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DEED OF TRUST
i;made on /&/c*)/mé@r 5; /9 ?g The grantor is

THIS DEED OF TRUST rgSecurjty Instrument”)
Mark A, Stanley and elanie N. Stanle

. ("Borrower").

Thetrusteeis AmeriTitle ] . . (Trustee")
The beneficiary is ForestOPr‘oducts Federal Credit Union, which is organized and
existing under the laws of Oregon » and whose address
is P.0. Box 13757 re Falls, OR 9701 (Lender).
Borrower owesg Lender the principal sum of Sixty Five Thousand Nine Hundred F ighty Five
Dollars and ro/100 Dollars (U.s. $65,985. g0 )- This debt is
evidenced by Berrower’ ] urity Instrument (‘Note? which provides for monthly
payments, with the fyit i i December 1, 028 - This Security

i i videnced by the N all renewafs,

all other sums, wi

under this Security Instrument and the .
trust, with power of sale, the following descri
County, Qregon:

Lot 16, Block 37, Hot Springs Addition to the City of Klamath Falls, according
to the official lat thereof on File in the office of the County Clerk of
Kiamath County, ragorn.

Wwhick: has the address of 827 Eldorado Avenus Klamath Falis
{Street] [Ciy]
Oregon 97601 ("Property Address");
{Zip Code]

brovements now or hereatter erected on the property, and all easements,
hereaftar a part of the property. All replacements gng additions shall alsg be
t. All of the foregoing is reforred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to grant
and convey ihe Property and that the Property is Unencumbered, except for encumbrances of record. Borrower
warranis and will defend generally the titie to the Property against all claims and demands, subject to any
encumarances of record.
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THIS SECURITY INST
fimitsd variations by jurizd

UNIFORM C

1. Payment of Prin ; Borrower shall promptly pay when dus
‘;“?e principal of and inter prepayment and late charges due under the
cta.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lander on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
vearly taxes and assessments which may attain priority over thig Security Instrument as lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, i any; (c) yearly hazard or proparty insurance premiums; (d)
yearty flood insurance premiums, i any; and (f} any sums payable by
L in i payment of mortgage insurance
ny time, collect and hold Furids in an amount not
i 7 Bormower's escrow
account under the federa! R ] imetotime, 12U.SC. §
2601 et saq. {"RESPA"), unl i 50, Lender may, at any
time, collect and hold Funds | . mata the amount of Funds
due cn the basis of current da i i E ltems or otherwise in
accordance with apglicatle law,

The Funds shall be held in an institution whose deposits are insured b instrumentality, or entity
{including Lender, if Lender is such an institution) ar r shall apply the Funds to
pay the Escrow ltems, Lender may not charge B i i unds, annually analyzing the
escrow account, or verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate 12X reporting service used by Lender in connection with this loan, uniess applicable law
provides otherwise. Un! i i
raquired to pay Borrow
ihat interest shall be pa
Funds, showing credits and debits to the
Funds are pledged as additienal security f

If the Funds held by Lender exceed the am permitted to be held by applicable law, Lender shall account to
Borrower for the excess the requirements of applicable law. If the amount of the Funds held
by L ny time i ic scrow ltems when due, Ler: 0 notify Borrower in writing, and,
in such case Borrowar shall Pay to Lender the amount hecessary to make up the deficiency. Borrower ghall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payme 1 by this Securi f
Funds held b er. If, under paragraph 21, Lender shall acquire or sell the Prope
or sale of the Property, shall apply any Funds held by Lender at the time cf acquis
Sums secured by this Security Instrument.

3. Application of Payments. Unless apgplicabls law provides othenwise, all payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; second, to'amounts pavable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nots,

4. Chearges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositicns attributable to the
Property which may attain priority over this Security Instrument, and leasehold paymerits or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower
shall pay them cn'tima directly to the person owed payment. Borrower shail promptiy furnish to Lender ajl notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish
to Lender receipts idencing the payments.

mptly discharge any lien which has priority over this Security Instrument unless B
payment of the obligation secured by it i
Y, or defends again,
operate to prevent the enforcement of
Lender subordinatin
! i Security Instrument, Lencder may give Borrower a notice identifying the lien.
actions set forth above within ing of notice.

y insured against loss by fire, hazards included with:
including flocds or flooding, for which Lender requires insurance. This Insurance shali be maintained in the
and for the perlods that Lendar requires. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unrzasonabiy withheld. if Borrower fails to maintain Caverage described
ahove, Lender may, at Lander's option, obtain coverage to protect Lender's rights in the Froperty in accordance with
paragraph 7.
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LOANNO. 2875 4?35

All insurance policies and ranewals shall ba acceptable to Lender and shaf! Include a standard maorigaga clause.
Lendsr shafi have the right {0 hold the policies and rengwals. If Lender requires, Borrower shall promptly give to Lender
7 Borrower sheii give prompt notice to the
de promptly by Borrower.

Unless Lender and Sorrowe procesds shall be applied to restoration or repair
of the Property damaged, if Ity feasibie and Lender's security is not lessened. |7
the restoration or repair is na icali le or Lenders security would be lessened, the Insurance proceeds
siall be applied to the sums secured by this Seeurity Instrument, whether or not then due, with any excess paid to
Borrower. if Borrowar abandons the Property, or does not answer within 30 days a notice from Lender that the
irsurancs carrier has offared to seitle a clairn, then Lander may collect the insuraince proceads. Lender may use the
proceeds to repair or resiore the Property orto Pay sums secured by this Security Instrument, whether or not then due.
Tha 30-day pericd will begin when the notice is given.

Unless Lender and Borrg
he due date of th
payments. if under , er's right to any insurance pclicies and
prcceeds resuiting from damage to the Property prior to the acquisition shall pass to Lerder to the extent of the sums
secured by this Security Instrurment immediateiy prior 1o the acquisition.

6. Gceupancy, Preservation, Maintenance and Pratection of the Property; Borrower's Loan Application;
Leaseholds. Borr ! , i use the Property as Borrower's principal residence within sixty
days after the exec ecurity Instrument and shail continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shail not be unreasonably withheid, or unless extenualing circumstances exjst which are beyond Borrowar's control.
Berrower shall not destroy, damags or impair the Property, ailow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's securlty interest. Borrower may cure such a default and reinstate, ag provided in
paragraph 18, by causing the acticn or proceeding to be dismissed with a ruling that, in Lender's gocd faith
determinaticn, precludes forfeiture of the Borrower's Interest in the Property or other material i
created by this Security Instrument or Lender's security interest. Borrower shalf also be in de , during the
loan application process, gave materially false or inaccurate Information or statements 1o Lender (or failed to provide
Lerder with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
fépresentations concerning Sorrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with al! the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shal! not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Flights in the Property. If Borrower falls to perform the covenants and agreements
coniained in this Security Instrument, or thare is a legal preceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of t
rights in the Property. Lender's actions may Inciude payin i
Security Instrument, appaaring in cour, i
Althotgh Lender may take action under , L

Any amounts disbursed his paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agrea io other terms of payment, these amounts shall bear
interast from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Baorrower requesting payment.

8. Mortgage Insurance.

Security Instrument, Borrower shall pay the pre

reason, the mortgaage insurance coverage required by

premiums required to cbtain coverage substantially equ

substartially equivalent to the cost to Berrower of the m i €]
morgage insurer approved by Lender. If substantially e ge is noi available,
Borrower shall pay to Lender aach month a f gage insurance premium being
paid by Borrower when the insurance coverags lapsed or ceased 1o be in effect. Lender will accept, use and retain
these payments as a loss reserve in liey of gage insurance. Loss reserve Payments may no longer be required, at
the option of Lender, i mortgege insurance coverage (in the amount and for th

by an insurer approved by Lender again becomes available and is obtained.

1o maintain mortgage insurance In efiect, or to provid

in accordance with any written agresment between B

9. Inspection. Lender or its agent may make reasonahie entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prier tc an Inspection specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Progenty, or for conveyance In lieu of condemnation, are hereby
assigned and shali be pald to Lender.
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LOAN NO. 2875 40236

in the event of a total tak the procesds shall be applled to the sums secured by this Security
Instrument, whether or not the | SXC i to Borrower. Inthe event of 2 partiai taking of the Property in
waich the fair market value of tha Pr y before the taking Is equai to or greater than the amount of the
siims secured by this Security Instrument immediately before the taking, untess Borrower and Lender otherwise agree
Inwriting the sums secured by this Security Instrurnent shaii ba rediiced by the amount of the i
thz foilowing fraction: (a) the total amount of th2 sums securad Immediatal
market value of the Praparty immediately befors the taki
pariial taking of the Property In which the falr market val
amount of the sums secured immediataly before the taking, unless Borrewer and Lender otherwise agree in writing or
uriess appilcable law othsrwise provides, the proceeds shall be applied to the sums secured oy this Security instrument
whether or not the sums are then du.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bosrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and appiy the proceeds, at iis option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ctherwisa agree In writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Noi a Walver. Extenslon of the time for payment or
mcdification of amertization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liaility of the original Borrower or Borrrower's successors in
interest. Lender shail not be required to commence proceedings against any successor in interest or refuse to extend
timsa for payment or othenwise modify amortization of the sums secured by this Security ins
demand mads by the original Borrower or Borrower's successors in interest. Any forbeara
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Buccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but doss not exscute tha Note: (a) is co-signing this Security Instrument onlyto
mortgage, grant and convey that Borrawer's Interest In the Proparty under the terms of this Security Instrument; (b} is
not personally cbligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accomrcdations with regard to the terms of this Security
Insirument or the Note without that Borrower's consent,

13. Lousn Charges. If the loan secured by this Security Instrument is subject to a law which sets maximumn loan
chargas, and that law is finally interpreted so that the interest or other loan charges collected or to ba collected in
cornection with the loan exceed the perinitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary tc redtice the chargs to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choosae to make this refund by reducing the
principal owed under the Note or by making a diract payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail uniess appiicable law requires use of anothsr method. The notice shall be directed to the
Froperty Address or any other address Borrower designates by notice to Lender. Any rotice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Securlty Instrument shali be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall nc: affect other provisions of this Security Instrument or the Note
which can be given offect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,

16. Borrower’s Copy. Eorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Seneficlal Intorest in Borrower. [f all or any part of the Property or any interest
in it is sold or transferred (or i a beneficial interest In Borrower Is sold or transferred and Borrower Is not a natural
persen) without Lender’s prior vrritten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exerclsed by Lender if exerciss is prohibited by
federal law as of the date of this Security Insitument.

It Lendar exercises this option, Lender shali give Borrower notice of accsleration. The notice shall provide a period
oF not iess than 30 days from the date the notics is dslivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower's Right te Reing
curity In
lavs may sp
Instrument: or b
(a) pays Landor ail's
acceieration hag Occurrad; (b) cuy
In sniforcing this Secutity instrum
as Lender may reasonahl
Borrower’s obligat!
reinstatement by B
NG accaleration hg
baragraph 17,
i9. §
Instrument)
{kncwn ag t
also may be one Of more
Servicer, Borrower
faw. The notice will
made. The notice w

20. Hazardoys Substances, Borrower presence, yse
of any Hazardoys S; g 1 0, nor allow
affecting the Prg f i . receding twi
presencs, ge o of Hazardoys Stibstang
be appropriate to normal re o of the Property.

Borrower sha Prompily give Lender written notice of any Inv,
any governimenta) or requistory agency or private party involvin
Environmental Law of which Borrower has actual k
regulatory authority, that
nacessary, Borrower sha
As used in this par
cubstancas by Environ
petrofeurn products, to
and radioactivg materials. As ysed in paragraph 29, “Environmentaj La

jurisdiction where the Property is located that ralate to heaith, safeiy or envi
NON-UNIFORM COVENANTS. Borrower ang Lender further Covenant and agree ag follows:

@ to Bomower prior to acceleration following Sorrower’s
trument (but noy grior to acceieration under paragraph
ise). The notice shall spacity: (8) the defauit; (b) the action required to
han 3¢ days from the date the notice j iven
(d) that taiture 1o cure the defauli on or before the date

1o Borrower, by which the
specified in the notice mg
e of the Property. The notice ghali
nisiate after acceleration and the rightto bring a court action to assent
er defengo of Borrower to 8cceleration and sate, |t the default is net
Specified in the notice, Lender at jtg option may requira immediate payment in full of
i ent without further demend and may invoke the power of
edies permittay by applicable law. Lender sheil be entitled to collect alj expenses incurre
the remedieg krovided i this paragraph 21, including, but not limiteq to, reasonabie attorneys’ feqg and costs of
title evidencae,

ounty in which any pert of the Property ig located. lLender or Trustee shgl} give
escribed by applicable mw g Borrower gnd to other persons prescribed by
ime requirsd by applicable law, Trustoe, without demand on Boerrower, shajl sell the
tha highest bidder at the time ang plaes and under tha termg designated In the
ONn8 or more parcels and in any order Trustee determines, Trustoe may postpone salg of all or
ERY parce! of the Propaerty by public &nhouncoment at the time and pleca of any previously scheduled sale.
Landoer or 4o deslignes may purchage the Propany at any gais,
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Trustes shall daliver to tha purchaser Trustes's
Waranty, expreesed or Implled. Ths racitais in the
ifie g2atemants mado therain. Trustes ghall ap
expanses of the sale, ineluding, but not lmited i,
securad by thig Security Instrument; and (c) any exc

22. Reconvevance, Upon payment of aj) 5Ums secured by th
tc reconvay the Propeity and shall surrender this Secutity Instrum
Securlty Instrumant to Trustee. Trustee shall reconvey the Property
Or persons legally entiiled to . Such person or persans shall pay an

23. Substitute Trustee. Lender ay from tims to time re
Trustee appointed hereundei. Without conveyancs of the Pro
Power and dutles confarred upon Trustee herein and by appli

24. Attorneys’ Fass, As used I this Security Instrument
artorneys’ fees awarded Y an appeliate sourt.

25. Riders {c thiy Sacurity Instrumant.

If one or mors riders are axecuted by Borrg
agreements of each such rider shall be Incorp
agreameits of this Security Instrument as if th
box(as)]

Adjustable Rate Rider

Graduated Payment Rider

Balloon Pider

Jother(s) [specify]

BY SIGNING BELOW, Borrower accepts
Instrument and in any rider(s) executed by B
Witnesses:

deed convey

is

and in

Planned Unit Devei
LIRate Improvement

-"’{/[ (2

Trustee's dead g

piy the proceeds of the
fsasonuble Trustee's and
625 to the peraon or

ent and aif

move Trustee and
perty, the succe
cable lawy.

~ver and recorded together with this
oraied into and shali amend and
8 rider(s) were a part of this Sec

J Condominium Rider

and agress to the terms an
orrower and recorded with

e
(A~ A

Mark A. StanTey 3

40738

LOAN NO. 2875
ing the Pro.
a5 li be

persons legally e
Security Instrument, Lender shall request Trustee
notes evidencing debt Secured by this
warranty and without charge to the person
rdation costs.

appoint a successor trustee to any
SSor trustee shall succeed to all the title,

without
Y reco

the Note, "attorneys’ fees" shall include any

Security Instrument, the covenants and

supplement the Covenants and

urity Instrument. [Check applicable

J1-4 Famiy Riger

| Biweekly Payment Rider
Second Home Rider

opment Rider
Rider

d covenants ¢
it.

Ontained in this Security

————__(Seal)
-Bamower

HMelan

\'\r\[\‘!\Qﬁ\J\w YYL %j}‘—“::@”—‘-k (Sea))
i -Borrower

ig M. Stanley

¢

—— (Seal)

STATE OF GREG N,
Onthis Sy day of
Mark A. Stan]

and acknaledgedthn faredning sirumeg
%%;" %%%C:AL SEALD
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ey and Melanie M. Stan e

Y
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{
{ Bafore
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&

ounty ss:

? f é%rsonaily appeared the abovs named

untary act and deed.

{Ofticial Seai)
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