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DEED OF TRUST

THIS DEED OF TRUST ("Secarity Instrument” Y is made on OCTOBER 30, 1998 . The grantor is
PETER J RICHARD

Fl el me L

{Basrower"). The trustee is WILLIEM L. SISEMORE

('Trustee”). The beneficiary s~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KLAMATE FALLS, OR 97601

("Lender™), Borrower owes Lender the principal sum of
TEIRTY THOUSAND FIVE HUNDRED AND NO/100
30,506.00

This debt is evidenced by Bomower’s note dated the same date as this Scerrity Instrument {("Notc"), which provides for
menthly payments, with the fell debt, if not paid carlier, duc and payable on PECEMBER 1, .
‘This Security Instrument secures to Lender: (a) the repayment of the dcb. , with interest, and all renewals,
exicasions and medifications of the Note; (b) the payment of ali other sums, terest, advanced under paragrapir 7 to protect
the security of this Security Instrament; 4 covenants and agrecments under this Security
Instrument and the Note; and (d) the repayment of nterest thereon, made to Borrower by Lender
pursuant o the paragraph below ("Future Advances”).

FUTURE ADVANCES, Upon request to Eorrower. Lender, at Lenders's option prior to full reconveyance of the property by
Trusiee 0 Bomower, may make Future Advances 1o Borrower, Such Future Advances, with i eon, shall be secured by
this Deed of Trust when evidenced by premissory notes stating that said notes are sccured hereby. For this purpose, Borrower
irevocably grants and conveys o Trusiee, in trust, with power of sale, the following described property located in

RLAMATH County, Oregon:

THE PROPERTY DESCRIBED ON PAGE 5

which has the address of 429 NORTHE 3RD ST, KLAMATH FALLS [Street, City],
Oregen 97801 1Zip Coce]  ("Property Address”);

TOGETHER WITH all the improvemeants now or hereafter crected on the property, and all casements, appurienances, and
fixtures now or hercafter a part of the propeny. All replacements and additions shaii also be covered by this Security Instrument.
Ali of the foregoing is referred 10 in this Secunty Instrument as the "Praperty.”

BORROWER COVENANTS that B i seised of the estate hereby conveyed and has the right 16 grant and
convey the Property and that the rty i » €xcept for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.,

THIS SECURITY INSTRU bi covenants for national use and non-uniform covenants with limited

ions by jurisdicd st i i runient covering real property.

UNIFORM COVENANTS. Bosrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promply pay when due the
principal of and interest on the dobt cvidenced by the Note and any prepayment and late charges dec under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Bommower shail pay o Lender
on the day monthly payments are due under the Note, untii the Note is paid in full, a sum ("Funds”) cqual to one-tweifth of @
yearly taxes ard assessments which may atlain priority over this Security Instrunient as a lien on the Property; (b) yearly leasehold
Paymcents or ground rents on the Property, if’ any; (c) yearly hazard or property insurance premiums; (d) vearly ficod insurance
premiums, if any; (e) yearly mottgage insurance premiums, if any; and (f) any sums payable by Borcower 1o Lendsr, in accordance
with the provisions of paragraph 8. in licu of the payment of mongage insurance premiums. These jtems ase calied "Rscrow items.”
Lender may, at any time, cclicet and hold Funds in an amount not to exceed the maximum amoent z lender for a federally related

GREGON-Singlo Family

P Form 3038 s/90
@;3285002 (3810 ELECTRONIC LASEF FORMS, INC. - (806)327.0545 Inltiats: M" 7

Jageiol§




40342

morgage loan ey require for Borrower's escrow account under the federal Real Sstate Sestlement Procedures Act of 1974 as
amdnded from time to time, 12 U.S.C. Ssction 2601 et seq. ("RESPA"), unlcss another lovy that applies 10 the Funds scix a lesser
amownt. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed he lessar amount. Lender may estimate
the amount of Funds due on the basis of current data and ressonable estimates of expenditures of future Escrow Itams or otherwise
in accordance with appliceble law,

The Fuads shall be held in an institi:tion whose. deposits are insured by a federal agency, instrumentality, or entity {mcluding
Lender, if Lender is such an instituticn) or in any Federal Home Loar Bank, Lender shall apply the Funds to pay the Escrow liems.
Lender snay not charge Barrewer for hoiding and applying the Funds, annually analyzing the escrew account, or verifying the
Escrow Iiems, unless Lender pays Borrower interest on the Funds and applicablz law permits Lender to make such a charge,
However, Lender may require Barrower to pay a one-time charge for an independent real estate tax reporiing scrvice used by
Lender in cornection with this loan, unless applicable law provides otherwisc. Uniess an agreeraent is made or applicable law
requires inierest to be paid. Lender shull not be required 1o pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that intcrest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was
made. The Funds arc pledged as additional security for ali sums secured by this Security Instrument.

If ifie Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shali account 1o Rorrower for
the excess Funds in accordance with the requiremnents of applicable law. If the amount of the Funds held by Lender at any {ime is
not sufficient to pay the Escrow [tems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
io Lender the amount neceseary 1o make up the deficiency. Borrower shall make up Wie deficiency in no more than twelve monibly
payuicnis, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
keld by Lender. Jf, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or safe of the
Property, shall apply any Funds held by Lender ai the tme of acquisition or sale as a credit against the sems secured by this
Security Instrument.

3. Application of Favimenss, Unless applicabie law provides otherwise, all payments reccived by Lender urder paragraphs 1
and 2 shall be applied: firsl, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to intercst due; fourth, to principal due; and last, to any late charges duc under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall vay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under ihis paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a2} agrees in
writing 1o the payment of the obligation sccured by the lien in a manner acceptable te Lender; (b) contests in good faith the lien by,
or defends against enforcament of the lisn in, legal proceedings which in the Lender’s opinion operate o prevent the enforcement
of the lien; or (c) secures from the holder of the licn an agrecment satisfactory 10 Lender subordinating the lien 10 this Security
Instrument. If Lender determines that auny part of the Property is subject 1o a licn which may atwzin priority over this Security
Instrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurarce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againzt loss by fire, hazards included within the term "extended coverage” and any othcr hazards, including floods or
flooding, for which Lender requires insurance. This insurarice shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shaii be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at Lender's option, obtain
coverage o protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policics and renewals shall he acceplable to Lender and shall include a standard morngage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rerewal notices. In the event of loss, Borrower shall give prompt niotice to the insurance carrier and Lender. Lender
fmay make proof of foss if 50t made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall te applicd 1o restoration or repair of the
Pzoperty damaged, if the restoration or epair is cconomically feasible and Lender’s security is not lessened. If the restoration or
fepair is not economicaily feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days 2 aotice from Lender that the insurance carrier has offcred to setile a claim, then
Lender may collcct the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or lo pay sums secured
by this Security Instrument, whether or not thes due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwi i iti ) i inci
the due date of the monthly { i ge the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s ri y insurance policies and procceds resuiting from damage io the
Property prior 1o the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument immediately
prior 10 the acquisition.

6. Occuparcy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the exceution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in wriling, which consent shail not be unrcasonably withheld, or unless
exicnuating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property fo deteriorate, or commit waste on the Property. Borrower shali be in default if any forfeiture action or
proceeding, whether civil or criminal, js begun that ir: Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the Yen created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defauit and reinsiate, as provided in paragraph 18, by causing tie action or proceeding to be dismissed with a ruling that, in
Lender’s good faith deicrmination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the fien craatzd by this Security Instrument or Lender's sccurity inierest. Borrower shall also be in default if Borrower, during the
lozn application process, gave materially faise or inaccurate information or statements to Leader (or failed to provide Lender with
any material information) in connection with the loan cvidenced by the Note, including, but not limited 10, represcataiions
concerning Borrower's accupancy of the Progerty as a principal residence. If this Sccurity Instrument is on a lcaschold, Borrower
shall comiply with all the provisions of the Icasc. If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall
not merg> unless Lender agrees o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there s a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
preceeding in bankrunicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whawever is necessary (o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may inclide
peying any sums secured by a lien which has priority over this Security Instrument, appearing in cour, paying reasonable
alormeys’ fecs and eniering on the Property o make repairs. Although Lender may take action under this paragragh 7, Leader docs
net have 1o do sa.
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. If Lender exercises this option, Lendor shall give Borrower notice of acceleraton. The notice shall provide a geriod of 15¢ jess
tbani 37 days from the daw the aotice is delivered or mailed within which Borrower must pay all sums secured by thig Security
instrument, If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Secirity Wastrurnent without furtier notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower TRECIS cerizin conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior o the earlier of: {8} 5 days (or such other peticd as applicable law may
specify for reinstawement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or ®)
2alkey of a judgment enlorcing this Security instrument. Those conditions are that Bomower: (2) pays Lender all sums which then
vould be due under ihis Security Instument ang the Note as if 5o accelcration had occurred; (b) cures any default of any other
covenanis or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, mcluding, but not limited to,
reasonable attomsys’ feas; and (d) wkes such action as Lender may reasonably require to assure thas the lien of this Security
Instyment, Lender's rights in the Property and Borrower's obiigation 10 pay the sums secured by this Security Instrament shal]
continue unchanged. Upon reinstatemant by Boriower, this Security Instrument and the obligaiicns secured hereby shall remain
fully effective as if no acceleraticn had occurred. However, this right 1o reinstate shajl not apply in the case of acceleration usder
paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Insrument) may he sold one or more times without pricr notice 1o Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects mentily payments duc under the Note and this Security Iusirament. There also may be one or
mare changes of the Loan Servicer untelated 1o a sale of the Note, It there is a change of the Loan Servicer, Borrower will be given
writlen notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain ary other information
required by applicable law.

0. Hazardous Substarces, Borrower shall not cause or case of any
Fezardous Substances on or in the Praperty. Rorrower , affecting the Property
thai is in violation of any Environmental Law. Th y C, USC, Or slorage on the
Property of small quantities of Hazar i propri al residential uses and
lo maintenance of the Propenty.

Borrower shall promplly gzive Lender written notice of , lawsuit or other action by any
Bovemmenta] or regulatory agency or private party involving the Property and any Hazardoys Substance or Environmenal Law of
which Borrower has actual knowledge, If Borrower leamns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all
niccessary remedial actions in accordance with Environmena! Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined ag loxic or hazardous substances by
Environmental Law and e lollowing substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmenual Law" means federal laws and laws of the jurisdiction where the Preperty is tocated that relate ic
heaith, safety or environmental protection,

NOM-UNIFORM COVE NANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior te acceleration Following Borrower's breach of
any tovenant or agreement in this Security Instrument (but ot prior to acceleration under paragraph 17 unlesg applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the derault; (c) a date, not
less than 30 davs from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the dzfault on or before the date specified in the nctice may result in acceleration of the sums secured by this Security
Instrument and sale of the Froperty. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, I the default is not cured on or before the date spetified in the notice, Lender, at its option, may
require immediate payment it ful! of al! sums secured by this Security Instrument without further demand acd may invoke
the power of sale and aay other remedies perwmitted by applicable law. Lender shall be entitled to collect gi expenses
incurred in pursuing the remedics provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to ciuse the Praperty to be sold and shall cause such notice te be
recorded in each county in which any part of the Property is Iocated, Lender or Trustee shal give notice of sale in the
manner prescribed b agplicable law to Borrower and to oiher PErs0as prescribed by applicable law. After the time
required by applicable w, Trustee, without demand on Borrower, shall cell the Property at pubtic auction to the highest
bidder 2t the time and place and under the terms d i i i
Trustee determines, Trustee ma
place of any previously scheduled sale. i 51ee may purchase the Praperty at any sale,

Trustee shali deliver to tha purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the iruth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to o)) expenses of the sale, including, but nat
limited to, reasonable Trustee’s and aiforneys’ fees; (b) to all sums seeured by this Security Instrument; and (c) any excess
to the person eor persons legally eutitled to if.

22. Reconveyance, Upon payment of all sums secured by this Seourity Instrument, Lender shall request Trustee to reconvey
tic Property and shal! surrender this Security Instrument and al notes evidencing debt szcured by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property without warranty for a fes of not less than $5.00 to the person or persons legally
catitled 10 1. Such person or persons shall pay any recordation COSsts.

23. Substituie Trustee. Leader may, from time 1o time, remove Trustes and appoint a successor trustee 1o any Trustce
appeinted hersunder. Without conveyance of the Property, the successor trustee shal! succeed 1o all the tile, power and duties
conferred upor Trustee herein and by applicable law.

24. Astorneys’ Fres, As uscd mn this Security Instrument and in the Note, "atorncys’ fees” shall include any atiorneys’ fees
awarded by an appeliate cours.

23. Riders to this Security Instrument. If one or more riders are executed by Borrewer and recorded together with this
Sceurity Instrument, the covenants and agreements of each such rider shall be Incorporuied into and shail amend and supplement
the covenants and agreemenis of this Sceurity Instrument as if the rider(s) were a part of this Security Instrumeny,

{Check appiicable box(es)]
_J Adjusmble Rae Rider L] Condominium Rider [_J 14 Famity Rider
L ! Graduated Payment Rider [ Pianned Unit Development Rider D Biweekly Payment Rider
i) Balicon Rider Rate Improvement Rider i Second Home Rider
Liv A Rider ] Other(s) [specify]

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

TEE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONMAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROVER'S RESIDENCE MJST BE IN WRITING, EXDPRESS CONSIDERATION AND PE SIGWED

BY US TG BE ENFORCEABLZ. v »
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- Any amounts disb.rsed by Lender under this paragraph 7 shall become additional debt of Bomrower secured by this Sccurity
Instrument. Unless Bonower and Lender ageee to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note raiz and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment,

7a. Hazard Mnsurance Warning. lfx,lk:s;s you, (the "Borrower") provide us, (the "Lendes"y with evidencz of insurance
coverage as required by oaur contract or loan agreement, Lender may purchase insurance at Borrower's expense o0 protect the
Lender's inicrest. This insurance may, but need not, alss protect the Borrower's interest, I the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower, Borrowoer may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elscwhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added © vour
contract of loan balanice. If the cost is added 1o the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

< coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requireraents impesed by
applicable law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
instrument, Borrower shall pay the premiums required tc maintain the morlgage insurance in cffect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost subsiantially cquivalent to the cost
to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lendcr. If substantially
cquivalent morigage insurance coverage is not available, Borrower shall Fay to Lender cach month a sum cqual 1o onc-twelith of
the yearly mengage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased (0 be in cffect.
Lender will accept, use and retain these payments as a loss reservein licu of mortgage insurance. Loss reserve paynicnis may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Rorrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance eads in
zecordanc with any written agreement between Borrower and Lender or applicable Jaw.

9. Inspection. Lender or its ageat may make rcasonable entrics upon and inspections of the Propenty. Lender shall give
Rorrower notice 2t the time of or Prior 10 an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or conscquential, in conneciion with any
condemaation or other taking of any part of the Property, or for cenveyance in lieu of condemnation, are herceby assigned and shail
te paid 1o Lender.

In the cvent of a towal tzking of the Property, the proceeds shall be applied io the sums secured by this Securiiy Instrument,
v-hether or not then due, with any eacess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borower and Lender otherwise agree in writing, the sums sccured by this
Szeurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the 1otal amount of the
sums secured immediately before the taking, divided by (b) the fuir market value of the Property immedsatelv before the taking.
Any balarce shall be paid to Borrower. In the cvent of a partial 1aking of the Property in which the fair market value of the

roperty immediately beforc the tking is less than the amouat of the sums secured immediately before the taking, unicss Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then duc.,

If the Property is abandoned by Bomower, or if, after notice by Lender to Boawer thet the condemnor offers to make an
award or scitle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the noiice is given, Lender is
authorized 1o coliect ang apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Securily Instrument, whather or aot then due,

Unless Lender and Berrewer otherwise agree in writing, any application of proceeds 1o principal shall not exiend or postpone
the duc daic of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Berrower Not Relezsed; Forbearance By Lender Not a Waiver, Exicnsion of the time for payment or modification of
amoxtization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Rorrower shall not
operaic o rlease the Hability of the original Burrower or Borrower's successors in interest. Lender shall not be required 1o
commence proceedings agains: any successor in intarest or refuse 1o extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
inicrest. Any forbearance by Lender in exercising any tight or remedy shall not be a waiver of or preclude the exercise of any right
or reracdy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Sccurity Insuument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Seccurity
Instrument but dees not execute the Note: (a) is co-signing this Sccurity Instutnent only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whick sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in conneclion with the loan
exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already coilected from Borrower which exceeded permitted limits will be refunded to Rorrower.
Leader may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Notz.

14, Notices. Any notice: t0 Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
ather address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designates by notice to Borrower, Any noticc provided for in this Sccurity Instrument
shell be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrumcnt shall be governed by federal law and the law of the
Jusisdiction in which the Property is located. In the cvent that any provision or clanse of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and tx Note are declared 1o be
severabic.

16. Borrower’s Copy. Borrower shall be grven one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or o Beneficial Interest in Borrower. If all or any pari of the Property or any interest in it is
sold or transferred (or if a benaficial interest in Borrower is sold or transferred and Bosrowar is not a ndtural person) without
Lender’s prior wriiten consens, Lender may, at iis option, require immediate payment in fuil of all sums secured by this Sccurity
Instrument. However, this option shall not be cxercised by Lender if exercise is prohibited by federal law as of the daie of this
Security Instrumen:,
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BY SIGNING BELOW, Borrower accepts and sgrees o the terms and covenunts centained in this Sccurity Instrument and in

any rider(s) exccuied by Borrower and recorded with iy,
Witnessas:

PETER J RICHARD

(Scal)

-Borrower

L vy 1 e

STATE OF OREGON, N AR A

Catis /'y [ day of (X7 Ex .

T ! LI S "N

» LETES L EC ke D
the foregeing {nstrument 1o be A

My Commission Expires:
(Cfficial Seal)

/G54

Befors me:
A

_ County ss:
» personally appeared the above named

and acknowledged

voluntary act and deed.

/

a ) Y o~ N
i IV /,(\) /- /, \
(2 il 210

LE 4. LINDE

BLICOREGOM

ON NO. 058736
MSSQIEKP?RESAUGJS\ 2004
LIS O ENS SN e

CACN TSNS

DESCRIPTION

Tha fellowing described real property siluate in ilarnath Counly,

Nasry Pubiic for Oregon

Cregon:

Tha S ¥ of Lois 4 and 5 in Block 48, First Addition 1o the City of Klamaln Falls, Oregen, according 1o and as shown
by the duly recorded plat of sald addition novs on file in the office of the Counly Clerk of Kiamalh Counly, Oregon, said

premises baing more particularly described as follows:

Beginning al the Southerly corner of Lol 5 of said Biock 48: thenca running Northeasterly parallel to Jefferson Street a

disiance of 108 feel morea or less lo the Ezsle
Lol 4 a distance of 55 feet; thence Southw
fine of Lot ; thencs Southeasterly alon

STATE OF GREGON: COUNTY OF KLAMATH : s,

Filed for record at request of

esterlv along the Easlerly line of said

islanca of 106 feet to the Weslerly
ce of beginning.

First American Title
A.D., 19 88 at__11:00
of Mortgages

of November

o’clock -A-M,, and duly recorded in Vol

the 4th day
M98 . .
onPagz 40341 .

/BB V¥ )D)

’ Beme} a2 G. Letsch, Couity Clerk
By _f gld///

PagzSols
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