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DEED OF TRUST

THIIS DEED OF TRUST ("Sccurity Instrument™) iz made on NOVEMBER 4,

1998 . ‘Thc grantor is
TEOFILA B. VEATCH

("Borrower™). The trustec is - WILLIAM L. SISENORE

(*Trusicc™). The beacficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCTIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and whosc‘
address is 2300 MADISON STREET, KLAMATH FALLS, OREGON' 97603 :
(“Lender™). Borrower owes Lender the principal sum of

FTYENTY TWO THOUSAND & NO/100%% Dollars (US.$  22,000.00 ).
This debt is cvidenced by Borrower's nole dated the same date as this Sccurily Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlicr, duc and payable on DECEMBER 1, 2013 .
This Sccurily Instrument sccurcs 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
cxtensions and modifications of the Note; (b) the payment of all oter sums, wilh interest, advanced under paragraph 7 to protecl
the scrurity of this Sccurity Instrument; and (c) te performance of Borrower's covcnants and agreements ander this Sccurity
instrument and the Note; and (@) the repayment of any future advances, with interest thereon, made to Borrowee by Lender
pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request to Dorrower, Lender, at Lenders's option prior Lo full reconveyance of the propesty by
Trustce to Borrower, may make Futurc Advances 1o Borrower. Such Future Advances, with interest thereon, shall be sccured by
this Deed of Trust-when evidenced by promissory notes stating that said notes arc secured hereby. For this purpass, Bomowes
irrevocably granis and conveys Lo Trustce, in trust, with power of sale, the following described property lecated in

KLAMATH County, Orcgon:

TRACT NO. 144,

PLEASANT HOME TRACTS NO. 2, ACCORDING TO THE OFFICIAL PLAT THEREOF
oM FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 5147 COTTAGE AVENUE, KLAMATH FALLS [Swree, Cityl,
Qregeon 97603 [Zip Codc}  ("Property Address");

TOGETHER WITH all the improvemeiits now o hereafter crected on the propery, and ail cascments, appuricnances, and
fixtures now o hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the forcgoing is referred to in this Sceurity Instrument as thc "Property.”

RORROWER COVENANTS hat Borrowcr is lawlully sciscd of the cstate hercby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Properly against ail claims and demands, subject to any cacumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitule a upiform sceurity instriinent covering, real property.

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc ths
prircipal of and intcrest on the debt evidenced by the Note and any prepayment and tatc charges duc under the Note.

2. Funds for Taxes and Insurince. Subjcet to applicable law or lo a wrilten waiver by Lender, Borrower shall pay 10 Lender
on the day menthly paymcents are duc under the Note, until the Note is paid in full, a sum ("Funds") cqual to onc-twelfth of: (a)
yearty taxes and assessments which may attain priority over this Sccurity Instrumcal as a licn on the Property; (b) ycariy Icaschold
payments or ground rents on the Property, if any: () ycarly hazard or property insurance premiums; (d) yearly flcod insurance
premiums, if any; (c) yearly mosigage insurance premiwms, if any; and (£} any sums payablc by Borrower io Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items arc catled “Escrow ltems.”
Lender rnay, at ary time, collect and hoid Funds in an amount not (0 cxceed the maximum amount a fender for a federally related
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morigage loan may require for Borrower's escrow account under the federal Real Estaie Scitlement Procedures Act of 1974 as
amended from time 1o time, 12 U.S.C. Scction 2601 ef seq. ("RESPA™), unless another law that applics io the Fuads sets a lesser
amaeunt. il so, Lender may, at aay time, collect and hold Funds in an amount not to cxceed the lesser amount. Lender may cstimatc
the amouint of Funds duc on thie basis of current data and reasonable estimates of expengitures of future Escrow Iltems or otherwise
in accordance with applicable low.
The Funds shall be held in an institution whosc deposits arc insured by a federal agency, instrumentality,

Lender, i Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Itcms.
Lerder may rot charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying the
iscrow Hiems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Dorrower to pay a onc-time charpie for an independent real estaie tax reporting scrvice uscd by
Lender in conncclion with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires iaterest o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shatl be paid on the Funds. Lender shali give 1o Borrower, withcut charge, an
annual accounting of the Funds, showing credits and debiis 10 the Funds and the purpose for which cach debit 1o the Funds was
made. The Fuads are pledged a5 additional security for all sums secured by this Security Instrument.

1l the Funds held by Lender exceed tiie amounts permitied 1o be held by applicable law, Lender shali account o Barrower for
thetxeess Funds in accordance with the requirements of applicabic law. If the amount of the Funds held by Lender al any tme is
not sufficicnt 1o pay the Escrow lems whien due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

1o Lender the amount necessary Lo make up tie deficiency. Borrower shall make up the deficicncy in no more than twelve monthly
payments, at Lender's soic discretion.

or catity {including

Upon payment in full of all sums sccured by this Sceurity Instrument, Lender shall promplly rcefund to Berrower any Funds
held by Lender. 1, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o tie acquisilion or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credit against e sums sccured by this
Sccurity Instrumeni.

3. Application of Payments. Unless applicable faw provides othierwisc, all payments reecived by Lender uniler paragraphs 1
and 2 shalt te applied: firsl, to any prepayment charges due under the Note; sccond, to amouats payable under paragraph 2; thicd,
1o interest due; fourth, o principal due: and tasy, to any late charges due under the Note.

4. Charges; Liens, Sorrower shali pay all axes, assessments, charges, fines and impositions attributable to (he Property
which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manncr pravided in paragraph 2, or il not paid in that mannce, Borrawer shall pay them on time direcily (o the
pecsen owed paymenl. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation sccurcd by the licn ina manncr acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, legal proceedings which in ihe Lender's opinion operate to prevent the enforcement
of the lien; or (¢} sccurcs from the holder of the dicn an agreement satisfactory 10 Lender subordinating the lien to this Sccurity
Instrument. If Lender determines that any part of the Property Is subject to a licn which may aitain priority over this Sceurity
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisly the licn or take onc or more of the
acions sct forth above within 10 days of the giving of notice.

5. azard or Property Insurance. Borrower shall keep the improvements now cxisling or hereafter erceted on the Property
insurcd aguinst loss by fire, hazards included within the term “cxicaded coverage” and any other hazards, including foods or
flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for ihe periods thal Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subicct to Lender's approval which shall not
be unreasonably withheld, If Borrower fails o maintain coverage described above, Lender may, atLeader's option, obin
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall belaceeptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and rencwals. IF Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the cvent of loss, Barrower shiall give prompt notice to the insurance carricr and Lender, Lender
may make proof of loss if not made promptly by Bomrower. .

Unless Lender and Berrower othicrwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if ihe restoration or repair is cconomically feasible and Lender's sccurity is not lessened. If the restoration or
tepair is not cconemically feasible or Lender's sccurity would he lesseacd, the insurance proceeds shall be applicd to the'sums
sccurcd by this Sccurily Instrument, whether or not then due, with any cxeess paid 10 Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance earrier has offered to scttle a claim, then
Lender may colleet the insurance proceeds. Lender may use the froceeds (o repair or restore the Property or (0 pay sums sccured
by this Seeurity Instrumcnt, whether or not then due. The 30-day period will begin when'the notice is given.

Unless Leader and Borcower otherwise agree in wriling, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred 1o/ in paragraphs 1 and 2'or change the ameunt of the payments. If under paragraph
21 the Propertly is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the scquisition shall pass © Lender to the extent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition. B

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the cxecution of
this Security Instrument and shall coniinuc o oceupy the Property as Borrower's principal residence for at least onc ycar afier the
datc of occupancy, unless Lender oiherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture action or
proceeding, whether civil or criminal, is begun that in Lender's good {aith judgment could result in forfeiture of the Property or
otherwise matceially impair the lien created by this Sccurity Instrument or Lender’s sccurity interest. Borrower may curc such a
default and reinswate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's pood faith determination, precludes forfeinire of the Borrower's interest in the Property or other material impairment of
the iien creaied by this Sccurity Instrument or Lender's sccurily interest. Borrower shall also be in default if Borrower, during the
loan applicaiion process, gave materially falsc or inaccurate infcrmation or statements to Lender {or failed to provide Lender with
any maicrial infermation) in conncction with the loan cvidenced by the Note, including, but net limited (o, represcniations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on 2 fcaschold, Borrower
shall comply with all the provisions ol ithe lease. If Borrower aequires fee title to the Property, the leaschold and the fee title shall
not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements conlained in
this Sccurity Instrumcent, or there is a legal procecding that may significontly affect Lender’s rights in the Property (such as a
procecding in bankrupicy, probate, for condemnation or forfciture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 1o proicct the value of the Property and Lender’s rights in the Property. Lender's actions may inclnde
paying any sums securcd by a lien whick has priority over this Sccurity instrument, appearing in court, paying rcasonablc

aitorneys’ fees and entering on the Property to make repairs. Although Lender may take actiorn under this paragraph 7, Lender does
not have 1o do s0.
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Any amounts disbursed by Lender vnder this paragraph 7 shall beconic addivonal debt of Borrower sccur%ﬁ;%%s%ccumy
Instrument. Unless Borrower and Lender agrec to other lesms of payment, these amounts shall bear interest from the date of
disbursement at thie Noic ratc and shall be payalile, with interest, npon notice from Lender 1o Borrower requesting payment.

7w, Hazard nsurance Warning. Unless you, {the “Borrower”) provide us, (the "Lender™) with evidence ol insurance
coverage as required by our contracl or loan agreement, Lender may purchasc insurance at Borrowes's cxpensc o protect the
Lerder's interesl. This insurance may, but nced not, also protect the Borrower’s interest. 10 the coliateral becaes dataged, the
coverage the Lender purchassd may not pay any claim Borrower makes or any claim made againsi the Borrower.  Borrower may
fater cancel this coverape by providing cvidence that Borrower has abtained praperly coverage clsewhere.

The Borrower is 1esponsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
cortract or loan balance. 1f the cost is added to the contract or loan balance, the interesi rate on the underlying contract or loan will

apply to s wdded amount. E{feclive date of coverage may be the date the Borrower's prior coverage lipsed or tie date the
Borrower failed to provide proof of coverage.

The coverage Leader puichases may be considerably more cxpensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy tic need for property damage coverage or other mandatory liability inzurance requircments imposcd by
applicable law.

8. Mertgape Insurance. If Lender required morlgage insurance as a condition of making the loan sceurcd by this Security

“Instrament, Borrower shall pay the peemiums required to maintain the mortgage insurance in cffcct. If, for any rcason, tic
morlgage insurance coverage required by Lender lap

! Crf ) scs or ceascs (o be in cffcet, Borrower shall pay the premiums requised 1o
obiin coverage substantialiy cquivalent to the mortygag

< insurance previously in effect, at a cost substantially cquivalent to the cost
10 Borrower of the morlgage insurance previously in cffect, from an alternate mortgage insurcr approved by Lender. If substantially
cquivalent MArLEAZE INSUrance cGverage is not avatlable, Borrower shall pay to Lender cach month a sum cqual to one-twelfth of”
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be m effcet.
Lender will aceept, usc and retain these payments as a loss rescrve in licu of morigage insurance. Loss reserve payments miay

1o lonper be required, at the option of Lender, il morigage insurance coverage (in the amount and for the periad that Lender
requires) provided by an insurer af 1t pay the promiving

yproved by Leader again becomes available and is obuincd. Borrower sha
requircd to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for morigage insuraice ends in
accordance with any writien agreement botween Borrower and Londcer or applicable law.
9. inspection. Lender or its agent may make rcasonable cnrics upon and inspectioig of the Property. Lender shail give
Borrower notice at the time of or prior Lo an inspection specifylng reasonable cause for the inspeetion.
amages, dircct or consequential, i conncction with any

10. Condemnation. The procceds of any award or claim for d
condemnation or other tkiag of any part of the Property, or {or conveyance in licu 6f condemnation, arc hereby assigned and shall
be paid te Lender.

In the event of a total taking of the Property, the proceeds shalt be applicd 1o tic sums sccured by this Sccurity Instrument,
wheiher or not tien duc, with any cxcess paid to Borrower, In the cvent of a partial taking of the Property in which the fair markct
value of lhc Property immediately before the teking is,cqual 1o or grealer thar the amount of the sums secured by this Scourity
lastrument imincdiaicly tefore the iaking, unless Borrower and Lender ollicrwisc agree in writing, the sums sccurcd by this
Sceurity Instrumment shall be reduced by the amount oflthe proceeds multiplicd by the following [raction: (a) the wial amount of the
sums sceurcd immediately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking.
Any baiance shall be paid to Borrower. In ihe cvent of a partial taking of the Property in which the fair markel value of the
Property immediatcly before the aking is less than the amount of the sums sccurcd immediately before the taking, unless Barrower

and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd lo the sums
sccurcd by this Seeurity Instrument whether or not the sums arc then duc.

If the Properly is abandoned by Borrower, of if; alter notice by Lender to Borro
award or sctile a claim for damages, Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lender is
authorized o collect and apply the procesds, at its option, cither 10 resiofation or repair of the Property or to the sums sceured by
Wis Sccurity Instrument, whether or Aot thien due.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend ot posiponce
e duc date of the monthiy payments referred 1o i paragraphs ¥ and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or modification of
ambrlization of the sums securcd by this Sccurity Instrument granted by Lender (o any successor in inierest of Borrower shall not
operatc to release the liability of the originai Borower or BOrrOwer's successors in intcrest. Lender shall not be required ta
commence proccedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of

the sums sccured by this Security Insttument by reascen of any demand made by the original Borrower of Borrower's SUCCCssors in
intercst. Any forbearance by Lender in cxercising any right or remedy shall net be a waiver of or preclude the cxercisc of any right
or remcdy.

12, Successors and Assigns Bound; Joint and Several Liability; Cu-signers. The covenants and agrecments of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to thc provisions of
paragraph 17. Borrower's covenants and agreements shall be joinl and scveral. Any Borrower who co-signs this Sccurity
Instrument: bul does not cxecute the Note: (a) is co-sigiing this Security Instrument only lo morlgage, grant and convey that
Borrower's intercst in the Property under the lerms of this Sccurity Instrument; (b) is not personally obligated o pay the sums
secured by this Sceurity Instrument; and (¢) ugrees ithat Lender and any other Borrower may ageec 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Notc without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Sccurity lustrument is subject 10 a law which scts maximum loan charges, and
that law @5 finally interpreicd so that the interest or olhicr 1dan charges collected or to be coliected in conncction with the loan
exceed the permiticd limits, then: (2) any such loan chorge shall be reduccd by the amcunt necessary 1o reduce ihic charge to ihe
pecmitied limiy and (b) any sums alrcady collected from Rorfower which cxceeded permitted limils will be refunded o Borrawer.
Lender may choosc (o make this refund by reducing the principal owed under the Note or by making a dircet payment to Borrower.
If a refund reduces principal, the reduction will be ireated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing it

by first class mail ucless applicable law requires use of another method. The notice shall be dircctcd to the Property Address or any

other address Borrower designales by notice to Leader. Any nolice 1o Lender shall be given by first class mail to Lender's address

stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Sccurily Instrument
<hall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law ol the
jurisdiction in wiich the Propertly is located. In the cvent that any provision or clausc of Uiis Sceurity Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instruimcnt or the Note which can be
given elfect without the conflicting provisian. To this cad the provisions of this Sccurity Instrument and the Note arc declared to be
severabls,

wer that the condemnor offers to make an

16. Borrower's Copy. Borrower shall be given one conformeid copy of the Notcand of U t o
17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestan s
sold or transfered (or if a beneficial interest in Borrower is sold or ransferrcdd and Borrower is ool 2 natural person) without
Lender's prior wrilten consent, Lender may, at iis option, requirc immediate payment in full of ail sums sccurcd by this Sccurity

Inswument. However, this option shall not be cxercised by Lender if exercise is prohibited by federat law as of te date of this
Sccurity Instrument.

tis Sccurity Instrument.
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If Lender excreises this option, Lender shalt give Borrowsr notice of scceleration. The notice shall provide a period of not less
thaa 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sceurity
insinwnent, 1 Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instruinent without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrawer meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontnued at any time prior to the carlier of: (2} 5 days (or such other pericd as zpplicable law may
specify for reinstaiement) before sale of the Property pursuanl 10 any power of sale contained in this Security Instrument; or (b)
eatry of a judgment enforcing, this Security Instrument. Those conditions are that Borrower: (o) pays Lender all sums which thea
would be due under this Sezurity Instrument and the Note as if no acceleration had occurred; () cures any default of any other
covenants or agreements; (¢) pays all cxpenses incurred in eaforcing this Security lnstrument, including, but not limited to,
reasonable atorreys’ [ees; and () takes such action as Lender may reasonably require to assure that the lien of this Sccurity
insirurneat, Lentler’s rights in the Property and Borrower's obligation 1o pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

16, Sale of Nete; Change of Loan Servicer., The Note or 2 partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (kniown as
the "Loan Servicer™) that collects menthly payments due under the Note and this Security Instrument. There also may be onc or
more changes of the Loan Scrvicer unrelated 10 a salz of the Note, If ihere is a change of the Loan Scrvicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other informaton
required by applicable law.

20. Hazardous Substances. Borrewer shall not cause or permit the presence, use, disposal, storage, or release of any
Hiwardous Substances on or in the Property. Borrower shall not do, nor allow anyene clse to do, anything afiesting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply io/the presence, use, or storage on the
Property of sreall quaniitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uscs and
to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Properly and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1f Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail prompily ke all
necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Substances™ are thesc substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or texic petroleum. products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph 26, "Environmental Law” means [edcral laws and laws of the jurisdiction where the Property is located thai relate to
health, salely or savironmential proicclion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerution; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any cevenant or agreement in this Seeurity Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shiall specify: * (a) the defavlt; (b) the action required to cure the default; (<) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and {d) that failure to
cure ihe default on or before the date specified injthe notice may result in acceleration of the sums secured by this Security
instrument and saic of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action o assert the non-existence of a defauit or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fult of sl sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitied by applicable law. Lender shall be entitled fo collect all expznses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

17 Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence af an event of defzuit and of Lender’s election to canse the Property to be sold and shall cause such notice to be
recorded in each county in which anry part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable Jaw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand an Borrower, shalt sell the Property at public auction te the highest
bidder at the time and place and under the terms designated in the natice of sule in one or more parcelsand in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trusice shall deliver ¢ the purchaser Trustec’s.deed conveying the Property without any covenant er warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
fimited to, reaspnable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persens legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
ihe Propeny and shall surrender this Security Iasirument and all notes cvidencing debt secured by this Sccurity Instrument o
Trusies, Trustee shall reconvey the Property withott warranty for a fee of not less than $5.00 to the person or persons legally
entitled 1o it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time (o Ume, remove Trustee and appoint a successor trusiee (o any Trustce
appointed hercunder. Without conveyance of the Property, the successor Urustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicabic law.

24, Atforneys’ Fees. As used in this Sccuriiy Instrument and n the Note,
awarded by an appetlate court.

25, Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded 1ogether with this
Security Instrument, the covenants and agreemenis of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument,

{Check anplicable box(cs)]

' Agjustable Rate Rider Condominium Rider C1 14 Family Rider
. Graduated Payment Rider [__! Planncd Unit Development Rider L Biweckly Payment Rider
L__] Baligon Rider L_J Rawe Improvement Rider [ Second Home Rider

VA Rider ] Other{(s) [snecify)
WUNDER ORECON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE PY US AFTER
TilE. BFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND CTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BOLROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SICGNED
BY US TO BE ENFORCEABLE."®

"attorneys” fees” shall include any attorncys® fees

Form 3038 9/90,
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BY.SIGNING BELCW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and in
any rider(s) cxecuted by Borrower and recorded with it v ’

Wiinesses: . |
= N S 7///_4%/(1:( (Seal)

TEOFILK B. VEATCH

-Borrower

Seal)

-Borrower
-

(Seal) -

-Borrower

(Sea)

-Borrower

P

STATE OF OREGON, RKLAMATH County ss:

Cnthis 4TH dayof  NOVEMBER ’ ) 1998 , personally appeared the above named
TEOFILA B. VEATCH

. and acknowlcdged
the foregoing instrument to be HER voluntary act and deed.

My Cemmission Expires: £)-¢, ./

' .. Before me;
(Official Seal) | - /Q / 2 ;; j )
o A : / Henda sl g s s
& LD

OFFICIAL SEAL e m -
BRENDA, P. FOUMGUEZ / Netary Putlic for O12gon
b

NOTARY PUBLIC.OREGON
COMMISSION NGO, 301701
HY COIMBRICH EXPIRIS SER, 8, 2001
CSECRSRSSORTY

STATE OF GREGON: COUNTY OF KLAMATH s,
Filed for record at request of

First American Title the 9th
of November AD,19__98

at 11:312  ¢clock A .M., and duly recorded in Vol. _M98
of Mortgapes on Page __ 40914

’ ‘Pcmcth . Letsch, County Clerk
By )"1{ Yar V/777 Y29

FEE $36.00

ﬁ@ -3285002 (o810 Pagasols
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