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Fent to the foltowing addreys.

WHEN RECORDED MAIL TG KLAMA’IH FIRST FEDERAL SAVINGS & LOAN a
’ 2300 MADISON STREET .
KLAMATH FALLS, OREGON 97603

SSCCIATION

£CCOUNT NUMRER 0600400604

TAX ACCOUNT NUMBER 622687 & 808479 : ‘
- )
MIC 4204 -M5
DEED OF TRUST
THIS DEED OF TRUST {"Security Insirument") is made on NOVEMBER 4, 1998

JAMES L. BARBEE AND PENNY J. BARBEE
("Borrowcr").’mczmslccis WILLIAM L. SISEMORE

. The grantor is

("Trusics™). The beneficiary is  KLAMATH FIRST FEDERAL SAVIRGS & LOAN ASSOCIATION

which is grganized and existing under the laws of ~ THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender”), Borrower owes Lender the principal sum of

» and whose

sk T . ; NO /
FIFTY TWO THOUSAND & NO/100#** Dollars (U.S. $ 52,000.00 X

This debt i3 cvideniced by Borrower's note dated the same date as this Sceurity Instrument ("Note"), which providcs for
monthly , Wi H if not paid carlier, ¢ ¢ on DECEMBER 18T, 2023 .
This Securily Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alf rencwals,
cxtensions and modifications of the Notc; (h) the payment of all other sums, with interest, advanced vnder paragraph 7 1o protect
the security of this Security Instrument; angd (€) the performunce of Borrower's covenants and agreements under this Sccurity
Insirument and the Note; and (d) the repayment of any future advances, with interest thereon, made o Borrower by Lender
putsuzat wo the paragraph below ("Futurc Advances").

FUTURE ADVANCES. U
'I‘x:us:cc o Bomrower, may maks

) I T : y ith § con, shall be sccured by
this Deed of Trust when eviden S H 5 1 cured hereby. For this burposc, Borrower
irrevocably grants and conveys to Trusiee, in trust, with PO escribed property located in

XLAMATH County, Orcgon:

LOT 1 IN BLOCK 32 OF TRACT 1081 - FIFTH ADDITION TO RLAMATH RIVER ACRES, ACCORDING

%0 THE OFFICIAL PLAT THEREOF CON FILE IN THE "OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON. o

which has the address of 11685 g SPERING PINES DRIVE, KENO iSurees, iy},
Orzgon 97627 {Zip Code} . ("Properiy Address™);

TOGETHER WITH all the improvemeats now or hereaficr crecied on the property, and zil casements, appurtenances, and
fixtures now or hercafter a part of the property, Al replacements and additions shafl also be covered by this Sccurity Instrument.
All of the foregoing is referred 10 in this Sccurity Instrument as the "Property.

BORRGWER COVENANTS that Borrower is Jawlully scised of the estate hereby conveyed and has the right 10 grant and
convey tic Property and that the Property is uncrcumbered, exeept for encumbrances of record, Borrower warrants and will defend
seicrally the title 1o the Propierty against all claims and deraands, subject (o any cncumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants witl limited
variztions by jurisdicton to constitute a uniform sceurity instriment covering real property.

UNIFORM COVENANTS. Borrower and Lender cevenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment angd Late Charges. Borrower shall promptly pay when Cuc the
principal of znd intcrest on the debt evidenced by the Note and any prepayment and late charges due under the Noie,

2. Fands for Tuxes and Insurance. Subjcet 1o applicable law or 1o a writien veaiver by Lender, Borrower shali pay to Lender
on the day menthiy payments are duc under the Note, until the Note is paid in full, a sum ("Funds") equal 10 onc-twelfth of: (a)
yearly taxes and assessments which may aitain priority over this Sceurily Instrument as a lien on the Property; (b) yearly leaschold
payments or ground reats on the Property, if any; (c) yearly. hazard or properiy insurance premiuras: {d) yearly flood inssrance
premiums, if any; () yearly mortgage insurance premiums, if any; and () any sums payable by Borrower 1o Lender, in accordance
with the provisions of paragraph 38, in licu of the payment of mortgage inserance premiums, These items are catied “Escrow Items.®
Lender may, at any time, callect and hold Funds in’ an amount not 1o exceed the maximum amount a Jender for a federally related
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masgaEe ioan may require for Borrower's escrow account under whe federa) Real Estate
amendded from time (o time, 12 U.S.C. Scetion 2601 ¢ seq. ("RESPA™),

amaoent. If 30, Leader may, at any time, collect and hold Funds in an am - Lender may cstimate
the amotnt of Funds due on the basis of current daty and reasonabls [ Tutere Escrow Hems or othcrwise
in aceerdance with applicable law,

The Fuads shall b2 held in an instilution whosg derusits are insured by 2 lederal agency, instcumentality, or cality (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow Items,
Leader may nat charge Borrower for holding and applying the Funds, amnually analyzing the escrow account, or verifying the
Escrow licms, unless Lender pays Borrower interest on the Funds and applicable law permils Lender 1o make such a charge.
However, Lender may requirs Borrower 1o pay 2 onc-time chare for an independent real estare ax reporting service used by
Lender in conncction” with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
iequires iaterest 1o he paid, Lender shall not be Fequired o pay Borrower any interest or earnings on the Fungs, Borrower and
Lender may agree in writing, however, that interest shatl be paid on the Funds, Lendor shall give 10 Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was
made. Tlie Funds arc pledged as additiona! security for all sums secured by this Security Instrument,

If the Funds held by Lender cxceed the amounts permitied (o be heid by applicabic law, Lender shall account 10 Borrower for
thetxcess Funds in accordance with the requirements of applicable law. IT' the amount of the Feads held by Lender at any lime is
oL sulficicnt i0 pay the Escrow ltems when due, Lender may 5o notify Borrower in writing, and, in such casc Borrower shall pay
10 Lender the amount necessary o make up the deficicncy, Borrower shall mike up the deficiency in no more than wwelve monthly
paymceats, i Lender's sole discretion,

UpGn payrent in full of ajl sums securcd by this Sceurity Instrument, Lender shall

. prompliy refund 10 Borrower any Funds
held by Lender. 1, under paragraph 21, Lender shall acquire or scll the Prope

: ) erty, Lender, prior to the acquisition or sale of the
Propc'rly, shall appiy any Funds held by Lender at the Gme of acquisition or sale as a eredit against the sumg sccured by this
Sccurity Instrument,

3. Application of Payusents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, 10 any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third,
10 inferest duc; fourth, to principal due; and last, to any latc charges duc under the Note.

4. Charpes; Liens. Borrower shall Fay all tixes, assessments, charges, fines and impositions attributable 1o the Property
which may anain priority over this Sceurity Instrument, and leaschold paymenis or ground rents, if any, Borrower shall pay these
obligations in the manncr provided in paragraph 2, or if 10l paid in that manncr, Borrower shall pay them on time dircctly to the
person owed payment. Rorrower shall promptly furnish to Lender alt nolices of amounts (o0 be paid under this paragraph, If
Borrower makes these paymenis dircclly, Borrower shall promptly furnish (o Lender receipls cevidencing the payments.

Borrower shall prompuy discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writirng 10 the payment of the obligation sccurcd by the lien in a manner acceplable to Leader; (b) contests in good faith the licn by,
or defends against enforceinen: of the lien in, legal broceedings which in the Lepder's opinion operate to prevent the enforcement
of the lien; or (¢) secures from the holder of the licn an agreement satisfaciory to Lender subordinating tic lien (g (his Sccurity
Instrument. il Lender determines that any part of the Property is subject 1o a lien which may attain priorily over this Sccurity
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the licn or ke onc or more of the
actions set forth above within 19 days of the giving of notice,

3. Nazard or Property Insurance. Borrower shall keep the improvements now cxistin
insurcd againsi loss by fire, hazards included within the term "extended coverage” and a
floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld, If Borrower fails 10 maintain coverage described above, Lender may. at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

Al insurance policies and renewals shall be acceptable to Lender and shall in
sve the right 1o hold the Dolicics and rencwals, IF Lender requires, B
peemiums and rencwal notices, In the event of loss, Borrower shall giv
may make proofl of loss if not made promptly by Borrower. .

Unless Lender and Borrower atherwise agree in writing, isurance proceeds shall be
Property damaged, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened, If the resioration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
sceured by this Sceurity Instrument, whether or not then due, with any excess paid 10 Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to sele a claim, then
Lender may collee! the inserance proceeds. Lender may usc the procceds to repair or restore the Property or to pay sums sccured
by ihis Sccurity Instrument, whether or not then duc. The 30-day feriod will begin when the notice is given,

Unless Lender and Borrower othcrwise agree in writing, any applization of proceeds to principal shall not extend or postponc

the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of tie payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance poiicies and procceds resulting from damage to the

Property prior 1o the acquisition shall pass to Lender 16 thc cxient of the sums secured by this Security Instrument immediatcly
prior 1o the acquisition,

§ or hereafter erected on the Property
ny other hazards, including floods or

clude a standard morigage clause, Leader shail
orrower shall promptly give to Lender all receipts of paid
€ prompt notice to the insurance carricr and Lender. Lender

applicd 10 restoration or repair of the

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lazn Application; Leascholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 accupy the Property as Borrower's principal residence for at least onc ycar after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
exienuating circumstances cxist which are beyond Borrower's control, Borrower shall not desuroy, damage or impair the Property,
allow e Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture action or
proceeding, whether civit or criminal, is begun that in Lender's good faith Jjudgment could result in forlciture of the Property or
otherwise muterialiy impair the licn created by this Sceurity Instrument or Lender's sccurity interest. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 3 ruling that, in
Lender’s good faith determination, precludes forfeiture of the Barrower's intcrest in the Property or other maicrial impairment of
the lien created by this Sceurity Instrument or Lender's sccurity inlerest. Borrower shall also be in defauly if Borrower, during the
loan application process, gave materially false or inaccurate information or statemenis 1o Leader (or failed 10 provide Lender with
any material information) in connection with the loan evidenced by the Note, incleding, but not limited 10, representmions
cenaccrning Borrower's occupancy of the Praperty as a principal residence. If this Security Instrumient is on a leaschold, Borrower
shall comply with 21 the provisions of the lease, It Borrower acquires fce title 1o the Property, ihe leaschold and the fec title shalt
not merge unless Lender agreees (o the merger in writing. ) .

7. Protection of Lender’s Rights in the Property. If Borower fails (o perfonm the covenants and agreements contained in
tis Sceurity Instrument, or there i$ 4 legal proceeding that may significantly affect Lender's rights in the Property (such as a
pracecding in baskrupiey, probate, for condemnation or forfciture or to enforce laws or regulations), then Lender may do and pay
lor whatgver is hecessary (0 protwect the valug of the Property and Lender's rights in the Preperty. Lender's acticns may include
paying eny sums securcd by a lien which has priority aver this Sceurity Instrument, appearing in court, paying rcascnable

attorneys' fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender docs
ao! have 10 do so. - :
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Any amtunis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
wsiumeat. Unless Berrower ang Lender agrec 1o other erms of payment, these amounts shail bear interest from the datc of

disbursement at the Note raic and shall be payadle, with interest, upon notice from Lender 1 Borrower requesting payment.

fi. Hazard Insurance i (.gﬂcss you, (ihe "Dorrowery provide us, {the "Lender™) with evid,
coverage as rcquircd_by Ol cenuract or loan agreement, Lender may purchase insurance o Borrower's CXpEnse to protect the
Lender's interest, This insurance may, bul nced not, also protect the Borrower's inferest If (e coliateral becomes damaged, the
covemype tiic Lender purchased may not Day any claim Borrower makes or any claim made against the Berrower, Boergwer may
liter cancel this coverage by providing cvidence tha Borrower hag oblained hroperty coverage elsewhere,

ihe Barrower s responsible for cost of any insurance purchased by Lender, The cos of this insurance may be added 0 your
centract or }onn balance. If the cost is added 1o (g contract or loan balance, the interest rate on the undcr!ying conlract or loan wilj
aply. 1o this added amount,  Effective date of coverage ray be the dare the Borrower's prior coverage lapsed or e daic e
Borrower Mailed 10 provide proof of coverage, :

The coverage Lender purchases may be considerably morg cXpey
own and may no satisly the need for property ¢
applicable law,

. 8 Mortgane Insurance, If Leader required morlgage insurance

“Instrument, Borrower shall pay the premiums fequired o main
morngage insurance coverage required by Lenger lapses or ceases 1o e in cffect, Borrower shall pay the premioms required (o
thtain covenge substantially cquivalent 1o the mor ing iously i L, alacost substantially cquivalent (o the cost
o Borsower of the morlgajic insurance previaisly in ¢ , allernate mortgage insurcr approved by Lender, It substantially
cquivalent morlgage insurance coverage is not available, Borrgwer shall pay 0 Lender cach month a sum cqual o onc-twellth of
e yearly f0tlyage insurance preminm being paid by Boriower when the insusance coverage lupsed or ceased 1o be in cffeet,
Lender wil) aceept, use and raiain these payments

a5 21085 reserve in liey of morigage insurance. Loss feserve payments may
na longer he required, at the option of Lender, if morlpage insurance coverapge (in the amount and for the period Lender
TCOUres) provided by an insurer approved by Lender again becomes available and jg oblained. Berrower shaly pay thc preminms
reauired o maintain morlgage insurance in eflect, or to provide g loss reserve, uniil the requirement for morigage insurance ends in
accordance with any writen; apreement between Borrower i Lender or

applicable v,

Y. Inspection. Lender or s agent may make reasonabic enlrics ulpgn and inspections of e Propenty. Lender shali Bive
Borrower notice ot the time of or pricr to an inspection specifylng reasonable ciuse for the inspection,

10. Condemnation, The praceeds of any award or claim for damagces, direet 0f conscquential, in conncction with any
condemnation or other Lking of any part of the Property, or for conveyance in licy of condemnation, are hereby assigned and shall
oe paid 1o Lender,

In the cvent of a 1otal laking of dic Property, the proceeds shall he applicd to tic suing sccured by thig Sccurity Instsument,
wicther or not then due, with any cxcess paid to Rorrower. In the event of partial taking of the Property in which the fair market
value of e Property immediately before the taking is cqual v o

: : : ¢ grealer han the amonnt of the sums secured by this Security
Instrument mmediately belore (e tuking, unless Borrower and Lender otlierwise

L agree in writing, the sums sccurcd by this
Sceurity Instriment shail pe reduced by the amoung of the foliowing fraction: () the total amount of the
SUINS secured immediately before tie taking, he 1 arket vaiue ¢ operty inmediately beforc 1he taking,
Any balanee shall be paid 1o Borrower, In 4 parti; i

n which the fair market value of the
Property immediately before the taking is less than the sums scourcd immediately belore the taking, unicsy Borrower
and Lender otherwise agree in writing or unless applicable law othcrwise provides, the proceeds shall be applied 1o e sums
sccurcd by this Sccurity Instrumeat whether or nat the sums are then due,

If the Property is abandoned by Borrower, or il, alier natice by Lender o Borrower that e condemaor offers (0 make i
awird o7 seitle a claim (or damages, Borrower fajls 1o respond to Lender within 30 days after the dae the notice is piven, Lender is
authorized 1o collect and appiy the proceeds, atits oplion, cither 1o restoration or repair of tie Property or 1o the sums secured by
this Security instrument, whethar or not then duc.

Unless Lender and Borrower otherwise 2gree in writing, any application of proc
the due date of the monthly paymenis referred (0 in paragraplis 1 and 2 gr chauge the

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsi
ambriization of the sums sccured by this Sccurity Instrument granted by Lender 1o any successor in inferest of Borrower shail nog
oncraic 1o release the liability of the original Dorrower or Borrower's sucecssars in interest. Leader shall nol be required 1o
commence proceedings Against any successor in interest or refuse 1o cxtend time for payment or otherwisc modifly amortization of
lhe sums secured by this Security Instrument by reason of any demand made by the originat Borrower or Borrower's successors in
interest. Any forbearance by Lender in excreising any right or femedy shail not be a wajver of or preclude the excrcise of any right
or remedy,

12, Successors and Assigng Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Seeusity Instrument shall bind and benelit the successors and assigns of Lender j ¢ provisions of
paragraph 17, Borrower's covenanis and agreements shall be joint and several, O co-signs this Sccurity
Insteumeni but docs not cxceute the Note: (q) is co-signing this § 1 4BS, prant and convey that
Borrower’s interest in the Property under the terms of this Sccurity lastrument; (1) Ot personally obligated 1o pay the suimns
sceurcd by this Sccurity Instrument; and (c) agrees than Lender and any other Borrgwer May agree 1o cxicml, modify, forbear or
make any sccommodations with regard to the terms of this Sceurity Instrument or the Note without thag Borrower's cansent,

13. Laan Charges. If the loan secured by this Sccurity Instrument js subject 10 a faw which scis maximum loan charges, and
hat law is fimally interpreied so that the interest or otker Idan charges collected or 1o be collected in connection with the loan
exceed the permitted limits, then; (@) any such loan charge shall e reduced by the amount necessary o reduce thie charge 1o the
rermiked limig ang (b) any sums alecady collected from Borfower which excecded permiticd limis will be refunded 10 Borrower,
Lender may choase 1o make this refund by reducing the principal owed under the Notc or by making a dircet Payment to Borrower.
Ifa cefund reduces principal, the reduction will be reated as a partial prepayment without any prcpnymcm.clm.rgc under the N(_)lc. )

14. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing i
by first class mail unlcss applicable law requires usc of another method. The notice shali be directed to the Preperty Address or any
other address Barrower designates by notice 10 Lender. Any notice 10 Lender siall be given by first class mail o Lender's address
stied herein or any other address L ¢s by notice to Borrower, Any notice provided for in this Sccurity Instrument
shall be deemed 10 have been given o Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severubility, This Sceurity Instrument shall be governed by [cderal |
Jurisdiction in which e Properly is located. In the event that any provision or clause of this Sceurit
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
siven clfect withour the conflicting provision, 'To this end the provisions of this Sccurity Instrument and
severable,

16. Borrower’s Copy. Berower shall be given one conformed copy of the Notc and of this Security lns(rumcng. L

17. Fransfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any inlerest mitis
sold ar transferred (or if a benceficial inlesest in Bosrower js sold or transferred and Borrower is not a natural person) withoui
Leadar's prior writien conscnt, Leader may, at its oplion, require immediaie Payment in full of all sums sceurcd by this Sccurity

Insitument, However, this option shall nol be exercised by Lender if cxercise is prohibited by federal law as of e date of this
Sceurity Instrument,

cvidence of insurance

sive than insurance the Borrower can obain on Borrowe:'s
amage coverage or other mandatory li; bility insurance requircments imposed by

as a condition of making the loan sccuted by this Sccurity
am the morigage insurance in cffect, If, for any reason, the

ceds 1o principal shalt not extend or postpone
amount of such payments,
on of the time for Dayment or modification of

AW oand the Taw of the
Y instrument or the Notc
ot the Nete which can be
the Note arc declarcd to be
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if Lender cxercises this option, Leader shall give Borrower notice of aceeleration. The netice shall provide a period of not less
than 24) days from the date the notice is delivered or m i i secured by this Securivy
Instrament, If Borrower fails 1o pay these sams prior to th any remedics permiticd by
this Security Instrument without urther notice or demand on Borrower,

8. Borrower's Right to Reinstate. If Borrower meais certain conditions, Borrower shall have the right 15 have enforcement
of this Sccurity Insirument discontinued at any time prior to the carlier of: {a) S days (or such other period as applicable law may
specify for reinstalement) before sale of the Propesty pursuant w0 any power of salc contained in this Security Instrument: or (b)
eniry of a judgment enforcing this Security Instrument. Those cenditions are that Borrower: (a) pays Lender all sums which then
would he dve under this Security Instrument and the Note as if no acceleration had occurred; {b) curcs any defauk of any other
Coverants or agreements; () pays all expenses incarred in enforcing this Security Instrument, inclading, but not limited to,
reasonable attarneys’ fees; and {d) takes such action as Lender may reasonably require to assure that the licn of this Sccurity
Instruinent, Lender's rights in the Property and Borrower's obligation 1o pay the sums sccured by this Sccurity Instrument shai}
continue unchanged, Upon reinstterent by Borrower, this Security Instrument and the obligations securcd hereby shall remain
fully effective as if no acceleration had cecurred. However, this right (o reinstate shall not apply in the case of acceleration under
paragraph 17.

[9. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note {together with this Sccurity
Insttument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the catity (known as
the "Loan Servicer™) that collects monthly payments duc under the Note and this Security Instrument. There also may be onc or
more chunges of the Loan Servizer uneelated 10 a sale of the Note. If there is a change of the Loan Scrvicer, Borrower will be given
written nutice of the change in accordance with paragraph !4 above and applicable faw. The notice will state the name and address
of the new Loan Servicer and the address 1 which payments should be made. The notice will also contain any other information
required by appiicable law,

20. Huazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Haziardeus Substances on or in the Property. Berrower shall not do, nor allow anyone clse 16 do, anything affecting the Property
tiat i in violation of uny Environmental Law, The preceding two seatences shall not apply to the presence, use, or storage on the
Property of small quaniitics of Huzardous Substances that are generally recognized 1o be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptlv give Leader writien notice of any investigation, claim, demand, lawsuit or other action by any
gavernmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has aclual knowledge, 1f Borrower learns, or is notified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promply take ail
necessary remedial actions in accordance with Envircnmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmeital Law and the follewing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials conlaining asbestos or formaldchyde, and radioactive matesials, As used in
ihis paragraph 20, "Environmental Law”™ means federal faws and laws of the jurisdiction where the Property is located that relate 10
healih, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice t6 Borrower prior to acceleration following Borrawer’s breach of
any covenant or agreement in this Security Instrument (but not prior {o acceleration under paragraph 17 unless applicable
lasy provides otherwise). The notice shall specify:  (a) the default; (5) the action required to cure the default; (c) a date, not

s thian 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure (o
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property, The nntice shali further inform Borrewer of the right to reinstate after acceleration
and the right to bring 2 court action to assert the nan-existence ef a default or any other defense of Borrower (o
acceleration and sale, If the defanlt is not cured on or before the date specified in the notice, Lender, at its option, may
require immediste payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by epplicable law. Lender shall be entitied to collect alf expenses
incurred in pursuing the remedics provided in this paragraph 21, including, but not fimited to, reasonable attorneys’ fees
andd casts of title evidence.

if L.ender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
eccurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give natice of sale in the
manner prescribed by applicable law to Borrewer and (o other persons prescribed by applicable law. After the time
required by applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines., Trustee may postpone sale of all or any parce! of the Property by public announcement at the time and
place of any previsusly schieduled sale. Lender or its designee may purchase the Property at any sale.

Trostee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the praceeds of the sale in the following ordes: (a) to all expenses of the sale, including, but not
timited to, reasonable Trustee’s and attorneys’ fees; (b) tv all sums secured by this Security Insirument; and (c) any excess
Lo the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal request Trustee to reconvey
the Property and shall surrender this Sceurity Instrument and all notes cvidencing debt secured by this Sccurity Instrument 1o
Trustez, Trustee shall reconvey the Preperty without wasranty for 2 fee of not less than $5.00 to the person or persons legally
entitled to il. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint & successor trustes to any Trusice
appointed hercunder. Without conveyance of the Property, the successor trusiee shall succeed to all the tide, power and dutics
conferred upon Trustee herein and by applicable law,

24. Atterneys® Fees. As used in this Sccurity Instrument and in the Note, "altomeys’ fzes” shall include any attomeys’ (ces
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of ihis Sceurity Instrument as if the rider(s) were a part of this Sccurity Instrument.
{Check_applicable box(cs))

_ 2 Adiustable Rate Rider [__1 Condeminium Ridar g 14 Family Rider

i Graduated Payment Rider .l Planned Unit Development Rider Biweekly Payment Rider

..J Batioon Rider Rete Improvement Rider j Second Home Rider
L2 vaRider Other(s) [specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FCOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY Us TO BE ENFORCEABLE.®
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BY.SIGNING BELOW, Borrower accep
any ridzr(s} cxecuted by Berrower and recorded with i,
Witnesaes:

s and agrees 1o the torns and

i
Vi

40731
covenants cortained in this Security Instrument and in

I O W i %24""-—/2—‘/'\

(Scap
JAMES L. BARBEE

~Berrower

wiy Q) W (sea)

(Seal) -

-Borcower

PENNY J. @RB?.V

" -Borrower

-

STATE OF OREGON

’ s
Cn this Foudh day of

NOVEMBER
JAaMES L. BARBEE AND PENNY J. BARBEE
THEIR

24 f/a, 2002_

the forsgoing instrument to e

My Coremission Expires:
(Dfficizl Seat)

o ror
T ALEXANDER BLASKY
?} NOTARY PUBL
” COMVISSION NO 512203
Y COMMISSION EXFIRES MAY 3, 2002
"~ NSOy

ST REE

STATE OF GREGON: COUNTY COF KLAMATH: ss,

Filed for recend ar request of

voluntary zct and deed,

(Seal)

-Borrower

KLAMATH County ss:
1998 + personally appeared the above named

and acknowicdged

Before me: ".T"/i«'/ézxa«_f!e/\ NQL-::/

Notary Public for Oregon

Aperititie

of Nevambe:

AD.,19_98 at

Mortgages

c

O

e 11:36  o'clock

the oth
A- M.. and duly recorded in Vel M98 _
on Page 40227

FEE $30.090

PageSol §

. Letsc,h, County Clerk
) Ve P VA

/ Berneth
By /é;(n‘]l/lmv
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