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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 2, 1928, among Carof Burton, whose! zddress is 9900 Minabird
Drivo, Bonanza, OR 97623 (referred to below as "Grantor”); Washington Mutua! Bank doing business as
Western Bank, whose addrass Is 421 South Tth Street, P.O. Box 8§69, Klamath Falls, OR 87601-0322 (referred to
below sometimas as "Lender” and scmotimes as "Beneficlary”); and Amoerititie, wihiose address Is 222 § Sixih
Street, Klamath Falls, OR 97891 (referred to beilovs as "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granior's
fight, litie, and interest in and o the foliowing descrited reat property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; al! easements, rights of way, and appiirtanances; all water, waler rights and ditch rights {including stock in utilities with ditch
or iigation rights); and all other rights, ro alties, and prefits relaling to the real property, including withous fimitation all minerais, oil, gas, geothermat
and simiter ranters, located in #glamagh County, Siaie of Oregon (iﬁe "Reai Property”): .

The Roal Praoperty or fis address s commonly Kncwn as 9900 Minabird Drive, Bonanza, OR  97623. The Real
Propeny tax identification number is R523489 & R400596.

Grantor presently assigns to Lender (alsc known as Beneliciary in this Doed of Trust) alt of Grantor's right, titla, and interest in and to all present and
future leases of the Property and all Rents from the Property. In additor, Grantor grants Lander a Unilormy Commercial Code secutity interest in the
Rants and tha Personal Property defined below.

DEFINITIONS. The following words shall hava tho following meanings when usaed in this Daed of Trust. Terms not othérwise dafined in this Deed of
Trust shall have the maanings attiibuted 10 such terme in the Unifonn Commerciai Code. Al references to dollar amounts shall mean ameunis in lawia!
mengy of tha United States of America.

Benaflelary. The word "Beneficiary” maans Washington Mutual Bank doing business as Western Bank, its succsssors and assigns. Washington
Mutual Bank doing business as Wastern Bank aiso is referred 1o as "Lender” in ihis Deed of Trust,

Sea Exhibit "A” attached herelo 2nd by this reference incorporated herein

Borrower. The word "Borrower” means each and avery parson or entity signing the Note, including without limitation Carol A. Surton.

Desd of Trust. Tha words "Deed of Trust” maan this Geed of Trust amona Grantor, Lender, and T.ustee, and includes without 'imitation ail
assignment and sscurity interest provisicns ielating to the Personal Property and Rents.

Grantar. The word "Grantor” means any and &ll persons and entities executing this Dend of Trust, including without imitation Caro! Burton. Any
Grantor who signs this Deed of Trust, but does not sign the Mote, is signing this Degd of Trust only to grant and convay ihat Grantor's interest in
the Real Property and to grant a security interest in Grentor's interest In tha Rerits and Personal Froperty to Lendar and is not personally liabls
uncer tha Noie except as otherwise providad by centract or law.

Guarantor, The word "Guaranior’ means and includes without limitation any and all guarantors, sureties, and accomniodation parties in
connaction with tha Indebledness.

improvemants. The word “Improvemants” means and includes without limitation all existing and futura improvements, buildings, structures,
mobila omss afixed on the Reai Proparty, facilitias, additions, repiacements and othar construction on the Real Property.

Indebtadness. The word "Indebtedness” means all principal and interest payable uader the Note and any arnounis expended or acdvanced by
Lander to discharge obligaticns of Grartor or expenses incured by Trustes or Lender to eaforce obligations of Grantor under this Ceed of Trust,
logetnar with interest on such amounts as providad in this Dead of Trust.

Lender, Tho weord "Lende” maans Washington Mutust Sank doing business as Western Bank, its successors and assigns.

Note. The word "Note™ rasans the Nots dated November 2, 1998, in the principal amount of $30,000.00 from Bomower to Lender,
togather with ail ranewals, sxtensions, modifications, refinancings, and substitutions for the Note. The malurity dale of the Note is November 20,
2013. The rata of intarest on the Nots is subject to indexing, adjustment, renewal, or renegotiation,

Personal Property. The words "Perscnal Property” mean ail aquipmant, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hersefter attacned or affixed 1o the Real Propeity: togethet with all accessions, parts, and adgitions io, all replacemenits of,
and alt substitutions for, any of such propeity; and together with all proceads (including without limitation all insurance Rroceeds and refunds ot
premiums) from any sale or other dispesition of the Proparty.

Property. The word "Property” means coliectively tha Real Property and the Personal Property.
Real Property. Tho words "Real Property” mean the property, interests and rights described above in the "Conveyance and Gran?” section.

Related Documents. Tho words "Related Documents™ mean and include withcut limitation all promissory notes, crecit agreements, loan
agreemenis, environmental agreements, guaranties, security agreemeonts, marigages, deeds of trust, and all other instruments, zgreaments and
documants, whether now or hereafter existing, executed in connection with the Indebtadness.

Rents. The word "Rents” means ail present and future rents, ravenues, income, Issues, royalties, profis, and other benefits derived from the
Proparty.
Trusice. The word "Trusteo™ means Arnerilitte and any substitute or successor trustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPEATY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND {2) PERFORMANCE OF ANY AND AL OBLIGATIONS OF
GRANYOR UNDER THE NOTE, THE RELATED DOCUMENTS, AHD THIS DEED OF TRUST. TH!S DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TEAMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gran:or wamants that: (a) this Deed of Trust is executed at Borrower's request anc not al
the requsst of Lsnder; (b) Granior has the full power, rht, and authority 12 enter inte thiz Decd of Trust and 10 hypcthecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a defaull unger any agreemant or other instrument binding upon Grantor and do riot
resullt in a vialation of any law, regulation, ecurt decree cr order appiicabla ts Grantor; (dl) Grantor has estabiished adequate means of cbtaining from
Borrewer on a continuing basis information about Bomower's financlal condition; ang {6} Lendar has made no representation to Grantor about
Boriowar {including without limitation the craditworthinass of Borrowaer).
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GRAHTOR'S WAIVERS, Granter vaives all rights or dafensas arlsing by reason of ary "one astion” or "anti-deficiency” iaw, or any other law whick
may prevent Landor from bringing any action against Grantor, inciuding a claim for ceficiency fo tha extent Lender is other#isa entitied 1o a olaim for
daliciency. befurs or after Lendors communcermnant or completiun of any foreciosura &etion, either judicially or by exescise of a cower af sale.

PAYMENT AND PERFORMANCE. Except as otherwisa providad In this Doed of Trust, Borrower shall pay to Lender a indebiedness secured by this
Deed of Trust as it becomes dua, and Bomowsr and Grantor shall slrictly perform all their respectiva obligations under the Note, this Deed of Trust, and
tha Re'ated Doctimanis.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Properiy shali be
geverned by the followilg provisions:

Possassion and Use. Uniil the occurrence of an Event of Default, Grantor may (a) remain in possession and conlroi of the Property, (b) use,
operata or manage the Property, and {c) collect any Rents from tha Property, Tha following provisions relate ¢ the use of the Property or to other
imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PR CRIBED IN THIS INSTRUMENT IN VIGLATION
OF AFPLICASLE LAND USE LAWS AND REGULATIONS. BEFORE SiGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH TRE APPROPRIATE CITY OR CGUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
a30.930,

Ruty to Malntain. Grantor shall maintain the Property in tanantable condition and promptly perform all repairs, replacements, and maintenance
nacessary 1o praserve itz valuo,

Hazardous Substances. Tho terms "hazardous waste,” "hazardous substance,” "diszosal,” "release,” and "threatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Cempensatizn. ang Uabiity Act o}
1889, as amended, 42 U.S.C. Ssction 9501, at soq. ("CERCLA", the Superfund Amandments ang Reautiiorization Ac? ot 1886, Fub. L. No. 99-493
("SARA?, the Hazardous Materials Transportation Act, 49 U.S.C. Sacticn 1807, et seq., tha Resource Conservation and Recovery Act. 42 US.C.
Section 8501, &t $9q., or othor applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazerdous waste” and "hazardous substance” shall also include, without limitation, petroleum and peircleur by-products or any fraction thereof
and asbastos. Grantor represants and warrants to Lender that: (a) Buring the period of Grantor's ownership of the Property, there has been no
use, generation, manufactura, stcrage, treatment, disposal, release or threatened releass of any hazardous waste or substance Dy any perscnon,
under, about or from the Proparty; (b} Grantor has no knewledge of, or reason to believe that there has been, except as previcusiy disclosed 10
and acknowladged by Lender in writing, (i) any use, generation, manufaciure, siorage, treatment, disposal, relaase, or thieaiena2 reicase of any
hazardous waste or stubstance on, undsr, about or from the Property by any prior owners or occuparnis of the Propeity or (i) any aciua! or
threataned liligatior: or claims of i v ng to such matters; and (c) Excapt as previously disclosed 13 and ackncwledzes oy
Lender in valling, (i) neithor Rer any tenant, contractor, egant or other authorized user of the Property shall use, ganerate. manuiacre,
slore, treat, disocse of, or release any hazardous waste or substanco on, under, aboutior from the Propenty and (i) any such activity shall be
conducted in compliance with all applicable foceral, state, and local lews, regulations and ordinarices, including without limitatiors those faws,
regulations, and ordinances descrived above. Granter authorizes Lender and its agents to enter upon the Property to make such inspecticns ang
tesis, at Granter's exponse, ¢s Lender may deem appropriate to detarmine compliance of the Froperty with lthis section of tha Deea of Trust. Any
inspections or tests mada by Londer shall be for Lender's PUIpeses only and shali not be construsd o create any responsibility or liabiliiy on the
part of Londer to Grantor or to any other person. Tho representations and warranties containad herain are based on Grantor's due diligernice in
invastigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indamnity or conuibution in the event Granlor bacomes liakle for cleanup or other casts under any such laws, and (b) agrees to
indemnify and hold harmioss Lender against any and all claims, losses, liabilities, damages, penailies, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a conseqtience of any use, generation, manufacture,
siorage. disposal, relecsa or thraatenad release of & hazardous wasta or substanca on tha properties. The provisions of this section of the Dead
of Trust. Inciuding the obligaton to indamnity, shall survive the Paymenti of the Indebtedness and the satisfaction and feconveyance of the tien of
this Dead of Trust and shali not be afiected by Lender's acquisition of any inierest in the Preperty, whether by foreclosure or olherwise.

Nuisance, Waste. Grantor ghall not cause, conductior parmit any nuisance nor commit, perniit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will not femove, or grant to any other party the
sight to remova, any timber, minerals (including oil and gas), sail, gravel or rock products without the prior written consent of-Lender.

Saemoval of Improvernents, Granior shall not demalish or remove any Improvements from the Real Property without the prior Writton consent of
Lendar. An a condition lo the ramoval of any Improvarments, Londer may require Grantor to make arrangements satisfactory {o Lander io replace
such Improvements with Improverents of at ieast aqual value,

Lender’s Fight to Enter. Lender and its agsnts and representatives may enter upon the Real Property. at all feasonable times to attend to
Lender's interests and 1o inspect the Property for puiposes ¢f Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Hequirements. Grantor shali promptly comply with ail laws, ordinances, and regulations, now or hereafter in
efiect, of all governmental auifierities agplicable to the use Or occupancy of the Property. Grantor May contest in good faith any such law,
ordinance, or regulation and withhold compiiance during ‘any proceeding, including appropriato appeals, s0 long as Grantor has notified tender in
vaiting pricr s doing so and so long as, in Lender's sole: opinion, Lender's interests in the Property are not jeopardized, Lender may require
Gtantor to post adequato security or a sSurety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protact. Grantor agrees neither to atandon ner leave unatiended the Property. Grantor shall do all ether acts, in addition 1o these acts
sst forih atove in this section, which from thie characier and usa of the Praperty are Teasonably necessary to protect and Preserve the Property.

DUE OM SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upor the sals of transfor, witheut tho Lender’'s prior writtan consent, of all or any part of the Reaj Property, or any iiterest in the Real Property. A "sale
or transier” means the conveyance of Real Property or any right, title or intersst therein; whether legal, beneficial or equitabls; whether voluniary or
involuitary; whether by outright sale, deed, instaliment sale canirac’, land conltract, contract for deed, lezseheld interest with a {2 greater than three
(3} years, leass-option contract, or by sale, assignment, or fransier of any beneficial intsrest in or to any land frust helding title ‘0 the Real Property, or
by any other method of conveyarice of Real Property intarest, i any Grantor is a corporation, partaershio or fimited liability company, transfer alsa
includes any changa in ownarship of more than twenty-five parcent (25%) of the voting stock, pannership interests or fimited liability company interests,
as the case may b, of Grantor. However, this option shall aot be exorcised by Landerif such exercise i3 prohibited by federal law or by Oregon law.

TAXES AND LIENS: The lollowing provisions relating to tha taxes and liens on the Properly are a part of this Deod of Trust,

Payment. Grantor shaijl pay when due (and in alf avanis prior to ! , Speci , ments, chargas (including water and
sawer), finas and impositions levied against or cn account of the Property, and shail pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or egual to the interest of
Lender under this Deed of Trust, except for the Yien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 7o Contest. Grantor may withhold payiment of any lax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property ig not jeopardized. If a lisn arises or is filad as a result of nonpaymen!, Grantor shall within fiteen
(15) days after tho lien arises or, if alien is filad, within fifteen (15) days after Grantor has nctice of the filing, secure the discharge of the lien. or if
recuested by Lender, depasit with Lendsr cash or a suificient Corporate surely oond or other security satisfactory to Lendet in an amount sufficient
to discharge the lian pltis any cests and altorneys' fees or other chargns thzat could acerue as a result of a foreclosure or saia under the hen. In
Any contest, Grantor shall defond itse# and Londer and shall satisly any adversa judgment before anforcement &gainst the Property. Granior shall
narma Lender as an additiona) obligae under any suraty bond furtishad in the contest proceedings.

Evidenca of Faymant. Grantor shafl upon demend furnish to Lendar saticfactory avidance of baymant of tho taxes or assosaments and shab
sutirorizo the appropriate govarnmantal officla! to deliver 1o Lendar at any timo a wiitton statement of tho taxes and assessments against the
Frezarty. :

Notice cf Construction. Grantor shall notily Lendlar at least fiftcan (15) days kefora any work is ccmmenced, aAny services are furnished or any
materials are supplisd to the Property, if any mechanic's fizn, materialmen's tian, or other lien could bo asserted on account of the work, serces.
Or materiais.  Grantor will uoon roguest of Lencsr furnish to Lender advance assurances satisfactery fo Lender that Grantor can and wili pay 're
€ost of such improvements.

PROPERTY LANMAGE INSURAMCE. Tho lolowing provisions ralating to insuring the Froperty ara a part of this Dees of T SN

Malatenance of Insurznee. Grantor shall procurs and maintaln policias of fire insuranca Whh standard extended Covergge endurserrents on g
replacemant bagis for the fult insurablo valuo covsring ali tmprovoments on the Roal Propeity in an amount sufficient to avoid aprlication of any
coinsurance clause. and with a standard mengagoe clauss in favor of Lender, together with such other hazard and liability insurance as Lender
may reascnably require. Policios shall be written in form, amounts, Coverages and basis reasonably acceptable to Lender and issued by a
comoany or companies feasonably acceptable to Lendar. Grantor, tpon request of Lender, will deliver to Lender from time 1o tima the pelicies or
certilicates of insurance in form satistactory to Lender, incly ding stipulations that coverages will not be cancelled or ciminished without at least ten
(10) days’ prior writtan notice to Lender. Each insurance policy also shall include an endorsemant providing that coverage in {avor of Lender will
not te impaired in any way by any ast, omission or dafault of Grantor or any other person. Should the Roal Property at any tims bacome located
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in an arez dasignated by the Cirector of the Federa) Emergency Management Agency as a special fiood harard area, Granter agrees 1o obtain and
maintain Federal Flood Insurance for the fuil urpaid principal balancs of the loan, up to the maximum pelicy limits set unge: the Hational Fizod
Insurance Program, or as otherwiss required by Lendcr, and 1o meintain such insurance for the term of the loan.

Application of Procoeds, Grentor shall promiplly notily Lender of any joss or damage to the Properly. Lendar may make proct of loss i Gramer
{215 10 do so within fifteen (18) days of the casuaity. Whother or not Lender's sacurity is impaired, Lender My, 21 is elaction, receive and retain
the proceeds of any insurance and apply the proceeds io ths reduction of the Indabtedness, pay. ey of ame hen affecting the Property, or the
resioration and repair of the Property. If Lender alects to &pply the proceeds o resicration and separ. Srarsr SAad repar or repiace the darnaged
ar destroyed Improvemenis In 8 mannor satisfactory to Lender, Lendor shall, upon satisfactory prcaf of such Sxpenditure, pay or reimburse
Grantor frem the proceeds for the reasonable cost of TGpaif of restoration if Grantor is 2fault under this Deed of Trust, Any proceeds which
have not been disbursad within 180 days atter their recelpt and which Lender has net committed to the repair or restoration of the Propeny shall
bo used first to Pay any amount owing o Lender under this Doed of Trust, than (o Pay accrued intorast, and the remainder, if any, shall be applied
1o the principal baiance of the Indabtedness, If Lender holds any proceads atter Paymentin full of tha Indebledness, such proceeds shall be paid
1o Grantor as Grantor's interests may appaoar,

Unexplrod Insurance at Sale. Any unexpired instranca shal inure to tha benefit of, and Pass to, the purchaser of the Properiy covered by 1his
Deed of Trust at any trustee's sale or other sale held under the provisions of this Desd of Trust, or at any foreclosure s2ie of'such Property.

EXPENDITURES 8Y LENDER. If Grantor fails to cemply with any vrovision of this Ceod of Trust, or if any action or Proceeding is commenced that
would materially atfect Lendar's interests in the Fropsrty, Lendar on Grantor's behalf may, but shall not be fequired to, take any action that Lender
dgamy appropriste. Any amount that Lender expends in so doing wiil bear interest at the rate providad for in the Note frem the date incurred or paid
by Londer to the dats of repayment by Grantor. Al such expanses, at Lander's option, wil! {a) be payable on demand, (b) be added 1o the batance o
the Note and be appe.iionad among and be payabie with any instalimant payments to becoms due auring either (i) ihe term of any applicable
insurance policy or (ii) the remaining term of the Note, or (c} be troatad as a balloon payment which will be due and payabie at the Nole's maturity.
This Daed of Trust also will Sacure payment of these amounts. Tha rights provided {or in this paragraph shall be in addiiion (o any oiher rights or any
remadies o which Lender may ba entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as 1o
bar Lsnder rom any remedy that it otherwise would have had.

V/ARRANTY; DEFENSE OF TiTLE, The foliowing provisions relating to owrnarship of the Property are a nart of this Deed of Trust.

Title. Granter warrants thar: (a) Granior hoids good and markalable title of record to the Property in feo simele, féa and ciear of ai liens and
ancumbrancas other than thoso set forth in the Real Propenty description or in any tite insurance policy, titta repcrt, or final litie opinion issued in
favor of, and accepied by, Lender in connection with this Deed cf Trust, and (b) Grantor nas the full fight, power, ang authority to execule and
ddeliver this Deed of Trust 1o L.ender,

Deferise of Title, Subject 1 the oxcaption in the paragraph abow to the Property agamnst the
lawful claims of ap neisons. In ths event any action or p terest of Trustes or Lender
under this Deed of Trust, Gr 5 c T X inal | In such proceading, but Lendar
shail bo entitied 1o participats in the proceading and o i ing choice, and Granter wi
deliver, or cause to be deiiverad, to Lender such instruments as Lendor m ch participaiion.

Compliance With Laws, Gramor warrants that the Property ond Grantor's use of the Property complics with all existing applicable iaws,
ardinances, and regulations of governmenta! authoritis.

CONDEMNATION. The following provisions relating to condemnation Proceadings are a part of this Deed of Trust,

Appilcation of Net Proceadsa, It all or any part of the Property Is condemned by eminent domain proceedings cr by any preceeding or purchasa
in leu of condemnation, Londsr may atits election ‘aquire that afl or any portion of ths net proceeds of the award be applied to the indebtedness
or the repair or rastoration of the Proparty. The nat proceads of the award shajl maan the award after pPayment of ail reasonable COsis, expenses,
and attorneys' foes insurred by Trustee or Lender in connection with the condgemnation.

Procecdings. I any proceading in condemnation ia filed, Grantor ghall promptly notify Lender in writing, and Grantor shaj promptly take such
seps as may ba necessary 1o defend the action and obtain the award. Granior may ba the nominal parnty in such Prcceeding, but Lender shall be
entited to participeate in the proceading and to be represanted in the proceading by counse! of its own choice, and Grantor wiil deliver or cause to
0o delivered to Londer such instruments as may be requgsied by it from tme to tima 10 permvit such panticipation.

IMPOSITION OF TAXES, FEES AND CHARCGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taves, fees
and cherges ars a part of this Beed of Trust:

Current Taxes, Fees and Chargss. Upon request by Lender, Grantor shall executa such documents in addition to ihis Deed of Trust and take
whataver othar action is fequestad by Lender to parlect and continuo Lender's fien on the Roal Propeily. Grartor shall feimbtrse Lender for all
taxes, as describad balow, togother with all expenses incunad in recorcing, perfacting or continuing this Deed of Trust, including withous limitztion
all taxus, foes, cocumentary stamps, and other charges for recording or registering this Deed of Trus:,

Taxes, The follovinig shail constitute taxes 0 which this soction applies: (a) a spacific tax upon thistype of Deed of Trust or upon 2!l or anypart
of the Indebtedness secured by this Deed of Trust, (b) a specific lax cn Betower which Berrower is authorized or required to deduct from
payments on the lndabtednnss securad by this type of Deed of Trust; (c) 2 tax on this type of Dead of Trus: chargeable against the Lender or the
hoider of the Note: ang () a specilic tax on ail or any portion of the Indobtedness or On payments 6l principal and interast made by Borrower,

StuBsequent Taxes, |f any tax to which this section applies is enacted subsequent {0 the date of this Deed of Trust, this event shall have tne same
lfscl as an Event of Defauit (as dofinad Beiow), and Lender may exercise any or alt of its available remedies for an Event of Default as provided
below unless Graptor either (2) pays the tax before it becomes dslinquent, or (9} contests the tax as providad abova in the Taxes and Liens
52ction and deposits with Landar cast or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINAHCING STATEMENTS. Tha fellowing provisions felating fo this Decd of Trust as a security agreement are a part of
ihis Deed of Trust,
Sacurity Agreemant. This instrument shall constifuta a security agreernant to the extent any of tha Property constitutes fixtures or other personal
Property, and Lender shall have all of the rights of & secured party under tha Uniform Commercial Code as a2mended from time to time,

Security Interest, Upon request by Lendar, Grantar shall exacule financing statements and take whatever other action js requested by Lender to
perfect and continue Lenders sscurity inlerest In the Rents and Personal Proparty. In addition to recording this Deed of Trust in the real property
tacords, Lander may, at any lme and withaut further authorization from Grantor, fils exacuted counterparts, copios or raproductions cf this Dezg
0f Trust as a financin statement. Grantor shall reimburss Lender for all €xXpenses incurrad in petlacting o1 continuing this secunty interest. Upon
dofault, Graator shall assembla the Personal Property in a manner and at a place reasanably convenient 1o Grantos and Lerder and make it
available to Lendsr within three {3) days after receipt of wiiller demand f-om Lender.

Addresses. Ths maiting addresses of Grantor (dantor) and Lender (58cured party), from which information cancerning the security interest
grantad by this Dead of Trust may be obtained (sach ag requirad by the Uniform Commercial Code), are as statod on the first paga of this Deed of
Trust

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. Tho following provisions relating 1o further assurances and atterney-in-fact are g part of this Deed
of Trust,

Further Assurancas, At any tnie, and from time to time, upan request of tender, Grantor wil make, oxecule and deiver, or Wi cause 13 he
mada, oxecuted or deliverad, to Lender or to londer's dasignes, and whon faguosted by Lendor, cause 1o be tied, recorded. refled, or
rarecotded, o3 the case may be, at such times and in such offices and places au Londor may deom appropriate, any and ail such MONJagos.
<aads of tust, socurity dogds, suecurity agroomants, financing statemonts, continuation slatomanta, Instrumonts of further assurance, certificatng,
and ciher dacumoents as may, i the sole opinion of Lendor, be nocossary or dasirable in ordar fo olfactuate, completa. perfect, cenbnua, of
preserva (a) the obligalions of Grantor and Borrowsr under the Nete, this Deed of Trust, and the Related Documenis, and (b) the lens and
sacuiily intarests created by this Deed of Trust as first and prior liens on tho Property, whether now owned or harealter acquired by Grantor.
Unless prohibitad by law or agread to the contrary by Lender in writing, Grantor shall ieimburse Lender for ali costs and expenses incurred in
connection with iheo matters 1aferrod to In this paragraph,

Axtarney-in-fact, i Grantor fails to do any of tho things referred to in the preceding Paragraph, Landor may &z as tar &2 in the namae of
Grantor and at Grantor's axpanze. For such purposes, Grantor ieraby imevocably aphoints Lander as Graniae's TRmer~-lact for the purposae
of making. oxceuting, delivering, filing, recording, and doing ail other things as mey ba recessary or desiradie, in Lander's sola cpinion, to
accernplish the matters referred to in tha precading paregraph,

FULL PERFORIMANCE. it Borrcwer peys all the Indobtadness when due, and otherwiso performs all the obligations imposaed unon Grantor under this
Deed of Trust, Lendar shall 8xecute anc deliver to Trusteo a raques: for full reconveyance and shall execute and defiver to Grantor cuitable statements
Cr iarmination of any financing statsmant on fite evidencing Lander's socurlty infarest in the Rentg and the Personal Propaerty. Any reconveyanca fes
requirad ky law <hall pe paid by Grantor, if permitted by applicable law,
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DEFAULT. Zach of the foliowir, at the eption of Lendor, shail constitute an event of default (“Evert of Defeuit) under this Daed of Trust
Dafault on Indebtednass. Failuro of Borrower to maka any paymeant when due on the Indebtadness.

Dafauit on Other Payments. Failura of Grantor within ths time requited by this Deed of Trust to make any paymont for taves or insurance, or any
otrer payment necessery to provent filing of or 1o effect discharge of any lien.

Comptliznce Default. Failure of Grantor cr Borrower to sHmply with any other tenm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in an ¥ of the Related Documents,

False Statemonts., Ary wartanty, reprasentation or statement made or furnished to Lender by or on behalf of Grantor or Borrewer under this
Deed of Trust, the Note or the Related Cocuments is false or misieading in any material respect, either now or at the time made cr furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full foice and etect {including failure of any
collateral documents to craato a valid and perfected security interest or lien) at any time and for any reason.

Death or Insclvency. The death of Grantor or Borrower, the insolvency of Granter or Borrower, the appoeintment of a receiver for any pat of
Grantor or Borrowar's property, any assignment for the benetit of creditors, any type cf creditor workout, or the commenceman: of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Bomower,

Foreclosure, Forfelture, cte. Commencement of foreclosure or forfeitura proceedings, whether by judiciat proceeding, selt-iels, repossession or
any other method, by any creditor of Grantor or by any governmental agency against eny cf the Property. However, this subsection shall not appily
in the event of a good tsith cisplito by Grantor as lo tha validity or reasenableness of tha claim which is the basis of the foreciosure or fcrefeiture
proceeding, provided that Granior givas Lender written notica of such claim and furnishes reserves or a surety hond for the claim salsfectory 10
Lender.

freach of Othar Agreemant, Any breach by Grantor or Ecrrower undsr tha terms of any other agreement between Grantor or Bommower and
Lender that is not remediad within any grace period provided therein, inciuding without imitation any agreement concerning any indebtedness or
other obiigalion of Grantor or Borrower to Lender, whathar existing now or later.

Events Alecting Guaranter. Any of the preceding events occurs with respact to any Guarantor of any of the indebtedness or any Quarantor dies
cr becomes incompetent, or ravokes or dispurtes the validity of, or liskility under, any Guaranty of the indebtedness. Lender, at its option, may, but
shall not be requirsd to, permit tha Guarantor's estata o assume unconditionally the obligations afising under the guaranty in a manner satistactor
io Lender. and, in doing so, cure the Event of Dofauit,

Insecurity. Leader in good taith deems itseif insecurg.

Right to Cure. if such a failure is curable and if Grantor or Borrower has not been given a nsiice of a breach of the same provision of this Deed
of Trust within tha preceding twelve (12) months, it may be cured (and no Evernt of Default will have occured) if Grantor of Bsrrower, after Lendar
sends writton notice demanding cure of such failure: (a) cures the failuro within fitteen (15) days; or (b) if the cura raquires more than fifteen (15)
days, immadiately initiates “taps surficiant {o cure the failure and thareatter continues and compleles afl reasonable ang necessary steps sufficient
1o produca compiiance as soon as rsasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any timo thereafter, Trusteo or Lender, at its option, may
axerciss any ona or mors of tha foliowing rights and remadies, in addition to any ether righis or remedies provided by lav:

Accelerate Indebtednaess. Lender shall have the right &t its option. without notics to Grantor or Borrower 1o declare the entire indebledness
immediately dus and payable, including any prepayment penalty which Bormower would be required o pay.

Foraclosure. With respect 1o all or any part of ihe Real Proparty, the Trustes shall have the right tc foreclose by notice and sale, and Lender shall
have the right to forecloso by judicial foreclcsurs, in either case in &ccordance with and to the full extant provided by applicable law. if this Deeg
of Trust is foreclosed by judicial foreclosure, Lender wiil be entitiad 1o 2 judgment which will provide that if the foreclosure salg proceads are
insufficient to satisty the judgmont, execution may issua for the amount of the unpeld balarce of the judgment.

UCC Ramedlas, With respaci to ail or any partof tha Persona; Property, Lender shali have ali the Tights and remedies of a secured party under
the Uniform: Commercial Code.

Collect Rents. Lender shall have the right, withou! noiico 1o Grantor o Borrower, 1o 1ake possession of and manage e Property and collect the
Rents, including amounts past due.and unpaid, and apply the net procseds, over and above Lender's costs, against the Indebledness. In
furtheranca of this right, Lendsr may require any tanant or other Lser of the Property to make payments of rent or usa fees cireciiyito Lender. If
the Rents are collected by Lender, ihen Granior irovocably designates Lender as Grantor's attorney-in-fact-to endorse instruments received in
payment thereot in the nema of Grantor and to negotiate the sarie and collect the proceeds. Payments by lenanis or other usars 1o Lender in
response to Lander's demanc shall satisty the obligations for which the raymants are made, whether or not any proper grounds for the demand
eristad. Lendar may exercisa its rignis undor this subperegraph either in person, by sgent, or through a receiver.

Appolnt Receiver. Lander shall have the right 10 have a receiver appointed to jaka possession of all or any part of the Property, with the power 1o
protact and praserve the Froperty, 1o operata the Property preceding foraclasure or sale, and to csliect the Rents from the Froperty and apply the
proceeds, over and abova tho cost of the feceivership, against the Indebtsdnoss, The receiver may serve without bong if permitied by law.
Lander's right o tho appointment of a rezeiver shall exist whether or not thy acparent value of the Propeity oxceeds the Indabledress by a
substantial amount. Employment by Lender shall not disqualify a perscn from Sarving as a raceiver,

iEnancy at Sufferance. It Grantor femains in possession of tha Proparty afier the Property is sold as provided above or Lender otherwse
Eacomes entittad to Possession of the Property upon deleuit of Granicr, Grantor shall becoms a tenant ai sutteranca of Lender o the purchaser of
the Property and shali, at Lender's option, either () pay a reasonablo remal for the usge of the Property, or (b) vacate ths Property immadiatelv
upon the demand of Lander,

Other Homadies. Trusiee or Lender shall have any other right or remedy provided in this Dead of Triist or the Note or by law.

Motize of Sale. Lender shali give Grantor reasonabla notice of the tira and place of any public sals of the Personat Propenty or of the time after
which any private sale or olhaor intendsd disposition of the Personal Pioperty is to be made. Heasonable notice shall maan notice given at least
ten (10) days before the time of tha sale or dispesition. Any sale of Persornai Property niay be mads in conjunction with any sale of the Real
Property.

Sala of tha Property. To tha exient permitted by applicable taw, Grantor and Borrower heraby waive any and all rights to have the Property
marskaliod. In exercising its rights and remediss, the Trustce or Lender shali be freo to sell all of any part of the Property together or separately, in
06 sala or by sgparate sales. Lender shail be entitied to bid at any public saie on all or any portion of the Preperty.

Walver; Eisction of Remedias. A waiver by any party of & breach of a provision of this Deed of Trust shall not conshtute a waiver of or prejudice
the party’s rights othenwise to demand strict compliance with that provision or any other provision. Election By Lender to pursue any remedy
providad In this Deed of Trust, the Nota, in any Related Dacument, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expendituras of 1o taka action to perform cn obligation ¢f Granter or Rorrower under this Deed of Trust atier failure of Grarntor or
Borrower to perform shait not sfiect Lender's right to declare a default and 1o exercisa any of its remedies.

Aftorneys’ Fees; Expenses. If Londer institutes any suit or action to onforce any of the terms of this Daed of Trust, Lender shail be entitied to
recaver such sum as tha count may adjudge reasonable es atte:nays' fess at trigl and on any sppeal. Whether or not any court activn is invotved,
all reasonshla expenses incurrad by Lender which in Lenders opinion wo nacessary &1 any tme for tho protection of &s intarest or the
onforcement of s rights shall becems a part of tha Indebtedness payeble on demsnd and shali boar interest at the Nete rate from the aa® o
axpanditure until repaid. Expanses coverad by this paragraph includo, without limitaton, however SUbCt to any bavts undor apinabiy jave,
Londe’s attorneys’ lons whather or not there is a lawsuit, inciuding attorneys’ toos for bankruptcy proceadings (including etfarts to modity or
Yacaio any automatic stay or injunction), appeals and any anticipated post-judgment collection sarvices, the cost of searching records. cbiaining
e repents (including foreclosure reports), surveyoss’ reporis, appraisal fees, title insurance, and fees for the Trustee, to the extent cermitted by
appiicable law. Grantor also will Pay any court costs. in addition 10 ali other suims providad by law.

Rlghts of Trustee. Trustos shall have alfl of the rights and duties of Lencer as sat forth in this section,
POVIERS AND OELIGATICNS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustoe are pat ol thiz Deed of Tiust.

Powers of Trustee. In addrion to all powers of Trustes anising as a mattor of Jxw, Trusteo s> 2! hava e power 52 s g ey
73spect 1o thy Property ugon the written request of Lender and Granter (@) [oin i prepaing and Sng 2 s o o ol
instuding tha dodication of streats o7 other rights to tha public: (b) jein in grentng ATy ASCMENT ©F Crealing any restricticn on
and (c) join in any subc-dination or other agreemsnt affecting this Doed of Trust or the intarast of Lender under thiz Deed of Trust.

Cbilgations to Notliy. Trustee shall not be obligated 1o notify any cther rarty of a panding sale under any other trust deed or fien, or of any action
or proceading in which Grantor, Lender, or Trusteo shall be a party, unless the action or proceeding is brought by Trustee.

Trusiaa. Trusteo shai: meat alt qualifications required for Trusteo under applicabla law. In zddition to tha rights and remodias st forth above,
#ith raspest to all or any pan o tha Property, the Trustas shall havae the right to foreclose by notice and sale, and Lender shail have tha right to
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farecicse by judiicial foreciosure, in either case in aceordance with and to the tull extant provided by applicable taw.

Sussesanr Trustes. laender, at Lender's optien, may from time 10 time appoint a successor Trustaa 1o any Trustee appointad hereunder by an
Instrumant executad and acknowlsdgod by Londor and recorded In the office of the recerder of Klamath County, Qregon. Tha instumant shaf
cunialn, In addition 10 ail othar matters requirad by state law, the names of the orginal Lendsr, Trusies, and Grantor, the book and page where
thia Deed of Trust is recurded, and the name and address of the suiccossar rustes, and ths instumsni shal! be execited and acknowledgsd by
Lander or {ts suzcessers In Interast. The succassor trustea, without convayance of the Fropety, shafl succeed to all the titte, powesr, and dutes
conlarrad upen tha Trustes in this Deed of Trust and by applicabla law. This procedure for substiution of rusiee shall govern to the exclusion of
all other provislona for substitution.

NGTICES TO GRANTOR AMD OTHER PARTIES. Any notice under this Deed of Trust shall ke in writing, may be sent by tclefacsimiie (uniess
otherwisa requirsd by law), and shall be effective when actually deliverad, or when deposited with a nationally recognized overnight courier, or, it
mailed, shall be desmed eifectivo when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addressas shown near the beginning of this Deed of Trust, Any party may change its address for notices under this Dead of Trust by qiving formal
waitten notice to the other parties, specifying that the purpose of the notica is to change the party's address. All copies of notices of foreciosure from
the holder of any tian which has priority over this Deed of Trust shall be sent fo Lender's addrese, as shown near the beginning of this Deed of Trust.
For notice purposas, Granter agrees to keep Lender and Trustea informed at all times of Grantor's current address.

MISCELL ANEOUS PROVISIONS. The following miscellancous provisions are a part of this Dead of Yrust:

Amandments. This Deaed of Trust, together with any Related Documants, constitutes the entire unde:sianding and agreement of the parties a3 1o
the matters set forth in this Deed of Trust. No alteration of or amendmart to this Decd of Trust shali be effeciive uness given in writing and signed
Dy the party or parties sought 1o ba charged or bound by the alteraton or amendment.

Applicable Law, This Deed of Trust haa been delivered to Lender and accepied by Lender In the State of Oregon. This Deed of Trust
shail be governed by and construed In accordancs with the faws of the State of Oregon.

“aption Hsadings. Capiion headings in this Deed of Tiust are for convenience purposes only and are nof 1o be used 1o interpret or define the
provisions of this Deed of Trust.

Merger. Trere shall bs no merger of the interest or vstate created by this Deed of Trust with any clher interest of esiate in the Property at any
time heic by er for the benefit of Lender in any capagcity, without the writeen consent of Lender.

Mullipls Partlas. All obligations of Grantor and Botrewer under this Deed of Trust shall be joint and several, and all selerences 1o Barrower shall
mean each and every Borrewer, and all relerences 1o Grantor shall mean oach and every Gramior. This means that each of the persnns signing
below is responsitie for ali obligations in this Dead of Trust.

Saverakillty. If a court of competont jurlsdiction finda eny provision of this Deed of Trust to be invaiid or unenforceable as to any persch or
circumstance, such finding shall not rendar that provision Invalid or unenforceabls as to any other persons or ciicurnstances. | feasible, any such
oilending provisiun shal ta deamed to bs medified to ba within the fimits of enforcaability or vaiidity; however, it the offending provision cannot be
=0 moedifiad, it shall tba strickan and all othar provisions uf this Dead of Trust in all cther respects shalt temain vaiid and enfsreaable.

Successora and Aselgne, Subject to the limitations siated in this Doed of Trust on transier of Graniar's interest, this Deed of Trust shali be
hinding upon and inuie to the banefit of the patties, their successors'and assigns. If ownershio of e Property becomes vestad in a person other
than Grariter, Londar, without notice to Grardor, may deal with Granicr's successers with referencea 1o this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indettedness.

Tims ls of the Essence, Tims is of the essenca in the performaice ot this Deed of Trust,

Valvers and Consents. Londer shall not be deemad to have waved any rights under this Deed of Trust (or under the Related Cocuments)
urless such waiver is in wiiting and signed by Lender, No delsy or omission on the part of Lender in exercising any right shall operale as a waiver
of such right ar any othar right. A waiver by any party of & provision of 1his Deed of Trus! shall not constitute u waiver of o1 prejudice the party's
right otherwise 1o demend strict compliance with that Rrovision or any cihier provisicn. No prior vaiver by Lender, nor any couise of dealing
betwean Lendar end Grantor or Borrower, shall constitute a waiver of any of Lender’s 1ights or any of Grantor or Bontowar's obigations as 1o any
future transactions. Whenaver consant by Lender is roquired in this Dsed of Trust, the granting of such consent by Lender.in any instanca shel
nat constituia conlinuing consent i siubsaquent instances where such consant ie required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

GRANTOR:
( YN (",/ 2 .
X [ \Q”ﬁ_)_\,v\ it

Caro! Burion

INDIVIDUAL ACKNOWLEDGMENT

- , OFFICIAL SEAL
STATE Cf JOD!'L TUTER
NOTARY PUBLIC - OREGON
COMM
WY O

COUNTY OF

On this day bofore me, the undarsigned Notary Public, personally appesred Caral Burton, to me known to be the individual descrioed in and who
2xecutad the Deed of Trust, and ackrowledged that he or she signad the Deed ol Trust as his cr her fren and voluntary act and ceed. for the uses and
purposes ineroin mentioned.

(Given under my hand and ofilcial saal thls el day of NSt oo - ,19_Qx .

A . . e -
9y L0 %\ a1 Residingat __ Y Aq neak ™ /—\O\\Lﬁ N7
totary Puslic in anH for thz State of Q\Q{,}y\ My P8 expires [ AT

REQUEST FOR FULL RECONYEYANCE

(To be usad only whan obligations have been paid in full)
, Trustes

Tre undersignad ic tho lagal owner and hoider ot all Indebtednass secured by this Deed of Trust. All sums secured by thiz Daed of Trust have been
fuliy paid end saiisfied. You are hereby directod, upor payment to you of any sums owing to you under the terms of this Dead of Trust or pursusnt 10
any 2pplicabla statute, 0 cancel the Note secursd by this Deed of Trust (which is dslivered to you together with this Deed of Trusi), and to reconvey,
vilhout warranty, to the parties designated by the terms of this Daed of Trust, the estate now held by vou under this Deed of Trust. Ploase mail the
reconveyance and Reiated Documents to:

Tala: Beneficlary:

fts:

(ASTR PRO, Rap. +J.5. Pat. & T.M. Off., Var. 3.25(c) 1998 CF! ProSarvices, Inc. All rightsreseved, {OR-GCGt BURTON.LN R22.0VL}




The SW1iid of the,
wiilamette Meridi

Beginning at the

recorGed subdivision
e South line of said
thence Scuth 00 degree
thence Scuth 89 deg
14,76 feet to the point

EXHIBIT "A°
LEGAL DESCREPTION

NW1/4 and the SW1/4 of Section 33, Township 37 Scuth, Range 11 East of the
an, Klamath County, Oregon.

EXCEPTING THER
Tovmship 37 South,
more particularly descrt

EFROM a parcel of jand situated in the SWi/4 NWi/4 of Section 33,

e 11 East of the willamette Meridian, Kiamath County, QOregon, being

ibed as follows:

Southzast comer of Lot 5 in Block 10 of YONNA WOODS-UNIT 2, a duly
i said Klamath County; thence North 89 degrees 44 027 West along
Lot 5. 60.89 feet to the Northwest comer of said w1/4 NW1/4:
s 127 42" Eastalong the West line of said SW1/4 Nw1/4, 30.00 fect;
44’ 02" East. 98,30 feet: taence North 30 degress 04" 19" Wast,
of beginning.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for cecord ut regques
of . NeovembeX ———— ;

sAGE %  OF REPURT MO

PRELIMINARY REPORT

Rk 13N

_amerititle o _the_. bER _ day
—_11:25. _a'clock __A. M., ondduly recordedin ol M98
——oniage __h0346 1 .
Bernetha g Letsch, County Clerk

wy Kaidiuar Beeod "




