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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 3, 1993, betwezen Shasta Glen, LLC, whose address is
1576 M.W. City Heights, Bend, OR 97701 (referred to balow as "Grantor"); and Vailey of the Rogue Bank, whose
sddress is 220 Eagt 10th Street, P.O. Box 4490, Medford, OR 97501 {referred to beiow a8 "Lender”).

ASSISNMENT. For vaiushile conaideratlon, Granior assigns, granis a continuing securlly interest in, and
convays to Lender ali of Grantor's right, title, and interesi in and the Rents from the foilowing described
Broparty losated in Klamath County, Stete of Oregon:

A tract of land situsied In the S1/2 SE1/4 NW1/4 of Section 11, Yownshig 39 South, Range S East of the
Willametie Meridian, described as follows:

Baginning at the Southwest comner of said S1/2 SE1/4 NW1/4; thance North along the West ling of said $1/2 SE1/4 MW1/4 a distance of
201.4 et 1o the South iin3 of parcal dascribed in Dead from Klamath Theatres, Inc., to Klamath Couniy, recorded in Voluma 323 page 630,
Coed records of Klamath County, Oregon, sald point being on the South tino of Winter Avenue; thence N. 88 cegreos 58' E. along said South
tna, & distance of 137.1 eel; thence N. 0 degraas 38’ W. a disiancs of 3512 fest fo the Norih line of said $1/2 SE1/4 NW1/4; thencs East
along tha North line of said S1/2 SE1/4 NW1/4 to the Northwast comars of Parcal convayed to Samus! R. Warren, et ux by Deed recorded in
voluma MES page 7589, Dead records of Klamath County, Oregon; thencs S. C degress 06’ 30" W. a distance of 660.5 fest, more o less, to
the Southwast corner of parce! described as Parcel 1, in Deed from Klamath Theatres, Inc., to Jamss E. Gellatly, recorded in Volume M7Q
pays 5573, Dand records of Klamath County, Oregon, said point baing on tha South line of said S1/2 SE1/4 NW1/4; thencs S. S dagross
43" W., aiong said South line, a distance of 1013.23 feet, more or lass, to the point of beginning.

The Raal Procerly wr its address Is commoniy known as 4847 Winter Avenue, Kismath Falls, OR 97603.

DEFIBITIONS. The following words snali havs the following maanings when usad in this Assignment, Terms not otherwise definod (it this Assignment
shall bave the meanings affributsd to such lerms In the Uniform Commarcla! Coda. Al reforences to dollar amounts shail mean amounts In lawful
monsy of the tinitod Slates of America.

fgeignment. The word “Assignment” means this Assignment of Rents batween Grantor and Lender, and includes without iimidation all
essignmsnts and socurily interest provisions relating to the Rants. '
Event of Detault. The words "Event of Default” mean and Inciuds wiikout imitation any of the Events of Defaull set forth below in tha section titied
“Zvants of Defaull”

Granlor. The word "Grantor” raeans Shasta Glen, LLC,

indebledness. The ward "Indsbledness” means all principzl and interusi payable under the Nots and any amounts expanded or advanced by

t ender to dischargo cbiigations of Grantor or exgenses incurred by Lender to enforcs otligations of Grantor under this Assignment, togather with
intsrast on such amounts as provided in this Assignment.

Lender. The word “Lender” msans Vallsy of tha Rogue Bank, its successere end assigns.

lNote. The word "Nota” maans the promissary nots or credit agreement datad Novamber 3, 1998, In the original principal amount of
55929,000.00 from Grantar to Lender, togethsr with ail renewals of, axtensions of, modifications of, refinancings of, consolidations of, and
eubstitulions for the promissory note or agraement.

Property. Tha word "Property” means the real property, and ell improvemants thorsan, described ebove in the "Assignmant” section.

Roal Property. Tha words "Real Properly” mear the property, Intarasts and rights described above in ths "Propserly Definilion™ section.

Helgiae Doecuments. The viords "Relaied Documents” moen and inciude without limiation all promissery noles, credit agreements, 10an

agresmants, envirormentai agresmants, guaranties, security agreements, morigages, deeds of trust, and all cther Instruments, agresments and
documents, whether now or hareatler existing, executed in connection with tha indebtednass.

fgnte. The word "Rents” means alf rents, revenuas, incoms, issues, profits and proceeds from the Property, whathar due new or latsr, including
witheut limitation all Rants from al! leases described on any axhibit altached to this Assignment.

THIS ASSIGMMENT 1S GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE MOTE, THIS ASSIGHMENT, AND THE RELATED DOCLRENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PATHENT AND PERFCRMANCE. Excopt as otherwise providad in this Assignment or any Related Document, Granter shall pay to Lender alt amounis
securad by this Assignment &s they become due, and shali strictly perform all of Grantor’s ohligations under this Assignment. Unless and unfi Lender
exercises its right to collect the Rents as provided beiow and sc long as there is no default under this Assignment, Grantor may remain in possession
and controi of and operate and manage the Froperty and collect the Rents, providad that the granting of the right to collect the Rents shal not
consitule Lender's consent io the use of cash collaleral in a bankrupley procseding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respact to the Rents, Grantor represents and
wartrnls o Leeger thal

Ownarship. Grantor 13 entitied 10 receive the Renls troa and clsar of &l rights, toans, tens. encumbrances, and claims except es disclosed to and
1acapiad by Lendse in writing.

Right 1o Asslgri. Grantor has the iUl right, power, and autherity to anter into this Assignment and to essign and convey the Rants to Lender.
Ko Prior Assignment. Grantor has not praviously assigned cr conveyad the Henis i¢ any other parson By any instrurment now in force.

Ho Further Transter. Grantor will not sell. assign, encumbar, or otherwise dispose of any of Granlor's dghts in the Reants sxcept as providod in
this Agresmant,

LENUER'S RIGHT TO COLLECT RENTS. Lender shall have tha «ght al any time, and even though no detauit shah have occurred under this
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Assigfiment, {0 colise! and recetvn tha Rants. For this puposs, Lander i hareby given and granted !hb'!oﬂowng rights, powers and authority:

WMotisn fo Tenants, Londar may send notipes toany and atl foharms of the Properly advising them of inig Assigniment and directing a¥ Rants 1o bg
paid diiscty fo Lander or Lander's agen:.

Entar the Property. Landsr may anter uporn end take po=session of the Propery; demand, ¢cofiset and raceive from the tenants or from any other
persars lably tharator, all of thy Rents; instituts gng carry on all lagel proceedings ¥8c8ssary for the protection of the Property, Including such
Emcsedir;gs ss;ty may be nocossary o 1620var possassion of the Prepanty; coltact the Rents and remove any tsnant or tenants or other parsons
wom the Progerty.

Malnlalin the Froperty. Lencer may anler upsn the Properly tu maintain the Property gnd kasp tha sama in repair; 1o pey the costs tharaof and ot
all savicas of alt amnloyeas, including their Squipment, and of git oontinuing costs ang XPINSsSs of maintatning the Preperty in aroper repgir ang
candilion, and also fo pay ali taxes, asssesmants and waler utifiies, and the premiums on fire and other insurance effected by Lender on the
Property,

Compliance wiih Laws, Lander may do any and all things to axecute and comply with the laws of the Stale of Oregon ang 8lso all other laws,
rutes, orders, ordinances and requiraments of gj ather governmentat a93nciss affacting the Property.

Legse the P . Lendar reay rent or isase tha whole or any part of the Property for such torm o terms ang on such conditions as Lender
may daam epprogriaia.

Employ Agents, Lencor may engags stich agent or zoents as Lender may desm appropriale, either in Lender’s name or in Granior's nams, {0
font and manags the Property, including the collection and epplication of Rents,

Other Acts. Lendar may do af} such othor things and g ? s Lender may ceem appiopriate angd May act exclusively
and soiely in tha place and stead of Grantor and to have iha pumpeses stated abeove.

Ho Requirement 1o Act, Landar shalt noj bs required to do any of tha foregoing acls or things, and the fact that Lender shall have performead one
o inore ¢! tha foregoing acls or things shslt net requirs Lendar to do any othas spocific act or tiing.

APPLICATION OF RENTS., Al cosle and expanses incurred by Lander in connection with th
pay such cosls ang Sxpensas from tha Rants. Lender, i

howaver, any such Rents raceivad by Lender w|

mada by Lender undar this Assignmant end not roj

shall bo payabla on demand, wiih intorest at tha No

FULL PERFORMANCE. 1t Grantor pays all of the Indabledness when dus and otherwise performs ai the obligations Impossd upon Grantor under this
Assignment, thg Nota. ard tha Reilated Dccumants, Landar shall executy ang deliver 1o Grantor g sullable satisfaction of this Assignment and sultable
slalsmants of lerminaticn of any financing stalamant on file evidancing Lendar's secunily intarast in tha Ranls and the Proserty. Any termination fee
requiced by faw shell ha paid by Grantor, if bsrmilled by applicable law,

EXPENDITURES gy LENDER. I Granter fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Landsr's interasts in thg Preporty, Lander on Grantor's behalt may, but shall not by faquired fo, take any action that Lender deems
aporepriate.  Any amount that Lender expands in sg doing will bear intergst at the rale provided for in the N,

Lander to the t by Grantor, All such axperices, at Lendar's option, wiil (a) be payable on damg;

nad among and he payeble with any instaliment paymeants to

pOCY or (i) the remaining term of thy or (c) be treated as a baiicon payment which will be due and payable af the Nole's maturity. This
Assignmant also wilf secure pa amounts. The rights providsd for in this paregraph shall be in acdition to any othor rights or any
famedies 10 which Lender may ba enlitiact on account ot the default, Any such aclion by Lender shall not b construed as curing the default so as to
bar Lander frem any remady that it othorwisa weuld have had.

DEFALLT. Each of the follawing, at tho cption of Lendar, shall conslituto an avant of detaytt {"Event of Defauit} under this Assignment:
- Failure of Grantor to make any payment wher due on the Indebtednass,

Compliance Defauil, Failurg of Granter to comply with any other torm, obligation, covenant or condition containag in this Assignment, the Notle or
in any of Ihs Relaled Documents,

Fzlse Stelaments, Any warranty, repregeniatien or statsmont mads or furnistiad to Lender by or on bahglt of Grantor under this Assigrment, the
Neta or the Relatad Locuments is false or misleading in any malaiiel respect, aither "W or at the fime mada or furnished.

Defagtive Collatersiization. This Assignmen! or any of the Releted Documents c8ases o be in full force and effact (Including failure of any
collateral documents ty creste a vaiid ang perfected security Intarest or flen) at any me and for any reason.

Ciirer Defsuiis, Faliure of Grantor to comply with any term, obligation, cavanan!, or condition contained in any othar agreement between Grantor
and Lender,

Beath or insclvenzy, The diszolution (regardioss of whathar election to conlinug Is made), any member withdraws trom tha iimited liability
company, or any other farminaton of Grantor’s existence 25 & going business or the death of any moember, the Insolvency of Grantor, the
appciniment of g recaiver for any part of Gran any assignmant ior the benafit of ltors, any typs of craditor workout, or the
conimencement of any proceeding undsr any b, ploy o Inscivancy laws by or against Grantor,

Forxclosure, Forteilura, eic. Commencemeant of fergciogurs or {orfeiture procesdings, whether by judicial procssding, selt-help, repossession or

tor of Grantor or fnmental agency ngainst any of the Property. Hcwaver, this subsection shall not apply

pule by Grantor g Idity or reasonabloness of the claim Which is tha basis of the foreciosure or forefaiture

procasding, providsd that Grantor gives Lendsr wriilan notlce of such claim and furnichas reservas or & surety bond for the claim satisfactory o
Lender.

Evenis Altacting Guarantor, Any of the precading evants ocours wiih raspect 16 any Guarantor of any of tha Indebtedness or any Guarantor digs
of botomos Incompatant, or rovokas o disputes the validity of, or lablfity under, ary Guaranty of the Indsbladness. Lender, at its cption, may, byt
shafl not be rBauasd to, permit the Guarantor's gslafa to assume Unconditiongly the obifigations arsing under the guaranty in a manner satistactory

' Lender, and, in deirry so, cure the Zvant of Cefauit,

Adverse Changs. A maleral gdversa change occurs in Grantor’s finamnciaj condition, or Lendsr beliaves tha prospect of payment or performance
of the indebledness is Impairad. '

insecurity. Landerin geod faith doems iiseif Insecure,

RIght 1o Cure. If such a failure is curabla and it Grantor has not been givan a i i ithin
the precading twalve (12} months, it may be cured (and no Event of Dafault i Greator, sends written notice
c¢amandirg curg of such failure: (a) cures the failure within fifieen (15) days; cr more than fifleen (15) days, immediately
initiates steus sufficient to cura the fallure and tharegfler conlinuas and compl d necessary steps sufficient to produce
compianca s soon ag reasonably prastical.
RIGHTS AND REMEDIES ON DEFEULT. Uoon the Occurrence of any Event of Defavtt and at any time thsroaftar, Lencer may exergise any ong or
mers of tha fallowing rights and reradiss, in addlition to any oihar fighls or ramedies provided by law:

Accolorats Indebtedness. Lander shall have tho right at its option without notice 1o Granlor to declane the entim Indebledness immediately dug
and pryabls, inciuding 8ny prepaymant penally which Grantor wouit ba raquirad to pay.

Collect Ronls. Laonder shall have the tight, withou notice to Granior,
past dixe and unpaid, and appiy tha net proceods, over and abovg !
shall have gff the fights provided for in the Lander's Right 1o Coltsct
designalas Lendar a3 " ¢ o
sams and cofiest thg proceads. ; 3 * iigations for
which iho payman Lender may erarcise its fights under this
subparagraph it
fight 15 hava g recsiver appointad to take possessien of al or any part of the Froperty, with thg power to
to oparale the Property precsding fereciosure or sala, and to cofiect the Renis from the Property and apply tha
f against the indeblagnass. The réceiver may servg without bond if parmitted by faw.
fight 0 the appointment of a receiver shall axist whather cr not ths ajparent value of the Proparty exceeds ing Indebtedness by a
substariisl amoyn?, Eriployment by Landar shall not disqualify a persen from sening as a recelver.

Oiter Ramedies. Lender shall have & other righs and ramadios provided In this Asslgnmant or the Note or by law.
Walver; Eioetion af ‘Remedies, A welvor ty any party of a braach of a provisign ot this Assignment shafi not constitule a waiver of or prejudice
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tha party’s rights otherwise o damand sirict compliance with that provision or any other provislon. Election by Leader tu pursue any remedy shall
not exclugs pursuli of any oihor remedy, and an election lo make axpardilures or take action o perform an cbiigation of Grantor under this
Assignment afier failure of Grantor io parform shali not affect Lenider’s right to declars a default and exerciss its remedies under this Assignmant.

Altornsys’ Fees; Expenses. if Lender Institules any sull or ection to snivrce any cf the terms of ihis Assignment, Lender shall ba entilled to
ssover such sum as the court may adjudge reasonable as atterneys’ feas el trial and on any appeal. Whether or not any court action is involved,
all reasonable expensas Incurred by Lender that in Lender’s opinion are nscessary at any time for the prolaciion of its infarest or the enforcement
of iis rights shall bscome a part of the Indebtedness payable on demand and shall bear interest from the date of expenditura untl repaid at ths
rale proviced for in tho Nola. Expenses covered by this peragraph Includa, without imitation, howaver subject to any liniits under applicable iaw,
Lender's atlornays’ fees and Londor’s lagal expenses whethsr or not thera is a lawsuit, inciuding altorneys’ fees for bankruptey procaadings
(ircludiny efforts to modify or vacels any automatic stay or injuriction), appoals and any anticipated post-judgmant collection services, the cost of
searching reccrds, obtaining tills reports (including foreclosure reperts), survayors’ renorts, and appraisal fees, and tilla Insyrance, o the extent
permiitad by applicable law. Grantor also will pay any court costs, in addition to elf other sums provided by law.

FISCELLANEOUS PROVISIONS. Thae following miscellanoous provisions are a part of this Assignment:

Ameandments. This Assignment, together with any Rudlated Documents, constitutss the entire understanding and agreement of the parties as to
tha matters set forth in this Assigrment. No alteration of or amendment to this Assignmant shall be effective unlass given in writing and signed by
tha party or partiss seught to be charged or bound by the alteration or amondmant.

Appilcable Law. This Assignment has been delivered io Lender and accepied by Lender In the Stats of Oregon. This Assignment shail
be governed by and construed In accordance with the laws of the Siate of Gregon.

Muitipie Partles. All obligations of Granter under this Assignment shall be joint and saveral, and al! references to Grantor shalt mean each and
evary Granter. This meane that sach of the psrsons signing below is resporsibla for &ll obligstions in this Assignmant.

No Modification. Grantor shall not anter into any agresmant with the holder of any mortguge, desd of trust, or other sgcurity agreement which
hes priorly over this Assignmant by which that agreamant is modified, amended, extended, or rarewed without the prior writian consent of
Lender. Grantor shall neither raquest nor accept any future advances under any such security agresmont withou! the prior written consent of
Lander.

Severabliity. If a court of campaten: Jurisdiction finds any provision of this Assignmant to bs invelid or unenforcaabls as io any person of
clrcumstanca, such finding shall not render that provision invalld or unenforceable as to any othsr parsons or circumstances. If teasible, any such
offending provisicn shall be deamed to bs modified to be within the imils of enforcaability or validity; howaver, if tha offending provision cannot be
sc modifiad, it shait be slrickan and all other piovisions of this Assignrment in all other respects shall remain valid and enforceabile.

Successors and Assigns. Subject to ths limitations stated in this Assignment on transter of Grentor's inferast, this Assignment shall ba binding
upen and inurs o the bensfit of the parties, thelr successors and assigns. If ownership of the Froperty becomes vestad in a person othar than
Grantor, Lender, without riotica to Grantor, may deal with Grantor's successors with refarance to this Assignment and the indebladness by way of
forboararice or extansion without rolessing Granfor from the obligations of this Assigriment or liabllity under the Indabtedness.

Tims I3 of the Essence. Timo is of the essance in the parformance of this Assignment.

Walver of Homestead Exempilon. Grantor hersby relsases and waives all rights and oenefits of the homestead exemption laws of the Stale of
Crsgon as to sl Indablednoss sacurad by this Assignmant.

Walvers and Consents. Lendsr shall not bs desmad to have walved any rights under this Assignment (or under the Relaled Decumsnts) uniess
such walvar is in writing and signed by Lender. No delay or emission or the pa+t of Lender in exsrcising any right shall operats as a waiver of
sush right or any wiher right. A walver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudice tha party’s right
otherwise 10 demand strict complience with that provision er any otha: provision. No prior walver by Lendsr, nor any coursa of dealing between
Lenider and Granior, shall constiluts a waivsr of any of Londer’s rights or any of Grantor's cbligaticns as to eny future transactitns. Whenever
consant by Lendar i3 requirad in this Assigninent, the granting of such consent by Lendsr in any Instance shall noi constitute continuing consent o
sunsagusnt instancas whers such ¢onsent is raquired.

TERME,

GRANTCR;
Shasts Gien, LLC

Jawas SAYew, Menoper

statecr (0 G O™ iew . OFFIOIAL SEAL
- A NORMA ANN TUCKER

» ) %5 NOTARY PUBL
county oF_$ )¢ mcMaate S X COMMISSION No- éoatc.

'SRION EXPIGES ON MARCH
RS SV iy

] —__
Cnthis S cay of Qj@ ] rY\\)f)?. (", 18_"/&5. vefore ma, the undarsigned Notary Public, personally appeared James S. Drew,
Mamber of Shasta Gien, LLC; and Tromas J. Olier, Member of Shasla Glen, LLC, and known to ma to bs members or designated agents of the
limitad :inbilily company that axecuted the Assignmant cf Rerils and acknowledged the Assignment to be the free and voluntary act and deed of the
limited lizbility company, by authority of statute, its arliclss of organization or its operaling agreement, for the uses and purposes iherein mentionad, and
on caih slaled that they are authorized to axeculs this Assignment and in fact executsd the Assignment on behalf of the limited liability company.

By [\ \}‘Q\J\T\.D S\mﬁ\ @c@o@/\ Rasiding at {D¢. r\d. O

Notsry Public in and for the State of £ ¢ O\Qm o My commiasion expires 339G
= ]

LASEA PRC. Reg U.€. Pal. & T.M. Cf1., Var, 3.23a(2) 1898 CF | ProServicns, Ing, Ailrightsresarved, [OR-G14 SHASTALN R3.0VL}




State or_OREGUN
County of Li Al KATMFS

On this &zi’ay of ”Wﬁ\'ﬂ% , 19{{8[ ___Iﬂ’MES S. Desend personally

appeared befure me, L

)&vhose identity I verified o the basis of _OR9L 2% 3 21 x b2 Bl 62

—..who is personally known to me,

—whose identity I verified on the oath/affirmation of
a credible witness,

to be the signer of the foregoing document, and he/she acknowledged that he/she signed it.

_— _
—

OFFICIAL SEAL
J. L. BENEVINES — .
NOTARY PUBLIC-OREGON Notary Public
/ Y oM SN0 058280 0 y Commission expires: 0CT 20, 2000

)

h
Attribution Ciauze: This Acknowledgment Cernficate is prepared for, an cluswcl:: Selongs to, the accomparying dociment enuticd

. fiﬁg {é}lﬂ@r_ OF Rm . which consisss of _ page(s) and is daiedv__'_l__lﬂ aiﬁ 8A R

i this Certificate 15 apy other ihan the one desctibe hersin, it shall be deemed muil aned vord.

Copymahit 199% by tha Notary Law inserite Unsithorreed reproviveion of any kind of thas form is strictly prohibated.

STATE OF OREGON: COUNTY OF KLAMATH: sx

Filed for record at request of First American Title the 10th
] Novemher AD,19_98 o 11:18  o'clock A- M., and duly recorded in Vol.
of Mortgages —onPage 41052 .
/ Bernetha yLetsch, County Clerk
$25.00 By A etdlun oy
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