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DEED OF TRUST

THIS DEED OF TRUST ("Security instrument”) is made on October .27, 1938. . The grantor is
Souglas J. Wilson and, Rebecca R. Wilson, as terants.by the entireiy

("Borrower"). The trusice is First Amexican Title Insuraxice i

("Trustee™). The beneficiary is Financial Centex, Inc.. -

3

which is arganized and existing under the faws of Washington . , and whose
address is 12528 13ist Court Ne, Rirkland, WA 98034 .
o - ("Lender™). Borrower owes Lender the principal sum of
Cne hurdred six thousand seven hundred and 00/100
Dollars (U.S. $ 106,700.00 )
This debt is evidenced by Borrower’s note dated the same datc as this Seeurity instrument ("Note"), which provides for
monthly payments, with the full debt, if not pmd carlier, due and payable on November 1, 2628 .
This Security Instrument secures to Lender: (2) the repaymeat of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of ail other sums, with interest, advanced under paragraph 7 to
proiect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of
sale, the following described property located in KLAMATH . County, Oregon:

LOT 5 IN BLOCK. 41 OF TRACT NO. 1184, OREGOX SHORES UNIT 2, FIRST ADDITION,
ACCORDING TO THE OFFICIAL PLAT THAEREOF . OR FILE IN THE OFFICE OF THE COUNTY

CLERK OF KLAMATH COUNTY, "OREGON

~ which has the address of - 34763 OREGON SEIORES DR, Chiloguin-. I5treet, Cityl,
Gregon 97624 o . zipcadel  ("Property Address )
. OREGON-Single Fomily-FHNMAFHLMS UNIFORM Lo . »
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: TOGETHERM’IH&H thc improvemey nGY or hc:regfgcr erectsd on'the prppe}ty, and all‘:e;aseﬁients, appurtenanices, and.
~fixtures now or hersafter a part of the ‘property.: Al replacements . and- additions shall also be covered by this Security

Instrument. All of the forégoing is referred to in thiy Security Instroment as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uneacumbered, except for encumbrances of record. Rorrower warrants and will
defend generally the title to the Property against a}l claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction io constitute a uniform security instrument cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Iuterest; Prepayment ard Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds fer Taxes aud Insurance, Subject to applicable law or to a written waiver by Lender, Barrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehald payments
or greund renis on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (£) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender muay, at any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Proceduras Act of
1974 as amznded from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current daia and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or enrity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Barrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Leader in connection with this foan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shsll not be required to pay Borrower any intersst or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual acceunting uf the Fuads, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as acdditional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amouats permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in sccordance with the requirsmeats of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficicncy. Borrower shall make up the deficiency in no more than

clve monthly payments, at Lender’s sole discretion, '

Upon payment in fuil of all sums secured by this Secusity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to inierest due; fourth, to principal due; and last, to any late charges duse under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if nat paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrowsr shail promptly furnish to Lender all notices of amounts to be paid under this paragraph.
if Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls evidencing the payvments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in gocd faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the jien; or (¢) secures from the holder of the liea an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lendar may give Barrower. a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10, days of the giving of notice. ' ) ' :
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5. Hazard op Progeriy: Insurance. ‘Borrower shall kecp the im

Property insured against loss by fire, hazards included wiihin the térim

floods or flooding, for which Lender Tequires insurance,
that Lender requires. The insurance carriér
which shall not e unreasonably wi
opticn, obtain coverage to protect
All insurance policies ang renewals shall be acceptable (o Lendsr and sh
shall have the right to hold the policies and renewals. If Lender requires, Borro
i and renewal notjces, In the event of less, Botrower shajj pj

bandons the
ttle a claim, then
ty or to PaV sums

proceeds to principal shall not extend or

2 or change the amount of the payments. [f

under paragraph 21 the i 1 's right to any insurance policies and proceeds resulting from

damage to the Property prior to the acquisitio the extent of the Sums secured by this Security Instrument
immediately prior to the acquisition. :

6. Gccupancy, Preservation, Maintenance ang i ; Borrower’s Loan Application; Leaseholds,
Borrower shajl occupy, establish, and ugs i idence within sixty days after the execution of
this Security Ing i principal residence for at Ieast one Year after
the date of occupancy, S i i iti 'hi | Id, or uniess
extenuating circumstag i
Property, allow the Pr
action or proceeding,

Property or otherwise

ment or Lender's security interest, Berrower shal also
S, 8ave materially false or inaccurate information or statements tg

to, representations concerning Borrower’s oc
leasehold, Borrower shal} compiy
leasehold and the fee title shall not

ns may
et appearing in court, paying
take action under thjs paragraph

Any amounts disbursed by Lepder under thig paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. Ir Lender required mortgage jGsy
Instrument, Borrower shall pay the premi
mortgage insurance

age insurer approved by Lender. If

! SuEspay to Lender each month & sum equal o

ote-twelfth of the Yyearly i ium-bej i ‘ben the insurance coverage lapsed or cessed to
be in effect. Lender wili < retain these 85 aloss seserve jn liew of mortgage insurance. Loss reserve
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- 'payments may ro-longer be required, ‘st the option of Fendes, if mortgage instraiice coverage (in the amount and for the period
‘that Lender requires) provided by aninsurer approved by ‘Lender again becomes available and is obtained. Rorrower shall pay
the prémivms i naintai jage ing - effect, or to provide a loss ‘reserve, until the requirement for mortgage
i / S ot applicable law,
. Inspection, i 2 onable entries upon-and inspections
Berrower notice at th T prior to an inspection specifying reascnable cause for the inspection.

18. Condemnation, 'The proceeds of any award or elaim for damages, direct or conssqueptial, in connection with anv
condermaation or other taking of any part of the Propetty, or for conveyance in lieu of condemration, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately equal to or greafer than the amount of the sums secured by this
Security Instrument immediately before th , i i i the sums secured by
this Security Instrument shall be ] ipli fraction: (a) the total
amount of the sums secured immediately before the taking, divi i Property immediatefy
before the taking. Any balance shall be paid to Borrowe erty in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

ing, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
ed to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leudzr to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to coilect and apply the proceeds, at its option, either to restorxtion or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dete of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payinents.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification
of amortization of the sums secured by this Security Instrument granted by Lendecr to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence preceedings against any successor in interest oy refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demsnd made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
cxercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agreements of this

i Lender and Borrower, subject to the provisions of

greements shali be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrewer’s interest in the Froperty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agress'that Lender and any other Borrower may agree to extend, modify, forbear or
fi gard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may chocse to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, ihe reduction will be treated as a partial prepayment without any
prepayment charge under the Note, : ’

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class nail unless applicable law requires use of another method. The notice shall ke directed to the Property Address
or any other address Borrower desiznates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hersin or any other address Lender designates by notice to Borrower., Any notice provided for in this
Security Instrument shall te deemed to have been given to Borrow

15. Governing Law; i i
jurisdiction in which the Pr
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall bs given one conformad copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in jt
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natusai nerson) witkout
Lender's prior written consent, Lender may, at its option, require immediate paymeat in full of all sums secured by this
Security Instrument. Howevar, this option shall not be exercised by Lender i¢ exercise is prohibited by federal law as of the date
of this Security Instrument. :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The rotice shall provide a period of not
less than. 3C days from the date the notice is delivered -or .mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to Pay these sums prior.to the expiration of this period, Lender may invoke any remedies
permaitied by this Security Instrument without further notice or demand on Borrower. i
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© 18, Borrower’s- Right st : VST “meets: | n - conditions; Barrower shall have the right to Have
enforcement of thi i trumer ntinued Ly lime prior to: the earlicy of: (2) 5:days (or such other period as
-applicable law m - before sale. of-the Prop of sale contained in this
Security Instrument; or (k) entry of a judgment enforcing thi$ Security Insin i
Lender ail sums which then would be due: under this Security Instrument and the Nots as if no
- cures apy default of any other covenants or agreements; (c) pays sll expenses incurred in. cafo
inclading, but not limited to, reasonable attomneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instroment, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrumen: shall contimue unchanged. Upon reinstutement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effactive as if no acceleration bhad occurred. However, this right to reinstate shall
&ot apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity W
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated fo a sale of the Note, If there js 2 change of the Loan Servicer, Borrower will be
given written notice of the change ia accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

Hazardous Substances. Borrower shali mot cause or permit the presence, use, disposal, storage, or release of any

tances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Substances that are geneially recognized te be Zppropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any
governmental or reguiatory agency or private party involving
of which Borrower has actual knowledge. If Borrower learns, \
any removal or other remediation of any Hazardous Substance affecting the Property is neces
all necessary remedial actjons in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, cther flammable or toxic petreleum products, toxic
pesticides and herbicides, volatile solvents, materials corntaining asbesios or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jjurisdiction where the Property is located that
reiate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement ip this Security Instrument (but not prior to acceleration undes paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from ¢t ice is given to Borrower, by which the defauit must be cured; and
(d) that failure to cure the ecified in the notice may result in acccleration of the sums
secured by this Security Instrment and sale of the Property. The notice shall further inform Borrower of the right to
reinsiate after acceleration ang the right to hring i ert the non-existence of a default or any other
defense of Berrower to acceleration and sale, i on or before the date specified in the natice,
Lender, at its option, may require immediate i ums secured by this Security Instrument without
further demand and may inveke the power of edies permitted by applicable law, Lender shall be
entitled o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender
occurrence of an event of default and of Lend
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed l;y applicable law to Borrower and to other persons eﬁrescrfbed by applicable law. After the time

required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the higlest
bidder at the time and place and under the terms designated in the notice of sale in one or mare parcels and in any order
Trustee determines. Trustee may post nnouncament al the time
and place of any previously scheduled i i any sale,

Trustee shall deliver to th vi A warranty,
expressed or implied. The recitals in the T, ’s deed shall be prima facie ev
therein. Trustee shall apply the proceeds of the sale in the fetlowing arder: (a) to all expenses of the sale, including, but
uot fimited o, reasonable Trustee’s and attorncys® fees; (b) to all sums secured by this Security Instrument; and (c) any
€xcess ta tie person or persons fegally entitled to it.

22. Reconveyance. Upon payment of all sums secu
reconvey the Property and shail surrender this i
Instrument to Trustee. Trustee shall reconvey the Property without warran
entitled to it. Such person or persens shall pay any recordation costs. :

23. Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power aad duties
cenferred upon Trustec herein and by applicable law o o .

24. Atorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any atiorneys’
fees awarded by an appellate coust. - ) i L o )
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Rlden-s to t!ns Sﬂcunty 'nstmmenL If one or more riders are executed by Borrawer and recorded together with this
Secun’y Instrument, the covenants and agreemmts of each such.rider shali be mcérporaied into and shall amend srd supplement
the covenants and’ agreements of tlns Secunty Instrumcnt -as it th-' nder(s) were apart of t}ns Secunty Instrument. :
{Check applicable box(es)] - B . v _ » v
[ Adjustable Rate Rider D Condominium Rider ’ L__l 1-4 Family Rider
{__! Graduated Payment Rider L_Kj Planncd Unit Develcpment Rider - L] Biweekly Payment Rider
{1 Ballcon Rider  [_iRate Improvement Rider - L] Second Home Rider
VA Rider ‘ [ ] other(s) fspecify}

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants containad in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘ _ ﬂ O&
‘ . o&a /& (Seal)

Douglag J. lson -Borrower

l"\g‘,(Q____\‘ (Seal)

P 4
. Rebacca R. Wilson -Borrower

(Seal) ____ (Seal)

-Borrowes

STATE OF OREGON, KIRMREA)  Cownty ss:
Onthis Q) Qm day of OG,TDB 5 - . a,q% , personally appeared the above named

'DDU,L‘A LAS \& ,(_)t LSDK) AL‘D ‘%LbCL_GA ’2 M-)l Lsok) and acknowledged

tae foregoirg instrument to be ~ {7 g o “voluniary act and deed.

My Commiséianr}ixpireé: < ) 1 )Db . Before me:
(Official Seal) ’

O SR D R SR O R | ! [ ¢ 7Q (‘ %
§ Lol OF")CIALSEAL R ‘ K 3 "
;a—;g,?f CAROLE &. LINDE : ' 7 /

?\OYARV PUSIIC-OREGON.
COMMISSICN NO. 058736 4 ¢ Nomrv Public for Otegon
m&mm&m-’& silr: I .
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PLANNED'UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of
October ; 1398 o , » and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or. Security Deed {the "Security

* Instrument”} of the same date,given by the undersigned (the "Borrower™) to securc Borrower’s Note to

Financial Center, Inc.

. o : . < (the
“Lender”) of the same date and covering the Property described in-the Secusity Instrument and focated a

34763 OREGON SHORES DR
Chiloguin, OR 897624 )
. LT [Property Address)
The Property includes, but is not limited (o, a parcel of lend improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS
‘(the "Declaration®). The Property is a part of a planned. unit development known as

OREGOR SHCORES

" {Mame of Planned Unit Development}
(the "PUD"). The Properiy also includes Borrawer’s interest in the homeowners asscciation or equivalent
entity owning or managing the cotnmen areas and facilities of the PUD (the "Cwaers Association®) and the
uses,benefits and proceeds of Borrower's interest. -

PUD COVENANTS. In addition to the covenants and agresments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :

A. PUD Obligations. Borrower shall peiform all of Borrower's obligations under the PUD's
Constitwent Docunents. The "Constituent. Documents” are the: (i) Declaration; (i1} articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-iaws or other rules or reguiations of the Owners Asscciation. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
. : . Page 1 of 3 fnitiqle:
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the bazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
the yearly premium instailmnents for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform® Covenant 5 to maintain hazard inswance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Gwners
Association policy. B :

Borrower shall give Leader prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilitics of the PUD, any proceeds payable tc Borrower are
hereby assigned ur. shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hercby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenaxt 10.

E. Lender’s Prior Consent, Borrower shall not, except. after notice to Lender and with Lender’s
prior.written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(ii) any amendment to any provision of the "Constituent Documents” if the provision is for the
express benefit of Lender; c R : .

(iii) terminstion of professional management and assumption of se!f-management of the Owners
Asscciation; or ST : :

(iv) any action which would have the. effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender. -
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(Seal)
-Borrower
(Seal)
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