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WHEN RECORDED MAYL TO  XLAMATE F TRST FEDERAL SAVINGS & LOAN ASSOCIATICN
2323 DAHLIA STREET
KLAMATH FALLS, OR 97601

£CCOUNT NUMBER 030-04-00402

TAX ACCOUNT NUMBER 174572 & 174563
K-s3144
DEED OF TRUST

THIS DEED CF TRUST ("Sccurity Instrument”) is made on NOVEMBER 2, 1338 . The grantor is
ELDEN B GLIDDEN '

("Borrower”). The trustee is WILLIAM L. SISEMORE

("Trustee™). The beneficiary is ~ KLAMPTH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and exisiing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
aidressis  CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

("Lender"). Borrower owes Lender the principal swm of
CHNE HUNDRED THOUSAND AND NO/100

Dollars (U.S. § 100,000.00 ).
This dcbt is cvidenced by Borrower’s note dated the same date 25 this Security Instrument {"Note"), which provides for
monhly payments, with the full debt, if not paid earlier, due and payabie on DECEMBER 1, 2013 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with intercst thezcon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trusice 1o Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notcs stating that said notes are secured hereby. For this purpose, Borrower
irrevecably grants and conveys to Trusiee, in trust, with power of sale, the following described property located in

RLAMATH  County, Oregon:

. 11 RND i2 IN BLOCK 30 OF MOUNTAIN VIEW ADDITION TO THE CITY OF KLAMATH
OREGCN, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE QOFFICE OF
UNTY CLERK OF KLAMATH COUNTY, OREGCHN.

which has the address of 1800 FAIRMOUNT ST, KLBMATH FALLS {Street, City],
Cregon 97601 {Zip Code]  ("Property Address"),

TOGETHER WITH all the improvements now or hercafter erecicd on the property, and ail easements, appurieaances, and
fixtares now or hercafier a part of the property. ANl replacements and additions shall also be covered by this Security Instrument.
All of the feregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title (o the Property against all clains and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
veriations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Notc and any prepaymient and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shail pay to Lender
on the day monthly payments arc duc under the Note, unti the Note is paid in full, a sum ("Funds") equal to onc-twelfth of: (a)
yearly tixes and sssessinents which may attain priority over this Securiiy Instrument as a lien on the Property; {b) ycarly lcaschold
pryments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; {¢) yearly morigage insurance premiuns, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 3, in tieu of the payment of morignge insurance premiums. These items are called "Escrow ltems.”
Lender may, at any time, coilect and hold Funds ist an amount not to exceed the maximum amount 2 lender for a federally related
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morigage jean may require for Borrower's escrow account undes the fordoral Real Estate Seitlernent Procedures Act of 1974 as
amended from time 1o tme, 12 U.S.C. Section 2601 e seq. ("RESPA"), unless another law that applies io the Funds sers a leseer
amount, if so, Lender raay, st any time, coliect and ho!d Funds in an anouM 1ot 1w exceed the lesser amount. Lendar may cstimate
the amount of Funds due on the hasis of curzent data and reasonable esiimates of expeaditures of future Escrow Items or otherwise
in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agercy, instrumentality, or entity (including
Lender, if Lender is such an institution) pr in any Fed der shall apply the Funds 1o pay the Escro
Leader may not charge Borrower for holding and ¢ i
Escrow Items, unless Lender pays Borrower inter
However, Lender may require Borrower 10 pay a one-t
Lender in connection with this loan, unless applicable
requires interest to be paid, Lender shall not bhe required
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an

i cbits to the Funds and the purpose for which each debit 10 the Funds was
all sums secured by this Security Instrument.
permitted to be held by applicable law, Lender shal! account to Borrower for
ance wiih the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Leader may <o notify Bowower in writing, and, in such case Borrower shall pay
te Lender the amount necessary 1o make up the deficiency. Rorrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promiptly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lendar shall acguire o perty, Lender, prior to the acquisition or sale of the
Progeity, shall apply any Funds held by Lender at the ume of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs 1
and 2 shail be applied: firs, to any prepayment charges due under the Nole; second, 1o amounts payable under paragraph Z2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmens, charges, fines and impositions attributable to the Propenty
which may attain priority over this Security Instrument, and leaschold paymcnts or ground rents, if any. Bo,
obligations in the manner provided in paragrapi 2, or if not paid in that manner, Borrower shall pay them on time directly to the
persen owed payment. Borrower shall promptly fumish to Lender all notices of amounts 0 be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall prompily fumish 1o Lender teeeipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument gnless Borrower: (a) agress in
writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, icgal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the nolder of tie lien an agreement satisfactory to Lender subordinating the lica to this Security
instrument. If Lender determines that any p ¢ ¢ 1S subj i i tain priority over this Sccurity
Instrument, Lender may give Bomrower a n ifyi i s i cn or ke one or more of the
actions set forth above within 10 d

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the Propcrty
insurcd against loss by fire, hazards included within the iwerm “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maint sined in the amounts and for the periods that Leader
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not
be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's oplion, obtain
coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceplabie to Lender and shall include a standard mortgage clause. Lender shalt
have the right 1o hold the policies and renewals. If Leader requires, Borrower shall promptly give 1o Lender alf receipts of paid
premiums and reniewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unicss Lender and Rorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Sccurity Instrument, whether or not then due, with any cxcess paid 0 Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to setle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair or restore the Property or to pay sums sccured
iy this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal! not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borrowar's right to any insurance policies and procceds resulting from damage 1o the
Froperty pricr to the acquisition shall pass to Lender 10 the exient of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Ozcupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shait occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
Uris Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one ycar after the
date of occapancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which ase beyond Borrower's control. Borrower shail niot destroy, damage or impair the Property,
a'low the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiwre action or
proceeding, whether civif or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Propenty or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s goed fsith determination, precludes forfeiture of the Borrower's interest in the Property or other maicrisl impaument of
the lien created by this Security Instrument or Lender's security interest. Borrower shall aiso be in default if Borrower, during the
{can application process, gave materially falsc or inaccurate information or siatements to Lender (or failed to provide Lender with
any material information) in conncction with the loan cvidenced by the Note, including, but not limied to, represeniations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
skall comply with all the provisions of the lease. If Borrower acquires fes title to the Property, the leasehold and the fez title shall
not merge uniess Lender agrees w the merger in writing,

7. Protection of Lender's Rigitts in the Property. If Borrower fails i0 perform the covenants and agreements coniained in
this Sccurity Instrumest, or there is a legal pmcceding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probaie, for condemnation or farfeiture o 10 enforce laws or fegulations), then Lender may do and pay
for whatever is necessary o protect the value of the Propesty and Lender’s rights in the Property. Lender's actions may include
vaying any sums secured by s lien which has priotity over this Security Instrument, appearing in court, paying rcasonable
aomeys’ fecs and sntering on the Property to make repais. Although Lender may take action under this paragraph 7, Leader dees
noi have 1o do so.
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78, Hazarg Instrance
Coverage as required by gur
Lendes’s intoregy, This insur
coverage the Lender purchas
later cancel this coveraga

of the Borrower’s prior ¢
Borrower failed 19 Provide proof of coverage.
The coverage Lender purchases may be considerably more expensive than insyrance the Borrower can obtain on Borrower's
Cwn and may ngt satisfy the need for preperty damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

PP 8. Mongage Insurasnce, If Lender required m the loan secyreg by this Security
Instrement, Borrower shail pay the premiums i i
MOrEase insurance coverage
obiain cuverage subsiantig

rrower of

the yearly MOrlgage insurance premium being paid by
Lender wilg aceept, use and retaip these payments as 4 §
10 longer be required
CqUIres) provided
required 19 maingaip mortgage
aCccor ith any written, »
9. Inspection. Lendz
Borrower notice at the time
a. Condemnation,
condemnation or othe
ba paid 19 Lender,

In the cveat of 5 wotal taking of the Property, the proceeds shalf be applied 10 the symg secured by this Security Instrument,
whether or no; then due, with ANy excess paid o Borrower. In the cvent of a parial laking of the Property in which the fair market
value of the Property immcdizus]y before the aking is cqual 1 or : € amount of the sumg secured by thig Sccurity
Instrument immediafely before the unless Borower ang ¢ agree in writing, the sume
Security Instrument shall be reduceg by the y the following fraction: (a) the total amount of the
sumis secured immcdjaxcly before the takin 3 Property immcdiatcly before the taking.
Any balsnce shall e paid 1o Borrower, | in in which the fair marker value of the
Property immcdiatcly befors th: taking ount of the sy i y before the taking, unless Borrower
and Lenter otheryise 2gree in writing or uniess applicable Jaw Ctherwi i Proceeds shall be applied 10 the symg
secuzed by this Sccurity Instrument whether Or not the sums arc theq due.,

If the Propernty i3 abandoned by Borrower, or , after notice by Lender (o Borrower that the condemnor offerg 10 make an
award or settle g clgim for damages, Borrower fails (g Tespond 0 Lender within 30 days after the date the notice js given, Lender is

authorized to collest and apply the proceeds, at its option, either to Testoration or repair of the Property or 1o the sums secured by
this Security Instrument, whetiier Q

Unless Lender and B i iting, licati ipal shall nog ¢extend or postpone
the due date of the montkly paymenis referred to in e wch payments.

11, Borrower Not Released; Forbearance B me
amortization of the 5

Or resaedy,

12, Successorg and Assigns Bound; Joint ang Several Liability; Co-signers,
Security Instrument shall hind ang CCCSSOrs and assj Lender apd
Paragraph 17, Borrower's Covanants and agreemenis shall be joint and several,
Instrament but does rot exccule : (@) is co-si s Security Ing
Bomrower’s interest in the y th i
secured by this S
make any

13. Loan Chay
that law is finally interpreted so thay
ST limits,

d () any .

Borrower designates b

steted herein or any other address L
shall be deemed 1o have been gj

1s. Goverm'ng Law; §
Jurisdiction in whj .
confiicts with ) S i i 0r the Note which
given effes i isions of thj d the Note are declared e be
severable,

16. Borrovier's Copy. Borrower shall be given one conformed copy of the Neiz and of this Security Instrument,

17, Transfor of the Pr i <t in Borrower, If a)) Or any pari of the Property or any interest in i is

or transfernad (or if g al i in Borrower jg sold or ransferred and Borrower s not a natural person) without
Lender's prior wri X der may, at jig Qption, reguire immedizie Payment in full of ui sums secured by this Security
instruineny. However, this aplion shall not be exercised by Lender if CREICISE 15 prohibitag by federal law g5 of the daie of thig
Securnity Instrurcens,
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- X Lender exercises this ong ,
Uien 30 days from the dute the notice is delivered or maiied within which Borrower must pay
Instuirent, if Berrower fails to pay these sums pricr to the expiration of this period, Lender may invoke
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reiastate. If Borrower meets certain conditions, Borrower shall have the right 1o have cnforcement
of this Security Instrument discontinued at any time prior (o the carlier of: (a} 5 days (or such other period as applicable Jaw mzy
specify for reinstatement) before sale of the Property pursuant 1o any power of in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument, ‘Those conditons are that Berrowers (2) pays Lender all sums which then
would be due under this Sccurity Instrumen and the Note as if no acceleration had occurred; (b) cures any default of any other
Covenanis or agrcements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys® fees; and (d) takes such action as Lender may reasonably requirc to assure that the lien of this Security
Instrument, Lender's rights in the Froperty and Borrower's obligation to pay the sums secured by this Security Instrument shail
coniinae unchanged. Upon reinstatement by Borrower, this Sceurity Instrument and the obligations secured hereby shall remain
fully effective as it no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under
baragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the
Instrument; may be sold one or more times without prior notice 1o Borre

¢ "Loan Scrvicer") thas coliccts monthly payments duc under the
more changes of the Loan Servicer unrelated 16 a sale of the Noje, If there is a change of the Loan Servicer, Borrower will be given
writtea notice of the change in accordance with paragraph 14 above and applicable law. The notice will stale the name and address
of the new Loan Servicer and the address to which Dayments should be made, The notice will aiso contain any other information
requircd by applicable law,

29. Hazardous Substances, ; ; i s i S ', OF release of any
Flazardeus Substances on or in the Ity. t do, thing affecting the Property
that i3 in violation of any i aw. The preceding tw presence, use, or storage on the
Property of small quantitics of Hazardouys Substances thai are generally recognized 1o be appropriate to normal residential uses and
lo maintenance of the Property,

Borrower shall promptly give Lender writen notice of any investigation, claim, demand, lawsuit or gther action by any
governmental or regulatory agency or privaic party involvj and any Hazardous Substance or Environmental Law of
which Borrower has acial knowledge. If Borrower Io i i t govemmemal or regulatory authority, that any
removal or other remediation of any Hazardous Substanc i is necessary, Bomrower shall promply take ail
necessary remedial actions in accordance with Environmengl Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substancas: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvems, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thag relate o
health, safety or environmental proiecton.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant ang agree as follows:

21. Acceleration; Remedies, Lander shall give notice 0 Borrower prior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (n) the defavlt; (b) the action required to cure the default; (c) a date, not
Iass than 39 days from the date the Botice is given to Berrower, by which the default mest be cured; and (d) that failure to
Cure the default on or before the date specified in the notice may resuit in acceleration of the sums ¥y this Security
Instrumest and sale of the Property. The notice shall further inform Borrower of er acceleration
and the right to bring a court action 10 assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the default is not cured op or before the date specified in the notice, Lender,
require immediate payment in full of al! sums secured by this Security Instrament with
the power of sale angd any other remedics permitted by applicable law. Lender shall be entitled to
incurred in pursaing ike remedics providad in this paragraph 21, including, but not limited to,
and cosis of title evidence,

if Lender invokes the power of sale, Lender shall execute or cause Trustee to €xecute a written notice of the
occurrence of an event of Cefault and of Lender’s election to cause the Property to be sold ang shall cause such notice 10 be
recorded in each county in which any part of the Property is located. Lender gp Trustee shall give notice of sate in the
manner prescribed by appiicible iaw to Borrower and to other persons prascribe,
required by applicable aw, Trustee, witheut demangd on Borrower,
bidder at the time and place and under the terms designated in the
Trustee determines. Trysteo may postpene sale of aif or any parcel ¢
plice of any previously scheduled

Trustee shall deliver to the
expressed or impiied. The recitals itee’s deed shell
therein. Trustee shail apply the proceeds of the sale in the following order: (2) to all expenses of
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums securad Dy this Security
to the person or persons legally entiticd to it.

22, Reconveyance. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request Trustee 1o reconvey
the Propenty ond shail surrender this Sccurity Instrument and all noics evidencing debt seoured by this Security Instrument 10
Trusze. Trustee shall reconvey the Property without warranty for a fee of not leez than 8$5.00 10 the person or persons legally
entitled (o it Such PCESON or perzons shall pay any recordation cosss,

23. Substitate Trustes, Lender may, from time to ime, remove Tins i trustee 1 any Trustee
appointed hereunder, Withou conveyance of the Property, the successor igH tile, power and dutics
conierred upon Trusies herein and by applicabie law.

24, Attorneys® Fecs. As used in this Security Instrument and in the Note, "attorneys” fees” siall nclude any attorneys’ fees
awarded by sn appelate court.

25. Riders to this Security Instrument. If Onhe or more riders are executed by Bowrower and recorded together with this
Security Instument, the covenants and agreements of eack such rider sha!l be incorporuted into and shall amend and suppiement
the covenants and agreements of this Security Insrument a5 if the rider(s) were a part of this Security Instrumest,

[Check applicable box{cs))
- Adjustable Rare Rider L] Condominium Ricer (] 14 Family Rider
i Groduated Payment Rider LJ Plaancd Unit Development Rider E_:) Biweekly Payment Ridor
== Balloon Rider _Lj Rate Improvemsat Rider Second Home Rider
{3 VA Rider L] Oiher(s) [specity]
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BY SIGNING BELOW, By, e agrees 1o the terms and covenanis conzined in thig Security Insrument and in
any rider(s) executed by 2orrower ang recorded with it
Witnesses:

(Seal)
-Borrower

- . ___(Seal)
-Bomower
(Seal) (Seal)
—_— \\\\__
-Bosrower -Borrower

STATE OF OREGON K amoth » _, Countyss:
Onthis _2, c/ dayof  Algpen s /7 %f) » Personally appeared the above named

7
/J Idén B Ghdsen and acknowledged
the foregoing instrument 1o be A voluntary act and deed.

My Commissign Expires; Before me:
(Gfficial Seal)

7 //",
GALE RAsEY \#\f’ Loy
NOTARY FUBLIC-OREGION Netary Public fer Oregon 7

ICN KO, 057478
EXPIRES BER, {4, tnap

STATE OF OREGON: COUNTY OF KLAMATH : 4,

Filed for record a1 request of First American Title the 6th
—ee__Novembe- AD,J9__ 98 4 ——11:21 orclock A.M., and duly recorded in VoI, M9g

o Mortgages on Page __ 40693 .
s Bernetha g Letsch, County Clerk
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