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DEED OF TRuUs

THIS DEED OF TRUST ("Sccurity Insu-umcnt") is made on NOVEMBER 5, 1 998
LEON 7. JONES AND DEBORAH A. JONES
{"Bomowes™). The trusice is WILLIAM 1,. SISEMORE

("Truslec"). The beneficiary is KLAMATH TIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of  THE UNITED STATES oF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97503

("Lender™. Borrower owes Lender the principal sum of

TF¥IFTY SEVEN THOUSAND STX HUNDRED g NO/100% Doltars (U.S. $ 57,6G0.00 ).
This deby ig evidenced by Eorrower's note’ dated the same date as this § 1 "Note"), which provides for
monthly payments, with the full deb, if ngy paid carlier siyc and payable on DECEMBER 18T, 2028 .
This Security Instrument securcs (o Lender: (a) the fCpayment of the dety cvidenced by the Nele, with interest, and alf renewals,
Cxtensions and modifications of e Notc; (h) the Payment of ail other SUMms, with interest, advanced under Paragraph 7 1o protect
the sceurity of this Security instrument; apd (c) the performance of Bomower's covenants and agreements under this Sceurity

Instrument ang e Nole; and () the fepayment of any' future advances, with interest thereon, made 1o Borrower by Lender
pursuant (¢ the paragraph below ("Fuigre Advances®),

» and whosce

on requ s Lender, ag Lenders's oplion prior to full reeonvesance of the properiy by

orrewer, may make Future ances to Borower, Such Future Advances, with interest thereon, shall be sccured by

this Deed of Tryst when evidenced by promisscry noles Stating that sajd notes arc sccured hereby. For this burposc, Borrower

revocably grants and conveys io Trusiee, in trust, with power of salc, the following described Property Iocated in
KLAMATH County, Orcgon:

UNIT 10232 (WRIGHT AVESUE)}, TRAGT 1336 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1 ACCORDING

T0 THE OFFICIAT PLAT THEREQF on FILE IN THE OFFICE OF, Tug COUNTY CLERK oF KLAMATH
COUNTY, oREGON. o

which has the address of 10232 WRIGHT AVENUE, KLAMATH paLL
Oregon 97603 {Zip Code) ("Property Address");

{Strees, Cityl,

TOGETHER WITH all the improvements ow or ficreafter crected on the property, and all casemenis, appurienancces, and
fixtures now or hereafter a part of the property. All seplaccments and additions shall also be covered by this Sceurity Instrument.
Allof the forcgoing is referred o in this Security Instrument as.the "Property.

BORROWER COVENANTS that Borrower is fawlully seised of (e eslate hereby conveyed ang has the right 1o gran{ and
convey the Property and that the Property is unencumbered, except for cencambrances of reeord, Borrower warrants and will defend
gencraily the title 16 the Property apainst all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national yse and non-uniform covenanis with limiged
variations by jurisdicton to constitute a uniforin security instrumer.g covering real property.

UNIFORM COVENANTS. Borsower and Lendes covenant and agree ay follows:

L. Payment of Principal and Interest; Prepayment angd Late Charges. Borrower shall promptly pay when duc the
principai of and interest on the depy evidenced by the Naote and any prepayment and lage charges duc under (e Note,

2. Funds for Taxes and Insurance, Subject 1o applicable law or o a wrillen waiver by Lender, Borrower shal} pay to Lender
on the day menthly payments are duc under the Note, untif the Noie is paid in full, a sum ("Funds™) cqual 1o onc-twelfih of: (a)
yeasly taxes and asscssments whic Uain priority over (his Sccurity Instrament as a licn on the Property; (b) yearly leaschold
paymenls or ground rents on the y, if any; (c) yearly. hazard or properly insurance preimiums; (d) yearly Nood insurance
premiums, if any; {c) yearly morigage insurance premiums, if any; ang (1) any sums Payable by Borrower 19 Lender, in accordance
with the provisions of paragraph &, in licu of the Payment of morigage insurance premiems, These items are colled "Escrow liems,”
Lender may, a1 any time, coficet znd hold Funds in"an amount ROt [0 exceed the maximum amount a kender for a federally relagey
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mosigare loan may rcquire for Borrower's escrow account under e federal Reat Estate Sedemeny Procedures Act of 1974 a5
smended from time 1o time, 12 U.5.C. Section 2601 o seq. ("RESPA” - unless ancther Jay that applics 19 (e Funds seis g lesser
amaouny, I so, Lender may, al any lime, collecy and hold Funds j; ‘i amount not (o exceed the lesser amaount, I cnder may ecstumaic
the amouny of Funds duc'on gie basis of curregy data ang reasonable estimaies of expenditures of futyre Escrow Iiems or othcrwise
in accordance wih anplicable law,

The Funds shyit be hield in ag Institution whose deposits are insured by a federat ageacy, inslrumcnialily, or
Lender, it Lender is g astitution) or any Federal Home Loan Bank, Le

Lender may pog charge Borrgwer for holding ang applying 1he Fungs,
“CIow Tiems, unlogs Lender Pays Berrower interest on e Fund
However, Lender may require Borrower 10 piy a onc-time charg

Lender in conncction with (jjs foan, uniess applicable faw provides otherwise, Unless an dgreement s made gor applicable faw
requires interesy 1o be paid, Lender shall not bhe required 1o Pay Borrower any interest or camings on (i Funds. Borrower and
Lender Sy gree in wrigg however, hay interest shal be paid on the Funds, Lender shan give Borrower, without charge, an
il AcCounting S, 8§ ing credits and debits 1o e Funds and the Purpose for which cach debig 1y the Funds wag
made. The Fungls itional security for all syms Sccured by this Sccurity Instrymeni,

e Fung rexceeed the amounts permitted 1o be helg by applicable iaw, Lender shali
tieexcess Fungs in accordancs wiil the requirements of applicable law, Ir the amount of the Funds held by Lender at any time is
not sufficicny 1o pay the Escrow ltems when duc, Lender Ay $0 notify Berrower in wriling, and, iy such casg Borrower shay pay
i Lender the amount neeessary o make up the deficiency, Borrower skl make up the deficicney in no more than twelye manihly
Payments, ot Lender's sole discretion,

Upon payment in full of all syms secured by this Security Instrumeny, Lender shajy prompdy refund 16 Borower any Funds

¥ Lender. If, unger paragraph 21, 1epder shall acquire or seil the Property, Lender, prior 10 the aequisition Or sale of the
roperty, shal apply any fundy held by Lender at the time of acquisition or sle as a_credit againsy ihe Sums secured by this
Sceurity Instrument,

3. Application of Payments, Unless applicable law provides otherwise, alf Paymenls recciveq by Lender under paragraphs. 1
and 2 shall be applicd: firsy, 1o any prepaymeny charges duc under the Note; second, 1o amoun:s payable under Paragraph 2; third,
10 inferest duc: fourth, 1o principal due; angd last, 1o any fage charges duc under the Noje.

4. Charpes; Liens. Borrgwer shall pay all wxes A5sCssSmMeny: 1es, fines ang impesitions attributible 1o e Property
which may atinin priority over thig Sccurity Instrument, ang leascholy Payments or groune rents, if any. Borrower shall pay thesc
ubligations in e manner provided in Daragraph 2, or il noy paid in that man » ZOTTOWEr shall pay them on ime dircetly 10 the

4 paymeny, Borrower shal promptly furnish 10 Lender ap notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall prompily furnish 1o Lender receipts cvidencing the Payments,

Borrower shall prompuy discharge any licn which ‘g POty over this Security Instrument yaless Borrower: (2} agrees in
wriling o ihe paymcat of the obligation secyreg by the lien in -ehider; (b) contests in good faith the lien by,
or defends againg enforcement of (he licn in, legal proceedin i 's.cpi OpCraie to prevent e cenforcement
of the licn: or (¢) sceures from the holder of (e licn an apreemen satisfaciory 1o Lender subordinnling the lien 1o this Sccurity
Instrument, If Lender determines g any part of the Property s subject 10 a lien which may auain priorily over this Security
Instrumeny, Lender may give Rorrower a notice idcnu'[ying the licn, Borrower shalt satisly the lien or lake onc or more of the
elions set forth above within 19 days of the giving of notice,

5. Hazwd or Property Insurance, Berrower shajl keep the Impiovements oW existing or hercafier crected on the Property
insurcd against loss by fire, hazards included within the icrm "extended coverage™ and g including floods or
flaeding, for whicl Lender requires insurance. Thig insurance shall be maintained in the periods that Uender
requires, The insurance carrier providing the insurance shall be ¢ 1osen by Borrower S approvalwhich shali nog
be tnreasonably withhelq, If Borrower fails 1o maintain coverage described above, Lender may, at Leader's Option, obtain
coverage to protect Lender's rights in the Property in dccordance with paragraph 7,

All insurance policies and rencwals shall be aceeptible to Lender and shall include g standard marigage clause, Lender shall
have e right 1o hold the policies and renewals, It Lender fequires, Borrower shall prompily give 19 Lender all receipts of paid

premiving and rengwsy notices. In the even; of loss, Borrower shall give Prompt notice 1o the insurance carricr and Lender, Lender
may make proof of loss if not inade prompily by Borrower,

Usless Lender and Borrower olherwisce agree in wriling, iflsurance
Property damaged, if e restoration or Tepair is cconomically felsibic
Fepair is not cconomically feasible or Lender’s Seeurity would be jess
securct! by this Sccurity Instrumcnt, whether i any cxcesg
Propesty, or docy notanswer vithin 30 days 1acr that the insi S im, then
Lender may colleet thie insucance [roceeds, Lender may usc the proceeds 1o rona s secured
by this Seeurity Instrument, wheher ornotithen duc, The 30-day hes: .

Unless Lender ang Borrowcr otherwise proceeds to principal shali noy eXiend or postpone
the due dae of the monthly payments refery i fagraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Properly is acquired by lender, Borrower's right 1o any |

Y insurance policies ang proceeds resulling from damage 1o the
Propesty prior 1o e acquisition shail [ass 1o Lender 1o the extent of the sums secured by this Sccurity Instrument immcdialcly

Drior fo the acquisition, ]

6. ()ccupuucy, Prcscrvutinn, Maintenance ang Protection of (1o Property; Borrower’s Loan Application; Leaseholds.
Borrower shall GCcupy, establish, and use the Property as Borrotver's principal residence within sixty days after the cxccution of
this Sceurity Instrument and shalf continue 10 occupy ilie Properiy as Borrower's principal residence for at least one year afier the
due of Qccupancy, unless Lender olherwise agrees in writing, wh ably withheld, or unless
SxiCniling circumstances exisy which are beyong Borrgwer's damage or impair (he Praperty,
atlow the Prapenty 1o deteriorate, of commil waste on (e Property, Borrower shait b in defauit jf any [orfciture action of
proceeding, whetker civil or criminal, is begun that in Lender's goag faith judgmeny could result in forfeiture of the Property or
otherwise nateriaily impair the lign creaicd by this Sceurity Instrument or Lender's sceurily inferest, Borrower may curc such a
defimlt ang 'rcins'.mc, as provided in baragraph 18, by causing the action or proceeding (o be dismissed with 3 ruling that, in
Lender's goad i determinaiion, precludes forfeiture of the Borrower's interest in the §

Property or other material impairmeny of
the ticn createy by this Sceurity Instrument or Lender's sceurity interest. Borrower shatl alsg be in defy

Al if Norrower, during ihe
loan application process, gave maerially false or iniceurae infoimation or statements (o 'lgd o provide Lo :
uny muteriad information) in conncclion with - the jean cvidenced by the Note, including, bt not limited (o, representitions
conterming Borrower's secupancy of the Property as principal residence. I thig Sceurity Instrument is on 2 leascholy, I’{orrowcr
shall comply wir all the provisions of the lease, 1f Borrower acquires fec titde 1o (he Property, tic teaschold and the fee title shall
notmerge unless Lender agrees to the merger in wriling,
7. Pratection of Lender's Rights in the Properiy. It Borrewer fails (o perfonn the cavenants and agreem
this Sccurity Instrument, or theee is g icaal proceeding that may signiﬁcnnﬂy affeet Lcndcr's' rights in the Pr
procecding in bankrupicy, prabate, for condemnat; forfeiture or (g enforce laws or regulations), then Lcndc:: may do and pay
for whatever js fccessary to protect the value ¢ fly and Lender's rights in the Property, Lender's aclons may inclode
PaYing any sams sccured by a lien which hag pricrity over this Sceurity Instrument, appearing in Court, paying reasonabic

altorncys’ fees any citicring on the Property 1o make rcpairs, Although Lender may take action under this Paragraph 7, Lender coos
10t have to dg so, . .

cntity (including
nder shal] anply the Funds (g pay the Escrow Items,
annually analyzing the Gscrow account, or verifying the
s and applicable Jaw permits Lender 1 make such 3 charge.
¢ for an independent regq) esiale tax reporting service uscd by

account 10 Borrower for

applied to Icstoration or repair of the

Cals containei in
operty (such as g
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Any amounis disbursed by Lender under this paragraph 7 shall become additiona debt of Borrower sccured by this Sccurity

Instrumeny, Unless Borrgwer and Lender agrec o other termg of Payment, these amoynts shall bear iniceest from the date of
Uisburscment a7 the Note rite ang shall be payable, wit; interest, upon notice “ing paymeny.

T Hazarg Insuruace Warning, “Unless you, (the “Dare "} provi the " idence of insurance
coveruge 38 required by cur contract or logy agrecment, Louder *PERSC 10 protect the
Leader’s Inlerest, Thiy iasurance may, bt need noy, alxo Aerai becones dantaged, the
Coverage the Lender purchased m Py any cliim Borrgwer makes or any ciaim made against e Borrower. Burrower may
fater cancel this coveraye by Providing evidence thut Borrower hag oblained broperty caverape clsewhere,

‘The Borrower iy responsible for cost of amy insurance burchased by Lender, e cost Gl s insurance may be added 1o ycur
onuact or iean balance, If the cost is added 10 fiye contact or ioan haiance, the interest rate on the uiderlying cén(mcl or loan wijl
ipply 10 this alde amaant. Effective (dae of coverage May be the date (e Borrower's prior coverage Lsed or the e ghe
Borrower fuileq 10 provide proof of coverage, )

The coverage Lender purchases nay be considerably more expensive than insurance the Bemower can obtzin on Borrower's
ow:;.. ani;j‘ n:ay not salisfy the need for property damage coverige or other mandatory liability insurance requirements imposed by
applicable law. )

. 8. Mortpage Insurance, It Lender required marlgage insurance g5 4 condition of making the loan sccured by this Sccurity
"lnerumcm, Borrower shall pay the premiums equired Lo maintaiy th Y i in cffeet, If, for any reason, the
TOrlgage insurance Caverage required by Leader lapses or Ceases o be hall pay the premiums required (o
ubtain coverige substantially cquivaleat to e mort a Cost substantially cquivalent 1o the cost
0 Borrower of the merigage insurance previously i \ : t € insurcr approved by Lender, 1f substantially
Cquivaient martgage insurince coverage is not qv : er cach month a sum cquat o onc-iwelfily of
the yeurly morigage insurance premium bej insurance coverage lapscd or ccased 1o be in offeer,
Lender wij aceent, use and rein these p aloss reserve i licu of morlgage insurance, Loss reserve paymezts may
va onger be required, at the aption of il morlgage insurance Coverage (in the Amount and for (e period (hat ender
Fpres) provided by an insurer o -ender again becomes avaitahle and is obtning, Bortower shay Pay the premiymy
fequired (o maingain mortgage in

Z ) + 0710 pravide a Jose eserve, unti tie requirement for morlgage insurance cnds in
acerdance with ANy wrillen agrcemeny beiween Borrower ang Lcndcr_m- applicablc faw.

2. Inspection. Lender ‘or i ageat may make reasonable cuiricg Upon and inspections or the Propery, Lender sh
Rorrower notice at the time of or Prior 1o an inspection specifylng Feasonable cause for the inspection,

10, Condemnation, Thie praceeds of any award or claim for damages, direct 9r consequential, in connection wi, any
condemnation of other iking of any part of the Property, or for conveyance in Jicy of cendemnation, are hiereby assigned and shaij
be paid 1 Lender,

In the event of 3 total taking of the Progierty, the proceeds shall e applicd o the sums sccurcd by this Sceurity Instrumeny,

1C7 07 not then due, wig any excess paid tn Borrower, Inithe Cvent of a pariat iaking of the Property in which the fair markey
vaiue of e Property immcdiulc!y before the taking is cqual 1o or Breater than the amoyny of Uic sums scourey by this Sceurity
Instrument Emmcdimcly belore tiie laking, unlesg Borrower ang Lentder omerwise agree in writing, (he sums sccured by this
Sccurity Instrument shall e tetuced by the amount or e proceeds multiplicd by (e following fraction: {a) the 1o1at amoint of the
SUins secured immcdia(c!y belore the Wking, divided by (b) ihe fair markel vaiue of (e Properey immcdinlcly before the Laking,
Any balance shall be paid 10 B - In the event of partiat laking of e Property in” which the fair marke( vitue of the
Property immcdia!cly before the Lking is less than the amguni of the sums sccured immediately pefore Uie taking, uniess Borrower
aed Lesider otherwise agree in writing or unless applicable Liw oWenwise provides, the praceeds shall be applicd 19 the sumg
secured by thisg Sccurily Instrumen; whetlicr or noy the sums arg then duc,

ke Property is abandened by Borrower, or i, 2lter notice by Lender 1o Borrower (ot the condemnor offers 10 mike an
award or seitle a ciaim for damages, Borrower faits 1o respond to Lender within 30 days after the date the notice iy given, Lender is

to collect and apply option, cither (o estoralicn or repair of the Praperty or o the sums sccured by
¥ Instumen, ¥ not then due;

Uniess Lender and Borrower olicrwisc apree in writing any application of procecds to principal shall noy exicnd or postpone
the due dutz of the monthly payments referred to in Daragraphs T and 2 or change the amoun of such fayments.

1L Borrower Not Released; Forbearance By Lender Not p Waiver, Exlension of the time for payment or modification of
ambrization of the sums sccured by tiis Sceurity Instrume by Lender to ANY SUICCISO in interest of Herrower shall noy
operate (o release the lability of e uriginal Borrower or Borrower's SUCCCSSOrs in interesy, Lender shal] 1ot be required 1o
comnicnce proceedings apaing: ANy SUCCESSor in interest ar refuse (o extend time for payment or otherwise madify amortization of
the sums sceureq by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's SUCCCssors in
intcrest, Any lorbearance by Lender in excreising any right or femedy shall not be 5 waiver of or preclude the exarcise of any right
ar remedy.,

12. Successors ang Assigng Sound; Joint ang Several Liability; Co-signers. The covenants and agreements of ihis
Sceurity Instrument shal; bind and benefit the sucecessors and assigns of Lender and Borrower, subject 10 he provisions of
Diagraph 17, Borrgwer’s covenanls and agreements shall pe joint S ny Borrower wii -Signs this Sceurity
Instrurment by dees not cxceue the Note: () is CO-Signing this Scey nt only 1o nortgage, prant and convey thag

i ¢ Properly under the lerims of tiis Security Instrument: (b} is not petsenally obligated (o pay the sums
Instrument; ang {c) agrees tha Lender and any otlics Borrower Ay agree to exiend, modify, forbear or
accommodations with regard to the terms of this Security Instrumeny or the Note withou thay Borrower's consent,

I3. Lean Charges. I the loan sccurcd by this Sccurity Instrument is subject 10 a law which Sels maximum lpan charges, and
that law i linally inlerpreted so that the interest ar other ldan charges collecicd or 1o be collected i conncclion with the loan

exceed the permitiesd limits, then; (a) any such Joan cliarge shall he reduced By the amount iecessary 1o reduce (he charge 1o the
permitied limig andg (b} any suins alecady collected from Bortower which cxeceded permitted limits wilf be refurled (g Borrower,

Lender may.dlioose 10 make this refung by reducing the principal owed under the Nole or by making a dircet Payment o Borrower,
{faeefund reduces principal, the reduction will be treitted as a partiag prepayment withouy any prepayment charge under the Note.

14, Notices, Any nolice o Borrower provideq for in ihis Sceurity Instrumeny shall be given by telivering i or by mailing it
by first class mail unless applicable law requires u od. The notice shall be directed 1o tic Praperty Address or any
cther address Berrower designates by notice o Lender, Any notice 1o Lender shall be given by first class maii 10 Lender's address
slated herein gr any other address Lender designates by notice to Borrower, Any notice provided for in (hig Sceurity Instrument
shall be deemed 1o have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; chcr;lbility. This Sccurity Instrument shay be governed by federt law and the law of fhe
jurisdiction in which the Property is located, In the event thay iy provision or clause of this Sceurity Instrument or the Note
conflicts with applicable Liw, such conflict shall not affeey other provisions af this Security Instrumens ot the Nate which ean be
given cifect without tire conflicting provisioa, To this end the provisions of this Security Instument and the Noate are declared to be
severable,

16. Borrower’s Copy. Borrower shall be this Sceurity Instrumcnt,

17 Transfer of the Property or

part of the Property or any interest in it is
sold or transferreg {or if a beneficial intcrest in B is s and Borrower is not 4 natural person) withaut
Lender's prior wrillen consent, Lender may, at its option, r ayment in full of all syms sccurcd by this Sccura{y
Instrumeny, Howevyer, this opiion shali no( e exereisad by 15 prahibicd by federal law ag of the date of this
Sceurity Instrument,

iy putchase insurance o Borrower's ¢
pretect the Borrower's interest, Iy the coll

8age insuran

all give
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If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice ghail provide a period of not fcss
than 30 days feora the daie the notice is delivered or mailed within which Bomrower must pay all sums secured by this Security
Instroment. If Rorrower fails 10 pay these sums prior 1o the expiratior i i emedics permitied by
this Sceurity Instrument without further notize or demand on Bo A

18. Barrower’s Right to Reinstate. If Borrower mieets certain conditions, Borrower shall have the right 10 have enfarcement
of titis Security Insirument discontinued at any lime prior (o the carlier of: (a) 5 days (or such other period as applicable law may
specily for reinstatement) bafore sate of the Property pursuant 1o any power of sale coniained in this Security Instrument; or )
entry of 4 judgment enforcing this Sccurity Instrument. Those conditions are that Borro ) er all sums which then
woulld be due under this Security Instrumeng and the Neote as if no acceicration had occurred; (b) cures any default of any other
covenants or agreemenis; {c) pays all CXpenses incurred in cnforcing this Sccurity Instrument, including, hul not limited 10,
reasoiable atorneys® fees: and (d) takes such action as Lender may rcasonably require (o assure that the lien of this Securily
Instrument, Leader's tights in the Propesty and Borrower's obligation 10 pay the sums sccured by this Sccurity Instrument shall
continue unchanged, Upon reinsiatement by Borrower, this Sccurity Instrument and the obligations szcured hereby shall remain
fuily effective as if no acceleration had cccurred, However, this right 1o reinstaie shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Chane I Note (together with this Security
Instrument) may ¢ or mnre times without prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If th icer, Borrower will be given
wrillen notice of the change in accordance wiih paragraph 14 above i aw. The notice will state the name and address
al the new Loan Servicer and the address 10 which payments notice will also contain any ather information
reqaired by applicable law.

20. Mazardous Substunces, Borrower shall not cause or permit the presence, use, disposal, SloTage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc cls to do, anything affecting the Property
that is in violaton of any Environmental Liw. The preceding two seniences shalt not apply 1o the presence, use, or storage on the
Property of smail guantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or biher action by any

gulatory agency or privale party involving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has actual knowledge, If Borrower learns, or is notificd by any govemmenta) or regulatory authority, that any
removal or sther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt prompdy take all
necessary remedial actions in accordance with Environmenial Law,

As used in this paragraph 20, "Hazardoys Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable ic petrolcum products, toxic
pesticides anid herbicides, volatile solvents, materials co 1estos or formaldehyde, ferials. As used in
this paragraph 20, “Environmentai Law" means federal laws and laws of the jurisdiction where the Property is focated that relate ]
health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendsr further covenant and agree as follows:

21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration tollewing Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
aw providey otherwise), The notice shall specify:  (a) the defauli; (b) the action required to cure the default; (¢) a date, not
less than 20 duys from the date the notice is piven to Borrower, by which the defaplt must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after aceeleration
and the right to bring a court action o assert the non-existence of a default or any other defense of Borrower tg
acceleration and sate, If the default is not ¢ Lender, at its option, may
require immediaie payment in fuil of all su mand and may invoke
the power of sale and any other remedies permitted b to collect ait expenses
incurred in pursaing the remedies provided in this para reasonable attorneys® fees
and costs of title evidence,

If Lender invokes the povver of sale, Lender shall execute or cause Trusice to execute a written notice of the
sccurrence of an event of default and of Lender's election to cause the Property to be sald and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lendeor or ‘Trustce shall give notice of sale in the
fnaner preseribed by applicable law to Borrower and to other persons prescribed by applicable law., After the time
required by applicable aw, Trusice, without demand on Borrower, shall sell the Property at public auction (o the highest
hiddes at the time and place and under the terms designated in the notice of sale in one-or maore parcels and in any order
Trustee determines. Trusice may pastponc sale of ail gy any parce! of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall delives to the purchaser Trustee's deed conveying the Property withous any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shalt apply the proceeds of the salein the following order: {a) to ali expenses of the sale, including, but not
limited to, ressonabic Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to i,

22, Reconveyance, Upon payment of all sums seeured by this Security Instrument, Lender shali request Trustee 1o reconvey
the Property and shall surrender this Security Insirument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property witliont warraniy for g fee of not less than $5.00 1o the person or persens fegally
entitled 10 it. Such [*Crson or persons shall pay any recordation costs,

23 Substitute Trustee, Lender may, from time 1o time, remove Truysiee and appoint a successor trustee to any Trustee
appoinied hereunder, Without conveyance of the Property, the successor trustee shail suceeed 1o all (he tile, power and dutics
conferred upon Trustee hercin and by applicable law,

24 Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any allorneys’® fecs
awarded by an appellate court,

25. Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated irto and shal! amend and supplement
the covenants ang agreements of this Security Instrument as if the rider(s) were 3 part of this Sceurity Instrument,

[Cheek sipplicable vox(es)}
Adjustable Rate Rider ] Condominium Rider [ )ia Family Rider
Grnduated Payment Rider Planned Unit Development Rider ] Biweckly Puyment Rider
—-! Ballcon Rider ] Rate Improvement Rider Second Home Rider

VA Rider Other(s) [specify}

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE INW WRITING, EXPRRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEABLE. ;
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BY SIGNING BELOW, Borrower accepts and agrees o Lhc lerms and eavenants contained in this Sccurity Instrument and in
any rides(s) execuied by Borrewer and recorded with jt, .
Witnesses: \ (/ ’\ Py
sk SN 2t

LEON J. JONES J

G\ e
\g\—/) dm»\ Iba\_ ( 7&, k—{}‘"\,],‘fuvo

DEBORAH A. JONES

(Seal)

-Dotrower

-

STATE OF OREGON, - KLAMATH County ss:
On this 5TH day of  NOVEMBER . 1998 » personally appeared the above named

LEOM J. JONES AND DEBORAH A. JOKES

. and acknowledged
the {oregoing instrument to ke THEIR voluntary act and deed,

My Commission Expires: / N / 9 ' - . Before me;
(Oficial Seal) { ( r~[6] ZQAAMA Q/ M
3 3 - - - N\ ‘
w . OFe: CIAL 81 N
% | JOLR SRR,

- \Toﬂry Public for Oregen

S1ATE OF OREGON: COUNTY OF KLAMATH : &5

Filed for record at request of ___ Amerititle

- _the ath day
of . _November_ D, 19 98 at 11:3¢6 o’clock A« _ M. and duly recorded in Vol. MOR

of Morreases orn Page 1

Bernethg,G. Letsch, County Clerk
FEE $30.00 ByM/// W VW,
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