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WHEN RECORDED MAIL TO  XLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
540 MAIN STREET
KLAMATH FALLE, OR 97601

ACCOUNT NUMBER 0920-04-17202

£-Sa9r/a.
DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on NOVEMBER 3, 1998 . The grantor is
MARY PATRICIA COULSON AND CARL C COULSON

("Borrower"). The trustec is WILLIAM L. STSEMORE

(“Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is erganized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

‘ ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY ONE THOUSAND EIGHT HUNDRED AND NO/100
Doliars (US. $ 181,800.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 1, 2028 .
This Security Instrument sccures to Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and all renewals,
extensions and medifications of the Note; (b) the payment of all ather sums, with intercst, advanced under paragraph 7 to protect
the sccurity of this Security Instrument; and (c) the performance of Borrowes’s covenanis and agreements under this Security
Instrumenti and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior te full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irreveesbly grants and conveys to Trustee, in trust, with power of sale, the following described property focated in

KLAMATE  County, Oregon:

LOTS 13 BND 14, OF OUSE KILA HOME SITES, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

which has the address of 2021 LAKESHORE DR, KLAMATH FALLS [Street, Ciiy],
Cregen 97601 [Zip Code]  ("Property Address™);

‘TOGETHER WITH all the improvements aow or hereafter erected on the property, and all easements, appurtenances, and
{ixtures now or hereafter a part of the property. Ail replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred (o in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
ceavey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generzdly the tite to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security imstrument covering rea! property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Noic and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subjcct to applicable law or to n wrilten waiver by Lender, Borrower shall pay 1o Lender
on the day menikly payments are duc under the Note, until the Note it paid in full, 9 sum ("Funds") equal to one-twelfth of: (1)
yearly taxes and nssessments which may atain priority over this Security Instrument as a iien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood msumnce
premiums, if any; (¢) yearly mongage insurance premiums, if any; and {f) any sums payable bv Borrower 1o Lender, in accordance
with the provisiors of paragraph 8, in liey of the payment of morigage insurance premiums. These items are called "Escrow Items. "
Leader may, at any time, collect and hold Funds in an amount not to exceed the maximum amount 2 lender for a federaily related
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mortgage loan Mmay require for Borrower’s €sCrow acconat under the federal Real Estate Setlement Pracedures Act of 1974 as

Fnendcd from e to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds sets 3 lesser

amouwai 1f 30, Lender may, at any gme, coilect and hold Funds in an amount
3 . me, aot to exceed the lesser am X ¢shima
the amount of Funas due on the basis of current data and reasonable estimates of expenditures of fu:xne %gzljg&a%?yo&mviz

in accordance with applicabls lav/.
The Funds shall be held in an instimtion whose deposits ars insured by a federal agency. instrumcotality, OF cadty (inciuding

Lendzr, if Lender is such an insdtution) of in any Federal Home Loan Bank. Lender shall appiy the Funds © pa¥ the Escrow HOMS.

Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow sccount, Of eTiying X
Geerow lizms, unless Tender pays Bomower interest on the Funds nnd applicable law permits Lender w© make such a charge.
However, Lender may require Borrower 10 pay @ one-time chargs for an independent real estate ax reporting service used by
Lender in connection with thi , un able law provides otherwise. Unless an agreement 1S made or applicable law
requires interest 10 id, shall not be required © PRy Borrower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, howevcr, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debiis to the Funds and the purpose for which cach debit 10 the Funds was
made. The Funds are pledged as additional security for 2§1 sums secured by this Security Instrument.

It the Funds held by Lender exceed the arnounts permitted 10 be held by applicable Jaw. Lender shall account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
aot sufficient to pay the Escrow liems when due, Lendty may SO notify Borrower in writing, and, in such case Borrowcr shail pay
10 Lender the amount noccssary 1o make up the deficiency. Borrower shall make up the geficiency in no more than twelve menthly
payments, at Lender’s sole discration.

Upon payment in fuil of all sums secured by this Sceurity Instcument, Lender shall prompuy refund to Borrower any Funds
held by Lender. 1§, under paragraph 21, Lender shall acquire of szl the Property, Lender, prior (o the acquisition OF sale of the
Property, shail apply any Funds held by Lender at the ume of acquisition or sale as a credit against the sums secured by this
Security Insrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments roceived by Lender under paragraphs 1
and 2 shall be applicd: first, 10 Ay prepayment charges due under the Note; second, 10 amounts payable under paragraph 2: third,
\o interest due; fourth, t0 principal due; and last, to any 1aie charges due under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, agsessments, Charges, fines and impositons atributable te the Property
which may atain priority over this Security Instruracat, and leaschold payments of ground rents, if any. Borrowcr shali pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrewer shail promptly furnish to Lender all notices of amounts 10 be paid under this paragraph. 1f
Porower makes these payments directly, Borrower shali promptly furnish to Lender Teceipts cvidencing the payments.

Borrower shali promptly discharge any lien which has priority over shis Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in a manner acceplable 10 Lender; (b) contests in good faith the lien by.
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the enforcement
of the tien; or (c) sceures from the hotder of te licn an ageement satisfactory 10 Lender subordinatng the lien 10 this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower & natice identifying the licn. Borrower shall satisfy the lien oOf (ke one or morc of the
actions set forth above within 10 days of the giving of notce.

5. Hlazard or Property Insurance. Borrower shall keep the improvements now existing or nereafter erected on the Property
insured against loss by firc, hazards inciuded within the term "gxtended coverage” and any other hazards, including floods or
flooding. for which Lender requires insurance. This insurance S in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject Lender's approval which shall rot
be unreasonably witnheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's opiion, obtain
coverage 10 protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hotd the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of ioss i noi made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration OF TEpair is economically feasible and Lender’s sccurity is not lessened. If the restoration of
repair is not economically feasible or Lender's security would be lessened, the insurance procecds chall be applicd t0 the sums
secured by this Security [nstrument, whether or not t ; aid to Borrower. If Borrower apandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered 0 settle a claim, then
% onder may collest the insurance proceeds. 1ender may usc the proceeds 10 repair Cf restore {he Property Or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period wilt begin when the notice is given.

Unless Lender and Borrower otherwise ageeg in writing, any application of proceeds 10 principal shall not extend or postpone
the duc date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 10 the
Property prior 10 the acquisition shall pass o Lender to the ¢xient of the sums sccurcd by this Sccurity Instrument immedizately
prior to the acquisition.

6. Occupancy, Preservation, +aintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, cstoblish, and use the Property as Borrower’s principai residence within sixty days after the exccution of
this Security Instrument and shall continue to 0CCUBY the Property as Borrower’s principal residence for at least onc year after the
date of uvccupancy, unicss Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumsiances exist which are beyond Borrower’s control. Borrower shall nct destroy, damage or impair the Property,
allow the Property © (Jeterioraie, Of commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgraent could result in forfeiturc of the Property Of
otherwise ‘naterially impair the lien created by this Security Instrument of Lender's security intercst. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action of proceeding © be dismissed with a ruling that, in
Lender's good faith deterrination, preciudes forfeiture of e Borrower’s interest in the Property or other material impatrment of
the licn created by this Security Instrument of Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materiaily false or inaccuralc information Of statements to Lender (or failed to provide Lender with
any material information; in connection with We lomn evidenced by the Note, including, but not limited to, representations
conccrning Bormower's OcCupancy of the Propenty s @ principal residence. If this Security Insurument is on a leaschold, Borrower
shall comply with alt in¢ provisions of the lcasc. 1f Borrower acquires fec title 10 the Property, the leaschold and the fee title shall
not Merge unicss Lender agrees 1o the merger in wriing,.

7. Protection of Lender's Rights in the Property. If Borrowes fails w perform the covenants and agreements contained in
this Security Instruinent, of there is a legal that may significantly affcct Lender's rights in the Property {such as a
procecding in bankrupicy, probate, for condemnati forfciture or to cnforce laws or regulations), then Lender may do and pay
for whatgver is necessary to protect the valuc of the Property and Lender's rights in the Property. Lender’s actions may inciude
paying any sums secured by a lien which has priority over this Security Insirument, appearing in courl, paying reasonable
auof‘:xcys’ fees and entering on e Property to make rcpairs. Although Lender may 1ake action under this paragraph 7, Lender does

. ot have to 60 SO
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.» Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
(Instument. Unless Borower and Lender agrec o other terms of payment, these amounts shall bear interest from the date of
disbursement 2t the Note rate and shall be pi.?able, with inicrest, upon notice from Lender to Borrower requestin, payment.

74. Hezzrd Insurance Warning., Unless you, (ths "Borrower") provide us, (the "Lender™) with evidence of insurance
coverage as required by our contract or Ioan agreement, Lender may purchase insurance al Borrower’s expense to protect the
Lender’s interest. This inswrance may, but need not, also protect the Borrower's interest. If the coliateral becomies damaged, the
coverage the Lender purchased may not pay any claim Barrower makes or any claim made against the Borrower. Bowower may
later canesl this coverage by providing evidence that Borrewer has obtained property coveruge elsewhere,

The Berrower is responsible for cost of any imsurance purchased by Leader. The cast of this insurance may be added to your
contract or loan balence. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply o this added amount. Sffective date of coverage may be the date the Borrower's prior coverage lapsed or the dale the
Borrower failed to provide proof of coverage.

The coverage Lender puschases may be considerably more expensive than insurance the Borrower can obiain on Borrower's
owxi and mﬁy ot satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

i 8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the oan secured by this Sccurity
Insirumeni, Borrower shall pay the premiums required 10 maintain the mortgage insurance in effect. If, for any reason, the
mortgage jnsurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent o the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mocigage insurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal to one-twelfth of
ihe yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lencer will accept, use and retain these payments as a loss reserve in liew of merigage insurance. Loss reserve payments may
no lenger be required, at the option of Lender, if mortgage inscrance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, cr to provide a loss reserve, until the requirement for mortgage insurance nds in
accordance with any written agrecment between Borrower and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasqnable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable czuse for the inspection.

10. Condemsatior. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shaii
be paid 10 Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property in which the fair market
value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security
instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Insrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured imunediately before the taking, divided by (b) the fair market vaie of the Property immediately before the taking.
Any balance siall be paid 10 Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seitle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.,

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds e principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and Z or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensior of the time for payment or modification of
2moriization of the sums secured by this Security Instrument granted by Lender o any successor in interest of Borrower shall not
cperate 1o release the liability of the original Borrower or Borrower’s successors in intcrest. Lender shall not be required (o
commmence proceedings against any successar in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demard made by thc original Borrower or Borrower’s successors in
interest. Any forbcarance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

Iz.ySuccessors and Assigns Bound; Joint and Severa! Liability; Co-sigrers. The covenants and agreements of this
Security Inswrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be join: and several. Any Borrower who co-sigas this Security
Instrument but does not execute the Note: (a) it co-signing this Sccurity Instrument only to moitgage, grant and convey that
Borower's intorest in the Property uander the terms of this Sccurity Instrument; (b} is not personally obligated to pay the sums
securad by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o cexiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subject 10 a law which seis maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 1 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choosc to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

L4, Notices. Ary notice to Borrower provided for in this Security Insirument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed 1o the Property Address or any
otner address Borrower designaies by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for i1 this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect oiher provisions of this Sccurity Instrument or the Not2 which can be
given effect without the cenflicting provision. To this end the provisions of this Sccurity Instrument and the Note arc deciared to be
severable.

16. Borvower’s Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficia! Interest in Borrower. If all or any part of the Property or 2ny interest in it is
sold or wansferred (or if a beneficial interest in Bomower is sold or transferred and Borrower is not a natural person) without
Lender’s pricr writier consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this optien shail not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

Forra 3638 9/90
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_If Lender sxarcises this option, Lender shall give Borrower notice of acceleration. The notice shal provide a period of not less
than 30 deys from the daie the notice is delivered or mailed withia which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lencder may invoke any remedics permitied by
this Security Instrument without farther notice or demand on Borrower.

13. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shali have the right to have enforcement
of this Security Instrument discontinued at any time prior 1o the eartier of: (a) 5 days (or such other period as applicable law may
specify for reinsiztement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Leader all sums which then
would be due undcr this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, bui aot limited 1o,

casonable atiorneys’ fees; and (d) tzkes such action as Lenger may reasonably reguire to assure that ihe lien of this Security

Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
contiege unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
felly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Nete; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold onc or more times without prior notice 1o Borrower. A sale may result in a change in the eniity (known as
the "Loan Servicer”) that collects monthly payments duc under the Note and this Security Instrument. There also may be one or
morc changes of the Loun Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will staic the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hzrasdous Substances on or in the Froperty. Borrower shail not do, nor allow anyone else (o do, anything affecting the Froperty
that is in violaticn of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or storage on the
Property of smali quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uses and
to maintenance of the Property.

Borower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit oi other action by aay
governmental or regulatory agency or privalg party involving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has actual knowledge. If Rorrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take all
necessary remedial actions in accordance with Envircnmenial Law.

As used in this paragraph 20, "Hazardous Substances” are those cubstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie cr toxic petrolcum products, toxic
pesticides and herbicides, volatile solvents, matedals containing asbestos or formaldehyde, and radioactive matcriais. As used in
1uis paragraph 20, "Environmental Law" means federal laws and kiws of the jurisdiction where the Property is located that relaic to
health, safety or environmental proicction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Tnstrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrovwer, by which the defauit must be cured; and (d) that failure to
cure the default on ov befure the date specified in the notice may result in aceeleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or befors the date specified in the notice, Lender, at its optien, may
require immediate paymens in full of all sums secured by this Security Instrument without further demzand and may invoke
the power of sale and any cther remedics permitted by applicable law. Lender shall be cntitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees
and cousts of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a wvitten notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b{ spplicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without dermand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the ferms designated in the notice of sale in one or more parcels and in any order
Trustec determines. Trustee may postpone sate of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sz2le, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properiy without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the szle, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument 2nd all notes evidencing debt sccured by this Security Instrumcent 10
Trustze. Trustee shall reconvay the Property without warranty for a fee of not less than $5.00 to the persoa or persons legally
entitled 1 it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may, from time to time, remove Truslce and appoint a successor trustee o any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trusice shall succeed 0 ail the title, power and dutics
conferred upon Trustee hierein and by applicabic law.

24. Attorneys’ Fees. As used in this Security Instrament and in the Note, "aitorneys’ fees” shall include any atorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument, If onc or more siders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securily Instrurnent.

{Check applicable box{cs)) —
[ Adjusible Rate Rider {__ Condominium Rider [ 1-4 Family Rider
[__| Graduated Payment Rider {__J Pranned Unit Development Rider {_) Biwcekly Payment Rider
L__} Bailoon Rider L Raw Improvament Rider L3 Second Home Rider
L1 VA Rider (1 Othex(s) [spesify]
"UNDER OREGCM LAW, MOST AGREE! 2, PROMISES AND COMMITMENTS MADE BY US AFTER
©HE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PRRSCNAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TC BE ENFORCZABLE."

» .. Form 3038 9/90
%-8265002 (881C) Payo 4ol 6 M
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BY SIGNING BELOW, Rorrower accepts and ag
. &Ny rider{s) executed by Borrower and recorded with it.
Wt.nesses

ra
CIA counson
@7
[ 4

CARL C COULSON

(Seal)

-Borrower

STATE OF GREGO KLAMATY County ss:
Onthis  3pp day of NOVEMBER 1998 » persenally appeared the above named
MARY PATRICIA COULSON
and acknowledged
the foregoing instrument 16 ba HER voluntary act and deed.

My Commission Expires: 12-19-2000 Before me
{Orficial Scal)

N\

\)(bua b/

OFFICIAL SEAL Nofary Public for Oregon

DEBRA BU C(E(NqGE}gé\\[;ﬂ
N LIC - CREGO!
p 0 I‘AQ'YS%?gN NO. 059318

3 . fY”GMMlSQI"N EXPIRES DEC. 18, 2000 g;

-3285002 9310y ase & Form 3038 9/20




CALIFORNIA

ALL-PURPOSE

ACKNOWLEDGEMENT

STATE OF CALIFORNIA

OUNTY OF ,f-%iacramento

00 5,49¢ sefore me. Jfﬁarcn 3. Baribav, Notary Hublic

DATE NAME.TITLE OF OFFICER™ V.65 - JANE X% NOTARY PUBLLICT

personaily appeared, _ Ca/Y' } C‘ COUﬁ%O)"t

pemenaliy-katran (0 me (or@o me on the basis of satisfactory evidence) (o be the personi€) whose ﬂd!TC(JffE}ft"
subscrived 0 the within instrument and acknowledged to me !hdl@h&#ﬂmy executed the same in@%&e 7 authorized
capacityties), and that hy@amﬁm signaturesst on the instrument the persongsT. or the entity upon behalf of which the

personis] acted. execuied the instrument.

WITNESS my hand and official seal, _ KAREN S. GARIBAY ‘E
Comm, #1197565

7 3 A .
( ; HOTARY PUSLIC- CAUFORNIA (]
of - . Saczsmanto Comaty -
/ Ly ,gé?/,(;tf 5@'97*55;\!.) i >y Cann. Expins Get 30,702 §

NOTARY PUBLIC SIGNATURE

OPTIONAL INFORMATION
TITLE OR TYPE OF DOCUMENT l \/Qéd d):\ ‘J/L{//\)}/

v 3199 F
DATE OF pocument 110V 2 1 wadd NUMBER OF PAGES

SIGNER(S) OTHER THAN NAMED ABOVE VYiow g P ooheio. cObb(sO?ﬂ

STATE OF GREGON: COUNTY OF KLAMATH : ss.

iled for record ai request of First American Title the 10th

of _ November AD., 1998 at 11:18  o'clock A s M., and duly recorded in Vol. __ M98
of Mortgages onPage _ 41057
chc(ha G. fetsch, County Clerk

FEE $35.00 A Few /2 W




