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Record of

THIS TRUST DEED, mede this

A S day of
s tenants by the ent

-Qetobern

Brian R..Kally.and Momma L. Kelly

,as Grantor,
» as Trustee, and

Grantor irrevocebly §rants, bargains, sells and con

................................ County, Oregon, described ag:

Lot 31 , Block 6, Tract
thersof on file In the office

togothar with all and singuiar the tonoments,

the proparty,

n0ta of aven dato herewith, pays N ‘0 benehclary orordorand

not sconor paid, {o be due and payabls e YOVETDEL 5
. this insirumont is the aAfe,
adree (o, alfernpt fo,

Thy dats of maturity of the dabt secured by
beconies due and payablo. SAould the drantos eftAar
erty cr all (or any pars) ot Srantar's intsrest in it without first ob
beneticiary's cption*, all obligotions secured by
coma immmedlately diuse
assignmsat.

Fo protsct the security of this trust doad, grantor agrees:

1. To protsct, preserve and maintain the
provermant thoreon; not fo commit or pormii

4. To complsto cr restors promptly &nd In good
damagad or destroved thereon, and pay when dus all costs incurrad

3. Te comply with all laws, ordinances, reguiations, covenant

3o requests, fo join in oxecuting such tinancing statements pursuant to
to pay for filing same in she Fropor public office or oftices; as well as

agencies as may bo deomed desirabla by the bensticiary,

+. To provids and continucurly maintain insursice on ths buildings now or
damagde by fire and such cother Bazards aw the benoficiary may freem time o time require, in an amiount not less than $..
with loss payablo to tho latter;
brocure sny suck insurance and
policy of insurance noww or hereaftar placad on

written in companies accepteblo to the beaeticiary,
ticiary as soon as insured; if the grantor shall fait for
at least fitteen dayz prior {o the sxpiration of any
cure the same at
any indabtsdness
oriaay sart thersor,
under or invalidate

any regsen fo

any act dane pureuant to such notice,

. To keop the property fros ircm construction lieas and to pay all tazes,
much faxes,
should the graator isil to make

assessed upon or against the property bolore any part of
bromptiy deliver recoipis therefor to bsneficiary;
liens or other charges payable by grantsr, either by direct payment
ment, beneficiary may, at its optien,
secured hereby, togethar with the obli,
the debt secured by this i
with i id,
Sourd for the payment of the obligation hersin described, and all
and tho nonpayment thersof ahall, ot tho option of the bonaficlary,
abln and constituto a breach of this trust deed.

6. To pay all costs,
trustes tncurred in connection with or in anforcing this

7. To appear in snd defend £0y action or proceeding
and in asy suit, action or proceeding in which the beneficie,
or any suif or action relnted to this insirument, inciuding but not
oenrses, inciuding evidencs of title and the bensiiciary's or frusteo
&raph 7 in alt cases shall be fixed by the trial court amd in the eve
lurcher ajrees to oy such sum et the appellate

t iz mrutually agread thas:

8. In the avent that any portion or all of the
ticiary skall hsve the right, if it so slects, to roquire

obligation

that all or a

wr TIVESSI;? TH:

hereditaments an:' appurtenances and all other
or hereafter appertaining, snd ths rents, issues and prolits thessof snc all fixtures now or hereafter attacked to or

mads by gdrantor,

thls instremont, irrespactive of the maturity dates expressed thezein, or hersin, shall be-
and payable. The exacution by grantor of an earnest money agreement** does

property in good condition and ropair;
any waste of the property,
and habitable conditinn any building or improvemesnt swhich mey be constructed,

grantor's expense, The amount collectod under any
secured hereby and in such order as bsnsficiary may datermine,
may be rsleased fo grantor. Such application or releass shall not cure or waive any

{ses and exponses of this trust including the

court shall adjudgo reasonabls as the

veys fo frustee in trust, with oower of sale, the property in

11318, LEISURE WOODS #2, according to the official plat
cf the County Clerk of Klamath

County, Orcgon.

rights therounto belonging or in anywise now
used in connection wwith

est thereon according o the terms of a promissory
the final payment of principal and interest hereot, if

¥%.2008

statod akove, on which the final installment of the note
er assign al! (or any part) of the prop-
agproval of the beneficiary, then, at the

or actualiy sell, convey,
€aining the writtan consent or

S0t constitute a sale, conveyarnice or

70f (o remove or demiolish eny building or im-

therefor.

8, conditions and resizictions affecting the proparty; if the baneficiary
the Uniform Commercial Codo as the beneficiary may require and
tho cost of all lien searches mads by tiling officers or searching

hereaftor erected on the proparty against loss er

I}
"~ INST VALUE
insurancs shell be delivered to the Bers. ,‘

to deliver the policies to the bensticiary 1

the buildings, the beneliciary may pro-
firs or other insurance policy may be applied by beneticiary upon
or at option of beneticiary the entira amount 80 collacted,
default er notice of default here-

alf polizies of

a3sessments and other charges that may be levied or
other charges become past due or dalinquent and
peyment of any taxces, &ssossmonts, insurance premiums,
by providing bencticiary with funds with whith to make such pay-
‘octh in the note

become a part of

rom breach of any of the covenants hereot and for such payments,
as the grantor, shall be bound to the same extent that they ars
such payments shall ba immediately due and payabla withaut notics,
rendar all sums sscurad by this trust daed immediately due and pay-

aSSESSMeiifs and

or

coat of titls soarch ag wall as the other costs and expenses of the

and ¢rustes’s and attorney'c fess actually incurred.

purporting to affect ths socurity rights or powers of beneticiary or trustse;

for the fersclcaure of this deed

appear, including any suit
to pay all costs and ex-

limited to its validity and/er enforceability,
‘s atforner fees; the amount of atfarney foes mentionad in ihis para-
nt of an appsal from any judgrent ar desres o 2he =zal court, grantor
beneliciary's or trosten's srnemes fers on such appeal.

property shall be taken undar the right of eminent domain or condemnation, bens-

ny portion of the monjey payable as compsnsation for such taking,

NOTE: Ths Ttust Doad Ast grovides thal the trustes Narsurdar must Ba either a

or sevinge 3nd loan azsesietion sutherized 13 do Suelness under 1ha 1swg of Oregen or the Unltsd States, a

0 ettomsy, wha is an sclive member of h9 Cregen Stxte Bx, 3 hsak,

trus! company
e Insurznce company authoriznd 1o Insyre iitie to ras!

praperty of s steta, s subsidiaries, a'ilieles, sgents or dranches, the Unltod 8tatas o7 any agency thereof, or &n escrow ageat licensed under GRS 555505 19 655.585.

‘WARNING: 12 USC 17015 ragulstcs ané may prokibh everelse of this optie

**The pubiisher suggesis

8

ihat such an agresment sddiess the issne of obialnlng bensfielary's cancant In compiaty dstall,




41043
wwhich are in excess of ths amount requived fo pay all .reasonable costs, expenses and atfornoy’s fees naceasarily paid or incurved by grantor
‘in such proceedings, shall be paid o benaticlary and applisd By it Hest upon any reasonuble costs and szpenses end attorney’s fees, both
i+ the friel and appeilais courfs, iy pald of inérred by benoiiciary in auck proceedings, and the balancs applied upon the indebted-
ress secured hereby; and granfor agrecs, at ifs own sxpenss, 'to fake such sctions and exocuts such instruments &s ehall be nscessary
i1 obteining such compensadion, promptly upon bensticlary’s request.

9. A€ any time and from time to time upon writter: reguest of baneticlary, payment of its fess and presontation of this doed and
the nefe {or andorsement (in case of full reconveyancas, for cancellation), without ailacting the liability of any person for the payment of
the indebtedness, trustee may {a) consent to the making of any map ot plat of the progerty; (b) jein In granting any easement or crent-
ing any restriction thercon: (c) jein in any subordination or other adreoment affecting this desd or the lien or charge thereot: {¢ d)
t2convey, without warranty, all or any past of the property. The graniten in any reconvayance may bs describsd as tha “ierson or perzsns
logally entitlad therato,” and the recitals therein of any matiers cr facts shall be conclusive proof of the truthfulness theroof. Trustee's
faes for any of the services mentioned in this paragraph shall be not less than 35,

10. Upon any dsfault by grantor hersunder, baneticiary may &¢ any time without notics, eithe. in person, by agent or by a receiver
to bs appointed by a court, and without regard to the adequacy of eny seeurity for tho indebtadness hereby sscured, enter upon and fake
Fossessicn of the propecty or any part thareof, in Its own namne tue or othermise colloct the rents, issueg and prolits, including those past
due and unpaid, and apply the sams, less costs and expenses of operation and collection, including reaconabla attorney’s fmes upon any
indebtedness secured hereby, and in such order as beneliciary may determine.

il. The entering upon and foking possession of the property, tha collection of such rents, issues end prolits, e the proceeds of fire
and other insurance poiicies or compensation or awards for any taking or damaga of the property, end the application or release tkereof as
aforesaid, shali no! cure or waive any default or notice of dalault herounder or invalidate any act done pursusnt to suck notice.

12, Upondelault by granter in payment of any indebfedness secured hereby or in grantor’s parformance of any agreement heveunder, time
Loing of the sssence with respect fo such payment and/or performanco, ths bancliciary may declare all suma secured hsreby immediataly
due and payable. In such an event the bansficiary rmay slect to procesd to forecicse this trust deed in equity as a mortgaga or direct the
trustee to foreclose this trust deed by advestisemsat and sals, or may dirsct the trustes to rpursue any other right or remedy, eillier ot
lav: or in squity, which the bensliclary may have. In the avent the bensficiary elects to foreclore by sdvertissment and sale, the ione-
ticiary or ths trusteo shall execute and cause fo be recorded a written riotice of default and alsction to sell the property to zatisls the obliga-
tion secured hereby whereupon the trustes shall fix the tire and place of sals, give notica thereof as then required by law and sroceed
to toreclose this trust deed in tio manner provided in ORS 86.735 10 56.795.

13. After the frustee has commenced ioreclosure by sdveértissment and salo, and at any time prior to 5 days bolore the date the
frustee conducts the salo, the granior or any other parson 2o privileged by ORS 86.753, may cure the default or deteults. If the defeult
consists of a lailure to pay, whsn dus, sums securad by the trust deed, the deiauit may be cured by paying the entirs amount due at the
fime of the cure other than such portion as would not then be due had no default occurred. Any other defsult that is capable of being
cured may bo cured by tendering the performance required under the obligaticn or trust deed. Jn any case, in additionito curing tha de-
Inult or defaults, the purson eflecting the cure shall pay tc the baneliciary all costs and expensos sctually incurred in enforcing
the obligation of the trust dred together with trustee's and attornes's fses not exceeding the ameunts provided by law.

14, Otherwise, tho sale ahall be held on the date and at ihe time and place designatad in the notice of sale or the time 2o which
tie sale may be postponsd as provided by law. Tie trustes may sell the Froperty either in one parcel or in aoparate parcels and shall soil
the parcel or parcels at auction to the highest bidder for cash, payabls at ths time of sale. Trustes shall daliver to the purckaser its deed
in form as required by law conveying the property co sold, but without any covenant or warraniy, express or implioed, The recitals in the
deed of any matiers of fact shall be conclusive proof of the truthiuiness thersof. Any person, excluding the trustee, but including the
gd-antor and beneticiary, may purchase at the sale,

15. Whan trustes sells pursuant to the powsers provided harein, trustee shall apply the proceeds of sale to rayment of (1) the sx-
penses of sele, including the compensation of the trustes and a reasonable charge by trustee’s attorney, (2) to the otiigation secured by
the trust deed, (3) to all persons having recorded lisns subsaquont fo the interest of the trustee in the frust deed as their interests may
appear in ths order of their priority and (4) the surplus, if any, {0 tho grantor or to any succestor in interest entitled to suck surplus.

16. Jeneliciary rmay from time to time appoiné a successor or successors to any frustce named herein or to any successcr trustse
appeinted Aersunder. Upor tuch appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties confsrred upon any trustee herain named or appointsd hereunder. Each such aprointment and subsiitution shall Be
made by writtan instrument executed by beneficiary, which, when recordad in the morigage records of the county or counties in which the
preperty is situated, shali be conclusive proof of proper appoiatmenst of ths successor trustes.

17. Trustee accepts this (rusté when this deed, duly sxecuted and acknowledged, is made a public record as provided by law. Trustes
is not obligated to notify any party hereto of pending sala under any other deed of trusé or of any action or proceeding in which granter,
bensticiary or frustoe shall be a party unless such &ction or procesding fa brought by trustee.

The grantor covenants and agrees to and with the bersiiciary and the boneficiary’s successor in interest that the grantor is lawfully
seized in fee simpls cf the real proporty and has a valid, ursncumbered titls thereto, except as may be sot forth in an addendum or exaibit
attachsd hereto, and that the grantor will warrant and forever defend the sama against all psrsons whomseever.,

WARNING: Unless grantor provides beneficiary with svidence of insurance coverage as required by the con-
iract or loan agreement between them, beneficiary may purchase insurance at drantor's expensé to protect berie-
ficiary's interest. This insurance mey, but need not, also protect grantor’s interest. If the collateral Becomes damaged,
the coverage purchased by benoficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that granfor kas obtained property coverage elsewhere. Grantor is respcriaible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added fo grantor’s contract or
loan balanca. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date granior failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than'insurance grantor might otherwise
obtain alcne and may rot satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicabie law.

The drantor warrants that ths proceeds of the loan rapresanted by the above described note and this trust deed are:

{a)* primarily for grantor's personal, family or household purposss (ase Important Notice below),

(&) for an crganiration, or (even if grantor i a natural person} are for business or commorcial purposes.

This deed applies to, inures to tho benelit of ond binds all parties hereto, their hairs, legatess, devisees, administrators, sxecurors,
persanal raprasentatives, sticcessors and assigns. The tarm Boneficiary shall mean the holder and owner, including piedgee, of the contract
szcured heraby, wheiher or not namad as a beneficiary hstsin,

In construing this trusé dsed, i¢ is understood that the granfor, trustes and/or beneliciary may each be more than one perscn; that
if the context so requires, the singular shail be taken fo mean and include the plural, und that generally ali grammatical changes shall be
mads, assumed and implied to make the provisions fhareof apply equally to corporations and to individuals.

1IN WITNESS WHEREOF, the grantor has executad this instrument the day and year first above written.

* IMPORTANT MOTICE: Dalaie, by lining out, whichever warrenty (a} or (b} is

not appiicails; If swacranty {a) s applicchls and the bensficiory Is 3 craditor

as suck word ls dofined In the Truth-ln-tendlng Act ond Regulation Z, the

Beneficiary MUST comply with tha Act ond Regufatlon by making required

disclasures; fov this pucposs use Stevens-Mess Form No. 1319, or oquivalant, Norma L.
i camplioncs with the Act is not taquired, disregard this notice.

STATE OF OREGON, County of .......
This instrument was acknowledged before me on

by ....Brian.R..Xelly. and Nomma.l..Xelly

} PEQUEST FOR FULL RECONVEYANCE {70 ba used onky whan sbligatione have been paid.)
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the 9th day
of November AD., 19 98 at 3:05 o'ciock ____P. M., and duly recorded in Vol. _M38 .
of Mortgages on Page 431012
s Bernetha (. Letsch, County Clerk
By ‘Kf/«fﬁxé//'n A Al

$15.00




