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WHEX RECORDED MaIL TO - KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2323 DAHLIA STREET
KLAMATH FALLS, OR 97601

ACCQUNT NUMBER £30-04-00367

TAX ACCOUNT NUMBER 421350

MTT, 495940 -0
DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on OCTOBER 28, 1538 . The grantor is
DOUGLAS R RIESE AND EDRA J RIESE, HUSBAND AND WIFE

("Borrower”). The trusee is WILLIAM L. SISEMORE

("Trustex"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
aldressis  CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

("Lender"). Borrower awes Lender the principal sum of
TWC HUNDRED TWENTY SEVEN THOUSAND AND MQ/100

Dollars (US. § 227,000.00 ).
This debt is evidenced by Borrower's ncte dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, duc ana payable on DECEMBER 1, 2013 .
“his Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt renewals,
cxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
instrument and the Note; and (d) the repayment of any fuinre advances, with interest thercon, made 1o Bomrower by Lender
pursuant (o the paragraph below {"Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s cption prior to full reconveyance of the property by
Trusiee o Borrower, may make Futare Advances 10 Borrower, Such Future Advances, with inierest thereon, shall be secured by
this Deed of Trast when cvidenced by promissory notes slating ihat said notes are seeured hereby. For this nurpose, Borrower
irrevocably grants and convays to Trusiee, ini trust, with power of sale, the following described property located in

KLAMATE “County, Orcgen:

THE PROPERTY DESCRIBED ON PAGE 5

witich has the 2ddress of 3919 SUNSET RIDGE RD, KLAMATH FALLS ) [Streer, City),
QOregon 97601 [Zip Code}  ("Property Address™);

TOGETHER WITH ali the improvements niow or hercafter erected on the property, and all casemeais, appurtenances, and
iixiures now or ficreafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is referred to in this Security Instrument as the “Propcriy.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant and
convey the Properly and thet the Property is unencumbered, cxcept tor encumbrances of record. Borrower warrants and will defend
generally ine title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intcest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

2. Fungs for Taxes and Insurance. Subject to applicabic law or to a wrilten waiver by Lender, Borrower shall pay to Lende:
01 the day montily payments are due under the Note, antil the Note is paid in full, a sum ("Fends™) cqual to one-tweitth of: (a)
yearly taxes and assessments which may attain priority over this Sceurity Instrument as 2 licn on the Preperty; (b) yearly icasehold
payments or ground reats on the Property, if any; (¢) yearly hazond or property insurance premiums; (4} yearly {lood insurance
premiums, if any; (€} yearly morigage msurance premiuns, if any; and (I} any sums payable by Borrewer to Lender, in accordance
witlt the provisions of paragraph ¥, in lien of the payment of morgage insurance premiums, These iterns are called "Escrow ltems.”
Linder may, a2 any time, collect and hold Funds in an amount not to exceed the maximuam amount a lender for a federaliy related
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morlgage ican may require for Berrower's esciow 8CCOum urder the federal Real Estaic Scigement Procedures Act of 1974 as
amended from Hme 1o ume, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another taw that applies 1o the Funds sets 8 lesser
amcunt. If se, Lender say, at any time, collect and hold Funds in an amount Aot © exceed the lesser amount. Lender oy estimaie
the amount of Funds duc on the basts of curzest data end reasonable estimates of eapenditures of future Escrow liems or otherwise
in eccordancc with applicahle Lvw. )

The Fands shall be held in an institution whose deposits arc insured by a federal ageacy, instrumentality, or entity (including
Lender, i Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items.
Lender mey nat charge Berrower for hoiding and applying the Funds, annusily analyzng the escrow account, or verifying the
Escrow Hems, unless Lender pays Borower interest on the Funds 2nd applicable law permits Lender 0 make such a charge.
towever, Lender may regnire Borrower 10 pay 8 one-time charge for an indcpendent real estate tax reporiing, service ased by
Lender in conmection with (his toan, uniess applicable law provides otherwise. Unless an agrecment is made or applicable law
raquires interest o be paid, Lender shall not be required to pay Borrower any interest or camnings on the Funds. Borrower and
Leader may agee in writing, however, that intercst shall be paid on the Funds. Lender shall give to Barrower, without charge, an
annual accounting of the Funds, showing credits and debils (o the Funds and the purpose for which cach debit to the Funds was
made. The Funds arc piedged as additional security for all sums secuscd by this Security Instument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall account to Borrower for
{he excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 50 notify Borrower in writing, and, in such case Berrower shail pay
1o Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole discretion.

Upon payment in fult of all sums secured by this Security Instrument, Lender shall promptly refund © Bomrower any Funds
hald by Lender. I, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior to the scquisition or sale of the
Preperty, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the Sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides othenwise, all paymenis received by Lender under paragraphs 1
and 2 shail be applicd: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 23 third,
ta interest due; fourth, to principal due; and last, io any lato charges due under the Note.

4, Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which mey attain priority over ¢his Security Instrument, and leaschold payments of ground rents, if any. Borrower shall pay these
obligations in the marner provided in paragraph 2, or if not paid in that maaner, Rorrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish to Lender all netices of amounis to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shali promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hag priotity over this Security Insorument unless Borrower: (3) 2grecs in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends againsi enforcemaent of the lien in, legal proceedings which in the Lender's opinion operate to prevent the cnforcement
of the lien; or {c) secures f:om the holder of the lien an agreement satisfactory O 7.ender subordinating the lien to this Security
Instrument. If Lender detarmaines that any part of the Property Is subject to a tien which may attain priority over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Bomower shall satisfy the lien or take one of more of the
actions sat forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep tie improvements now existing or hereafter erected on the Property
insurcd against loss By fire, hazards included’ within the term “oxtended coverage" and any other hazards, mcluding floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the smounts and for the periods that {.ender
requirss. The insurance carrier providing the insurance shall be chosen by Berrower subject 19 Lender’s approval which shall not
be unrcasonably wiibheld. if Borrower fails io maintain coverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

‘All insurance policics and renewals shall be acceplabie 10 Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. I Lender requires, Borrowcer shall promptly give 10 Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice 10 \he insurance carrier and I_ender: Lender
may make proof of 105 if not made promptly by Bofmower.

Unless Ledder and Eorrower otherwise agree in writing, insurance proceeds shall-be applied 10 Testoration O repair of the
Propcrly damaged, it the restofation of repair s cconomically feasiblc and Lender’s seeurity is not tessened, If the restoration of
cpair 18 not cconomically feasible or Lender’s security would be lessened, the insurance procecds shall be applicd to the sums
sscured by this Sccurity {nstrument, whether or not then duc, with any €Xcess paid to Borrower. If Borrower abandons the
Property, ©f d0€S not answer within 30 days a notice from Lender that the insurance carrier has offered 10 setde a claim, thea
Lender may coliect the insurance proceeds. Lender may us occeds 1o repair or restore e Property Of 10 pay sums secured
by this Sccurity Jnstrument, whether orf 1ot ther duc. The 30-day period will pegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1 principal shall not cxtend O postponc
the cue. date of the monthly payments referred 10'in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomower's rigt 0 any nsurance policies and proceeds resulting from damage to the
Property piior io the acquisition shall pass (O 1 ender W the cxtent of te sums secured by this Security Instrument immediately
prior to the acquisition.

6. Qecupancy, Preservation, Maintenence and Protection of the Propertys Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and use the Propesty as Borrowet's principal residence within sixty days after the execution of
1hic Security Instrument and shall continug to cccupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstlances exist which are beyond Borrowser's control. Borrower shall not destroy, damage or impair the Property,
aliow the Property 10 Jeteriorate, Or commil wasie on the Praperty. Bomrower shall be in default if any forfeitre action OF
proczeding, whather civil or criminal, is begun that in Lender’s good faith judgmeat could result in forfeiture of the Property of
otherwise materially impair the lien created by this Sccurily Instrument of T endes’s securily interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling hat, in
Lender’s goad faith determination, preciudes torfeiture of the Borrower's interest in the Property or other material impairment of
ihe lien created by this Security Instrument or Lender's security interest. Borrower chall also be in default if Borrower, during the
lozn application Process, gave materially false or inaccurale information or statcments 16 Lender (or failed to provide Lender with
any matcrial information) in connection with the loan evidenced by the Note, including. but not limited to, rcpresentations
concerning Borrower’s occupancy of the Property as a principai residence. If this Sccurity Instrument ison a leaschoid, Borrower
shall comply with ali the provisions of the rease. It Borrower acquires fee title to the Property, te leasehold and the fec tuke shall
not merge unless Lender Rgrees 10 the merger in woiting.

7. Protection of Lender’s Rights in the Properiy. if Borrower fails to perform the covenants and agreements contained in
this Seeurity Instument, of there is a legal proceeding that may significendy affect Londes’s rights in the Property (such as a
procecding in banksuplsy, probate, for condemnation or fosteiture or to enforee laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Propesty. Lender's actions may include
paying any sums securcd by a Yen which has priority over this Sccarity Inspument, appearing in court, paying reasonable
auor}:}:ys‘ fcacs and catering on the Property o make repairs. Although Lender may 1ake action under this pasagraph 7, Lender docs
a0t have 10 do so.
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- Any amounts dishrised by Lender under this paragraph 7 shill become additionat debt of Borrower secured by this Security
Insttument. Unless Renower and Lender agree to other ierms of payment, these amounts shall bear inierest from the date of
disburserment ai the Note ruic and shall be payable, with interest, upon notice froin Lender to Bomrower requesting payment.

73. Hazard Insurance Warning. Unless you, (the "Borrower”) provide ug, (the "Lender™) with evidence of insurance
coverage as required by our contract cr Joar agreemeni, Lender may purchase insurance at Borrower's expense t0 protect the
Lendes’s interest. This insurance may, but nezd not, also protect the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any clhim Borrower makes or any claim made against the Borrower. Borrower may
later cancel ihis coverage by providing evidence that Borrower has obiained property coverage clsewhere.

The Borrower is responsible for cosi of any insurance purchased by Lender. The cost of this insurance may be added to your
contraci or loan balance. If the cost is added to the contract or loan haieace, the interest ratc on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be ihe date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of covesage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage ot other mandatory liability insurance requirements imposed by

pticable law,

P 8. Morigage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in effect. If, for any reason, the
norigage insurence coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums reguired 10
obiain coverage sebstantially equivaient to the morigage insurance previously in effect, at a cost substantially cquivalent (o the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate morigage insurer approved by Lender. If substantiaily
equivalent merigage insurance coveragc is not available, Burrower shall pay to Lender each menth a sum equal to one-twelfth of
the ysarly mongage insvrance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in eficct
Lender will accept, use and retain these paymenis as aloss reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the opticn of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 1o maintain monigage insurance in effect, or to provide 2 loss reserve, until the requirement for mortgage insurance ends in
accordance with any writiea agrecment betwean Bomrower and Lender or applicable law.

Y. Inspection. Lender or its agent may make reasonable cntrics upon and inspections of the Property. Lender shall give
Borrawer notice at the time of or prior 1o an inspection specifying reasonable cause for the insprction,

0. Condemuation. The preceeds of any awaid or claim for damages, direst or conscquential, in connéction with any
condemnation or other taking of any part of the Property, or for cenveyance in ligu of condemnation, are hereby assigned and shail
be paid (o Lender.

in the event of a oal taking of the Property, the proceeds shall be applied 1o the sums sccured by this Security Instrument,
whether or not then due, with any excess paid 10 Borrower. In the cvent of a partial taking of the Property in which the fair market
vaiue of the Froperty iminediately before the utking isiequal 10 or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multipiied by the following fraction: (a) the total amount of the
sems secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the takifig.
Any balance shell be paid to Borrower, In the event of & partial wking of the Property in which the fair market value of the
Property immediaiely before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agrec in wriling or unless applicabie law otherwise provides, the proceeds shall be applied to the sums
szcured by this Securily Instument whether or nat the sums are tien due.

if the Property is ubandoned by Borrowér, or if. afier notice by Lender to Borrower that the condemnor offers 1o make an

award or seltle a claim for damages, Borrower fails o respond to Lender within 30 days aficr the date the notice is given, Leader is

autherized o collect and apply the proceeds; at its opuion, éither to restoration cr repair of the Property or 1o the sums secured by
this Security Instrument, whether or 26t then due.

Unless Lender and Borrower oiherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of ihe monthly payments referred 10 in paragraphs 1 and 2 or change the amouni of such payments,

11, Porrower Not Released; Forbearance By Leuder Not a Waiver. Extension of the timie for payment or modification of
amortization of the sums secured by this Security Tnstrument granted by Lender to any successor in interest of Borrower shall not
operate to release the lability of the original Bemrower or Borrower's successors in interest. Lender shall not be required o
commence proceedings against any suceessor in interest or refuse to extend tme for paymeni or ctherwise modify amortization of
the sums sccuredi by this Security Instrument by reason of any demand made by the eriginal Borrower or Borrower's successors in
interest. Any forbearance by Lender in €Xereising any rignt or remedy shall not be a waiver of or preclude the exercise of any right
ar remedy.

12. Sucressors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants aiid agreements of this
Security Instrument shall bind end beoefit the successors and assigns of Lender and Borrower, subject 1o the provisions cof
paragraph 17. Bowrower's covenanis and agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument bet does not exscute the Note: (@} is co-signing this Sccurity Instrument only 19 mortgage, grant and convey that
Bomower's interest in the Property under the termis of this Sceurity Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modify, forbear or
make any accommedations with regard to the terins of thiz Security Instrument or the Note without that Borrower’s COnsent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally irqerpreted so that the interest or other Joan charges collecied or 10 be collected in connection with the loan
cxeeed the permitted limits, then: (a) any such Jean charge shall be reduced by the amovnt necessary (o reduce the charge to the
permitted limis; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender snay choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
ifarefund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Notz.

14. Notizes. Any notice to Borrowar provided for in this Sccurily Instrument shall be given by dclivering it or by raailing it
by first class mail unless agplicable law requires usz of another method. The notice shall be directed 10 the Property Address or any
otier addeess Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designates by notice ic Borrower, Any notice provided for in this Security Instrument
shall be deemed 10 have been given 10 Borrower or Lender when given as provided :in this paragraph.

15. Governing Law; Seversbility. This Security Instruinent shall be governed by federal law and the law of the
Jurisdiction in which the Property is Jocated. In the cvent that any prevision or clause of this Security Inszrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Mote are declared 10 be
szverable.

6. Borrower’s Copy. Borrower shall be given one conforined copy of the Note and of this Security Instrument.

17. Trunsfer of the Property or a Beneficial Entarest in Barrower. If all or any part of the Property or any intercst in it is
sold or transferrcd (or if a benaficial interest in Borrower is sold or wunsferred and Bomrower is not a naturnl person) without
Lender’s prior written consent, Lender may, at it opticn, require immediate payment in fult of ail sums socured by this Sccurity
Instrusnent. However, this oprion shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sacurity Instrument, :
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
thar 30 days from the daie the notice is delivered or mailed within which Borrowes must pay all sums secured by this Secuxity
Instrursent, if Borrower fails 1 pay these sums prior o the expiration of this périod, Lender may invoke any remedies permitted by
this Security instrument without further notize or demand ¢n Borrower.

18. Borrower’s Right te Reinstate, If Borrower meets certain conditions, Bosrower shall have the right © huve enforcement
of this Security Instrumeni discontinued at any time prior to the carlier of: (8} 5 days {or such other patiod as applicsbie 'aw may
specify for reiastatement) tefore sale of the Property pursuant (o any power of sale contained in this Sccurity instrument; or ®)
entry of a judgment enforcing this Security [nstrument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be due under this Security Instrument and the Noto as if no acceleration had occurred; (b) curcs any default of any other
covenonts of agteements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited o,
reasonable atloreys’ fecs; and (d) takes such action as Lender mav reasonably require to assure that the lien of this Security
Insirumnent, Lender’s rights in the Property and Borrower’s obligation io pay the sums secured by this Security Instrumcnt shail
continue unchanged. Upon reinsiatement by Borrower, this Sccurity Insurument and the obligations sccured hereby shall reinain
tully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this Security
insirument) may be scld one or more Bmes withont prior notice to Borrower. A sale may result in a change in the entily (known as
the "Loan Servicer”) that coliects monihily paymenis due under the Note and this Security Instrement. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be givea
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and addsess
of the new Loan Servicer and the address io which payments should be made. The notice will also contain any other information
required by applicable law.

26, HMpzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that iz in violation of any Environmental Law. The preccding two sentences shall not apply 1o the presence, use, or slor2ge on the
Property of small quantities of Wazardous Substanices that arc generally recognized (o be appropriate to normal residential uses and
o mainienance of the Property.

Borrower shail prompiy give Lender written notice of any invastigation, claim, demend, lawsuit or other action by any
governmenizal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of

hich Borrower has actual knowledge. 1f Borrower learns, or is notified by any govemmental ot regulatory authority, that any
removal or other remediation of any Hazardous Substance affectng the Property is llecassary, Borrower shall prompily take ai
necessaty remedinl actions in accordance with Eavircnmcatal Law,

As used in this paragraph 20, "Hazardous Substances” are those sabstances defined as toxic or hazardous substances by
Environmeatal Law and the following substances: gasoling, kerosenc, cthet flammable or toxic petroleam products, toxic
pesticides and herbicides, volstile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covepant or agreement in this Security Instrument (but not prior to acceleration under paragraph i7 unless applicable
isw provides otherwise). The notice shall specify:  (a) the defauit; (b) the setion required to cure the defauit; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified ie the notice may reault in acceleration of the sums secured by this Security
Iostrument and sale of the Property. The notice shall further iniova Borrower of the right to reinstate after acceleration
and the right fo bring a court action to assert the non-existence of a defauit or any other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender; at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
tae power of sale and any other remedies permitied by applicable law. Lender shall be entitled to coliect all expensss
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to; reasonable attorneys’ fees
and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
cecurrence of an event of defautt and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner preseribed by a[x;p!icab!e law to Borrower and to other persons prescribed by spplicable law. After the time
required by applicabie law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and i any order
Trustee determines. Trusiec may postpone sale of all or any parcel of tiie Froperty by public announcement at the time and
place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustes’s-deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustes’s deed shall be prima facie evidence of the truth of the statements made
¢herein. Trustes shall anply the proceeds of the sale in the following order: () to ali expenses of the sale, including, but oot
Hmited teo, reaconable Trusiee’s and attorueys’ fees; (B) to all sums secured by this Sccurity Instrument; and (c) acy excess
10 the person or persous legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee 0 reconvey
the Property and shall surrender this Security Instrument and all noies cvidencing debt sccured by this Security Instrument to
Trusice, Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such persont or persons shall pay any recordation COSLS.

23, Substitute Trustee, Lender may, from time o time, remove Trustes and appoint a successor trusice O any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trusice shall succeed to all the title, power and duties
conferred upon Trusles herein and by applicable law.

24. Atiorneys’ Fees, As used in this Security Insument and in the Note, "atorneys’ fees” shall include any attorneys’ fecs
awarded by an appetlaiz court.

3£, Riders to this Secnrity Instrumsnt. Iil onc or more riders are execuied by Borrower and recorded together with this
Seeurity Instument, e covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covensnts sad agreements of this Security Instrunent as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)] —
[ Adjuswble Race Rider [1 Condominium Rider [} t-4 Family Rider
[ Greduatcd Payment Rider |~ Planned Unit Developmen: Rider L) Biweekly Payment Rider
L__! Ballocn Rider {1 Rate Improverment Rider [_] Sccond Home Rider
L 1vA Rider [ Otitex(s) [specify)
vUNDER OREGOM LAW,. MOST AGREEMENTE, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNINC LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSCNAL, FAMILY, OR ROUSEHOLD PURPOSES CKR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENPORCZABLE. "
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BY SIGNING DELOW!, Rorrower scepts and

uny rider(s) executed by Bomowsr end recorded with it

Wimecsses:

403064
agrees to the isans and covenants contained in this Security Instrument and in

é}qu/,d///e ."g@b—é‘% //‘;ZI ..:‘.; &'/Cl!—a;/

fﬂai’

(Seal)

-Borrower

DouGERS R RIESE /o /ZW%/

/;9#/41 IQ é/”.éfa,w/

(Sealy
EDRA J RIRSR [/

-Borrower

(Seal)

STATE OF OREGON
“Qn this &//} YA dayof
N N TS
A /1 ir% . \/ \.,%’Z{’Z:?L
’ ﬂ .
né omgaxﬁém m(c/z?ﬁ()nél ~ ﬁ

My Commission Expires: // /Q{)/é"?
(Official Seal) )

S SEAL ”B”@ ’
1154 LEGQET - WEATHERBY

#OTARY PUBLIC - OREGCH

GOMMISSION ND. 043120

1Y COMIAIGSION EXPIRES NOV. 20,1859 1

gt

(Seal)

-Borrower

-Bomrower

-ﬁUVm[Uf/(’ County ss:

vl ainx%é’f{zzoﬁﬁ”‘%?* e ke

and acknowledged
voluntary act and desd.

Before me:

VA
@iﬁzﬁ/ tages o Hhuale;

N;&ary Public for 6rcgoJ

)

EXHIBIT A"

LEGAL DESCRIPTION

A paseet of ia

G situated in the SEl/e NW|

/4 of Section 12, Township 38 South,

.

Range 8 East

of the Willametic Meridian, Klamath County, Oregon, being more particularly described as

follows: .

Beginninfgat a one-half inch pin marking the Northwest corner of said
i 53" [ast along the Worth line of said SE1/4 NW.1/4, 255.62 fect to a one-half

degrees

inch iron pin; thence along an existing

courses and distances; South 22 degrecs i

South 37 degrees 14’ 07" East 153.71

West, 121.05

one-haif inch iron pins thence leaving
609.62 feet to a one-half inch tron pin

00 degrees 09' CO" East along said West line of the SEl

of beginning.

feet 1o a 12 inch juniper, S d
said fence line Norih

SE1/4 NW1/4, South 89

fence line and the extension thereof the following
§7 31" East 314.32 fect toa 16 inch juniper;
feel to a L4 inch juniper; South 15 dcgrccs 58’ 38"
South 53 degrees 29’ 127 East, 313.90 feet to a

89 degrees 47’ 18”7 West,

line of said SE1/4 NW1/4; thence North
/4 NW1/4,750.07 feet to the point

on the West

STATE ©F ORGGOM: COUNTY OF KLAMATH : ss.

Filed for record at request of

of

Amerititlie

the 3rd

Movember AD., 19_98 ai

3:40

day

_o'clock . M. and duly recorded in Voi. _M38

O3

Mortgages

on Page 40300 ___

$30.00

o ,Bemmha Letsch, County Clerk
By - 1) Al
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