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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a UNE CF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to tho Cradit Agraement is $180,000.00. () The term of the Credit Agreement commences on the date of this Dead of Trust and ends on
Docemeer 10, 2008.

THIS DEED OF TRUST IS DATED NOVEMBER 4, 1998, among Richard M. Otteman and Jean 1. Otteman, as
fenants by the entirety, whose adgress Is 2130 Old Fort Road, Kiamath Falls, OR 97501 (referred to beiow as
"Granter®); Washington Mutual Bank doing business as Western Bank, whose address Is 421 South 7th Strest,
P.O. Box 663, ilamath Falls, OR 97601-0322 (raferred to bojow sometimes as “"Lendsr" and sometimes ss
"Beneficlary”); and Amerititle, whose addrsss Is 222 S Sixth Street, Kiamath Falis, OR 97601 (referred to below
as "Trustee”).

CCONVEYANCE AND GRANT. For valuabla consideration, Grantsr convays 1o Trustee for the banefit of Lender as Beneficlary all of Grantor's
night, tile, and interest in and fo the foliowing describad real prepsrty, togather with afl existing or subsequently erected or affixed buildings,
impravemants and fixtures; al} eesernenis, rights of way, and appurtenances; ail waler, water rights and ditch rigits (including stock in utiites with ditch
of irrigation rights); and alf other rights, royalties, and piofits 1elating to tha rasl propeny, including without imitaton all minerals, oil, gas, gesthermal
and similar manters, loceted In Kiamath County, State of Oragen (l?-:e "Resl Property”):

N

N, LN,
gt - fX T
See exhlbit "A” attnched hersio and by this reference incorporated hereln."-«)r/ (\\’,-—-— z

Tha Real Property or its atidross ig commonly known as 2120 Old Fort Road, Kiemath Falls, OR 97601. The Rea!

Froporty tax iHeatification number is R440579,

Grantor prosently assigns 20 Lender (also krown as Banaeiiciary in this Dead of Trust) aii of Grantor's right, titte, and interest in ang to all present and
futiie loases of the Froperty and ali Rents from the Property. In addition, Grantor grants Lender a Uniform Commarcial Code security interest in the
fRen!s and the Parsonal Progerty defined below.

DEFIMNITIONS. The following weids shall have the following maanings when used in this Deed of Trust. Terms not otherwise definad in this Deed of
Trust shall hava the risanings atiributed to such terms in the Uniform Commercial Cods. Alf references to dollar amounts shali mean amounts in lawful
monay of the Unitad States of Amarica.

Benoficiary. The word "Benaficiary” means Washington Muiual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing business as Western Bank also i3 referrad to ag "Lender”in this Dead of Trust.

Credi Agraemsnt. The words “Credit Agreement” mean the revolving credit agraement dated: Rovember 4, 1998, with a credit imtt in
the amount of $150,000.20, betwesn Granor and Lender, togather with all renewals, extensions, modifications, refinancings, and

substituticns for the Cradit Agraement. The malturity date of the Credi Agresment Is December 10, 2008. The rate of interest on the Credit
Agreairent is subjoct to indaxing, adjustment, ranewal, or ranisgotiation.

Desd of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignmeant and securtly intsrest provisions relating to tha Perzonal Property and Rents.

Grantor. The word "Grantor” moaris any and all persons an4 entitiss executing this Deed of Trust, including without limitation Richard H. Otteman
and Jean i, Gttonan,

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvaments. The word “Improvemsnts" moans and includes without fimitation all existing and future improvernents, buildings, structures,
matile bomes affixed on the Real Property, faclities, additions, replacements and othsr construcilion on the Real Property.

indabtednoss, Tho word "Indebladness” means all principal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to dischargs obligations of Grantor or expanses incurred by Trustee or Lender 1o enforce nbligations of Granter under this
Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, Specifically, without limitation, thls Deed of Trust
Sacures a revolving line of crecitt, which cbligates Lender 1o make agvancas to Grantor so long as Grantor complies with all the terms of
tho Crodit Agreement. Such advances may be made, repald, and remads from time to time, sublect 1o the limitalion that the tetal
cutstanding balance owing at any ona time, not including flnance charges on such balance zt a fived or variably rate or sum as provided
tn the Cradit Agreomient, 2 ather charges, and any amounts expended or sdvanced as provided In this paragraph,

6 Credil Agreement. It

Agroemont from time to

Lander. The word “Londer” means Waeshington Mutug! Bank doing businass as Wastorn Bank, ita successors and assigns.

Paraonal Property. The words "Porsonal Propony” mean all equipment, fidtures, and other articias ot personat properny now or hereatter owned
by Grantor, and now or heteaftor attached or aifixed e the Rea Property; togather with all accessions, parts, and additions 1o, all replacements of.
and ali suostitutions for, any of such property; and {ogsther with all proceeds (including without fimitation ali insurance proceeds and refunds of
pramiums) {rom any cale or othar dispositian of the Property.

Preperty. The word "Property” mesna collectively the Reat Property and the Parsonal Property.

Real Propatty. The words "Razi Froperty” mean the Property, interests and nghis describod above in the “Comveyance ard Grant® saction,
Related Documents. The werds “Rolatad Documanis® meas and inclide without tmyation ait promissorv notes, credit agreements, loan
agreements, environmantal agreements, quaranties, security agreamants, morigages, deeds of rust, and ali other instruments, agreements and
docummenis, whather row or hereaiter existing, executed i connoction with tive Indebtadness,

Rents. Ths word "Renty” means all pressnt and future tenis, revarnues, Income, issues, royalties, profits, and other benefits derived from the
Progerty,
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Trusteo. The word "Trustee” means Amerititle and any substituty or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
BROPERTY, IS GIVEN

CBLIGATION OF &

TRUST I5 GIVEN AND ACCE!

PAYMEMT AND PERFORMAANCE. Except ae otherwise provided in this Doed of Trust, Grantor shalf pay o Lender alil amounis securec by this Deed of
Trust as they becoma due, and shall strictly and in a timely manner perform &l of Grantor's obiigations under the Credit Agreement, this Dead of Trust,
and the Pelated Documsnts,

{PO}OSSESSJON AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pessession end use of the Property shall be governed by the
oilewang provisions: ’

Pessasaion and Use. Unyl the occurrenca of an Evant of Dafau 8S8s5ion and control of the Property, (b) use,
operats or manage tho Property, and (c) coliect any Rents froj . Th ns ralate to the use of tha Property or to other
limitaiions on the Property. THIS iINSTRUMENT RIBED IN THIS INSTRUMENT IN VIOLATION
oF APPLICABLE LAND USE LAWS AND REGU . 8BE £ EPTING THiS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROFERTY SHOULD C 3 OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LA MING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Cuty to Maintaln, Grantor shall maintain tha Praperty in tenantable congiticn and promptly periorm ajl repairs, replacements, and maintenance
necessary o preserve its value,

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” “ralease,” and “threatened release,” as usad in this
Dosd of Trust, shall have the sama meanings as set forih in the Comprehensive Environmenta Response, Compensation, and Liability Act of
1980, us amanded, 42 U.S.C. Section 8601, et 3eq. ("CZRCLAM, ths Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-439
("SARA™, the Hazardous Materials Transportation Act, 48 U.S.C. Secticn 1801, et saq., nservation and Recovery Act, 42 U.S.C.
Section 6301, et 3°q., o other applicabla state or Federal laws, rules, or rogulations adopted pursuant 1o any of the foregoing. The terms
"hazaidous waste" and "hazardous substance” shall also include, without limitation, eum by-products or any fraction thercof
and asbestos. Granior re at: ] i L i the Property, there has been no
use, generation, manufacturo, stora : , disposal,

under, about or from the Propery; (b) Grantor has no knowledg ii XCept as previously disclosed i
and acknowladged by tander in writing, (i) any use, generation, R i X 58, or threatened reiease of any
hazardous wasts or sutstance on, under, T (i) any acwal or
threatened fitigation or claims of an

Lender in writing, (i) nei

store, west, disposa of, or release any hazardous waste cr su . il such activity siall be
conducted in compliance with all epplicable federal, st 3 i 1 i i i limitation those laws,
reguiations, and ordinances describad abova. Grantor i i such inspections and

indircetly sustain or sutfer resulling from a treach of this section of the Deed of Trust or S a consequence of any use, generation, manufaciure,
Storage, disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trust, including the obiigation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and feconveyance of the lien of
thiz Deed of Trust ard shall not be affected by Lender's acquisition of any interect in the Property, whether by foreclosure or othenvisa.

Nulsancs, Wasta. Grantor shall not cause, conduct or i i i Y stripping of or wasts 07 or to the
Preperty or any pcrtion of the Property. Without limiting the ganerality of the foregoing, Grantor will not remaove, or grant to any ather party the
fight to remova, any timber, minerels (including oil and gas}, soil, gravel or rock products without the prior written consent of Lander,

Removal of Improvemerts. Grantor shall rot demrolish or remove any Improvemsnts from tha Real Property without the prior written consent of
Lerder. As a condition 10 tha removai of any Improvements, Lender muy require Grantor to make arrangemanis satisfactory to Lender 1o replace
such Improvements with Improvemaents of at least equal value,

Lender's Right to Enter, lender and its agents and representativas may enter upon the Real Froperty at all reasonable times 1o attend 1o
Lender's interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Complianca with Governmaental Requirements, Grantor shall promptly comply with all laws, ordinances, and regulations, now or heresfter in
effect, of all governmental authorities epplicable 1o the Uuse or occupancy of the Property. Grantor may contast in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Granior 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lendar's interest.

Duty to Protest Grantor Agrees neither to abandon nor loave unattendad the Property. Grantor shall do all other acts, in additicn to those ac:
set iorth above in this section, which from the character and use of the Propeny arc reasonatly necessary 1o protect and Praserve the Preperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lunder's prior written consent, of ail or any part of the Real Property, or any interest in the Real Property. A "saje
or transter” means the conveyanca of Raal Property or any right, tite or interast therein; whether legal, benericial or equitable; whether veluntary or
invoiuritary; whather by cutight sale, deed, instaliment salo contract, land contract, contract for decd, leasahold interest with a tenm greater than three
(3) years, lezse-opiion contract, or by sale, assignment, or transfer of any heneficial in st holding titts to the Real Froperty, or
by any other metinod of convayanca of Real Property interest. i any Grantor is a corporation, partnership or limitad liability company, transfer also
includes ary change in ownership of more than twenty-fiva percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case rmay be, of Grantor, However, this option sha'l not ko exercised by Lender jf such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS, The following provisions refating 1o the taxes and ifens on the Property are a part of this Ceed cf Trust.

Fayment. Grantor shall pay when due (and in all events prior to delinquency) all taxas, special taxes, assessments, charges (including waier and
sawer}, fines and impositions levied against or on account of ths Propenty, and shall pay when duae ali claims for work done on or for services
rencered or material furnished to the Property. Grantor shafl maintain the Property free of ail liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fian of taxes and assessments not dus and except as otherwise provided in this Deed of Trust,

Right Te Contest. Grantor may withhold paymant of any tax, assessmant, or claim in connection with & good faith dispute over the obligation to
pay, so lcng as Lender's interest in the Proparty is not jeopardizad. !f a fien arises or s filed as a resuit of nanpayment, Granter shall within {ifteen
(i5) cays after the fisn arises or, 1 a lien is flad, within titeen {15} days atier Grantor has notice or the filing, securs the discharge of the lisn. or i
'&quastad by Lender, daposit vith Lender cash or a sufficient corperata suraty bond or other securily satisfactory to Lender in an amount sufficent
fo dischargo tha lien plus any cosls and attorneys' faas or other charges that could accrue as g result of a forechosure or sale undes the ban. In
any contast, Granior shall delend itself and Lender and shail satisfy any adverse fudgment batore enforcemant against the Property. Grantor shall
namsa Lender as an additionai cbliges under any surety bond furnished In tho contoat procoeedings.

Evidenca of Payment. Grantor shall upon demand furnish to Lander satisfaciory evidence of payment ol tha taxes or assessmonis and shaly
authetize the appropriate governmental officiai to deliver to Lendor et any time a wrltan statement of tha taxes and assessments against the
Property.

tiotlce of Conatruction, Grantor shall notify Lender at least fiftsen (15) days befors any work is commenced, any services are furnished, or any
materialy ara supplied 10 the Property, it any mechanic's lian, materiaimen's lien, or other lion could be asserted 07t account of the work, services,
or rastarials. Grantor will upon rmquest of Lander furnish to Landor advance essurancas satisfactory to Lender that Grantor can and will pay tha
cast of such imgrovonments.

PROPEATY DAMAGE IRSURANCE. The following provisions telating o invunng the Sroperty are a part of tyg Depd of Trust,

Maltenanca of Insurancs. Grantor shall procure and malintain policies of fia irsurance with standard extendad coverage endorsements ona
reglacement basis for the fult Insurablo value covaring all Improvements on the Real Property in an amount sufficlent to avoid apolicaticn of any
coinsurance clause, and with a Mandard mortoages clause in favor of Lender, fogether with such othar hazard and liabiiity insurance as Lender
May raascriably require. Policies shall te written in form, amounts, covarages and basis reasonably acceptabla to Lender and issued by &
cempany cr companies reasonably acceptable 1o Lendar. Granior, upon request of Lender, will dsliver 1o Lender frem time to time the policies or
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certificates of insuranca In form satisfactory to Lendar, including stipulations that coveragas will

{10) deys' prior writen noti L y: nce pelicy also shall include an andors

no1 ba impeired In any way by any act, amission or dafautt of Grantsr or any other person.

in an area designated by the Director of the Federal Emargency Management Agency as a special flood hazard
maimain Fedaral Flood Insurance for the fu! unpald principal balance of the joan, up 15 the maximum policy

Insurarice Program, or as ctherwise required by Lender, and 10 maintain such insurance for the term of the laan.

Appiication of Froceeds. y 1088 or damage 1o the Property. Lender may make proof of loss if Grantor
fails 1o do so within fitteen . Whether or rot Lender's security Is impaired, Lendar may, at its election, receive and retain
the procseds of any insy ' ction of the Indabtedness, Payment of any lien aflecting the Propesty, or the
resteration and repair of tha roceeds 1o restoration and repair, Granior shail repair or raplace theg damagad
or destroyad improvements i . Lender shal, upon s i

Grantor from the proceeds for the reasonable cost ot repair or restoration if Granior is not

have nct beep disbursed within 180 days afier their Teccipt and which Lender hag not ¢ }

be used first to Pay any amount owing fo Lender under this Deed of Trys: , i s i shall be applied
io the principal balance of the indebtedness. If Lendar helds any procee ecds shall be paid
to Grantor as Grantor's interests may appear,

Urexplred Insurance at Sale, Any unoxpired insurance shall inure 1o the benelfit of, and Pass to, the purchaser of the Property covered by this
Dead ot Trust at any frustee’s sale or othsr sajo held under the provisions of this Deed of Trust, or at any foreclosura sale of sych Progerty.

EXPENDITURES RY LENDER. I Grantor fails 10 comply with ary provision of this Deed of Trust, or i any action or proceeding is commenced that
viould materiaily affect Lender’s intsrests in the Froperty, Lander on Grantor's behalt may, but shali not be required to, take any action that Lender
cleemrs appiopriate. Any amount that Lender expands in so doing will bear imterest at the réte provided for in the Credit Agreement from the date
incumred or paid by Lander 1o the dato of repayment by Grantor. Al such axpenses, at Londer's option, will (a) be payable on demand, (b) be added
tc the balanco of the credit line and be apporticned am o with any instaliment payments to bacome due during either (i) the term of
i i balloon payment which will be due and
The rights provided for in this paragraph
y n account of the defauit, Any such action by Lender shaii not

ts0 as 1o bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to owneiship of the Property are a part of this Dezd of Trust.

Titlo, Grantcr warrants ihat: {a) Grantor holds good and marketable titie of record o the Property in teg simple, free and clear of ail fiens and
encurnbrances other than those set forth in the Real Propaerty description or in any title insurance Pobcy, tike report. cr final iitle opinion issuved in
favor of, and acceptad by, Lender in connection with this Deed of Trust, ang (b) Grantor has the fuy gt power, and authorily to execute and
celiver this Deed of Trust to Lerider.

Gafenas of Titls, Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title 1o the Property against the
laviful claims of st gersons. In the event any action or preceeding is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Dead of Trust, Gramor shalt defend the action at Grarnlor's expensa. Grantor Mmay be the neminal party in such proceeding, but Lender
shal be entitled to partisipate in the proceeding and to ba representad in the Froceeding by cotinsel of Lender's own choice, and Grantor wiil
deiiver, or cause to be deliverad, to Lender such instruments as Lender may request frem time tc time to permit such participation.

Complianca With Laws. Grantor warrants that tha Propenty and Grantor's usa of the Property complies with ajl existing applicable laws,
ordinances, and regulations of governmental &uthorities.

CONDEMNATION. The following provisions relating to condsmnation proceedings are a part of this Deed of Trust,

Anpiication of Net Procaads, If all of any part of the Property i condemned by eminent domain procesdings or by any proceeding or purchase
In lieu of condemnation, Lander may at its election requira that alf or any portion of the net proceads of the award be anplied 10 the Indebtedness
or tha repair or restoration of the Property. The net proczeds of the award shali mean ihe award after paymant of alf reusdnable costs, expenses,
and aticrnoys’ fees incuired by Trusiee or Lender in connaction, with the condemnation,

Frecoodings, if any proceading in condemnation io filed, Grantor shall promgtly notify Lender in ‘aTiting, and Grantor chall promptiy take such
sieps as may be nscassary 1o defsnd the actior: and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall pe
sntitied to participata in the precesding and to be represented in the proceeding by counsel of its ovn choice, and Grantor will delivar or cause to
be deiivered to Lsnder such instrumanms as may be requested by it from time to tims to permit such participation.

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ere a part of this Cecd of Trust:

Current Taxes, Fees and Charges. 8 all execute such documents in addition to this Deed of Trust and take
whatever other oclicn is requested by Lender to periact and continue Landars lien on the Real Proparty. Grantor shaf| reimburse Lender for el
taxes, as described below, together with alf expenses incurred in recording, perfecting or continuing this Deed of Trust, including without iimitation
all taxes, less, decumantary stamps, and other charges for recording or registering this Ceed cf Trust.

Taxes. The foilowing shall constitute taxss to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Teust; (b) a specifin tax on Granior which Grantor is authorized or required to deduct from payrents
Ch the Indabladness securod by this type of Dead of Trust; (c) & tax on this typs of Deed of Trust chargeablo against the Lender or the holder of
the Credit Agreement; and (¢} a specific tax on sl or &ny portion of the Indebtedness or on Payments of principal and interest mads ty Grantor,

Subsequent Toxes, If any tax io which this section applies is enacted subsequent to the date of this Dead of Trust, this event shall have ihe same
effect as an Event ot Gefault (&s dafined below), and Lander may exercice any or all of its available remedies for an Event of Defauit as provided
below unisss Grantor either {(a) pays the tax befors it becomaes delinquant, or (b} contests tho tax as provided above in the Taxes and Liers
saction end deposits with Lender casgh or a sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Ceed ¢f Trust,

Security Agreement, Tris instrument shail constitute a security agreement to the exient any of the Properiy constitutes fixtures or other personal
property, and Lender shall have afl of the rights of a secursd Party under the Uniform Commercial Code as amended from time to time.

Security interest U ing statemonts and take whatever other action is requested by Lender to
pertect and continue estin the Rents and Personal Property. In addition to recording this Deaed of Trust in the real property
racorgs, Lender may, at any time and without further authorization from Grantor, fila €xecuted counterparts, Cepies or reproductions of this Deed

fTrustes a finansing statement, Grantor shail reimburso Lendar for ail exxpenses incurred in perfecting or continuing this secuiity interest. Upon
Cefaull, Granior shall assembia the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lander within three (3) days after receipt of written demand from Londer.

Addrasses, The mailing addresses of Grantor {dabtor) and Lender (secured party), from which informatior; concerning the security interest
granted by this Cead of Trust may be cbtained (each as requirad by the Uniform Commarcial Code), ara as statad on the first page of this Deed of
Truse,
FUATHER ASSURANCES; ATTORNEY-IN-FACT. The follzwing provisions relating to further assurances and WY -in~t3ct 2o a part of this Deed
of Trust.

Further Aasurancos. At any i, and tom time 1o time, upan request of Lendor, Grantor will mako, executo and dolivor, or will causo 10 bo
made, oxccuted or dolivarcd, to Londor or to Lendor's designeo, and whon raquosted by Lender, cause o ba fllad, rocorded, tofited, or
rerocardad, as the caso may bo, at such times and In such otticos and placos as Lendar may dacm eppropriate, any and alt such morigages,
daeds of truat, wecurnity deads, socuiiy agreemants, financing statemants, continuation slalements, instruments of further assurance, certificates,
and other documents ag may, in the sole opinion of Lender, be nacessary or desirable in order to eifectuate, complets, periact, continue, or
praserve (a) tha aokligations of Granter under tha Crsdit Agreement, this Decd of Trust, and the Related Documents, and (b) the liens and security
inierests creatod by this Deed of Trust as first and prier liens on tha Proparty, whether now owned or hereafter acquired by Grantor. Untass
prohitited by law or agreed to the contrary by Lender in Wwriting, Graritor shall reimbursa Lender for ai! costs and expanses incurred in connectan
wiih the matiers referred (o in this paragraph.

Atismey-in-Fact If Grantor faiis 1o da any of the thirgs re‘erred to in the preceding paragraph, Lendsy TRy G0 so %r znd in the name of
Granlor and at Granlor's expence. For such purposas, Gramor heseby inevocably appeints Lender es Grantors atorney-in~fact for the purpose
ol making, exseuting, dafivering, fing, recording, and doing alf other hirgs as may be necossary or desirabls, in Lender's soi2 epinion, 0
accemplish the mattars referrad 0 in the precading paragraph,

FULL PERFORMANDE. |f Grantor pays ali the indabtodness when due, terminaies the credit lina account, and otherwiss performs alf the obligations
impesed upen Grantor under thig Deed of Trust, Lendsr shali exacute and deliver to Trustee a request for full teconveyance and shall execute and
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delver o Grantor suitabla statements of termination of any financing statarmant an fila ovidercing Lenders securily interest in the Rents and the
Personat Property. ARy reconveyanrra fog required by law shall be paid by Grantor, i permitted by applicapig law.

DEFAULT. Each of thy feilowing, at the option of Lander, gh

Commits fraud or makes a mateilal misrepress

Staiemsnt about Grantor's incomg

2 of the Credi Agresment. 1 H Rdit Agl nt or

collatarsl. This can includa, for ex 9, fallure to maintain req 3 i faiture to pay taxes, death of alt
Persans fiable on the account, transfar of titls or sale of the dweliing, creation our permission, foreclosure by the hoider
ot another lien, or the use of funds or ths dweiling for prohibiteg purpoces.

RIGH}'S AND REMEDIES ON DEFAULT. Uson the dccurenca of any Eveny of Default and at any tme thareatter, Trusteg or Lender, at its option, may
SXercise any one or mora of the following tights and remedies, in addition 1o any other rights or remadies provided by law: ' ’

Accelerata Indebtednesy, Londer shsil have the right at itg aption without notice 1o Grantor to declare the entire Indebtadness immegciately due
and payabie, including any prepayment psnalty which Grantor would ba required to pay.

Fareciosure. With respest wo all or any pan of the Resi Property, the Trustee sha! have the right 1o forecioss by notica and sale, and Lender shall
havs the right te foreclose by judicial foreclosura., in githar €asa in accordance with and to the fuli extant provided by applizabla law. i this Deed

Trust is foreciosed by judiciat foreciosure, Lander will bo entitled 10 a judament which wi provids that if the foreclosure sale proceeds are
insulficisnt 1o satisfy the judgment, execution may issus for the amount of ths urpald talance of the judgment.

UCC Remedies. with Tespeci to all or any part of the Personal Proporty, Lender shall have ali the rights and remedies of 2 secured party unger
the Uniiorm Coramaercia! Code,

Coliect Rents. Lender shail have tha right, without hotice to Grantor, to take possession of and msnage the Preparty and coliect the Rents,
inc!uding amounts past dua and unpaid, ard apply the net proceeds, over and abova Lan against the Indebtedness. In furtherance of
this right, Lencder may require any tenant or other user of the Preperty to make payms i

collected by Lender, then Grantor irrgvocably designatee Lender ag CGrantor's atomey-in~
initha nams of Grantor and 10 negotiate the sama and collect the procesds, Payments
demand shall satisfy the obligations for which the paymeants are made, whether or not
exercise its rights under thia subparagraph either in persen, Ly agent, or ihrough a rece

Appotnt Reesiver, Lender shall havs the tight to have 3 receiver appointed to taka possessinn of aff Or any part of the Property, with the power i
Prolect and preserva the Property, to Operaie the Property preceding foreciosure or saie, and to coliact the Rants from the Property and a2pply the
proceads, over and above the cest of the receivership, against the Indebtedness. The receiver may serve withou! bond if Fermitied by law,
Landers right to the appointment of a receiver shall exist whether or ot the apparert value of the Propeny exceeds the Indebtedness by a
substantial amount. Employman; by Lander shalf not disqualify a Person from Serving as a receiver.

Tenancy at Suftarence. I Grantor remains in Possession of tha Property after the Property is sold as provided above or Lender ctherwisg
bacomas entitled 1o Possescion of the Property upon defauit of Grantar, Granior shall bacoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either {8} pay a reascnable ronta! for the use of the Preperty, or (b) vacate the Property immediately
upon the demand of Lerder.

Cther Romadias, Trustse or Lendar shal hava any other right or remady provided in this Deed of Trust or the Crodit Agreement cr by law.

Motce of Sale, Lender shall give Grantor reasonable notice of the tima and place of any publiz sais of the Personal Property or of the time after
which any private sale or cther intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given at isast
ien {16) days before the tma of the salg or disposition, Any sale of Personal Property may be mada in conjunction with any sale o! the Real
Proseny.

Sals of the Preperty.
612ACIS'NY its rights and

S20arets saies. Lender ghall ba entitled 1o bid at

Waiver; Election of Remedies, A waiver by anv panty of & breach of o Brovision of this Deed of Trust shall not constituts a waiver of or prejudice
ine pary’s rights otherwise tc demand strict compliance with that orevision or any other provision, Electicn by Lendes o pursue any remedy
providad in this Deed of Trust, the Credii Agreerient, in any Related Document, or provided by faw shall not excluds pursuit of any other remedy,
and an eisction 1o make exponditures or to take actior: to perform an cbligation of Grantor under this Dead ot Trust after faiiure of Grantor to
pericrm shall not affect Lender’s right to deciare a dafault and to exerciss any oi its remadies.

Attormeys* Feas: Expenses. i Lender institutes any
rocover such sum as the court may adjudge reasonable as

ali raasonahle axpensss incued by Lendor which in Lendar's opinion arg necessary i r th i its interest or the
entorzement of its righta shait kecome a part of the Indebtedness payebla on demand and i Ci qgreement rate figir the
daito of expanditura until repaid, Expenses covered by this Paragragh include, imitation, g j limits under applicable
law, Landar's Atorneys’ fees whetier or not there is a lawsuit, including attorne f ings ing efiorts to medity or
vacate any automatic stay or injunction}, appeals and any anticipated post-judgment caliection services, the cost of searching records, obtaining
iitle reports {inchiding foreclosure TeFOIts), surveyors' 'eports, appraisal fees, titie insurance, and feps for the Trustes, to the extent permitiad by
applicatla law. Grantor also wil pay any court costs, in addition 1o sll other sums provided by law,

Rights of Trustze. Trustee shall have ay of tha rights and duties of Lender as set forth in this section.
POWERS aND OBLIGATIONS Of TRUSTEE. The g provisions relating 1o tha powers and obligations of Trustee are part of this Deed of Trust.

Poviers of Trustee, In addition to i} powers of Trustee arising 2s a mater of law, Trustee shall have the
respect 15 the Property upon the writlen request of er and Grantor: (q) join in Preparing and fili

‘ncluding the dedication of sireats or other rights to the public; (b} join in granting any easernant or crog

and (c) join in any subordination or other agreemant atfecting this Dead of Trust or the Interest of Lender

Obligations to Notity. Trustea shaif fiot bo obligated 1 notify any oiher party of a pending sale under any other trust dead or fien, or of any action

Or proceading in which Grantor, Lender, or Trustee shay ba a party, uniess the action or pioceeding is brought by Trustos.
Trustea. Trusteo shail maet all Juaiifications required for Trustee undar appiicable law. In addition o the rights and remedies set forth above,
vaith respect to all or any part of the Prepsity, the Trustee sha!l have the tight to forecloss by notice and sale, and Lendsr shajl have tie right to
foreclosa by judicial foreclosure, in aither case in accordanca with and to the full extent provided by applicabla law.,

Successor Trustea, Lender, 3t Lender's option, may from time to time 2ppoint a successor Trustea to any Trustaze appointed hereunder by an
irsirument executed and ackrew'edged by Lender and recorded in recorder of Klamath County, Oregon. The instrument shajl
caniain, in addition to ajf ather mattarsg reguired by st . s of the originai Lendcer, Trustee, and Grantor, the book and paga wherg
thie Deed of Trust is recorded, and the nama and addrazs of the successcr trustee, and the instrument shay be evecuted and ucknowlodged by
Lendor or itg SUccessors in interest. Tho successor trustes, without conveyanca of the Property, shait succesd to al tho title, powar, and dutics
contarred upen the Tiustao in this Doed of Trust and by applicablo law. Ti.s Riacadure for substituton of st shay govern to tho exclusion of
ali other provisions for substitutian
NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Tead of Trust shalt bo in writing, May be sent by tolofacsimie {unless
otherwisa roquired by law), and shelt bo ofieciiva whan actually dahvared, or when deposited with a nationaly recognizod overnight courier, or, if
maiied, shail bo doemed eftactive whon depostted in the United States mait first class, certified or registerod mail, POstago prepaid, directed to the
addresces shown near the veginning of this Desagd of Trust. Any Parly may chenge its address for fotices under this Deac of Trust by givirg formz
whittan notics o0 the other parties, specifying that tha Purpose of tha notics is to change the party's address. A cogies of notices of fereclosure from
the holder of any fien which has priotity over this Dead of Trust shall be sent 1o Lender's address, as shown naar the beginning of this Deed of Trust
For notice purposas, Grantor agrees 1o keep Lender anci Trustee informed at all imes of Grantor's cuirent eddrass.

MISCELLANEOQUS PRCVISIONS. Tre Icllowing miscellansous

Amandments. This Deed of Truat, egether with an .\ CONSY: } SR and agrecment of the parties as to
tha maters sot lerin in this Deod of Trust, No alteraty : © iz fective uninss given in wiiting and signed
by tha party or parttes sought 1z be charged or bound by the ajteraiion or amandman:

Appiizabia Law. Thia Deed of Trust has besn delivered 1o Lendar and accepted Ly Lender In tihe State of Oragon, This Daod of Trust
shail ba governsd by and conatucd In accordance wlih the laws of the Stata of Orogon.

adings in this Doed of Trust are for convanlence purpcsas enly and ara not o be used to interprot or dafine tho
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pébvis!cns ol thig Desd of Tryar,

Mergar, Thers shal! be ng MOrger of tha intgrast Or estate craneq by this Deed of Trust with any other interest op estate in the Propesty at any
i@ helg By or for tha benefit of Lender in any capacity, without the Writtan Conhsent of Lendar,

Muitipia Partlas, A oblgations of Grantor unde,- this D =t shall be joint and 2avera), and aj referances 1o Grantor shay mean each ang
every Grantgr, This meang that each ot the perso, ! responsibig for aji obligations jny this Dgad of Trust,

Saverabuity. it a court of ¢o jurl n finds any Provision of thig Deed of Trusy 1o be invalig or unenforceable a5 I any parson of
dircumstance, Such finding shaf not render that Provision invalig of uneniorceabig as 1o any other persong Or circumstances, feasible, any sych
slfanding provision shall ba deemed 1o be ified 1o be within the limits of enlorceabiiity or validity: howaver, if tha offending provision cannet ba
0 modifiad, it sihajy be stricken and all other Frovisions of thig Deed of Trygt in ! othier respects shajl remain valid ang enforceable.

Succesacrs ang Asslgns, Subject to the limitatione Stated in tajs Dead of Trys: on transfer of Grantor's interest, this Deed of Trug shali be
binding Upon and inurg 1o the benefit of the p. SUCCBSSCrs ang assigns, |f Owriership of the Property beconies vested in a nerson Other
than Grantor, Lender, withoyr ratica 1o Grang i I'3 successorg with reference 1o this Deed of Trust and tha Indebtedness by
way of forbaarance or axtension without refe, Mtor from the obligations of thig Deed of Trust of liability under the Indebledness.

Time i3 of tha Esgserics, Time is of the essance in the performancg of this Deed of Trust.

Walvers ang Lonsents, Lender shalj net be deamed 10 have of Trust (or under the Related Documems)
Lnisss such waiver ig in viriting and signed by Lender, i } in oxercising &Y right shayl aperale as a wajyer
of such right or any othsr aiver by party 7 all not constitute a waver Cf or prejudics the paty’s
Tight otherwieg fo demand strigt compliance ision. No Prior wajver Y Lendes, nor any course of dealing
betwsan Londer ang Grantcr, shalj Constitute a i i ¥ of Grani

Whenever cons i i

cantinuing cong,

EACH GRANTG)
TERMS,

GRANTOR:

)
x
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\WDUAL ACKNOWLEDGHERT | —
f':;m <. = L A T ORI y

\ OFFICIAL SEAL
AR SN JOD} L TUTER
sraor L BER - 3 NOTARY FUBLIC - OREGON
; oomwss:%a r}foduaqazsqg'o
_ _ S NO. 3
CeunTy ‘-"*_‘KLQA:L'L*;‘ _ ) N 3

On this day befora me, ths undersigned Notary Public, personally appeared Richars H. Otteman and Jeoan |, Ctteman. 10 ms known 10 be the

individuals describad in ang Whe executed the Deed cf Trus:, and af:knowledged that they signed tha Degg of Trust as their frea and voluntary act gng
deed, {or tha uses ang Bumoses therein mentionad.

Given undor ey hang and official seaf thig Hiv dayof _ NYwan il — 13 G .

e - N . )
By olhend A aoswznzar_iw_ﬁc;@&i\__\
Notary Pugil i1 284 for the State o7 —_— My commisaton explires S ~3-Gt

/

e e e e

REQUEST FOR FULL RECONVEYANCE

(o be used only when obligations haye been paid iy fuify

To: o ___\“__\g\\

The undersignad is tha ‘egal owner ; curad i Deed of Trug, Al sums secyreg by this Degd of Trust have been
luily oaid znd sanstind. You are hereby directed, upon pa owing to yoy undar the termg of this Degd of Trust or pursuant o
any apaiicanin statute, 1o canee) the Cradit Agreement secured by {which is delivered 1o Yol i Daed ot Tiusy), and 1o
reconviy, withoyp wairanty, to thg Rariiss designated by the tems of this Geed of Trust, the estate naw held by yoy under this Deeg of Trust. Piaase

mail tha 'onvayancy and Relatag Dozuments to:
__\__m_,\_ﬁﬁ_ﬁ¥\\.__\m,_\_“.‘\_
Cata; S —_ Beneficiary: -
By:
its:

LASER PRO, feg. U5, Pas, AT, Off,, Var, 3.25(c) 1898 CF} PreServmes. fnz, AN rights raserved. {OR-Go1 OTTEMAN.LN L1.0VL]

PARCEL 1:
SW1/4 NE1/4 of Section 22, Township 38 South. Range 9 East of the Willamette Meridian,
Klzmath County, Cregen.

PARCEL 2.

: ¥ "ibed as follows: Beginning at the iron pin which marks the Northwest
ct:d‘ef;?:it:fti?g ?\I%ﬁ% %LEIM of Section 23, Tovﬁnship 38 South, Range § East of the Willamette
Meridian, and Tunning thence Eagt along the quarter line a distance of 1,017.7 feet tIq an
01 din which marks the intersection ot the quarzer ij North nght of way line
of the O.T.1. Highway; thence in 5 Sou.thwesg. _ 'ong the North right of way
line of the O.T.1. Highway a distance of 424 fe2t to an iron pin; thence ina .
Northwesterly direction 4 Gistance 834.4 feet, more or less, to the point of begmm;la.

Said tract in the NW1/4 SE1/4 of Section 22, Township 38 South, Range 9 Eact o e
Willamene Meridian, Klamath County, Oregon.
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