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loan Number; 1115708

THIS DEED OF TRusT ( "Secun'ty Ins:rumem") is made op N 2 1998. The grantor s RONALD R.
BOwErg, HUSBAND AND WIFE, DANICE k. 5 WERS, HU D » ("Borrowig; 7). The trusiee i FIRST
AMERICAN TITLE INSURANCE Co "). The be s . Ba i iat] ; is Grganized angd
EXisting under the laws of TH i '

NEwW JERSEY 08051 ¢ “Lender")
MINETEREN AND 0/10¢ Dollars (11 5, $
Security Instrumen { "), whick Drovid
DECEMBER CIST, 2028 This Securi
i als, extensions
€ security of this Security I 5 {c) the performance of Bo H
Instrumen and the Note. For this PUIpose, Borrower inevocably Eramts and cop L, with power of sale, the
following described Propery located iy KLAMATY County, Oreg

A LEGAL DESCRIP‘I‘ION ATTACHED

BEING CompoNLy KHOWN as, LAMATH FALLS, op 97603,
BEING PR = ® TO THp MORTGAGORS HERETN BY DRep EEING

2 E MONBY MORTGAGE
CHASE PRICE op THE ABgyg DESCRIBED IREMISEG

D = bt e .{ // : {7
i Srst — —LAA, ‘LL/QKL"*&L-

THIS BEING 2 DUR

TCG= J S i € proj and alj easemenis, rights, Appurtenances,
Tents, - i B8as i profi i Stock and a) fitures now gr Eereafter Q part of tha
property. A : : itio; 50 b, 2 Securiy Instrumeny All of the foregoing js referred 1o i
this Security Instrumens 26 the "Propeny *

BORROWER COVENANTS that Borrower is lawfully §eizeyg of the estare hereby conveyed ang fas the righ: 0 Morigage, grans
and convey (e Froperty angd that the: Propenty is uncnmxmber«:d, eXcept for encumbrances of FeCord.  Borrower Warranis and wijj
defend 8enerally ihe iy, to the Pmpeny against aj] claims ang demands, subject 1o any encumbrancas of record.,

THIS SECURITY YNSTRUMENT combines uniform Covenants for national use ang non-unifory covenants wipy, limited
Variations by jurisdiction 1o conetitute 5 uniform secarity instrumeny cevering real Property.,
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Borrower and Lender covenant agree as follows:. .

UNIFORM COVENANTS.

I. Paymentof Princiﬁa!, Tuterest, and Lme‘Chs:ge. Borrower shall pay when due the principal <f, and interest on, the debt
evidenced by the Note and iae charges due ender the Note.

2. Monthly Payments of Taxes, Iesurance and Gther Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments ievied or iobe
levied against the Property, (b) leasehold payments or ground reats on the Property, and (c) premivms for insurancs required by
paragraph 4. In any year in which the Lender must Pay a mortgage insurance premium to the Secretary of Housing and Urban
Development ("Secretary”}, or in any year in which such premium would have been required if Lender still held the Security
Instrument, each monthly payment shall also include cither: (i) 2 sum for the annual mortgage insurance premium to be paid by
Lender to the Secretary, or (ii) a mionthly charge instead of a mortgage insurance premium if this Security Instrument is beld by the
Secretary, in a reasonable amount to be determined by the Secreiary. Except for the monthly charge by the Secretary, these items
are called "Escrow Hems™ and ihe sums paid to Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amouats for Escrow Liems in an aggregate amount not to exceéd the maximum amount
that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C. § 2601 et
seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"), except that the
cushion or reserve permitted by RESPA for unanticipated dishurcements or disbursements before the Borrower’s payments are
available in the account may not be based on amounts due for the mortgage insurance premium:

If the amounts held by Lender for Escrow ltems excead the amounts permitted to be held by RESPA, Lender shall’ account to
Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay
the Escrow Iicms when due, Lender may notify the Borrower and require Bomower to make up the shortage as permitted by
RESPA.

The Escrow Funds are pledged as addirional security for all sums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installment itemns
(), (b}, and (c) and 2ny morigage insurance premiwm installment that Lender has not become obligated to pay to the Secretary, and
Lender shall prompily refund any excess funds to Borrewer.  Immediately prior to a foreclosure sale of the Propenty or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all inststiments for items (z), (b). and
(c).

3. Appiication of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

Firgt, o the mortgage insurance premium 1o be paid by Lender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mostgage insvrance premivm;

Second, to any raxes, special assessiuents, leasehold paymenss or ground rents, and fire, flood and other hazard insurance
preiniums, as required;

Third, 10 intsrest due under the Note:

Foyrih, to amertization of the prigcipal of the Note;

Fifth, o late charges due under the Note.

4. Fire, Fisod and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existzice or subsequently ersoied, against any hazards, casualties, and contingencies, includin i
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall aiso insure
ail improvementson the Property, whether now in existence or subsequently erected; against loss by floods to the sxtent required by
the Secretary. Al insurance shall be carried with companics approved by Lender. The insurance policies and any rencwals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable o, Lender.

It the event of Joss, Barrower shall give Lender immediate notice by mail. Lender may make proof of less if not made
prompily by Borrowsr. Each insurance company concermned is hereby authorized and directed to make payment for such loss
directiy to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (2) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 2, and then (o prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not cxtend or postpone the due date of the monthly
payments which are referred to in Faragraph 2, or change the amoun of such payments. Any excess insurance proceeds over an
amount required 1o pay all outstarding indebtedness under the Note and this Security Instrument shall be paid to the entity legaliy
catitled thereto.

In the event of fdreélostire of this Security Insttument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title ané interest of Borrower in and to insurance policies in force shall pass to the purchaser. -
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5. Occupanty, Preservation, Maintenance g Protection - of ¢he Propertys Borrower's Loen Appiicstion; 1. easeholds.

rrower shall occupy, establish, snd use the Propecty as Borrowar's principal residence within sixty days afier the execution of
this Security Instrument (o1 within sixty days of a later suie or transfer of the Property) and shall continiue to cecupy the Propenty as
Borrower’s principal residence for ai least one year after the date of occupancy, unltss the Lender determines this requirement will
cause wndue hardship for Borrower, or unless extenuating circumstances exist which are beyond Rogrrower’s control. Borrower
skali notify Lender of any extenuating clrcumstances.: Borrower shall not comuuit waste or desiray, damage or substantially change
the Property or allow the Property to dJeteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abaadened or the foan is in default. Lender gy take seasonable action to protect and preserve such vacant T
abandoned Property. Bormowsd shall also be in default if Borrower, during the loag application process, gave materially false or
inaccurate information or statcments 10 Lender (or failed to provice Lender with any material information) in connection with the

loan evidenced by the ‘r:lou_:. including, but not limited o, representations CONCEIMng Borrower's occupancy of the Property as 2
pi’mClp&l tesidence.  If this Security Instrument is on 2 leasehold, Borrower shall comply with the provisions of the lease. if

Borrower acquires fee title 1o the Property. the leasehold and fee title stiall not be merged unless Lender agrees to the merset in
writing.

§. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion. with axy
condemnation or other aking of any part of the Property, OF for conveyance in ptace of condemnation, are hercby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Iastrament. Lender shatl apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to
any delinquent amounts zpplied in the order provided in Paragraph 3, and then to prepayment of principal. Aay application of the
proceeds to the principal shali not extend or postponc the due date of the monthly payments, which are referred to in Paragraph 2, OF
change the amount of such payments, Any excess proceeds over an amount required 10 pay all outstanding indebedness under the
wote and this Security Instrumert shatl be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bomower shall pay ail governmenial or
aanicipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly 1o
the entity which is owed the payment. If failure 0 pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these paymenis.

1f Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreciments contained in this Security Instrument, or thiere is a legal proceeding that may significantly affect Lender's rights in the
Property (such as 2 proceeding in pankrupicy, for condemnation or to enforce laws of regulations), then Lender may do and pay
whalever is necessary o protect the value of the Property and Lender’s rights in the Property, including payment of taxes. hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shali become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intérest from the date of disbursement, at the Note rate, and at the option of Lender,
shail be immediately due and payable.

Borrowe: shail promptily discharge any lien which has priority over this Security Instrument unless Borrower: {2) agrees in
writing to the payment of the obligation secured by the lign in a mannes acceptable to Lender; (b) contests in goud faith the lien by, or
defends zganst enforcement of the lisn in, legal proceedings which in the Lender’s opinion operaie to prevent the enforcemient of the
lien: or (c) securcs from +he holder of the lien an agreement satisfactory. to Lender subordinating the lien 10 this Security
[astrument. 1 Lender determines that any part of the Property is subject 0 a lien which may attain priority over this Security
{nstrument, Lender may wive Borrower a notice identifying the lien. Borrower shall satisfy e lien or take on¢ Or MOTE of the
actions set ferth above within 10 days of the giving of notice.

g. Fees, Lender imay collect fees and charges authorized by the Sceretary.
g, Grounds for Accaleration of Debi.

{2) Defauh. Lender may, except as Timited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing o pay in-full any monthly payment required by this Sceurity Instrunieni prior to or o1
the due date of the next monthly payment, ot
(ii) Borrower defaults by failing, for 2 period of thirty days, to perform a1y other obligatioas contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the Garn-St
Germain Depository Inctirutions Act of 1982, 12 1.8.C. 1701j-3(d)) and with the prior approval of the Secretary, require
immediate payment in full of 21t sms secured by this Security Instrument if:
() Al or part of the Property, of 2 beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Berrower, and
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{il) The Proparty is not occupied by- the purchassr or-grantce as his or her principal residence, or the purchaser or
grantee does so'occupy the Property, buxhis or her credit has not baen approved i accordance with the reguirements of
the Secretary. S : )

{¢) Mo Walver. If circumstances oceur that would permit Lender to require immediate payment in full, but Lender does
not requine such payrnenis, Lender does not waive ifs rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circunistances regulations issued by the Secretary will limit Lender’s rights in
the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e} Mortgage Not Insured, Borrower agrees that if this Sccurity Instrument and the Note are not determined 1o be eligible
for insurance under the National Housing Act within 60 days from the date hercof. Lender may, at its opiion require
ivtnediate payment in full of ali sums secured by this Security Instrument. A written statemnent of any authorized agent of
the Secretwry dated subseguent to 60 days from the date hereof, declining to insure this Sccurity Instrument and the Note.
shall be decmed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may rot be exercised by
Lender when the unavailability of insurance is solely due to Lender’s failure to remit a mortgage insuraiice premium io the
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even afier foreclosure
proceedings are instituied. To reinstate the Security Instrument, Borrower shall tender in a lump sum all' amounts required o brizng
Rorrower’s account carrent including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and custcrnary attorney’s fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrumeni and the obligations that it secures.shall remain in-effect as if kender had not
required immediste payment in full, However, Lender is not required to permit reinstatement if: (i) Lender has accepled
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement
will adversely affact the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment or modificaticn of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shalf not
operate 1o release the liability of the original Borrower or Borrower's successor in interest.  Lender shall no: be required to
commence proceedings agains: any successor in interest or refuse (o extend time for payment or otherwise medify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower ar Borrower's successors in
interest. Any forbtarance by Lender in exzicising any right or remedy skall not be @ waiver of or prectude the cxercise of any right or

remedy.

2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisicns of paragraph 9(b).
Berrower’s covenants and agreemants sHall be Jjount and several. Any Borrower who co-signs this Security Instrument but does not
exccute ihe Note: (3) is co-signing this Security Instrument only 10 mortgage, grant and convey that Borrower’s interest. in the
Property under the terms of this Security Instrument; (b) is not nersonally obligated to pay the sums secured by this Security
Instrumeni; and (c) agrees that Lender and any other Bojrower may agree to extend, modify, forbéar or mzke any sccommodariens
with regard (6 the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Auy uotice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first ciass mail unless applicabie law requires use of another method. The notice shall be directed 1o the Property Address or any
other address Boprower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail 10 Lender's address
siatcd herzin or any address Lender designates by notice i0 Borrower. Any notice providsd for in this Security Instrament shai! be
deemed 0 have been given to Borrawer or Lender when given as provided in this paragraph.

14. Govemiag Law; Severability. This Security Instrument shall be governed by Federal Jaw and the law of the jurisdiction in
which the Property is located.  In the event that any, provisien or clause of this Security Instrumen: or the Note confiicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the confiicting provision. To this end the provisions of this Security Instrument and the Note are declared (o be severable.

13. Boermvower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

i6. Herardeus Sobstances Borrower shail not cause or permit the piesence, use, disposal, storage, or releass of amy
Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use. or storage on the
Property of smal! quantities of Flazardous Substances that are generaliy recogrized to be appropriate to pormal residential uses and to
maintenance of the Property.
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Borrower shall promiptly give Lender writien notice of aay investigation, claim, demand, Iswsuit or other action by any
goversinental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Burrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiances affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envitormental Lave.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances: gasoiine, kerosene, other flammabile or toxic petroleum products, toxic pesiicides
ard herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in the paragraph
16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental pretection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditicnally assigns and transfers to Lender all the rents and revenues of the Property.
Rerrower authorizes Lender or Lender’s agents to collcet the rents and revenues and hereby directs each tenant of the Property to
pay the renis to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or
agreement in the Security Isstrument, Borrower shall coilect a2 vreeive all rents and revenues of the Properiy as trustee for the
benetit of Lender and Borrower. This assignment of rents constitutes an abschite assignment and not an assignment for additional
security only. i

If Lender gives notice of breach to Borrower: (a) all repts received by Borrower shall be hetd by Borrower as trustee for benefit of
Lender only, to be zpplied to the sums secured by the Secarity Instrument; (b) Lender shall be entitled 1o collect and receive al! of
the reats of the Propenty; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender of Lender’s agent on
Lender’s writter demand to the tenant.

Borrower has not exceuted any prior assignmet of the rents and has not and will not perform any act that would preven: Lender

om exercising its rights under this paragraph 17.

Lender shall not be zequired to enter upon, take control of or maintain the Properiy before or after giviag notice of breack 1w
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shail terminate when the deb: secured by the Security Instrument is paid in foil.

18. Foreclosure Procedare. If Lender requires immediate payment in full under paragraph 9, Leader may invoke the
power of sale and any other rcmedies permitted by apgplicable law. Lender shall be entitied to collect all expenses incurred in
pussuing the remedies provid d in this paragraph 18, including, but not limited to, reascnable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lendershall exetute or cause Trustee to execute a written notice of the occurrence of an
event of defauit and of Lender’s election to cause the Property 0 be sold and shall cause such notice to be recorded in each
counity in which any partof the Propesty is lozated, Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower aud to other persons prescribed by applicable Iaw. After the time required by applicable law,
Trustee, without demandon Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one OF more parcels and in any order Trustee determines. Trustee may
posipene sale of =il or any parcel of the Property by public anuouncement at the time and place of any previously scheduled
sale. Lender or iis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustes’s decd conveying the Property without any covenantor warranty, expressad or
Umplied. The recitals in the Trustee’s deed shall be primafacie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order (a) to ali expenses of the sale, including, but net limited to,
reasonzble Trustee’s andatiorneys’ fee; (b) 1o ail sums secured by this Security Instrument: and (c) any excess to the person or
persons legally entitied o if.

if the Lender’s interest in this Security Instrument is held by the Secretary aud the Secretary requires immediate payment in full
under Paragraph' 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mostgage Foreclosure Act of
1995 ("Act™ (12 U.S.C. 3751 atseq.) by requesting a foreclosure commissioner designaied under the Act to commence foreclosure
and 'te sell the Praperty as proviged in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise available 10 a Lender under this Paragroph 18 or applicabie law.

i9. Reconveyance. Upon pavment of all sums seenred by this Security Instrument, Lender shall request Trustee 1y reconvey
the Property snd shall surrender this Security Instrument and all notes evidencing debr secured by this Security Instrument ic
Trustee. Trustee shall reconvay the Property wititout warranty and without charge to the persen or persons legally entitled to it.
Such person or persons shall pay 2ny recordation costs.

29. Substitute Trustre. Lender may from time to time remove Trustee and appoint a successor wustee to any Trustee appointed
hersunder. Withouwt conveyance of the Property, the successor trustee shall succesd 1o ail the title, power and duties conferred upon
Trustee herein and by applicable law.
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71. Attormey’s Fess. As used in this Security Instrumentad in the Note, “attomneys’. fees” shall include any attorneys’ fees
awarded by an appeliate court. :

Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with shis Security
Instrument, the covenants of each such rider shall be incorporaied inic and shall amend and supplement the covenamts and
agresments of this Seeurity Instrument as if the rider(s) were in a part of this Security Instrument. {Check applicable box(es)]

{1 Adjustable Ratz Rider "} Condominium Rider [ 14 Family Rider
{7 Graduated Payment Rider [T] Planned Unit Development Rider ] Riweekly Payment Rider

[ Otherts) [sperify|

{1 Ralloon Rider "] Rate Improvement Rider {77 Secoud Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Insttument and in any
rider(s) crecuted by Borrower and recorded witi it. : .

Witnesses: ,if’ﬁfz [Lﬂ /ﬁ W [Seal]

RONALD R. BCWERS -Barrower

— )
g K. J T {Seal
DANICE K. BOWERS -Borrower

[Seal]

-Barrower

[Seal}

-Berzower

Staze of Orzgen, KLAMATH Covnty s8:
On this G2ND day : A 5 iy, appesrsd the above named RONALD R. BOWERS, DANICE K.

=Y : THA
(Cfficial Seal) X 1z ggfagw ore me:
My Commission capi JAN 22 2004

BOWERS  and acknpwg ey, i t to THEIR 7;&'& act and deed. 5

REQUEST FOR RECONVEYANCE

Netary Public for Oregon

TO TRUSTEE!:

The undersignad is the hoider of the note or netes secured by ihis Deed of Trust. Said note or notes, together with all other
indabteduess securad by this Deed of Trust, have been paid in full. You are hereby directed to cancel said ncte or notes znd this
Decd of Trust. which are defivered hereby, and to reconvey, without warranty, ail the estaie now held by you under this Deed of
Trust to the persen or persons legally entitled thereto.

Dated:
{YORO}
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