trust, Grantor shall pay 1o Lender ali amounts secured by this Doed of
”!"n}st st éhey become due, and shall strictly and in a tirnely mannar perform aff of Grantor's obligations undsr the Note, this Deed of Trust, and the
elal scuments. .

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Gramor's pessession and use of the Property shali be governed by the
following provisions:

Posscaslon and Use, Until the occurrence of an Evont of Default, Grantor may (&) remain In possession and conirol of the Property, (b) uss,
opsrate or manage thes Froperty, and (c) ccllect any Ren?s from the Propety. The todowing provisions reiste to the use of the Froperty er to olher
invtations or the Proporty. THIS INSTRUMENT WILL NOY ALLOW USE OF THE PROPERTY OESCRIBED IN THIS INSTRUMENT IN VIOLATION




16-30-1988 | 'DEED OF TRUS

" LoanNosaz-seo0tst ' i (Continusd) -

OF APPLICABLE LAND USE LAWS AND REGULATICNS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THZ- APPROPRIATE CITY OR CCUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND' {C DETERMINE ANY UMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED ™ ORS
30.920. ' ' )

Dy to Malntaln. Grantor shall maintaln the Property In tenartable conditon and promptly perform all repairs, replacements, and maintenance
necessary to preserva its valus.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” reloase,” and "threatened release,” as used in this
Dead of Trust, shall have the samae meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supsriund Amendments and Reauthorization Act of 1986, Pub. L. No. 99439
("SARLM), the Hazardous Materials Transportation Act, 43 U.S.C, Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6501, et seq., or other applicable vtate or Federal laws, rules, or regulations adoptad pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardeus substance” shail also include, without limitation, petroleurn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, traatment, disposal, release or threatened release of any hazardcus waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowladged by Lender in writing, (i) any use, generation, manufacture, storage, treaiment, disposal, release, or threatenad release of any
hazardoue waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lander in writing, (i) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Property shall usa, generate, manufacture,
store, treat, dispose of, or ralease any hazardous waste or substance on, under, about or from the Property and (i) any such activity shail be
conducted In compliance with ail applicable fedeni, state, and focal laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property 1o make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determino compliance of the Froperty with this section of the Deed of Trust. Any
inspactions or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or ligbility on the
part of Lender to Grantor or to any other person. The representations and wamanties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lender for indemnity or contribution in the event Grantor becomes liable for claanup or other costs under any such laws, and (b) agrees to
Indemnily and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indiractly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaciure,
storage, disposal, releass or threatened release of 2 hazerdous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the abligsation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Gramtor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any suipping of or waste on or to ihe
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
. right to remove, any timber, minerais (including ofl and gas), soll, gravel or rock products without the prior writtan consent of Lender.

R I of Improv ts. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements ot at least equal value. )

Lender’s Right to Enter. Lender and its agents ard representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
affect, of all governmental suthorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropnate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lendet’s sola opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adsquate security or a surety bond, raasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Granior shall do all other acts, in addition 1o those acts
seat forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE OM SALE ~ CONSENT BY LENDER. tender may, al its option, declare immediately due and payable all sums secured by this Ceed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whaether by outright sale, deed, installment sale contract, land contract, contract for deed, ieasshold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding iitle to the Real Property, or
by any other method of conveyance of Real Property interest. 1 any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or linited lability company interests,
as tha case may be, of Grantor. However, this option shall ot ba exercised by Lender if such axercise is prohibiled by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in alt avants prior to delinquency) all taxes, special 1axes, assessments, charges (including water and
sewer), fines and impositions laviad against or on account of the Propenty, and shall pay when due all claims for work done on or for services
renderad or material furnished to the Property. Grantor shal! maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under thls Deed of Trust, excapt for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faiih dispute over the obligation to
pay, sc long as Lender's interest in the Fraperty [s not jeopardized. it a lien arises or is filed as a rasult of nonpayment, Grantor shall within fifteen
(15) days after the lian arises or, if a lien is filad, within fiftsen (15) days after Grantor has notice of tha filing, secure the discharge of the lien, or if
requasted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty satisfactory to Lender in an amount sufficient
to discharga the llen plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcament against the Property. Grantor shall
nama Lender as an additional obligea under any surety bond fumished in the coniast procesdings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govarnmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notlce of Construction. Granior shall notify Lender at least fiiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials, Grantor will upon raquest of Lendar furnish to Lander advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such Improvemenis,

PROFERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Froperty are a part of this Deed of Trust.

Malntarance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended covarage endorsements on a
raplacement baslg jor the full Insurable value covering ali improvements on the Rea! Property in an amount sufficient to avoid apphcation of any
colnsurance clause, and with a standard morigagoa clause In favor of Londer, togother with such other hazard and liability insurance a2 Lender
may reasonably require. Policies shall ba written in form, amounts, coverages and basis reasonably accoptable to Lendor and issued by a
company or comparies reasonably acceptable to Lender. Grantor, upon request of Lander, will deliver 1o Lender from time to time the policles or
certilicates of insurance In form satisfactory to Lender, including stipulations that coverages wil! not be cancelled or diminished without at least ten
(10) days' prior written notico to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omisslon or default of Grantor or any other person. Shauld the Rea! Property at any time tecome located
in an arex. designated by the Director of the Federal Emergency Managemsnt Agency as & special flood hazard area, Grantor agrees to obtain and
maintain Fadaral Flood Insurance for the full unpaid principal balance of the ioan, up to the maximum policy limits set under the Nationai Flood
Insurance Program, or as otherwise required by Lender, and to maintein such Insurance for the term of the loan.

Appiication of Procesds. Grantor shall promptly notify Lender of any loss or damags to the Propatty. Lender may make proot of loss i Grantor
fails to do so within fifteen {15) days of the casualty. Whsther or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
rastoration and repair of the Proparty. If Lender elecls to apply the proceeds to restoration and repalr, Grantor shall repair or replace the darmaced
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfaciory proof of such expenditure, pay of reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lerder has not committed to the rapair or restoration of the Property shal
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appfed
o the principal balance of the Indsbtedness. If Lender holds any procoeds after payment in fuli of the Indebtedness, such proceeds shall be paid
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to Grantor as Grantor's Interasts rﬁéy éppear,

Unexpired Insurance at Sals. Any unexpired {nsurance shall lnﬁlﬁa 1o tha bencSt of, and pass 10, the purchaser of the Propesty covered by s
Dead of Trust at any trustee's sale or other sale hald under the provislons of this Deed of Trust, or at any foreclosure saja of such Froparty.

EXPENDITURES BY LENDER. if Grantor falis to comply with any proviaion of this Doed of Trust, or i any action or proceeding is convmenced that
weutd matatlally atfect Lender's intarests in the Proparty, Lender on Grantor'e behalf may, but shall not be required to, 1ake any =ction that Lender
deems appropriate. Any amount that Lender expends in so doing will baar interest at the rate provided for in the Note from the date incurred or paid
by Lender to tha data of repayment by Grantor. AR such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and ba apportioned among and be payable with any Installment payments to become dus during either (i) the term ot any applicable
insurance palicy or (i) the remaining term of the Note, or {c) ba treated as a balloon payment which wili be due and payable at the Note's maturity.
This Dsed of Trust also will secure payment cf these amounts. The fights providad for In this paragraph shall be in addition to any other fights or any
remedies to which Lender may be entiled on account of the default. Any such action by Lender shall not be construed es curing the default so as to
bar Lender from any remady that it otherwise would have had. )

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tdle. Grantor wamants that: (a) Grantor holds good and marketabla titie 6! recerd 1 the Property in fee simple, free and clear of all fiens and
encumbrances otiier than those set forth in the Real Property description or In 2ny the mmsance paiicy, e report, or finat tile opinion issued in
favor of, and acceptad by, Landar in connection with this Deed of Trusy, and {b) Grantor has the full ight, power, and authority to execute and
dekver this Deed of Trust to Lender.

Datenso of Title. Subject 1o the exception in the paragraph above, Granor warrants and will forever dafend the title to the Property against the
tawfu! claims of all persons. In the event any action or proceeding is comenanced that questions Grantor’s title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shal ba entifed to participate in tiw proceeding and fo be represented in the procenrding by counsel of Lender's own choice, and Grantor will
deliver, or cause 1o ba deliverad, 1o Lender such instrumaents as Lander may reguest from time 1o e to permit such participation.

Cempllance With Laws. Gramtor wamants that the Property and Granlor's use of the Propeity complies with alt axisting applicabla laws,
ordinances, and regulations of govermmental authorities.

CONDEMNATION. Tha foiowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Apglication ot Net Proceeds, If all or any part of the Property 15 condemned by eminent domain proceedings or by any proceeding of purchase
In lieu of condemnation, Lender may at its election require that all or any porton of the net proceeds of the award be applied 1o the indebledness
or tha repair or restoration of the Property. The net proceeds ot the award shali mean the award ziter payment of alt reasonable costs, expenses,
and attorneys’ fess incurred by Trustee or Lender in connectior: with the condemnation.

Proceedings. If any proceeding in condamnation is filed, Grantor shall promptly notily Lender in writing, and Grantor shall prompty take such
steps as may be necsssary to defsnd the action and obtain the award. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitled tc participate in the proceeding and to bo represanted in tho proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad 1o Lender such instruments as may ba requestad by it from tima to time to permit such participation.

IMAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lendsr to perfect and continue Lender's lien on the Reai Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
2ll 1axas, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes 1o which this section applies: {a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b} a spacific tax on Grantcr which Grantor is authorized or required to deduct from paymants
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
tha Nota; and (d) a specific tax on all or-any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
offect as an Event of Default {as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquant, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufticlent corporata surety bond or other sesurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a security agreement are a part of
this Desd of Tiust.

Security Agreement. This instrument shall constitute a securify agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Sacurity Interest. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action is requested by Lander to
perfsct and continue Lender's security Intarast in the Rents and Parsonal Property. In addition o recording this Deed of Trust in tha real propery
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statemant. Grantor shall relmburse Lander for afl expenses incunted in nerfecting or continuing this security interest. Upon
default, Grantor shall asseinble t:e Personal Property in a manner and at a placa reasonably convenient to Grantor and Lender and make it
availabla to Lender within three (3) days after receipt of written demand frora Lendar.

Addresses, The mailing addresses of Grantor (Gebtor) and Lender (secured party), from which information concerning the securily interest
granted by this Deed of Trust may ba obtained (each as required by the Uniform Commarcial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-tact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor will make, execute and deliver, or wil cause 10 be
made, exacuted or dalivered, to Lender or to Lander's designee, and when requested by Lender, cause 10 be filed, recoided, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and al such morigages.
deads of trust, security deeds, security agreements, financing stalements, continuation statements, instuments of tunther assurance, cenicates,
and other documents as may, in the scle opinion of Lender, ba necessary or desirable in order to effecluate, conplete. perfect, coniinue, or
preserve (a) the obligations of Grantor under the Noto, this Deed of Trust, and the Related Documents, and (b) the kens and securily interests
creetad by this Deed of Trust as first and prior liens on the Property, whether now owned or heraatsr acquired by Grantor. Unless prohitaed by
law or agread to the contrary by Lender in wiiting, Grantor shall reimburse Lender for all costs and expenses incurrad in conascion with the
matters referved to in this paragraph.

Attorney-in-Fact. If Grantor fails to do ary of the things referred o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby limevocably appoints Lender &s Grantor's aromey-in-tact for the purpose
of making, executing, delivering, filing, recording, and doing &l other things es may be necessary or desirable, in Lendar's soie opinion, to
accomptish ths matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays afl the Indebtedness when due, and otherwise performs all the obligaticns imposed upon Grantor undar this
Desed of Trust, Londer shall execute and defiver to Trustes a request for full reconveyance and shall execuie and deliver to Grantor syitable slalements
of terrinsiion of any financing staterment on file evidencing Lender's socurity interest In the Rents and the Personal Property. Any reconveyance feg
required by law shall be pald by Grantor, if permnitted by applicable law.

DEFAULT. Each of the foilowing, at the option of Lender, shail constitute an event of default ("Event ot Default”) under this Deed of Trust
Cefault on Indebtedness. Failura of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to mzke any payment for taxes or insurance, or any
other payinent necessary to prevent filing of of to effect discharge of any fien.

Compllance Dofault, Failura of Grantor to comply with any cther torm, obligation, covenant or condition contained in this Deed of Trust, the Note
or In any of the Related Documents.

False Statements. Any warranty, representation or staiement made or furnished to Lender by or on behalf ot Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading In any material respect, elther now or at the time made or furnished.

Detectlve Coilateralkzation. This Deed cf Trust or any of the Related Documents ceasss to be in fult force and effect (including failure of any
collateral documents to create a valid and perfected secarity Interest or lien) at any time and for any reason.
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Death or ingolvency. Tha dewh of Grantor, the Insolvency of Grartor, the appointment of & raceiver for any part of Grantors propeity, ary
- assignment for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insotvency
laws by or against Grantor. ) - :

Foreclosure, Forfeiturs, ale. Commencement of forectosure or forfaitura proceedings, whether by judicial proceeding, self-help, repossession cf
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply
in tha event of a gocd faith disputs by Grantor as 1o the validity or reasonabieness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantot’ gives Lender written notice of such claim and fumiches reserves o7 a surety bond for the claim satisfactory to
Lender. C -

Brezch of Cther Agraement. Any hreach by Grantor under the terms of any other agreement batween Grantor and Lender that is not remedied
within any grace pariod provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whethar existing now or later.

Events Affecting Guarantor. Any of the preceding avenis occurs with respect to any Guarantor of any of the indebledness or any Guarantor dies
or becomes Incompetant, or revokes or disputes the validity of, or Nabliity under, any Guaranly of the Indebtedness. Lender, at its option, may, but
shall not be required to, parmit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
+0 Lender, and, in doing so, cure the Event of Default.

insecurity. Lender in good faith deems itsolf insacure.

Right to Cure. !t such a failure is curable and if Grantor has not been given a notics of a breach of the same provision of this Deed of Trust within
tha preceding twelve (12) months, it may ba cured (and no Event of Default will have occurrad) if Grantor, after Lender sends written notice
demanding curo of such failure: (a) cures the fallure within fitteen {15) days; or (b) it the cure requires more than filteen (15) days. immediatety
initiaies staps sufficient to cure the fallure and thereafter continues and completes alt reasonabls and necessary steps sufficiant to produce

compliance s soon as raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occusrence of any Event of Default and at any time thereafter, Trustes or Lendar, at its option, may
exercise any one or imore of the following rights and remedies, In addition to any othar rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to deciara the entire indebtedness immediately dus
and payable, including any prepayment ponatty which Grantor would ba required to pay.

F . With respect to all or any part of tho Real Property, the Trusies shal! have the right to foreciose by notice and sale, and Lender shall
1.ave the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the full axtent provided by appticatle law. If this Deed
of Teust is foreclosad by judiclal foreclosure, Lender will ba entilled to a Judgment which will provide that if tha lforeclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpsid balance of the judgment.

UCC Remedles, With respect to all or any part of the Persona! Property, Lender shalt have all the rights and remedies of a secured party under
the Uniform Commesrcial Code.

Coliect Rents. Lender shall have the right, without notice to Grantar, to take possession of and manage lhe Property and collect the Rents,
including amounts past due and unpald, and apply the net ptoceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Froperty 10 make paymenis of rent or use lees directly to Lender. If the Rents are
collectad by Lender, then Granitor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instuments received in payment thereo!
in the name of Grantor and to negotiate the same &nd coliect the proceeds. Paymsants by tenants or other users te Lender in response to tendet’s
demand shall satisty the obligations for which tha payments are mads, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a racelver.

Appolnt Racelver. Lender shall have the right to hava a receiver appointed to tako passession ot all or any part of the Property, with the power to
protect and preserve the Property, 1o operafe the Property preceding foreclosure or sale, and to collect the Rents trom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may seive without bond it permittad by law.
Lender's right to the appointment of a recaiver shall exist whether or not the apparent velue of the Properly exceeds the indablednsss by a
substantial amount, Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Grantor temains In possession of the Property after the Proporty Is sold as provided above or Lender otherwisa
pacomes entted to possession of ihe Property upon detault of Grantor, Grantor shall bacome a tenant al suflerance of Lender or the purchaser of
the Property and shal, at Lender's option, elther (a) pay a reasonabie rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedlss. Trustee or Lander shall have any other right or remady provided in this Deed of Trust or the Nota or by law.

Notlce of Sale. Lender shall give Grantor roasonable notice of the time and placa of any public saie of the Personal Property or of the tims after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonabla notice shall mean notice given at least

ten (10) days befora the time of the sala or disposition. Any sale of Porsonal Property may be rnade in conjunction with any sale of the Real
Property.

Sale of the Property. To the extant permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of tha Property together or separately, in one sale of by
separate sales. Lender shall be entitiad to bid at any public sale on all or any portion ot the Proparty.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party's rights oiherwise to demand strict compliance with that provision or any other provision. Election by Lender o pursue any remedy
provided in this Desd of Trust, the Note, in any Related Daocument, or provided by law shall not exclude pursuit of any other remady, and an
election to make expendiiures or to taks action to parform an obligation of Grantor under this Deed of Trust after failure of Grantor 1o perform sheii
not affect Lender's right to declare a default and to exercise any of its remedies.

Attornoys’ Fees; Expenses. If Lender institutes any suit or action to enforcs any of the terms of this Deed of Trust, Lender shall be entitlied to
recovar such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whather or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lendar's oplnion are necessary at any time for the protection of its interest or the
anforcament of its sights shall becoma a part of the Indebtedness payable on demand and shall baar interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph includa, without fimitation, howsver subject to any limits undar applicable taw,
Lender's attorneys' fees whether or not there is a lawsuit, including attornsys' fees for bankrupicy proceedings {including efforts to modify or
vacate any automalic stay or injunction), appeals and any anticipated post-judgment collaction services, the cost of searching records, obtaining

tite reperts (inciuding foreclosure reports), surveyors' reports, appralsal fees, fitle insurance, and fees for the Trustee, to the extent pemitted by
applicable law. Grantor also will pay any court cests, in addition to ali other sums provided by law.
Rights of Trustes. Trustes ghall have all of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Truistee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the writtan request of Lender and Granter: (2) join in preparing and filing a map or plat of the Real Propery,
including the dedicaton of streats or other rights to tha public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) joinin any subordination or other agreement afiecting this Doed of Trust or the interest of Lender under this Deed ot Trust.

Cbligations to Notify. Trustee shali not be obligated to notify any other party of a pending seie under any other trust deed or lian, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceading is brought by Trustee.

Trustee. Trustee shali meet all qualifications required for Trustee under applicatle faw. In addition to the rights and remedies set {orih ebove.
with respect 1o ali cr any nan of the Pronerty, the Trustea shall have the right to forsclose by notice and sale, and Lender shall have the right to
toreclose by judicial foreclosurs, In either case in accordarce with and 1o the full extent provided by applicable law,

Suscesscr Trustae. Lender, at Lendsr's opticn, may from tima to time appoint a successor Trusiee o any Trustee appointed hereundar by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other maiters required by stata law, the names of the originsl Lender, Trustes, and Grantor, the book and page where
\his Doed of Trust is recorded, and the name and addrass of the successar trustas, and the instrument shall be execuled and acknowiecged by
Lender or its successors in intarest. Tha successor trustae, without conveyancs of the Propasty, shall succeed 10 afl the ite, power, and duties
conferred upon the Trustee in this Dsed of Trust and by applicable tavs, This procedure for substitution of trustoe shall govern to the exclusion of
all other previsions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Desd of Trust shall be in writing, may be sont by tolotacsimite {unless
otharwisa required by law), and shall ba effoctive whan actually dollvered, or when doposited with a nationally rocognized ovarnight coutior, of, it
mailed, shall be deemeod eHective when deposited In the United Swtes mall fiest class, certfied or registared mail, postage prochli directed to tho
addressas shown rear the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
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witien natice to the other parties, specifying that ths-purpose of the notice is to changa the party's adcress, All coples of notices of foreclosure from
the holder of any ken which has pilority over this Deed of Trust'sheli be sent to Lender's addrass, as shown near the beginning of this Deed of Trust,
For notics purposes, Grastor egrees to keep Lender and Trustea Informod at ail times of Grantor's cuirent address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Daed of Trust:

Amendments. This Deed of Trust, together with eny Related Documants, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of Trust shal ba effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Appiicabls Law. This Deed of Trust has been deflvered to Lend and ptod by Lender In the State of Oregon. This Deed of Tiust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headlngs. Caption headings in this Deed of Trust are for convenisnce purposes only and ara not to be used to interpret or define the
provisions of this Deed of Tiust.

Merger. Thera shall be ro merger of the interest or estate created by this Deed of Trust with any other interest ar estate in the Propeity at any
time held by or for the barefit of Lender in any capacity, without the writtan consant of Lender.

Severablity. If a court of compelent jurisciction finds any provision of this Dead of Trust to be invalid or unenforceabls as to any person or
circurmnstancs, such finding shall not render that provision Invalic or unanforcsaple as to any other persor.3 or clrcumnstances. If feasible, any such
offsnding provision shall be deemed to be madified 10 ba within tha {imits of enfurceability or validity; howaver, if the offending provision cannot be
so modified, it shall be stricken and ali other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the imitations stated in this Deed of Trust on Yansfer of Grantor's interest, this Dead of Trust shall be
binding upor and inure to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lendsr, without nctica to Grantor, may deal with Granter’s successors with reference to this Deed of Trust and the Indebledness by
way of forbaarance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time is of the Essenca. Time is of the essence in ths performanca of this Deed of Trust.

Walvers and Consents. Lender shali not be deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Daad of Trust shall nat constitue a veaiver of or prejudice the party’s
right otherwisa to demsnd strict complianice with that provision or any other provision, No prior waiver by Lender, nar any coursa of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or eny of Grantor's obligations as to any future transactions.
Whenever consent by Lender is raquired In this Dood of Trust, the granting of such consent by Lender in any instanca shall not constitute
centinuing consent to subsaquent instancas whera such consent is required, :

EACH GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERIMS.

NT _
J0DI L THTER
staeor_Qredon ) 12 B NOTARY PUBLIC - OREGON
N \§F2// COMMISSION NO. 303550
£/ 1Y COMMISSON EXPRES

CCUNTY OF m—.’\‘\ﬁi,h ) :';..,-,;.#:;-;9}:&,::;.-;;?,* B

On this day beiore me, the unders'gned Notary Public, personally appeared John A. Belce, fo tno known to be the individual describad in and who
oxecutad the Deed of Trust, and acknowledgad thiat he or she signed the Dead of Trust as his or her ree and voluntary act and deed, for the usos and
purposes therein mentionad.

Givan under my hand and official seat this ’Z\,Q’\V\ day of QQ’:& \’JLf » 19 Q¥

By GL}JGV Residingat__ ¥ \Q rok g‘(\\ S
My commisslon expires __ 3 ~3-0O1}

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in full)
To: , Trustee

The undersigred is the legal owner and holder of alf Indabtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have bean
fully paid and zatisfied. ‘You are hereby directed, upon paymant to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicebia statute, to cance! the Note securad ty this Deed of Trust (which Is delivered to you tegsther with this Deed ef Trust), and to reconvey,
without watranty, to the partiss designatad by the terms cf this Deed of Trust, the astate now heid by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to: :

Date: Banzficlary:
By:
HEH

STATE OF OREGON: COUNTY OF KLAMATH ; s -

Filed for record at request of Amerititie S the 2nd
of Hovember AD,19 98 ar__. 10:57 o'clock ____A. M. and duly recorded in Vol. M98
: of Mortgapes onPage 40067 .

: ) -, Bemnetha G. Letsch, County Clerk
FEE £30.00 L o 'By_lﬁb!’/jlm oz

H




