63324

Uati: 4 chomge is requested Al tax stavements shall be sent
to the following address,

SOUTH VALLEY BANK & TRUST

PO Box 5210, KLAMATH FALLS, OR
97501
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DEED OF TRUST

THIS DEED OF TRUST (" Security Insirument”) is made on NOVEMBER' 9 _ | ‘The grantor is
JOHN €, GODDARD

( 'Borréwcr"). The trustec is  AMERITITLE

922 § 6TH STREET, KLAMATH FALLS, OR 97601
(“Trustee"). The heneficizry is SOUTH VALLEY BANK & TRUST

which is organized and existing under the Jaws of ANl OREGON BANKING CORPORATION , and whose
address is PO Box 5210, KLAMATH FALLS, DR 97601

("Lender”). Borrower owes Lender the principal sam of
Twenty Nine Thousand Five Hundred and no/100

Dollars (U.S. $ 29, 500.60 )

This debt is evidenced by Borfower's note dated the same date as this Security Instrament {"Note™); which provides for
monthiy payments, with the full debt, if not paid earlier, due and payable on December 1, 2013 .
This Security Instrument secures (0 Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and atl renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7w
piotect the security of this Security Instrument; and (c) the performance of Borrower’s Covenants and agreements under this
Security Instounient and the Note. For this prrpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described propernty located in Klamath County. Oregom
ot 560 in 81 ock 120, MILLS ADDITION TO THE CITY OF KLAMATH EALLS, according to the
official plat thareof on file in the office of the Gounty.Clerk of Klamath County,
Oregon. ACCT NO: 2809-033AD-18400 KEY NO: 480891 CODE NO: ©01

whick Bas the address of 2327 DARROMW AVENUE, KLAMATH FALLS {Street, Cityl,

Oregon 27601 {Zip Code)  ("Property Address™);
OREGON-Singls Fami!y-FNMA/FHLMC UNIFORM
INSTRUNMENT f\orm 88 9/90
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TOGETHER WTITH ali the InproveRients' now or herenfier erected on the property, and ajl casements, apportessnces, and
Bxires row or hereafter a part of the propenty. All teplacements and additions shal) also be covered by this Security
Instrument. All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

. BORROWER COVENANTS i ¥ sei i the right to grant and
copvey the Propesty and that the s { wiil
defend generally the title to fhe Pro i i

UMENT combine
variations by judsdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Priacipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidznced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day montily payments are due under the Note, until the Note is paid in full, a sum ( "Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Iustrument as a Jien on the Property; (b) yearly leaschold payments
©r ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurunce Dremiums,
if any; (e) yearly mortgage insurance premiums, if any; and (£) any sums payable by Borrower to Lender. in accordance with
the provisions of paragraph 8, in lieu of the payment of mongage insurance premiums. These items are called "Escrow ltems, "
Lender may, at any time, collect and hold Funds in 40 amount not to exceed the maximum amount 4 lender for a federally
related mortgage loan may require for Bortower's escrow account under the federal Real Estate Settlement Procediires Act of
1974 as amended from time to time, 12 U.S.C. Secticn 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets 4 lesser amount. Jf 50, Lender may, at any time, colleci and hold Funds in an amount not 1o exceed the lesser amonnt.
Lender may estimate the amount of Funds due on tiie basis of current data and reasonable estimates of expenditures of fatgre
Escrow Items or otherwise in accordance with applicable Jaw,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenmlity, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Banlc: Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anaually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law pemmits Lender to make such
a charge, However, Lender may require Borrower to bay a one-time charge for an independent teal estute tax FepOrting service
used by Lender in conncction with this loan, unless applicable law provides otlierwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be tequired to pay
Borrower and Lender Mmay agree in writing, however, that interest i the | . Le
without charge, an annual accounting of the Finds, showing credits and debits 1o the Funds and
debit to the Funds was made. The Funds are pledged as additional security for 2l sums secured byt

If the Funds held by Lender exceed the amounts pepmitted to be hald by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lerder the anlount necessary tc make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthiy payments, at Lender’s sole discretion.

Upon payment in full cf all sums secured by this Security Instrument, Lender shal promptly refund (0 Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall'acquire or sel] the Property, Lender, prior to the acquisition or sale
of the Propenty, shall apply any Funds held by Lender at the tims of acquisition or sale as a credit againist the sums secured by
this Security Instroment.

3. Apglication of Payments. Unless applicable/law provides otherwise, all payinents received by Lender finder paragraphs
1 2ad 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
thizd, tc interest due: fourth, o principal due: and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. assess; . s azd impositions attributable to the Property
which may atain priority over this Security Instrument, and ieasehold payments or ground rents, if any. Borrower shall pay
these obiigations in the manaer provided in paragraph 2, or if not paid in that inanner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these pa ts directly, Borrower shall promptly furnish to Lender receipts evidencing the paynients.

Borrewer shail promptiy discharge any lien which has priority over this Security Instrument nnless Bomower: (a) agrees in
wiking to (ke payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good fith the lien
by, or defends against euforcement of the lien in, iegal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreemlent satisfaciory to Lender subordinasing the lisn w
this Security Instrument. If leader determines that any patt of the Propeity is subject 0 a kien which may attain prioricy over
this Security Insirment, Lender may give Borrower a notice identifying Bomower shali sadsty the lien or take ope or
more of the actions set forth above within 10 days of the giving of notice.
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- 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erectsd_on the”
Property insured against loss by fire, hazards included within the term exterded coverage” and any other hazards, incloding
floods or flooding, for which Lender requires insurance. This insurance skall be maintained in the amounts and for the periods
that Lender requires. The insarunce carrier providing the insurance shall be chosen by Borrower subjest to Lender’s approval
which shall niot be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
optios, obtain coverage to protect Lendet's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shalt have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make procf of loss if not made premptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property dartaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resteration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied (o, the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sems
secured by this Security Instrursent, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ot extend or
posipone ihe due date of the monthly payments referred ¢o in paragraphs 1 and 2 or change the amount of the paymeants. If
undsr paragraph 21 ihe Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damags to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security [nstrument
imnediately prior o the acquisition.

§. Occupancy, Preservation, Maintenance and Protertion of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Tnstrument and shall continue to occupy the Property as Rorrower's principal residence for at lgast one year afier
the cate of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless
extermating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property. atlow the Property to deteriorate, or commit waste on the Property. Berrower shall be in default if any forfeiture
action or proceeding, whether civil or czimigal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrumeit or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
tha:, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien creatzd by this Security Instrument or Iender’s secusity interest. Borrower shall also be in default if
Rozrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to srovide Lender with any material information) in connsction with the Joan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupaccy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shail not merge wiilzss Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agréements contained in
this Security Instrument. or there is a legal proceeding that niay significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any sumng secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasomable attorneys' fees and entering on the Property to make repairs. Although Lender may take action uader this paragraph
7. Lender does not have to da so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Mote rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortuage Insurance. If Lender required mortgage insurance as 4 condition of making the loan secured by this Security
{nstrument, Borrower shail pay the premiums reguired {0 maintiin the mortgage insurance in effect. 1f, for any reason, the
mortgage insurance coverage required by Lendet lapscs or ceases to be in effect, Borrower shall pay the premiums required to
ottain coverage substantially cquivalent to the mortgage insurance previously in effect, at 2 cost substantially equivalent to the
cost to Borrower of ihe mortgage insurance previously in effect. from an alternate merigage insurer approved by Lender. If
substantiaily equivalent morigage insuragce coverage is mot available. Borrower shall pay to Lender each month a sum equal to
ate-twelfth of the veariy morigage inserauce premium heing paid by Boriosver when the insurance coverage lapsed or ceased to
Ye in effec:, Lender will accept, use and retain (hese payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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pdyments may ro longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the:period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shali pay
the premiums required to mezintain mortgage insurance in effect, or (o provide a loss reserve, uatil the requirement for mertgage
insurance ends in accordance with any written agreement beiween Borrower aud Lender or applicable law.

9. Inspection. Leader or its agent may niake reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectioi.

16. Condemnailon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condempation, are hereby assigned and
shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value cf the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument isnmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
vefore the taking. Any bulznce shall be paid to Borrower, In the event of 2 partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

ng, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds. shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnoroffers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply ihe proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nct extend or
postpore the due date of the monthly payments referred to in paragraphs 1 and 2 or change the 2mount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymient or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
et operate o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lendzr in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

strament but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and couvey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accomimodattons with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Yastrument is subject to a law which sets maximum loan charges,
and thai law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the

exceed the permitted limits, then: (a) any such loan charge shali be reduced by the amount necessary to reduce the charge
the permitted limit; and (b) any sums already collected from Borrower which exceeded permirted limits will be refundsd to

Horrower. Lender may clioose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for ia this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requices use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice (o Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated hesein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is fccated. In the event that any provision or clause of this Sccurity Instrument or the Note
conilicts with applicable Taw, such conflict shall not atfect other provisions of this Sécurity Instriment or the Note whick can be
given effect without the conflicting provision. To this end the provisions of this Security. Instrumerit and the Nots are declared
[0 be severable.

16. Borrower’s Copy. Borrower shall be giver one conformed copy of the Note ard of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the Property or any interest in it
sold or transferred (or if 4 beneficial interest in Borrower is sold or traasferred and Borrower is not a natural person) without
ender’s prior written consent, Lender may, at its option, reguire immediate paymest in fall of all sums secured by this

Securiiy Inscument. However, this opticn shalf not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
iess than 30 days from the date the notice is deliversd or mailed within which Borrower must pay all sums secured by this
Security lastrument. If Borrower fails to pay. these suras prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand 'on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
rcement of this Security Instrument discontinued at any time priot to the earlier of: (a) 5 days (or such other pericd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Leader all sums which then would bé due upder this Security Instrument and the Note as if no acceleration had occurred: (b}
cures any default of any other covenants or agreements; (c) pays all expeuses incumed in enforcing this Security Instroment.
including, but not limited o, reasonsble attorneys” fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pzy the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatemeat by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if ne acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with Security
lustrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (kno
as tae "Loan Servicer") taat collects monthly payments due under the Note and this Security Instrument. There also may be one
or miore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordauce with paragraph 14 above and applicable law. The notice will state tiie name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pennit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall net do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to nonnal
residential uses and to maintcnance of the Property.

Borrower shall promptly give Lendér written notice of any investigation, claim; demand, lawsuit or other action by any
governntental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmentai Law
of which Borrower has actua! knowledge. 1f Botrowes leams, or is otified by any governmental of regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substarces” are those substances defined as toxic or hazardous substances by
Snvironmental Law and the following substances: gasoline, kerosene, ather flammable of toxi¢ petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give niotice to Boirower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 ualess
applicable law provides otherwise). The notice shall specify: . (a) the default; (b) the action requireg to cure the default;
{ 5 a date, not fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court Action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument withoui
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to coilect all expenses incurred in pursuing the remedies provided in this paragraph f , including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such nofice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
reg ired by applicable law, Trustee, without demand on Borrower, shall sell the Propefty at pubiic auction to the highest
bidder at the time and piace and under the terms designated in the netice of sale in one or more parcels and in any order
Trustee determines. Trusiee may postpone sale of 2il or any parcel of the Property by public announcement at the time
and piace of any previously scheduled sale. Lender or its designee may purchase the Property at any salel

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the tru of the statements made
therein. Trustee shall apgply the procceds of the sale in the follewing order: (a) to all exggxsua of the sale, including, but
1ot limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess {c the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Truswes (o
reconvey the Property and shall surrender this Sceurity [nstroment and all notes evidencing debt secured by this Secusity
Instrumen: to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person of persons fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustes) for services rendered and the charging of the fee is
permitted under applicable law. . .

33 Rubstitute Trustee. Lender may, fiom time to time, remove Trustee acd appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Froperty, the successor trustee shall succeed to all the title, power and duties
confersed upon Trustec herein and by applicable law.

24. Aitorneys’ Fess. As used in this Security Instrument and in the Note, "attoreeys’ fees” shall inciude any attorneys
fees awarded by an appetlate court. .
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25. Riders to this Secusity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covapants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenauts and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

ICheck anplicable box(es)]
Ej Adjusiable Rate Rider [} Condominium Rider T4 Family Rider
-} Graduated Payment Rider Planned Unit Development Rider ] Biweekly Payment Rider
Ballcon Rider [_iRate Improvement Rider (! Second Home Rider
! VA Rider BX] othergs) fspecify]
ADDENDUM TO DEED OF TRUST

in any rider(s) exccuted by Borrower and recorded with it.

BY SIGNING BELOW, Borrower accepts and agrees to the tergﬁs and covenants contained in this Security Instrument and
Wi H ey
WVitpesses: \,

2 {Sead)

-Borrower

(Seal)

-Borrower

(Seal)
-Borrower

STATE OF CREGON, Klamath Cownty ss:
Onthis 9th day of November , 1998 , personaily appeared the above named
JOHN E. GODDARD . :

and acknowledged
the foregoing instrument tc be his/her voluntary act and deed.

My Commission Expires: 12~20-98 Before me:

e

(Official Seal)

Notary 2ublic for Onéxj
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@ ADDENDUM TO DEED OF TSt 40846

*Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

TbcLeudaintcmto&ssigniLsrigh!slmdatheauached[)eedoanmmtthugouchsingandCommunityServim
Department, State of Oregon (the "Department™). In the zvent the Department accepts such assignment, the rights snd
obﬁga!éonsofthcpnﬁatothemmhedDeedchnmmcxpr&lymadembjeumthisAMm Ir the event of any
eodh'ct'cetweeathcpmvisiomoﬂhisAddendlmandﬂxepmvisiomof!thecdomestorNotc.!hcpmvis:‘onsqfthis
Addeodum shall control.

1. Aslong as this mortgage is beld by the Department, or its siccessors or assigns, the Lender may declare all sums secured
by this morigage to be immediately due snd payabie if:

a a.llcspaztoflhcpropettyissoldorothmviscumsfmedbyBonnwcrtoapmnhasaorothern'ansfau:

0] ubowmrmnablybea@eddmmwdwmmapm&pal residence within a reasonshle time after
the sale or transfer, all 23 provided in Section 143(c) and (I)(2) of the Internal Revenue Code: or

i) wbbhashadamowwshipinminaprhzcipalrwidcncedmingmypaﬁcftbcthru-ywpaiodaﬁing
on the dats of the sale or transfes, all as providad in Section 143(8) and (T)(2) of the Int:
(except that the language "100 percent” shall be substituted for "95 percent or more™ Where the latter appears
in Secticn 143(d)(1); or

(iif) at an acquisition cost which is greater than 90 percent of the average area purchese price (greater than 110
percent for ergeted area residencss), all as providad in Section 143(c) and (1)(2) of the Intems} Revenue Code;
of

(iv) who bas 2 gross family income in excess of the applicable percentage of applicable median family income as
provided in Section 143(f) and (IX(2) of the [atgrnal Revenue Code; or

. Borrower fails to occupy the property described in the monigage without prior written consent of the Lender or
its successors or assigns described &t the beginning of this Addendum; or

. Borrower omils or misrepresents & fact that {s matesial with respect to the provisions of Section 143 of the Internal
Bevenue Cods in an application for this mortgage.

References are to the Internal Reverue Code a5 amended and in effect on the date of issuance of bonds, the procesds
of which will be used to finance the purchass of the morigage, and are deemed to include the implementing

regulations,
2. The Borrower vaderstands that the agreements and staternents of fact contained in the Addendim te Residentizl Losn
Applicaticn are necessary conditions for granting this loen.

3. The Borrower agrees that 210 future advances will be made under this Deed of Trust without the consent of the
Deparimént.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Department) may purchase inqurance at your expense to protect our interest. This insurance may, but need
nat, alse protect your inierest. If the collaterel (the Trust Property) becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere.

You are respeasible for the cost of any insurance purchased by us. The cost of this insurance may be added to your losn
balance. If the cost is added to your loan balance, the interest rate on the underiyiog loan will apply to this added amount.
The effective dats of coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considersbly more expensive than insurance you can obtain on your own and may not
satisty &y need for property damage coverage or any mandsiory liability insursnce requirements imposed by applicsble law.

Pagelof2




® 40847

The Barrower understsnds and agrves thet the thove pravisians and the interest rate set forth in the Note shall be io effect
coly if this loen is psrchased by the Departnent cr itz assigns. If for any reason it is not so purchesed, or if such purchase
is rescindied, then the above provisions shall ocese to be effeciive and ihe interest rate may be increased o _7.00 o
per anoum, end the monthiy instaliment of principal and interest may be increased to $263 - 15

NOTICE 1O BORECOWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN.
DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

!hacbymtmmcmodiﬁuﬁmofmcwmsofmc@;?andNowwhic conl
Date:  November 9, 1998 (/\/ z /%.
Bﬁ(w JOHN E. GODDARD

Borrower

STATE OF OREGON
Countyof__Klamath ;,S

On__November 9 1998 peforeine, the undersigned, 2 Notary Public in and for said County end State, personally
gppeared the within nnmed __John _E. Goddard known to me 1o be the identical individual
deseribed in and whio exxcuted the within instrument and scknowledged to me that . 135 exccuted
the same freely and voluntarily.

INTESTMONYW!{EREOF,Ihaveh:aCiw/ ; affixed By oificial-ceal & av and ves Ve Written.

Notery Public in end for said Countyaad State

. e
1AAR . e L, ) - -
HOTARY PUBLIG-OREGON My Commission expires.
% COMIAISSION NO. 010231
\Y COVMISSION EXPIRES DEC. 20,1068
&WM SE

(Geah)

After recording, ma‘lto:  SOUTH VALLEY BANK & TRUST
ATIN: JANET

P.O. BOX 5210

KLAMATH FALLS. OR 97601
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 9th
of November AD. 19 98 at__11:08 o'clock A. M., and duly recorded in Vol. __ M98
of Mortgages on Page ___40840

Bemnethg G. Letsch, County Clerk
By Matdlun . Aeae’

FEE $45.00




