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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on OCTOBER 3¢, 1998 . The grantor is
ROBERT E SHAW AND LANA J SHAW, KUSBAND AND WIFE

{"Bomower”). The mrusice is WILLIAM L. SISEMORE

(“Trustoe”). The beneficiory is ~ KLAMATH FIRST FEDNRAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ TEE UNITED STATES OF AMERICA , and whos¢
addmssis 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender"). Borrower awes Lender the principal sum of
RIGHTY SEVEN THOUSAND FIVE HUNDRED NND NO/100
Doltus (US. $ 87,500.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Insorument ("Note"), which provides for
monthiy paymenis, with the full debt, if not paid carlicr, duc and payable on DECEMBER 1, 2013 .
This Sccurity Instrument szcures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the sccurity of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Mote; and (d) the repayment of any future advances, with intevest thercon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lenders’s option prior « full reconveyance of the property by
Trustes 10 Borrowes, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when cvidenced by promissory notes staiing that said notes are secured hereby. For this purpose, Bormwer
irrevecably grants and conveys to Trustee, in must, with power of salz, the following described property located in

KLAMATH  County, Oregon

AT 3 IN BLOCK 3 OF TRACT NO. 1016, GREEN ACRES, ACCORDING TO THE OFFICIAL PLAT
THERUOF ON FILE IN THE OFFICE OF THE CCUNTY CLERK OF KLAMATH COUNTY, CREGON.

witich has the address of 5335 MASON LN, KLAMATH FALLS Street, City],
Cregon 97601 {Zip Code)  ("Property Address");

TOGETHER WITH ali the improvements now or hereafier erccied on the property, and all easements. appureaances, and
fixtures now or hereafter o part of the properiy. All replacemenis and additions shall also be covered by this Security Instrument.
Al of the foregaing is referred 1o in this Security Instrument as the "Propenty.”

BCRROWER COVENANTS that Borrower is lawfully scised of the estawe hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unencumbered, except for encambrances of recerd. Borrower warrants and will defend
generally the title to the Propenty against ali claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationai use and nen-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVIZNANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interess; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and intcrest on the debt evidenced by the Notc and any prepayment and late charges duc under the Note.

3. Funds for Taxes and Insarance. Subject ta appiicable law or 1o a written waiver by Lender, Borrower shall pay o Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal 0 one-twelfth oft (a)
yearly taxcs and assessments which may attain priority over tiis Security Instrument as a lien on the Property; (b) yearly icasehold
payments or ground renis on the Property, if any: (c) yearly hazard or properiy insurance premiums; (d) yearly flood insurance
premsiums, if any; {¢) yearly mortgage insurance premiuas, if any; and (f) any sums payable by Bomower © Lender, in accordance
wiih the provisions of paragraph 8, in liew of the payment of raorigage insurance premiums. These items arc catled "Escrow Items.”
Lender may, at any ime, collect and hold Fonds in an amoust nct exceed the maximum ameunt a leader for a federally related
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movignge loan may require for Borrower's escrow account under the federsl Real Bstate Settlement Procedares Act of 1974 as
amendced from tirme (o time, 12 US.C. Section 2601 et ssq. ("RESPA”), unless another law that applies t the Funds sats a lesser
amoust. if so, Lender may, st any time, collect and hold Funds in an amount not to exceed the lesser amouat, Lender may estimate
the arwount of Funds due on the basis of current data and reascrable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an instittion whose deposits sre insured by a federal agency, instrumentality, or entity (inciading
Lender, if Lender is such an institution) of in any Federal Home Loan Bank. Lender shall apply the Funds 0 pay the Escrow Items.
Lencer may not charge Boriower for holding and spplying the Funds, annvally analyzing the escrow accoust, or verifying the
Escrow Items, unicss Lender pays Bomrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estute tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable Iaw
requues interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in wriing, however, that interest shall be paid on the Funds, Lender shali give to Borrower, without charge, an
annuai accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender excced the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of tie Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may s notify Borrower in writing, and, in such case Bornywer shall pay
to Lender the smount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Secarity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, I, under paragraph 21, Lender shall acquire or seil the Praperty, Lender, prior to the acquisition or sale of the
Property, shail apply any Funds held by Lender ai the time of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Paymenis, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shatl be applicd: first, to any prepayment charpes due under the Note; second, to amounts payable under paregraph 2; third,
lo interest due; fourth, to principal due; and last, (o any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment., Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any licn which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing (o the payment of the obligation secured by the licn in a manner accepiable w Lender; (b) contests in good faith the lien by,
or defends sgainst enforcement of the lien in, icgal proceedings which in the Lender’s opiniion operate to prevent the enforcement
of the Yen; or (c) secures from the holder of the lier an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions sct forth above within 10 days of the giving of notice.

5. Hazavd or Propariy Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
{londing, for which Lender requi.cs insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shali not
be unreasonably withheld, If Borrower fails 0 maintain coverage described above, Lender may, al Lender’s option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance pelicies and renewals shall be acceptable to Lender and shall include 2 stancard mortgage clause. Lender shall
have the right to hold the polizics and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
prewiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Leader and Borrower othorwise agree in writing, jnsurance proceeds shali be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
fepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sumns
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Prapety, or dees not answer within 30 days a noticz from Lender that the insurance carrier has offered 10 setide a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security instrument, wiether or not then due, The 30-day period will begin when the notice is given.

Uriess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extead or postwone
the due datc of the monthly payments referred io in paragraphs ¥ and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Lender, Borrower's right any insurance policies and proceeds resuling from damage © the
Property prior to ihe acquisition shall pass to Lender 10 the exient of the sums secured by ihis Security Instrument immediately
prior to the acquisiiion,

6. Gceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehelds.
Borrower siall cccupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue to ocoupy the Propenty as Borrower’s principal residence for at lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Berrower's centrol. Bosrower shall not deswroy, damage or impair the Property,
allow the Preperty 1o deteriorate, or commit waste on the Property. Borrower shall ve in default if any forfeiture action or
proceeding, whether ¢ivil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Sceurity Instrument or Lender’s security interest. Borrower may cure such a
defzult and reinstaie, as provided in paragraph 18, by causing the action or proceeding to be dismisscd with a ruling that, in
Lender’s good faith determinatior, precludes forfeiture of the Borrower's interest in the Property or other maierial impairmeni of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan appiication process, gave materially false or inaccurate informration or staternents to Lender (or failed t0 provide Lender with
eny material information) in connection with the loan evidenced by the Note, including, but not limied to, representations
corceming Berrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all ihe provisions of the lease. If Borrower sxquires fee title to the Property, the leaschold and the fee title shali
not merge unless Lender agrees to the merger in writing.

7. Protention of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreerenis contained in
this Security Instument, or there s a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procecding in bankrupisy, probate, for condemnation or forfeiturs or to enforce laws or regulations), then Leader may do and pay
for whatever is necessary to proiect the value of the Property and Lender's rights in the Property. Lender's sctions may include
paying oy sums secured by a lien which has priosity over this Sccurity Insirument, appearing in court, paying reasonable
aiwmeys’ fees and entiring on the Property to make renaits, Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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-Any amoutis disbursed by Lander under this paragraph 7 shall become edditionai debt of Rorrower secured by this Security
Instrument. Unless Borrower and Lender agree io other temns of payment, these amounts shall bear interest from the dae of

isbursement at the Note raie and shall be pn?'ab!e, with interest, upon notice from Lender to Borrower requesting paymeit

7z Hazard Insurance Warning. Unless you, (the "Bomowesr™) provide us, (the "Lender™) with evidence of insurance
coverage w5 required by onr contract or loan agreement, Lender may purchase insurance at Bommower's expense to protect tie
Lender's intercst, This insurance may, but need not, also protect the Bormower's interest. I the collateral becomes damaged, the
coverage the Lunder purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrewer may
Ister cance! this coverage by providing evidence that Borrower has obtained propesty coverage elsewhere.

The Sorrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 1o your
confraci or loan balance. If the cost is added io the contract or loan balznce, the interest rale on the underlying contract or loan will
apply o this added amount. Effective date of coverage may he the date the Borrower's prior coverage lapsed or the date the
Borrower failed (o provide proof of coverage.

The coverage Lender purchases may be considerably mare expensive than insurance the Borrower can obiain on Borrower's
own and may not satisfy the need for property damage coverzge or other mandatory liability insurance requirements imposed by
applicable law.

3, Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by this Security
instrumeni, Borrower shail pay the prewmiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortzage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 10 the cost
tc Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender ecach month a sum equal to one-tweifth of
the yearly tnortgage insurzace premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenis as a Joss reserve in liew of imorigage insurance. Loss reserve payments may
no longer be required, at e option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in etfect, or o provide a loss reserve, until the requirement for mongage insurance ends in
sccordance with any writien agresment between Barrower and Lender or applicable law.

S. inspertioh. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Raorrowcer notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other takisg of any part of the Property, or for conveyance in licu of condemnation, are hercby assigned and shail
be paid to Lender.

In the event of a total iaking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
wheiher ot not thea due, with any excess paid to Borrower. In the event of a partial taking of the Propesty in which the fair market
vajue of the Property immediately before the taking is equal w or greaier ihan the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrowser and Lender otherwise 2gres in wriling, the sums secured by this
Sucurity Instrument shail be reduced by the amount of the proczeds muliiplied by the following fraction: {a) the wial amount of the
sums secured immediniely before the taking, divided by (b) the fair market value of the Property immediziely befors the tking.
Any balance shail be paid 1 Berrower. In the event of a partial tzking of the Property in which the fair market vatue of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise gree in writing or unless applicable law otherwise provides, the proceeds shall te appiied o the sums
secured by this Security Instiument whether or not the sums are then due.

if the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1 make an
award or seltle ¢ claim for damages, Borrower faiis to respond to Lender within 30 days after the date the neiice is given, Lender is
autharized 10 collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower oliierwise agree in svriting, any application of proceeds to principal shall not extead or postpone
the dus date of the monihly payrents referred 10 in paragraphs 1 and 2 or change the amount of sich paymenis.

11, Borrower Not Keleased; Forbearance Ry Lender Not 8 Waiver. Exteasion of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Berrower shall not
operate 1o release the lability of the original Borrower o Borrower's successors in interest. Lender shall not b2 required to
commence proceedings aguinst any successor in interest or refusc to extend ime for payment or otherwise modify arnortization of
thie smns sesured by this Szcurity Instrurrent by reason of any demand made by the original Barrower or Borrower’s successors in
interest. Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the excreise of any right
or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this
Security Inswrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17, Berrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does noi 2xecute the Nete: (a) is co-signing ibis Security Instrument only to mortgage, grant and convey tha
Borrower’s interest in the Property under the terms of this Secarity Instrumeny; (b) is not personally obligated e pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Insrument is subject (o a law which sets maximum loan charges, and
that law is finally interpreted so that the imerest or other loan charges collected or to be collected in connection with the Jean
exceed the permaitied limits, then: (2) any such fean charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit; and {b) any sums already coilected {rom Bomower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by rzducing the principal owed nnder the Note or by making a direct payment to Borrower.
If a refund reducss principal, the reduciion will be wezied as a partial prepayment without any prepayment charge under the Note.

14. Motices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires uss of anothar method. The notice shall be directed to the Property Address or any
other wdress Borrower designates by notice to Lender. Any notice (o Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Iastrument
shall be deemed 1o have been given to Borrawer or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governred by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrument or the Note
conflicts with applicable faw, such coaflict shall not atfect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the cenflicting provision. To this end the provisions of this Secur:ty Instrument and the Note are deciared 10 be
severable,

16. Borrower’s Copy. Borrower shall be given one conforimed copy of the Noic and of this Security Instrument.

17, Transfer of the Property or a Bencficis! Interest in Borrower. If all or any part of the Property or any inierest initis
sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not @ natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paym==t in full of all sums secured by this Security
Instruraent. However, this option shall not pe exercised by Lender if caescisc is probibited by federal law as of the dae of this
Security Jasirument.
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If Lendar exercises this option, Leader shall give Borrower notice of acceleration. The notice shall provids a period of aot tess
{han 30 days from the date the notice is deliverer or mailed within which Borrowsr musi pay all sums secured by this Security
Inctrument, If Borrower fails to pay these sums prior to the eapiration of this period, Lender may invoke any remedies parmitted by
thiz Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borower meets coriain conditions, Borrower shall kave the right to have enforcement
of this Secusity Instrument discontinued at any time prior fo the easlier of: (8) 3 days {or such other period as applicable law may
soecify for reinsiatement) before sale of the Property pursuant to any power of salc contained in this Security Insoumens of )
enry cf a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Sccurity Instrument and the Note as if ro acceleration had occurred; (b) cures any default of any other
cavenants of agreemesits; (¢} pays all expenses incurred in enforcing this Security Instrument, inciuding, but not himited to,
rensorable atiemneys’ fees; and (d) tzkes such action as Lendsr may reasonably require to assure that the lien of this Security
Tagtrument, Lender’s rights in the Propertly and Bommower’s obligation to pay the sums secured by this Security Instrumeat shail
continne unchanged. Upon reinstaiement by Borrower, this Security Instrument and the obligations secured hercby shall remain
fuliy cffective as if no acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under
paragraph 17.

16, Sale of Note; Chauge of Loan Servicer. 1he Note or a parial interest in the Note (togather with this Security
Instrument) may be sold ene or more times without prior notice to Botrower. A sale may result in a change in the cntity (known as
the “Loan Servicer") that collects monthly paymenis due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelaized 1o a saie of the Note. If there is a change of the Lozn Servicer, Borrower will be given
written notice of the changg in accordance with paragraph 14 2bove and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other infoermation
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violaton of any Environmental Law. The preceding two seniences shatl not apply tc the presence, use, OF Siorage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uscs and
to maintenance of the Property.

Borrower shall proraptly give Lender wiitten notice of any investigation, claim, demand, lawsuit or other action by any
governmenial cr regulatory ageacy ot private party invoiving the Property and any Hazardous Substance or Environmental Law of
whick Bomower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remedintion of any Hazardous Substance affecting the Property is necessary. Burrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defmed as 1oxic or hazardous substances by
Environments! Law and the following substances: gasoline, kercsene, other flammable or foxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matcrials containing asbestos cr formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws cf the jurisdiction where the Proverty is located that relate 1o
health, safety or environmental proicction.

NON-UNIFORM COVENANTS. Borrov/er and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but nct prior te acceleration under paragraph 17 unless applicable
iaw provides otberwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the date the notice is given to Borrower, by which tie default must be cured; and (d) that failure to
cure the default on er before the date specified in the notice may vesult in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall forther inform Borrower of the right to reinstate after acceleration
and ihe right to bring a court action to assert the non-existence of a default or any other defense of Borrower tfo
acceleration and sale. If the default is not cured on or hefore the date specified in the notice, Lender, at its option, may
require immediate payrmens in full of all sums secured by this Security Instrument witiiout further demand and may invoke
the power of sale and any other remedies permitted by applicable lsw. Lender shull be entitled to coliect all expenses
incyrred in pursuing the remedies provided in this paragraph 21, inclading, buf not limited to, reasonable attorneys’ {ees
and costs of title evidence.

1t Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sate in the
manner prescribed by applicable law to Berrower aud to otiter persons prescribed by applicable law. After the time
reguired by app!icab*!e vaw, Trustee, without demand on Borrawer, shall sell the Property at public auction {0 the highest
bidder at the time and place and under the terms designaiad in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ai} or any parcel of the Property by public annouacement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraaty,
expressed or implied. The recitals in the Tyustex’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but uot
limited to, reascnable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the persen or perscns legally entitled to it.

22. Reconvayance. Upon payment of all sums secured by this Security Instrument, 1 ender shall request Trustee 10 reconvey
the Property and shall surrender this Security Instrument and ali notes evidencing debt securcd by this Security Instument (0
Trustee. Trustee shall reconvey the Property without warranty for a fec of not less than $5.00 to the person or persons legadly
eatitied to it Such person or persoas shall pay any recordation cosis.

23. Substitute Trustee. Lender may, from time to time, semove Trustee and appoint a successor trustee to any Trusiee
appointed hereunder. Without canveyance of the Property. the successor frustce shall succeed w all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “aitorneys’ {ees” shall include any attorneys’ fess
awarded by an appellate court.

25. Riders to this Security Instrument. If cne or more riders are execwed by Berrower and recorded together with this
Security Insiruraeat, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agrezments of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.

[Check appiicabie box{(e)]
[__) Adjustable Rete Rider [ Condominium Rider [ 1-4 Family Rider
{__| Graduated Payment Rider L] lanned Unit Development Rider [ Biwoekiy Payment Rider
__J Balioon Rider {__} Rate Improvement Rider "} second Home Rider
{1 vaARider 1 Othex(s) {specify]
SIITDER OREGON LAW, MOST PGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERWING LOARNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR EQUSEHOLD DURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED
BY US TG BR ENPCFCEABLE."

ﬁ§~szssomz (5518 Pagedols

™




EY SIGNING BELOW, Borrower accepts and agrees to ths terms
eny ridenls) cxecuted by Borrower and recorded with it
Witnesses:

vedants contained in this Security Instrument and in

~ /_/7
o] £ ‘&/é(fz:bu

(Seal)

KOBERT E SHAW

ol // //{m.l/j Q///Zig//

-Borrower

(Seal)

(Scal)

LANA J SHAW/

-Borrower

(Seal)

-Burrcwer

STATE OF OREGON, Klamath
Onthis 30th dayof Octcber

ROBERT E. SHAW AND LANA .J. SHAW

e foregoing inswument to be  THEIR

iy Commission Expires: 8/15/00.
(Cfficial Seal)

/

GELSESUEE

-Berrower

County ss:

1998 » personally appeared the above named

and acknowledged

voluntary act and deed.
Befo;e'mﬁ:
) /M

i -

CFFIEiEI\LSUEQL £

X s

2 e;oﬁ{é?/ PUBUO-OREGON
CONIMISSION NO. 058738

) 101 COMMSEICH EXPIAES ALG. 15, €

e S e

STATE OF OREGGN: COUNTY OF KLAMATH: ss.

Filed {or record at request of First American Title

\oury Public for Oregon

/ N
/[7[2'\/// )/@‘:_,

the ___ 4th

AD, 19 98 at 11:00

Mortgages

of November

of

o’clock

_A«M., and duly recorded in Vol. M98

on Page __ 40336

$30.00

-8285802 ;0610; Paga 5ot

’ Bernethg G. Letsch, County Clerk
y Hacdfin R oce
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