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WHEN RECORDED MAIL TO ~ XLAMATH PIRST FEDERAL. SAVINGS & LOAN ASSOCIATION
2323 DAHLIA STREET
XLAMATH PAULS, OR 97601

ACCOUNT NUMBER 030-94-00370

TAX ACCOUNT NUMBER 092449
MG 0 Indg gy
BEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on OCTOBER 27, 19°8 . The grantor is
DANIEL T APPLEBAKER AND ELIZABETH H APPLERAXER, HUSBAND AND WIFE

("Bomower”). The kusies is WILLIAM L. SISEMORZ

("Trustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which i5 organized and cxisting under the laws of ~ THE UNYTED STATES OF AMERICA , and whese
addressis ~ CAMPUS BRANCH, 2323 DARLIA STREET, KLAMATH FALLS, OR 97501

("Lender”"). Borrower owes Leader the principal sum of
ONE HUNDRED FCRTY EIGHT THOUSAND AND NO/100

Dollars (U.S. 8 148,000.00 ).

This debt is evidenced by Bomower's note dated the same date as this Security Instrument ("Note"), which provides for
nionthiy payments, with the full delt, if not paid earlier, duc and payable on DECEMBER 1, 2028 .
This Security Instrumeint secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and all renewals,
exiensions and modifications of the Note; (b) the payment of ail other sums, with interest, advanced under paragraph 7 {0 proiest
the security of this Sccurity Instrument; and (c) the perfoimsnce of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 1o Borrower by Lender
pursuant to ihe paragrapn oeiow (“Futurc Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconveyance of the propesty by
Trustee 0 Borigwer, may make Future Advances t¢ Borrower. Such Futwre Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said noles are secured hereby. For this purpose, Borrower
irrevoeably grants and conveys to Trustes, in trust, with power of sale, the foliowing described property located in

KLA¥ATH  County, Oregon:

THE PROPERTY DESCRIBED ON PAGE 5

which has the address of 17657 HILL RD, KLAMATH FALLS (Sueet, Ciy],
Cregon 97603 . [Zip Code)  ("Property Address™);

TOGETHER WITH all the improvements now or hireafter crected on the property, and all easements, appurienances, and
{ixmres now or hereafter a part of the property. All replacements and additions shall alsg be covered by this Security Instrument.
All of the foregoing is referred to in this Security Inswument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Propesty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the tile to the Property against all claims and demands, subject to any encumbrances of record.

THiS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lendes covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Bomowsr shali prompily pav when due the
orincipal of and interest on the debt cvidenced by the Note and 2ny prepayment and late charges duz uader the Noie.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writien waiver by Lender, Borrower shali pay o Lender
on the day morthly paymenis are due under the Note, ustil the Note is paid in full, a sum ("Funds™) equal ¥ one-twalfih of: (3)
yearly taxes and assessmernts which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly leaschold
paymeats or ground reats on the Propenty, if any; (c) yearly hazard or properiy insurance premiums: (d) yearly flood insurance
premiams, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bormower to Lendor, in accordence
with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
iender may, ot any time, coilect and hold Funds in an amount not 10 exceed the maximum amount 2 lender for a federaliy selated
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moigage loan may require for Borrowsr's escrow socownt uader the federal Real Estale Seitlement Procedures Act of 1974 as
sended from tme 1o fime, 12 U.S.C. Section 2601 ef s2q. {"RESFA"), uniess another law that applies 1o the Funds sais a lesser
amasal if so, Lender may, 21 any time, collect and liold Funds in an amnount not w exceed the lesser amount. Lender may sstimate
the amount of Funds due on the basis of curren: daia and reasonable estimates of expenditures of fuwre Escrow Items or otherwise
in zecordance with applicable law,

The Funds shall be held in an institation whoss deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an intitution) or in any Federa! Home Loan Bank. Lender shall apply the Funds to pay the Escrow Liems.
Lender may not charge Berrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow fiems, unless Lendar pays Borrower inicrest on the Funds and applicable law permits Lender to make such 2 charge.
However, Lender may require Borrower to pay a one-time charge for an mdependent real estate tax reporting service used by
Lender i connection with this loan, unless appiicable law provides otherwise. Unless an agrecment is made or applicable iaw
reguires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Barrower, without charge, an
anrual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for alt sums secured by this Sccurity Instrument.

If the Fiunds held by Lerder exceed the amoun:s permitied to be held by applicable law, Lander shall account to Borrower for
the excess Funds in accordance with the requirements of applicable iaw. If thie amount of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow Items when duc, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no mere than tweive monthly
pavments, at Lender’s sole discration.

Upcn payment in full of alt sums secured by this Secarity Instament, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall appiy any Funds held by Lender at the ume of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides oiherwise, all payments received by Lender under paragraphs 1
ang 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
which ay atiain priority over this Security Insirument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrewer shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower mekes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
wriiing 1o the paymen! of the cbligation secured by the lien in 2 manner acceptable to Leader; (b) contests in good faith the ken by,
or defends against enforcement of the lien in, fegal proceedings which in the Lender’s opinion operate to prevent the erforcement
of the lies; or (c) secures from the holder of the licn an agrecment satisfactory to Lernder subordinating the lien to this Security
Instrament. If Lender determines that any part of the Property is subject 1o a lien which may atain priority over this Security
Insirument, Lender may give Bomrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Bazard or Property Insurance, Borrower shall keep the improvements now cxisting or hereafter crected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including flocds er
ficeding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The tnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall rot
be unreasonably withheld. If Bormower fails (o maintain coverage described above, iendsr may, at Lender’s option, obtain
coverage o prokct Lender’s rights in thie Property in accordance with paragraph 7.

Al insurance policies and renewals shall be accepiable to Lender and shall incude a standard mortgage clause. Lender shall
have the 1ight to hiold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resloration or repair is economicaily feasitle and Lender's security is not lessencd. If the restoration or
fepair is not eccnomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or 10 pay sums secured
by this Security Inswrument, whether or not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
pricr to the acquisition.

5. Occupancy, Preservation, Mzintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the exccution of
this Security Instrument and shali conlinue to occupy the Property as Borrower's principal residence for at least onc year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
aliow the Property to detericrate, or commit waste on the Property. Borrower shall be in default il any forfeiture action or
proceeding, whether civil or critninal, is begun that in Leader’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interect in the Properiy or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall alsc be in default if Borrower, during the
loan application process, gave materizdly false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information} in connection with the loan evidenced by the Note, including, but not limited to, representations
cenceming Borrowsr’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the Isase. If Borrower acquises fec tidle to the Property, the teaschold and the fee titie shall
not snerge unless Lender agrees to the merger in writing.

7. Protection of Leader’s Rigbts in the Property. U Borrower fails to perfonn the covenants and agreements contained in
this Sccurity Instrument, or there is & legal preceeding that may significantly affect Lender's rights in the Property (such as a
proceeding In bankrupicy, probate, for condemnation or forftiture or io enforce laws or regulations), then Lender may do and pay
for whatver is necessary 10 proiect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sume secured by a lien which has prierity over this Security Instrument, appearing in court, paying rcasonable
attorneys® fees snd entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
i} have 1o do so.
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Any 2mounts disbursed by Lender under this parsgreoh 7 shall decome additional debt of Barrower secured by this Security
insirement, Unless Borrower and Lerder agres to other terms of payment, these amounis shalt bear interest from the daie of
disbussement 2t the Note taie and shall be payable, with intorest, upon fiotice from Lender o Rorrower requesting payment.

7a. Baszard Imsurance Warming. Unicss you, (thz "Borrower") provide us, {the "Lender™) with evideuce of insurance
covozage as requived by our contract ot loan agroement, Lender muy purchase insurance at Borrower's expense 1o protect the
Lender's interest. This insuratce may, but need not, also proiect the Barrower's intercst. If the collateral becomes damaged, ihe
covirage the Lender purchased may not pay any claim Bormrower makes or any cizim made against the Borrower. Bomrower may
later cance! this coverage by providing evidence that Botrewer has obminad property coverage elsewhere.

The Borrower is responsibie for cost of any insurance puzchased by Lender. The cost of ihis insurance ay be added 1o your
contract or loan balance. IT the cost is added to the contract or loan balance, the interest rate on the undeslying contract or loan wiil
apply to this added amouni. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borwer failzd to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can cbtain on Borrower’s
own and may not satisfy the necd for property damags coverage of other mandatory liability insurance requirements imposzd by
appiiceble law.

PP 8. Mortgage Insurance. If Lender required mortgage insurance ac a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required w0 maintain the morigage insurance in effect. If, for any reascn, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obizin coverage substantially equivaient to the mortgage insurance previously in effect, at a cost substantially cquivalent to the cost
tc Borrower of the morigage insurance previously in effect, from an altemaic mortgage insurer approved by Lender. If subsiantially
cquivalent mortgage insurance coverage is not availabie, Borrower shall pay to Lender each month a sum equal 1o one-twelfth of
the yesrly mortgage insurance premium being paid by Borrower when the insurance ceverage Iapsed or ceased to be in effect.
Lender wiil accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve paymienis may
no longer be required, 2t the cption of Leader, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Leader again becomes available and is obtained. Borrower shall pay the premiums
required o mainfain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any writien sgreement between Borrower and Lender or applicable law.

3, aspectich. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
cordemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assignzd and shall
be paid to Lender.

I= the cvent of a toial taking of the Proverty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or ot then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal tc or greater than the amount of the sums sccured by this Security
Instrumen: immediately before the iaking, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instnument shall be reduced by the amount of the proceeds mukiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a pariial taking of the Property in which the fair market value of the
Property immediately before the taking is fess than the amount of the sums secured immediately before the taking, unless Borrower
and Lender ctherwise agree in writing or unless applicabie law otherwise provides, the proceeds shail be applicd o the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Propetty js abandened by Bomower, or if, after notice by Lender o Borrower that the condemnor offers to make an
award or settle a cleim ior damages, Bormower fails to respond to Lender within 30 days after the date the notice is given, Lender is
aushorized 1o collect and apply the proceeds, at its option, either 0 restoration or repair of the Property or o the sums secured by
this Security Instrument, whether or not then due.

Unicss Lender and Borrower atherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Barrower Not Reicased; Forbearante By Lender Noi 8 Waiver, Extension of the time for payment or modification of
amiortizasion of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
opemte to release the lisbility of the original Borrower or Borrowes's successors in interest. Lender shall not be required to
commence proceedings against any successor in inierest or refuse io extend time for payment or otherwise modify amortizaiion of
tie: sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's suceessors in
inierest. Any forbearance by Lendzr in exercising any right or remcdy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigos Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Sccurity Instrumeni shail bind and benefit the successors and assigns of Lender and Borrower, subject to the pmvisions of
paragraph 17. Borrower's coveuanis and agreements shall be joint and several. Any Borrower who co- signs this Security
Insmumnent but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Baorrower’s interest in the Property under the terms of this Sccurity Insirument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instnunent; and (¢) agrees that Lender and any other Borrower may agree to exicnd, modify, forbear or
make any accommodations with regard o the terms of tkis Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Secarity Insirument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge to the

~rmitted limit; and (b) any sums already collected from Romower which cxceeded permitted limits wili be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refind reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by firsi class mail unless applicable law requires use of enother method. The notice shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Leader shall be given by first class mail to Lender’s address
stared herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
<hall be decmed to have been given to Borrower or Leader when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the evemt that any provision or clause of this Security Instrument or the Note
conflicts with appticable Iaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrument.

17. Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
soid or wransferred {or if a baneficial inerest in Borrower is sold or transferred and Borrower is not a natwral person) without
Lender’s prior written consent, Lender may, at jts option, require immediste payment in full of all sums securcd by this Secusity
Insirament. However, this opton shall not be cxercised by Lender if exercise is prohibited by federal law as of the daie of this
Security Instument,
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- M Lender exercises this opiivn, Lender shail give Borrower notice of accelesation. The natice shall provide a period of not iess

than 2§ ddys from the dite the notice is delivered or meiled i must pay all sums secured by this Security

Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remesdics permitted by
this Sccurity Instrument without further notice or demand on Rorrower,

18. Borrower’s Right to Reiustate, If Barrower meets certain conditioas, Borrower shall have the right to have enforcement

(or such ather period as applicable law may

i in this Securi iment; or (b)

conditions arc that Berrower: (2) pays Lender all sums which then

if no acceleration kad occurred; (b) cures any default of any other

ys all expenses incurred in enforcing this Security Instrument, including, but not limited to,

(d) takes such action as Lender may reasonably require to assure that the lien of this Security

the Propenty and Borrower’s obligation to pay the sums securcd by this Security Instrument shail

continue unchanged. Upon reinstatement by Borrower, this Security Tustrument and the obligations secured hereby shall remain

fully effective as if no acceleration had occurred, However, this right to reinstate shali not apply in the case of acceleration under

parg, h 17.

grfg. Sale of Note; Change of Loan Servicer. The Noie or a pertial interest in the Note (together with this Security

Instrument) may be sold ane or more times without prior notice tc Borrower, A sale may result in a change in the entity (known as

e "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or

more changes of the Loan Servicer unrelated 0 a sale of the Note. If there is a change of ihe Loan Servicer, Borrower will be given

written notice of the change in accordance with paragraph 14 abeve and applicable law. The sotice will state the name and address

of the new Loan Servicer znd the address to which payments should be made, The notice will also contain any other information
required by applicable law.

20. Hazardous Sobstznces. Bomrower shall not Cause or permii the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the Property
thar is in violancn of any Envircnmental Law. The preceding two seniences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generaily recognized to be appropriate to normal residential uses and
1o mainicrance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Froperty and any Hazardous Substance or Environmental Law of
which Borrower has actnal knowledge. If Borrower leams, or is notified by any govemmental or regulatory authorit , that any
removat or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as ioxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammeble or toxic petroleum products, twoxic
pesticidas and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law” means federal laws and iaws of the Jurisdiction whese the Property is located that relate to
heajt, safety or cnvironmenta! protection,

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give motice to Berrower prior o acceleration following Borrawer’s breaca of
auy covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify:  (a) the default; (b) the action required te cure the default; (c) 4 date, not
tess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or befure the date specified in the natice may result in acceleration of the sums secured by this Security
Instrument and sale of the Froperty. The notice shall further inform Borrower of tie right to reinstate after acceleration
and the right to bring a court action fo assert the non-existence of a default or any other defense of Berrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, 2t its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurrzd in pursuing the remedies provided in this paragraph 21, including, but not limited {0, reasonable attorneys’ fees
and costs of title evidence.

If Lender mvokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of the
ccearrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Preperty is located. Lender or Trustee shall give notice of sale in the
mander prescribed by pplicable law to Borrower and fo other persons prescribed by applicable law. After the time
required by applicable {aw, Trustce, without demand on Borrower, shall sefl the Property at public auction to the kighest
bid-der at the time and place and under the terms designatad in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee X3y postpone sale of all or auy parcel of the Property by public announcentent at the time and
place of any previousiy scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deeg conveying the Preperty without any covenant or warranty,
expressed or implied. The recitals in the Trustes’s deed shell be prima facie evidence of the truth of the stafements made
therein. Trusiee shall apply the proceeds of the sale in the following order: (1) to all expenses of the sale, including, but not
lirnited to, reasonable Trustee's and attornevs’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persous legaliy entitled tg it.

22. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shall regitest Trustec to reconvey
the Property and shali surrender this Security Instrument and all roies evidencing debt secured by this Security Instrument 10
Trusiee. Trustee shall reconvey the Property without waanty for a fee of not Jess then $5.00 to the person or personas legaily
entitled o it. Such person or persons shall Day aay recordation costs,

23. Substitute Trustee. Lendar may, from time to time, remove Trustee and appoint a successor frustee to any Trustee
aproinicd hereunder. Withoui convsyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by applicable law.

24. Attorneys® Fees, As used in this Security Instrument and in the Nole, "atiorneys’ fess” shall include any attorneys’ fees
awarded by an appeliate court.

25. Riders to this Sacurity Instrument. If oae or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be ineorporated into and shall amend and supplement
the covenants and agresments of this Security Instrument as if the rider(s) were  part of this Security Instrument.

[Check applicable box(es)]
Adjustable Rate Rider [__] Condominium Rider [_] 14 Family Rider
Graduated Payment Kider Planned Unii Development Rider (L Biwcekly Paymen: Rider
Q Halloon Rider L_JRate Improvemens Rider Second Home Rider
{1 VA Rider (T Otber(s) (spesity)

"UMDER OREGCN LAW, MOST AGREEMENTS, PROMISES AND TOMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LCANS AND OTHER CREDIT EXTENSION WHICH
ARL NOT FOR PERSOMAL, FRAMILY, OR HOUSEHCLD PURI'CSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING. EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEABLE." :

) Form 3038 9/20
-8285062 (8510 Pagnéol s .
&,u S tnhiais: @

AL




40334

'EiY SIGNING BELOW, Bemower scoepis and agrees io the terms and covenants commined in this Secusity Inswument and in
any rider(s) executed by Bommower and recorded with it 7

; Mn—-—’ (Seal)

DANIEL T APPLBB)ﬁr

Witnesses:

-Borower

Al -
A\ etk & .(Lp()'\x@sa}ai {Scal)

BLIZABETH H APPLESAKER

-Qerower
.

{Scal) {Sead)

-Borrower

-Boytower

STATE OF OREGON, . County ss:

Cnthis 2 T¥h~ dayof Z)Cwbﬁ\_) , /Cﬁ S/C , personally appeared the above named
— L - . ; :
Thanat NI @@{)&AOQW ardd £l Gh_ 3. (O DML s scknowiedged

the foregoing instrument to be Yreen_ voluniary act and deed. -

My Commission Expires: {0 / (@ L,/ / 2002, Before me:
{Cfficial Seal)

e .t /
oTISHE Wi £ %fm/,o
CQMH!&;&OHB“NGC,O:;‘EGO1 s -1“6 Notary Public for Orsgon "~ '
COAARSION EXFRES OCT. 4, 2002

EXHIBIT

A parcel of land eituated in the NE 1/4 of Sectio.n»'.i_l.?, Townsghip
40 Scuih, Range 10 gast of the willamette Meridiany in the
County of Hlamalh. state of Oregodn, being more parvticularly
demeribed as follows:

geglnning at 2 5/8 inch iron pin marking the Northeast cornct
of the NW ./4 ND 1/4 of =maid Saeclion 27; thence Soutl: 0o
degrees 33' 36" West, along the East line of Lthe said NW 1/4

NE 1/4 of said Section 27, 13082.64 feel, woyre ox iezs Lo Lhe
Northerly right of way line of #Hill Road, a county read; thence
Novlthweakerly alony the Northerly xight of wiy line of said
i1:11 Road 1200 feet more or jess, to a 1/2" iron pin at the
interscotion of said right of way line with a fence running
Northeast;: thence along =said fence and the Northecastexly
projection thereof North 42 degrees 12' 33" Basl 562.46 feet Lo
a 172" iron pin sel in Lhe center of a dirt road; thence
leaving said fence line worth 135 degroes 05° 31" Bast 392.34
feet to a point on the North line of maid Soction 27, said
point being marked by a 1/2%" iron pin; thence North 89 degrees
587 17" Easl along the gaid North line of said Section 27,
429.67 Faet to the point of beginning.

&0DE 235 MAD 4010~2706 TIL 100

STATE OF OREGON: COUNTY OF KLAMATH : ss.

1ied for record at request of Aspen Title & Escrow the 3xd

of Hovember __AD., 1938 at__3:43 “o'clock 2+ M., and duly recorded in Vol. M98
of Mortgages on Page 40330

Bernetha G, Letsch, County Clerk
By /'{m%m  rad

I

FEE $30.00




